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Add rain ca mpaig n 

Swedish and Norwegian Gov- 
ernments are mounting a cam- 
paign critirismg Britain for 
faffing to reduce sulphur durr- 
ide contamination. Page 13 


A row over overseas ownership 
nf Falkland Islands farms hag ■ 
led to dissolution of the legisla- 
tive connclL Page 3 

Izvestla attack 

Izvestia, the Soviet Govern- 
ment newspaper, signaited an 
expansion of glasnost with a 
scathing attack on a top Com- 
munist Party official Gennady 
Bogomyakov. Page 8. 

Palme evidence 

The widow of Sweden’s mur- 
dered prime minister. Olof 
Palme, identified Christer Pet- 
tersson during his trial in 
Stockholm as the m»» who 
killed her husband. 

German contacts 

East German leader, Rrirh 
Honecker, has agreed to ease 
travel between East and West 
Berlin. Page 8 

Soviet arms afan 

The Soviet Duton said the 
Twain issue In nuclear a rum 
talks with the US la a SO per 
cent cut in strategic mjagfl«8 
and observance of the 1972 
ABM treaty. Pace 8 

■' ‘ ■*. -y‘yz' , :.7 

Solidarity victory 

Solidarity wxjn aQ bat one of 
the 281 seats tt contested in 
Poland’s first partly-free ele o- 
tions for 40 years. Page 8 

Ir anian poll date . 

An Iranian newspaper said 
pres iden ti a l ejections in Iran 
scheduled for August would 5 
be held co. July 28. / - 

Soviet train returned 

Polish officials turned bade 
a train at the Soviet border 
because its cargo of lethal gas 
was leaking. 

Moslem court move 

British Moslem leaders have 
won the right to challenge the 
refusal of a London magistrate 
fa foam* h tanphomy g ^wimnnsn a 


Page 13 


Journalist captured 

Afghan government troops 
have captured American jour- 
nalist Tony Oberion, who was 
covering the war m. Afghan- 
iofaiw few r.Hlfl urtftgngiw* 


France and Australia have 

iwllri far trrnnaWafai talks 

niwmj at turning the Antarctic 
into a new conservation area. 

Belgium dash 

Miners protesting agatnstthe 

fyn mal mines fonghit yilifla 

with iron bars and stones in- 
Brussels. 

Nine die in SA 

Nine blacks died in weekend 
clashes between rival p o Bti cal 
factions in Natal arov&ce. - 



SOUTH AFRICA 


US A dminis tration 
weighs its options 


Page 20 


World News 


Mitsotakis’ 
proposal for 
coalition 
^ejected 

(Reece’s opposition 

nt ^n miintigfR laid~ pighf rwj m^ 

a proposal by Mir Constantine 
Mitsotakis, the Conservative 
opposition leader, fo form a 
temporary coalition govern- 
ment with the nmln task oT 
bringing members- of ffae outgo- 
ing socialist GovamnWint 

fnunlmri m ffnanrial a nmirfala 

to justice «r»d holding ftirtiw 
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NWA agrees 
to airline 
takeover bid 
worth $4bn 

NWA, parent of No rt hwest 
Airlines, US carrier, agreed 
to a $4bn takeover offer from 
a group of investors led by Los 
Angeles b usipeBSinsn Alfred 
Checchi, KT.M Roya l Du tch 
Airlines and Elders IXL, Aus- 
tralian group. Page 21 

AIRLINES of Europe, federa- 
tion of five European attHpob, 
was launched with a forecast 
of fere cuts of up to 40 per 
cent. Page 23 

ENTERPRISE Oil, UK indepen- 
dent exploration and produe- > 
tton company, won a court bat- 
tle to proceed with acquisition 
of almost Jltm of North Sea - 
Assets from Texas Eastern, 

US ail and gas company. Page 
21 

SIEMENS, West German elec- 
tronics giant, signed $74Qm 
order to supply up to 300,000 
personal computers to the 
Soviet Union. Page 20 

TIME, US publishing «wi 
broadcasting group, will try 
to finance takeover of Warner 
Communications without sell- 
ing businesses. Page 22 

EUROPE’S largest and most 
ambitious collaborative 
research project into semicon- 
ductor technology is to receive 
almost gUffibn from the Euro- 
pean Commission. Page 20 

COPPER prices surged on Lon- 
don Metal Exchange after trad- 
ers and consumers digested 

Copper 

Cash metal Orate *A’ £ per Sonne 
1900 mkmmmmmmzmmmm 
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news from around the wadd 
about interruptions to sup- 
plies. 

ASEA Brawn Boyoi, Euro- 
pean electrical engineering 
group, won clearance to 
- acquire Westingbouse Cana- 
dian plants. Page 4 . 

EUROPEAN C ommuni ty 
finance ministers agreed terms 
for Spanish peseta and Portu- 
guese escudo to become part 
of the Ecu basket of European 
currencies. Page 28 

COMPUTER A s soci ates, US 
independent software company 
plans to buy CnUinet, a main- 
frame computer programmes 
supplier. Page 22 

SOUTH KOREA imvefled an 

economic package of wage and 
price controls. Page 2 

MAGNUM Corporation, New 
Zealand brewery and wine 
business, is taking aver Wilson 
Neill’s liquor stores. Page 25 

JAPAN’S economy grew by 
5.1 per cent during the fiscal 
year to March 31. Page 2 

ENSO-Gutxett, Finnish state- 
controlled forest products 
group, began trading shares 
on the London Stock 
Exchange. Page 25 

EUROPEAN Community 
agreed mejor reductions in 
anti-dumping duties levied last 
year on video cassettes and 
video tapes exported from 
Hong Kong and South Korea. 
Paged 

BRITISH Midland, UK airline, 
is to meet legal repre senta tives 
of the victims tf the Kegworth 
air disaster to discuss the pos- 
sibility of further interim com- 
pensation payments. Page 13 

CANADA’S Federal Govem- 
mfimt te considering creating - 
a third class of banks open to 
ownership by commercial 
interests and non-hankinstitn- 
tioas. Page 22 
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US t m w M fcwif 
Federal Funds 94% 
( 94 ) 

3-oidi Treasury Bine: 
yield: A40B% (0.403) 
Long "Bond: 108 

yield: 8319% (8296) 
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dose 14%. (14^) 


51349 (1334) 
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New York dosing 
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FFr6.7055 (6.7355) 
SFrt.7080 (1.71275) 
Y144.40 (14435) 
London: 

DM1373 (1-98M) 
FFi8395 (6.7625) 
SFrl.705 (1.72) 
Y144.4 (145,5) 

HOLD 

New Yack Isii 

Comax Aug 
8370.7 (-0.1) 


New York dosing 

Dow Jones Ind. Av. 
2.47929 (-849) ‘ 

S&P Comp 

32034 (-an) 

London: 

FT-SE 100 
2.154.7 (+103) 

World: 

13836 (Fri) 

■Tokyo. 

Nikkei Ave 
33,01818 (-4139) 
Frankfurt 
Commerzbank 
13083 (+287) 

OIL 

Brent 15-day (Argus) 
$16325 (+1.75) (July) 
West Tex Crude 
S20.425 (+03) (July) 


Tuesday June 20 1989 


D 8523A 


West Germany and 
France confront UK 
on economic union 


By Ian Davktoon in Paris and Robert Mauttmer in London 

FRANCE and West Germany 
yesterday joined forces to 
throw down a gauntlet to Mrs 
Margaret Thatcher, the British 
Prime Minister, ahead of next 
week’s European Community 
Summit in Madrid, 

In a joint ccanmuniqu8 the 
two governments called for 
decisive progress on economic 
and monetary union at next 
week’s Madrid summit of EC 
beads of state, as well as on 
the European Commission’s 
draft charter of fundamental 
social rights. 

The communique, issued 
after a meeting in Paris 
between Mr Hans- Dietrich 
Genscher, West German For- 
eign Minister, and Mr Roland 
■ Dumas, his French counter- 
part, expressed their wish 
“that a decisive political 
impulse should be given in 
Mhifaid to the implementation Gonzalez: search fear consensus 
of the Delons report in its total- 
ity.” European Council at Madrid 

By implication the govern- should take the necessary ded- 
ments are demanding a politi- sions to implement in short 
cal commitment by the 12 order the Charter on Funda- 
member states to the objective mental Social Rights.” . 
of economic and monetary. The ministers were apnaMifig 
union, as recommended in the afta- Ur Ftelipe Gonzalez, the 
report of the Delore Commit- Spanish Prime Minister, hinted 
tee, not just the more modest in London that the Madrid 
first stage of closer economic summit might have to use the 
and monetary cooperation. majority voting procedure to 
Recent indications have been push forward European mane- 
that the British Government tary union if Britain continued 
would be prepared to accept to block it 
the modest first stage, but not The Spanish Prime Minister, 
the ultimate objective of eoo- who will chair the summit, 
nnmin and monetary union. stressed, however, that every 
Equally “the two ministers effort would be made to reach 
emphasised their wish that the a consensus and solutions 



acceptable to all members. 

He told a press conference 
that he hail hart "very frank, 
very direct, and very construc- 
tive talks" with Mrs Thatcher 
on the Defers Report and other 
subjects due to be discussed in 
Madrid. 

”1 don’t exclude the possibil- 
ity that we will reach agree- 
ment on monetary union," said 
Mr Gonzalez. “I don’t think 
that anyone has any difficulty 
with the concept of monetary 
Union. But it is iHfflowlt to Wnlr 
the first stage of the Defers 
proposals with stage two and 


Under stage one, all curren- 
cies, including sterling; would 
participate in the European 
Monetary System (EMS), and 
the budgetary and monetary 
policies of the member states 
would be mote closely coordi- 
nated. 

The second ami third stages 
of the Defers plan, which fore- 
see moves towards the creation 
of a European central banking 
system and a common cur- 
rency, would require the revi- 
sion of the European Commu- 
nity treaties. 

At a meeting of Community 
Finance Ministers at S’Agaro 
on the Costa Brava last month, 
Mr Nigel Lawson, the UK 
Chancellor of the Exchequer, 
agreed with his colleagues 
from the 11 other member 
countries to begin work on the 
first stage of the Defers report. 
Confirmed on Page 20 
Ecu weightings agreed for 
peseta and esendo. Page 34 


Thatcher ‘disappointed’ by poll 


By Philip Stephens and Michael Cassell in London 

THE British opposition Labour - 
Party yesterday proclaimed nnrtioni 
itself «*nfidgnt of a comfort- ^ Q - tar ^- M 

aide majority at the next gen- MBig advance for far-right 
end election, as Mis Margaret ,n W German poll 
Thatcher conceded that her • Paisley top In Ulster 
defeat at the hands of Labour — — - 

hi tlte European elections had g™*” - ' 

been “dfsappohitiBg. comment ■■ ■■> FMipe 18 

The final results showed dlMore than a setback 
Labour had secured 45 seats in . . ifl 

Strasbourg against the Conser- *»*»»*»— —rag* ■ «* 
vatives’ 32 - an exact reversal • Making the most of a 
of the 1984 poTL Mr Neil Kin- protest vote 

nock, the Labour leader, said 

the election had been a politi- w .. , 

cal watershed. done by his party’s dismal 

Despite its big advance in fourth place, 
terns of votes, the Green Party Mr Kmnock said the 9 per 

did not Twmap* to secure any cent national swing against the 
seats, while Mr Paddy Ash- Government - with higher fig- 
down, the Democrat leader, ores in the M i dlands and Lon- 
acknowledged the damage don — and the collapse of the 


centre vote had left him “very 
confident of a strong majority 
at the next general election." 

The Labour Party win make 
the first moves towards pfen- 
ning its general election cam- 
paign on Friday, when cam- 
paign strategists and members 
of Mr Kinnock’s office meet to 
discuss how best to build on 
recent successes. Plans will 
centre on a summer assault on 
the government Intended to 
highlight Labour’s strengths 
and Tory weaknesses. 

At 34 per cent, the Conserva- 
tives’ share of the popular vote 
was more than 6 per cent 
below Labour’s and the lowest 
they had achieved this cen- 
Continaed on Page 20 
Turin in poll setback. Page 7; 
Editorial Comment, Page IS 


Broad left 
wins narrow 
majority in 
European 
Parliament 

By DavkJ Buchan 
in Brussels 

EUROPE'S broad left has 
secured a narrow majority for 
the first time in the European 
Parliament, after a Communi- 
ty-wide election seen as a 
pointer to forthcoming 
national polls in several of the 
12 EC states. 

Big Labour gains in the UK 
boosted the ranks of Socialists 
in the Strasbourg assembly to 
181 seats, ahead of the centre- 
right Christian Democrats now 
with 123 seats. Left-leaning 
Green and allied regional par- 
ties nearly doubled their 
st rengt h from 20 to 39 seats. 

In an election marked by the 
success of fringe parties, the 
extreme right Republican party 
of West Germany won six 
seats, contesting a Euro-elec- 
tion for the first time. The 
extreme right held its 10 seats 
in France, lost one seat in Italy 
but gahied one In Belgium. 

The potential of the broad 
left - Socialists, Communists 
and Greens - to muster 261 
votes, a majority of one in the 
518 seat Parliament, is expec- 
ted to tell in future decisions 
on EC social and environmen- 
tal policies, particularly 
because such policies attract 
some considerable support 
from the centre-right in the 
assembly. The Parliament haw 
already been playing an 
increasingly important role in 
determining legislation to 
forge a single Community mar- 
ket and in reviewing EC 
accords with third countries. 

As the largest political 
group, the Socialists are poised 
to take the job of the Parlia- 
ment’s president Though they 
now constitute the biggest sin- 
gle national party in the Stras- 
bourg assembly, UK Labour 
Party MEPs are expected to let 
the presidency job go to one of 
the Spanish socialists, which 
are the second most numerous 
national grouping among the 
socialists. 

Rival contenders for the 
presidency are Mr Giscard 
D'Estaing, the former French 
President whose list gained the 
most votes In France, and Mr 
Leo Tmd a m ana , who resigned 
yesterday as Belgian Foreign 
Minister to take his seat in 
Strasbourg. The generally poor 
showing of the centre-right, 
however, looks like dashing 
their hopes. 

The next few weeks will see 
a jockeying for position among 
the European Parliament’s 
eight political groupings, cul- 
minating in election of the 
President and key committee 
chairman in late July. 


Soviet republic 
struggles to end 
renewed rioting 


By Quentin Peel in Moscow 

NEW RIOTS in the Soviet 
central Asian republic of 
Kazakhstan have caused an 
unknown number of deaths, as 
gangs of armed youths 
launched a pogrom through 
the oil town of Novy Uzen, par- 
alysing public transport and 
burning buildings, official 
sources confirmed yesterday. 

The Soviet authorities were 
still struggling to bring the sit- 
uation under control, after dis- 
turbances began last Friday 
night 

The latest violence in central 
Asia comes only days after a 
large security effort by the 
Soviet Government, involving 
12,000 troops, ended bloody 
race riots in neighbouring 
Uzbekistan, leaving almost 100 


“The situation has worsened, 
as groups of hoodlums, armed 
with sticks, iron rods and 
stones have formed themselves 
into groups and are staging 
pogroms in houses, shops and 
administrative buildings, and 
attacking passers-by,” Tass 
reported from Novy Uzen last 

wight- 

First reports from the town 
said the apparent cause of the 
riots was anger at food ration- 
ing, high prices in co-opera- 
tives, and resentment at the 
high wages and better living 
conditions of migrant workers 
in the Caspian oil fields. 

Komsomolskaya Pravda, the 
Soviet youth newspaper, which 
was the first to report the riots 
before any deaths occurred, 
said that many of the local 
youths were unemployed, and 
bitterly resented “their 


unequal social standing in 
comparison with those who 
came to the Mangishlak penin- 
sula to work.” 

Tass did not mention causes 
of the unrest, but confirmed 
that the youths had attempted 
to seize the local police station, 
water supply system, and other 
vital facilities in Novyuzen. 

“Passenger transportation 
has been paralysed and some 
industrial enteprises, shop- 
ping and service amenities 
suspended operation,” it added. 

“There have been Instances 
of firearms and petrol bombs 
being used. There have been 
deaths. Medical assistance is 
being provided to those 
wounded.” 

Communist Party leaders in 
the repubUc - the second most 
populous in central Asia after 
Uzbekistan, although the larg- 
est geographically - have 
rushed to the town, along with 
extra militia units and Interior 
Ministry troops. 

Although there were no 
immediate reports of any eth- 
nic basis to the riots, the 
resentment of migrant workers 
suggests that it may well be a 
factor. 

President Mikhail Gorba- 
chev, and Prime Minister Niko- 
lai Ryzhkov, have shown they 
take the threat of spreading 
violence in central Asia very 
seriously. The combination of 
economic depress ion^n eluding 
food shortages and rationing; 
gthnif. rivalries, and rising reli- 
gions fundamentalism, make 
the entire region a potential 
tinderbax. 

Minister criticised. Page 8 


US investment bank bid 
for Gateway in balance 

By NHdd Tali in London 


THE FATE of Gateway, 
Britain’s third-large st food 
retailer, hung in the balance 
last night as efforts continued 
to put in place a recommended 
£2bn ($3.06bn) leveraged bid 
led by the US investment bank; 
Wasserstein Perella. 

However, the continuing 
uncertainty brought a renewed 
attack from Isosceles, the 
newly formed UK company 
which already has a £1.87bn 
leveraged offer on the table for 
Gateway. The existing bidder 
described the continued confu- 
sion as a spoiling move and 
said it was sceptical of a rival 
offer anrargiTig. 

Isosceles’ bid is due to close 


on Thursday, and cannot be 
extended or increased unless a 
rival bidder emerges. Given 
that Britain feces a rail strike 
- both nationally and on Lon- 
don’s underground rail- 
way - on Wednesday, the last- 
minute uncertainty could 
impede the task of rounding up 
acceptances in the absence of a 
higher offer. 

. Yesterday, Wasser- 
stein - which has said it 
would make the bid via its 
leveraged buy-out fund, Was- 
serstein, Perella Partners - de- 
clined to elaborate on its week- 
end statement that it was 
Continued on Page 20 
Lex, Page 20 


EC finance ministers approve 
plan for banking liberalisation 


By William Dawkins in Luxembourg 
WIDE-RANGING proposals for passpc 
the liberalisation Of banking hi non-CX 
the European Community won dition 
agreement from EC finance ments 
ministers yesterday. same 

The ministers overrode West 
German objections to give the This 


passport will be available to 
nmtCommnnity banks on con- 
dition that their own govern- 
ments grant EC banks the 
same treatment as their own 
domestic tenders. 

This is a more flexible ver- 


initini godhead to the creation . skm of reciprocity than in the 


c f a stng te EC banking licence 
in January 1993. This will 
allow EC-based bank subsld- 
. iaries, irrespective of owner- 
ship, to do business anywhere 
in the ' Community without 
having to register in other 
member states. 

Mr Peter Lilley, Economic 
Secretary to the Treasury, who 
represented Britain at the Lux- 
embourg meeting, said the 
licence was an important com- 
ponent of the single financial 
market which “should lead to a 
more open market in ban kin g 
services throughout the Com- 
munity” and provide opportu- 
nities for the British financial 
’sector. 

The second banking direc- 
tive most be endorsed by the 
European Parliament before 
final adoption. The EC banking 
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original directive, tabled in 
March 1988, a change intro- 
duced earlier this year by Sir 
Leon Britten, European Com- 
missioner for competition and 
financial services, in the wake 
of international criticism that 
the banking plan was protec- 
tionist 

It has been widely semi as a 
sigrdfioent test of the EC’s will- 
ingness to pursue liberal trade 
policies in tire run-up to the 
planned creation of a single 
market after 1992. 

After a six-hour debate on 
banking, ministers were mak- 
ing progress on a related plan 
for minimum solvency stan- 
dards for holders of the EC 
banking passport. They were 
also expected last night to 
reach initial accord on com- 
mon rules agafwnt Iti sifter deal- 


ing. 

West Germany was the only 
member state to vote against 
the banking scheme. Mr Elans 
TTetmeyer, Bonn finance Min- 
ister, was unable to accept it 
until ministers bad made prog- 
ress on the solvency ratios 
plan, where West German mor- 
tage banks have been lobbying 
for special treatment 

West Germany, the UK, the 
Netherlands and Luxembourg 
also bad anxieties about the 
flimwmt of power the Commis- 
sion wanted to reserve for 
itself in wmMwg decisions on 
applications for non-EC banks. 
But they accepted a compro- 
mise offered by Mr Carlos Sol- 
chaga, the Spanish Finance 
Minister chaHng the meeting, 
which leaves it to EC amhassa- 
dors to work out the final sys- 
tem for vetting uoa-EC applica- 
tions. 

In the meantime, applica- 
tions will be processed via a 
system that allows a simple 
majority of member states to 
overturn Commission bank Bo 


dasnost In China has never 
Included its political system 

■ openness has always 
been interpreted by 
Deng Xiaoping, Chi- 
na's paramount 
leader, as an opening 
of foe country to for- 
eign technology, capi- 
tal and trade. It was 
never meant to • 

• embrace foe political 
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OVERSEAS NEWS 


Japan’s economy 
grows 5.1% on 
domestic demand 


By Peter Montagnon in Tokyo 


THE Japanese economy grew 
by a robust 5.1 per cent in real 
terms during the fiscal year to 
March 31, according to figures 
released by the Economic Plan- 
ning Agency yesterday. 

The figure reflects a spurt of 
growth to an annual rate of 9.1 
per cent in the first quarter of 
1989 from 3 per cent In the 
final quarter of last year, and 
was broadly In line with mar- 
ket expectations. 

Economic activity is thus 
continuing to run ahead of 
government forecasts, with 
domestic demand firmly estab- 
lished as the mainstay of eco- 
nomic growth, economists in 
Tokyo said. 

Particularly strong in the 
March quarter was private-sec- 
tor capital spending, which 
rose 6.6 per cent compared 
with the previous quarter, 
while private spending 
advanced by 1.9 per cent ahead 
of the imposition of the 3 per 
cent consumption tax from 
April 1. 

The overall growth rate for 


the fiscal year compares with 
an official prelection of 43 per 
cent and a rate of 5.2 per cent 
In the previous fiscal year. 

The strength of the 
has led to worries 
e rating inflation, with whole- 
sale prices rising 3.4 per cent 
in May, according to figures 
announced last week. 

However, Finance Ministry 
officials said yeste rday the fig- 
- ores contained no strong signs 
of overheating, except for 
tightness in the labour market. 
The Bank of Japan said last 
week that no further discount 
rate increases were planned 
after the hike of 0.75 points at 
the end of May, which took the 
rate to 3.25 per cent 

Real import growth again 
exceeded that of exports in the 
first quarter, even though 
exports grew by a further 7.6 
per cent in volume terms, 
reflecting the dispatch of 
equipment to new Japanese 
plants abroad as well as the 
continuing success of new 
high-technology products. 


Canberra current account 
deficit at record A$1.8bn 

By Bruce Jacques In Sydney 


AUSTRALIA has. recorded Its 
worst-ever monthly current 
account deficit of A$1.828bn. 
(£885m) for May, bringing the 
deficit for the first ll months 
of the financial year to 
A$15.99bn. compared with a 
federal budget forecast of 
A*9.5bn. 

The trade figures, announced 
in Canberra yesterday, caused 
a wave of volatility on local 
financial markets, but surpris- 
ingly, the Australian currency 
gained strongly. 

Some observers had forecast 
a May deficit as high as A$2bn, 
and currency traders appeared 
relieved with the actual figure. 
They traded the dollar up 'from 
a trough of 73.9 US cents to 
75.3 cents. 

But Australian share mar- 
kets took a more sanguine 
view, with the all ordinaries 
index down 2 points to 1527. 
Money market interest rates 
also rose more than 10 basis 
points, with banks’ bills at 18.6 
per cent by the close. 

The May deficit compared 
with AS1.132bn in April and 
AS1.37bn in May 1988. The pre- 
vious highest figure was a 
A$1.78bn deficit in October 
1988. The main cause of the 
blowout was a 17 per cent 
increase, to A$4.58bn, in 
imports against a rise of Just 
one per cent, to A$3.96bn, in 
exports. 

The federal Treasurer, Mr 


France and Australia have 
called for Immediate talks 
aimed at turning the Antarc- 
tic into an iw < wn flHwin| con- 
servation area, George (Sa- 
hara writes from Paris. Mr 
Francois Mitterrand, the 
French president, yesterday 
Issued a joint statement with 
Mr Bob Hawke, the Austra- 
lian prime minister, who is 
visiting Paris, ntfwr 

signatories of the 1959 Ant- 
arctic Treaty to join them in 
negotiating a new agree- 
ment 

Both countries have 
already refused to ratify the 
1988 Wellington convention 
on Hie exploitation of min- 
eral resources in the 
southern continent The con- 
vention, which Subjects all 
wiiniHg activities in the Ant , 
arctic to strict controls, has 
been ratified by 15 countries, 
but needs one more signa- 
ture before coming into 
eff e ct 


Paul Keating, said interest 
rates, already at near record 
levels in Australia, would 
remain high “for as long as it 
takes to rein in the economy”. 
He described the deficit as per- 
turbing and the level of 
imports as ll nmjitaiiMMp artH 
demanded a continued tough 
monetary policy. 


Wage and price controls 
ordered in South Korea 

By Maggie Ford in Seoul 


AN ECONOMIC package of 
wage and price controls was 
unveiled by the South ' Korean 
government yesterday in 
response to public criticism 
about worsening inflation. 

Following average wage 
rises of almost 20 per cent this 
year, further pay deals are to 
be limited to single figures. An 
independent national commit- 
tee, including representatives 
of unions, management, politi- 
cians and economists, is to be 
set up to mediate in pay dis- 
putes. 

Charges for utilities and 
transport and other public-sec- 
tor costs are to be curbed, and 
the target for Increase in the 
money supply is to be set 
below the current IS per cent. 
The Korea Stock Exchange fell 
14 points on the news, closing 
at 895.5. 

To encourage big companies 
to Invest in production facili- 
ties rather than speculative 


stocks or real estate, the gov- 
ernment is to offer tax incen- 
tives for one year. Small com- 
panies. particularly exporters, 
are to receive S?50m in special 
support. 

Appreciation of the cur- 
rency, the wan. against the dol- 
lar is to be restricted to no 
more than 3 per cent for the 
year, and depreciation will he 
considered. The currency 
appreciation, which reached 26 
per cent last year, is now hit- 
ting exporters bard, reducing 
export growth to ll per cent 
this year compared with last 
year’s rise of 19 per cent 

The restraints on liquidity 
are likely to depress the stock 
market in the sbort term. 

An inflation target of 5 per 
cent for the year as a whole 
has now been set, against 7.1 
per cent last year. Economic 
growth is expected to reach 7.5 
per cent, down from the origi- 
nal target of 8 per cent. 


Li promises 6 no mercy 5 to those who attacked troops 


By Stevqn Butter in Peking 
CHINA'S unrelenting 

crackdown on pro-democracy 
protesters looked set to con- 
tinue yesterday after Li Feng, 
the hardline prime minister 
who was reviled by demonstra- 
tors, said no mercy would be 
shown to anyone joining in 
attacks on troops who opened 
fire on unarmed protesters. 

Li's tongh line followed 
statements by several senior 
government leaden at the 


weekend that appeared to her- 
ald a more moderate approach. 

“Quite a lot of rioters are 
yet to be apprehended and we 
can in no way leave them 
twi pnwteh^ pnd let them stage 
a comeback,” be said. "Anyone 
who had conducted beating, 
looting and robbery or partici- 
pated in murdering soldiers 
and police, no matte whether 
he be a student or not, w IB be 
dealt with without mercy.” 


Chinese courts have already 
given out 11 death sentences, 
and U’s statement raises the 
possibility that many more 
will follow. At least 1,500 pro- 
testers are now believed to 
have been arrested. 

China has also tightened the 
net to prevent protesters from 
the country. AH Chi- 
nese citizens will have to 
obtain exit visas from sec uri ty 
officials before leaving the 


country. The visa would also 
be needed to obtain entry to 
foreign embassies in China. 

A of dissidents an 

known to have escaped the 
country, and several an har- 
boured in foreign embaad e s , 
iiwUniHwg Fang TjgM, China' s 
leading dissident, who has 
taken refuge in the OS 
embassy in Peking. 

Huge convoys of armed 
troops moved thron^i the city 


last night as soldiers were pol- 
led back from Tiananmen 
Square, the centre of the pro- 
test movement which was 
crushed early on the morning 
of June 4. However, hundreds 
of troops patrolled the city 
centre. 

The pullback of troops was 
I nte rpreted by some as a sign 
that a much anticipated meet- 
ing of the Communist Party 
Central Committee was about 


to be convened, although this 
could not be confirmed. 

The government yesterday 

also lashed oot against a deci- 
sion by the World Bank to sus- 
pend negotiations on project 
jrtans worth nearly $4 Q0m. Th e 
bunk was accused of interfer- 
ing With china’s internal 
affairs. China appea rs co n- 
pmwi tfiat Its new interna- 
tional pariah status will lead 

it to economic is o lation. 



Hints of economic problems 

Steven Butler reads between the lines of Chinese news reports 


People’s Liberation Army soldiers stop for a drink while on patrol, 
near Peking’s Tiananmen Square yesterday, two weeks after the 
massacre of thousands of pro-democracy protestors 


HINA’S official news media 
have stated repeatedly that 
_ ec o n om i c policy is unchanged 
and that the economy is returning to 
no rmal. H o wever, beneath the rosy 
picture, there are indications of seri- 
ous trouble. 

In one of the first important eco- 
nomic notices rinna marHal 

law was imposed on May 20, the cen- 
tral government last weekend ordered 
yet another crackdown on investment 
outside a tew key areas, farfndfap 
those earning foreign currency or 
thos e related to agriculture. 

The central government was obvi- 
ously begining to worry that pofltlcal 
turmoil would cause it to lose what 
Utile control it bad over provincial 
investment, which Is a key plank in 

its flgbt ngafmtf m wring inflatio n 

A few more hints about the cause of 
these worries emerged yesterday, 
when the People’s Bank, China’s cen- 
' tral bank, said savings were cm the 
ri»» after faiHwg early in the month. 

The Rank of filing, which handlpa 
foreign exchange, said foreign cur- 
rency had begun to flow, or perhaps 
trickle, beck in. On Friday the Peking 
branch reported deposits of (1.18m ’ 
against withdrawals of $L12m. 

These little items in the news con- 
firmed what many people had sus- 
pected : that during the violence and 
political turmoil of recent weeks Chi- 
nese had been withdrawing their - 
money from hunks out of fear that it 
could be the last opportunity. 

With all that cash in bags and 


under mattresses, there was tear it 
would fuel yet another acceleration in 
China's inflation, which baa stabilised 
at just under SO per cant Bank runs 
and panic buying repeatedly j olted 
the economy last year, often unknown 
to foreigners at the time. 

AMfrnm gh it is still too early to teD 
for sure, a few battles in the war to 
keep inflation from jumping up again 
may already have been lost 
in addition to cash taken out of the 
banks, the high cost of moving hun- 
dreds of thousands of soldiers around 
tiie country has already pumped in a 
lot of a dditional unwanted cash. And 
then there is the possible deal with 
the militar y to gam their co-opera- 
tion. Did it include promises for addi- 
tional mOttaiy spending? 

S ome economists think workers 
will take advantage of the unset- 
tled environment to demand yet 
higher bemuses, which have already 
risen sharply this year. They have 
dene it before and there can be no 
question that the; are dissatisfied 
with their lot, after so many sup- 
ported in one way or another the pro- 
democracy protesters. The govern- 
ment could be tempted to buy peace. 

China's budget deficit was projected 
at 35bn yuan (£8bn) in March, but one 
diplomat who follows the economy 
behaves it could finish the year at 
-double that figure. 

The ' People’s Daily yesterday 
quoted an official of the People's Bank 
saying that the bank had plenty of 


funds - 4Sbn yuan of reserves 
against deposits - to pay peasants for 
the summer harvest. 

Last year many peasants got lOUs 
instead and there was plenty of dis- 
content However, observers say some 
of the IOUs given out last year still 
have not been paid. The promise also 
appears to contradict a report by the 
Ministry of Commerce a month ago, 
in which it aaM it was about lObn 
yuan short 

If the government wants to pay 
it may have to give up its goal 
of controlling the money supply and 
inflation. It must be considered partly 
reassuring that China's leaders 
appear to have decided against any 
big overhaul of economic policy. 
Reform and opening to the outside are 
to continue with even more vigour, if 
Deng Xiaoping, China's paramount 
leader, is to be believed. 

The economy, however, is In a state 
of severe flux, if not nearcrlsls. And 
more important than the broad poli- 
cies on which the leadership appar- 
ently agrees, Is how it will respond to 
difficulties that are dose at hand: low 
productivity, enterprise reform, infla- 
tion, controlling investment. 

• These factors are unknown and are 
the real source of uncertainty and 
potential Instability. As a stop-gap 
measure the government is trying to 
restore confidence by saying as many 
nice thing s as it can - exports up, 
steel workers stay on job during tur- 
moil, satellite programme proceeding 
as planned. 


Britain warned on Hong Kong passports 


By John Elliott in Hong Kong 

A WARNING that the UK 
might fh»d it difficult to run 
the colony of Hong Kong If it 
refused to give passports to 
&24m of the population was 
Issued yesterday by Dame 
Lydia Dunn, senior member of 
the local Executive CoundL ■ 
She was, speaking at a press 
co nfe rence to launch a cam- 
paign off the passport issue. 
About 40 members of Hong 
Kong's legislative and execu- 
tive councils, including Mr 
William Purves, chairman of 
the Hongkong Bank, appeared 
wearing lemon yellow T shirts 
emblazoned with the cam- 


paign’s slogan “Hong Kong is 
our Home”. 

The slogan’s message Is that 
if the UK granted British pass- 
ports, Hong Kong Chinese peo- 
ple would not have to leave 
and join the current brain 
drain of about 45,000 people a 
year to obtain passports in 
countries such as Canada and 
Australia. 

Dame Lydia left Hong Kong 
last night for London with Mr 
Allen Lee, senior member of 
the Legislative Connell, to 
lobby politicians, including 
Mrs Margaret Thatcher. The 
passport issue has become a 


serious controversy since the 
Chinese army crackdown 
sharpened fears in Himf Hang 
over its return to Chinese sov- 
ereignty in 1997. 

Britain’s popularity 
been itoff Hiring fa Hong Vang 
because of its refusal to grant 
passports to 8.24m citizens 
who have lo st t heir rights of 
abode in t&eTZK nnikrUriHA 
laws since 1962. 

Asked whether a c onti n u e d 
British refusal to Issue pass- 
ports would affect the UK gov- 
ernment’s roLe^Dame Lydia 
was nnnsnally outspoken: 

“In that situation it would 


be very difficult ter the British 
government to run this place, 
because people me very anx- 
ious about their future and 
would be resentful of being 
deprived of tfr* nm thing that 
would give them assurance 
and which it is entirely in the 
power of the British to give. - 

This statement .will he 
widely seen "as' ah attempt', to 
draw, attention to. the cam- 
paign. But there isan jmderiy- 
ing Important Issue: Britain’s 
Hnwitoi ad ministra t ors could 
find their authority less 
readily a cce pted in the tense 
run-up to 1997. 
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Talks on violence in townships 


By Anthony Robinson in Johannesburg 


DELEGATES from Inkatha. 
the predominantly Zulu organi- 
sation, and the “mass demo- 
cratic movement” met in a 
Durban hotel yesterday for 
talks aimed at a settlement to 
more than two years of bloody 
conflict in townships around 
Pietermaritzburg and Durban. 

Over 2,000 black people are 
believed to have died and thou- 
sands more to have been either ■ 
wounded or left homeless in 
revenge killings sparked off by 
disputes over land and author- 
ity, which have pitted support- 
ers of Inkatha against groups 
claiming allegiance to the 
United Democratic Front. 

The UDF, an anti-apartheid 
umbrella organisation, has 
been virtually banned since 
February 1988, so leaders of the 
Congress of South African 
Trade Unions trade union fed- 
eration - Mr Jay Naidoo, Its 
general secretary, and Mr Alec 
Erwin, a senior union organ- 
iser - represented the “mass 
movement”, while the Inkatha 
delegation was led by Dr Oscar 
Dhlomo, secretary general. 

Earlier a t t emp ts to arrange 


Exiled leaders of the Sooth 
West Africa Peoples 
Organisation (Swapo) 
pledged on their return to 
Windhoek on Sunday night 
that they would “fight with 
the ballot not the bullet” and 
denied they aimed to set up 
a one-party state, Anthony 
Robinson writes from 
Johannesburg. . 

Mr Hage Gdhgoh, Swapo's 
election director, said that 
Swapo had learnt from the • 
experience of other 
Independent countries and 
would not proscribe other 

S litical organisations. “We 
1 not come here to create 
a one-party state,” he added. 


talks faltered over the insis- 
tence of Chief Mangos uthu 
Butbelezi that they should take 
place in the Kwazulu home- 
land capital of Ulundi, while 
the “mass movement” affiliated 
insisted on neutral ground. 

The talks began against the 
background of further violence 
over the weekend when nine 
more people were killed. 


Police have opened an inves- 
tigation into reports that 
armed white men had been 
involved in some of the shoot- 
ing incidents. UDF suppo rte r s 
said army and police units had 
formed an escort for an esti- 
mated 5,000 Inkatha supporters 
armed with guns, knives and 
knobkerry fighting sticks who 
paraded through UDF-support- 
ing areas of the township on 
their way to and from the 
rally. 

Yesterday’s talks, which 
were aimed essentially at set- 
ting up a framework for a co- 
operative effort to defuse ten- 
sion and halt the spiral of vio- 
lence, were held in camera. 
But a lengthy memorandum 
issued from Ulundi indicated 
that the Inkatha delegation 
insisted the African National 
Congress would have to halt 
anti-lnkatha propaganda' if 
the negotiations were to bear 
fruit. . . 

“The kind of political propa- 
ganda which results -in killing 
and which continues to be 
directed a ga i ns t Inkatha must 
cease,” Inkatha oalrl 


Burmese schools reopen 
a year after protests 


By Chit Tun in Rangoon 

THE Burmese Government 
started reopening schools yes- 
terday, beginning with the pri- 
mary classes. Higher levels 
will reopen gradually in the 
next tew weeks. • 

Schools have remained 
closed for nearly a year 
because of pro-democracy dem- 
onstrations last year. The deci- 
sion to reopen them is seen as 
politically significant and 
could determine the course of 
Burmese politics in the next 
few months. 

The government decided to 
reopen the schools after Dr Pe 
Thein, the Education and 
Health Minister, held long dis- 
cussions with parents, teachers 

and education officials in many 
parts of the country. 

Regional military command- 
ers also ensured schools had 
adequate text-books, furniture 
and teaching staff. They have 
often faced criticism in the 
past for shortages which have 
caused serious disruptions to 
school work. 

Not all student bodies and 
political parties approved of 


the government’s move, hut 
students muter the banner of 
the AfiMyanma Federation of 
Students Unions (AMFSTJ), 
believed to enjoy the tacit sup- 
port of the government, are £u 
favour of the reopening: 

Student organisations allied 
to the All-Burma Federation of 
Students Unions (ABFSU), a 
hard-line student body not 
recognised by the government, 
are in the opposite camp. They 
complain that though the gov- 
ernment has held talk* with 
parents and teachers, it has 
not talked to students. 

They also argue that as 
denial of democratic rights - was 
the main cause of last year's 
student unrest, restoration of 
these rights should come 
before schools reopen. 

The government hag maife it 
clear that it vrill not “look on 
with folded arms” if any per- 
son or organisation impedes or 
obstructs the students’ return 
to tile schools. 

This suggests it wQl make no 
conces s ions to the dgmantte of 

opponents. 


The Israeli army encamped in the shadow of the Crusaders 

Lara Marlowe reports from Taibe on developments inside Israel’s self-declared “security zone” in southern Lebanon 


HILE arguments con- 
tinue to rage over the 
presence. . of 40.000 
Syrian troops in Lebanon. 
Israel is showing no signs of 
withdrawing its estimated 1.000 
soldiers or disbanding its 3.500 
strong Lebanese militia ally in 
the Car south of the country. 

Unifil (United Nations 
Interim Force in Lebanon) offi- 
cers here report that the huge 
earth and concrete fortresses 
throughout Israel’s self-de- 
clared 60 square mile “security 
zone” in southern Lebanon are 
being continually strength- 
ened. 

Israel’s “South Lebanon 
Aitov” (SLA) militia has been 
re-equipped with remodelled 
Soviet-made T 55 tanks which 
the Israelis captured in their 
wars with Syria and Egypt. 

And as a result of recent 
agreements between the Shia 
Amal movement and the Pales- 


tine Liberation Organisation 
and between the two Shia Mos- 
lem groups, Amal and the 
more radical Hizbollah, the 
number of attacks against 
Israelis and the SLA has 
decreased sharply this year. 
An unprecedented proportion 
of the anti-Israeli military 
activity that continues in 
southern Lebanon is being car- 
ried out by pro-Syrian, anti- 
Arafat Palestinian groups. 

In 1988 there were an aver- 
age of 55 attacks against Israe- 
Dor SLA targets in southern 
Lebanon each month. The 
number of attacks fell to 42 in 
March of this year, 30 in April 
and 17 in May. 

The SLA is a Christian and 
Shia Moslem Lebanese militia 
operated and financed by Israel 
with the purpose of controlling 
the area held by Israel, in defi- 
ance of UN resolutions, since 
its 1978 invasion of Lebanon. 


Because the Israeli and SLA 
compounds that dot the hilt 
tops of southern Lebanon are 
now more strongly fortified 
than the Crusader ramparts 
still visible through! the 
region, recent attacks on the 
positions have been futile and 
resistance to the Israeli pres- 
ence has increasingly token 
the form of ambushes of con- 
voys. roadside bombs and 
mines. Rockets are still occa- 
sionally fired on the com- 
pounds. but to little effect 
The Israelis and the SLA 
retaliate b; shelling fields and 
villages, many of which are 
now abandoned. This policy 
has, to a certain extent, been 
effective. Amal. which has the 
broadest popular support in 
the region, is now in a difficult 
position. The pro-Syrian, Leb- 
anese nationalist Shia move- 
ment led fay Nabih Bern, him , 
self from the southern 
Lebanese village of Tibnin, 


wants to stop reprisals against 
Shia civilians, but at the same 
rime continues its rhetoric of 
resistance to the Israelis. 

For these reasons, Amal 
made an agreement with 
Fatah, the PLO’s mainstream 
faction led by Mr Yassir Ara- 
fat, in December 1988 to coor- 
dinate their attacks in 
southern Lebanon, 

A second agreement, signed 
by Mr Beni and Hussein Mous- 
sawi, a Hizbollah leader, in 
Damascus on January 30 of 
this year, led to the establish- 
ment of an Amal-Hizbollah- 
PLO committee, also tp coordi- 
nate attacks. Security sources 
here said the Israelis were 
alarmed by the agreements 
until they realised that the 
result was fewer assaults 
against them. The militias’ 
grandiosely named “joint 
operations room” was 
described by the same sources 


as “a man in a room with two 
telephones". 

, But in spite of the pact, the 
Hizbollah continues to distrust 
Amal and few Hizbollah clergy 
or fighters have returned to 
the south as permitted by the 
January agreement. Higfollah 
has complained to its Iranian 
allies that Amal is not doing 
enough to fight the Israeli pres- 
ence in Lebanon and that 
Amal is constraining Hizbollah 
from doing so, 

Iran, it appears, does not 
want to alienate Amal, which 
it still considers to be a poten- 
tial ally in Lebanon. Iran is 
meanwhile strengthening ties' 
with “rejectionist” pro-Syrian 
Palestinian groups, in. particu- 
lar Ahmed Jibril’s Popular 
Front for the Liberation of Pal- 
estine - General Command. 

Jibril met with Ali Akbar 
Velayati, the Iranian foreign 
minister, in Damascus 


r ece ntly. It is Jibril’s PFLPGC 
and the Democratic Front for 
the Liberation of Palestine 
(coming south from Sidon) who 
have earned out moot of the 
anti-Israeli attacks In Lebanon 
tills year. 

The PFLP-GC is particularly 
strong in the lower Bekaa Val- 
ley and use the “Jezzine corri- 
dor” to the west of Mount Her- 
man to reach SLA targets at 
their weakest point Eighteen. 
Palestinians died in such 
attacks in March and April, 
but in recent weeks they nave 
avoided casualties by attacking 
the SLA further north of the 
Tai-ppii beads:. 

Amal tears that Palestinians 
backed by Iran may step up 
attacks in southern Lebanon 
and ruin the fragile balance of 
fear that now obtains here. To 
avoid Israeli reprisals, Amal 
has stopped Lebanese commu- 
nists from laying sophisticated 


radio bombs in the path of SLA 
and Israeli vehicles. 

But in spite of its fears of 
retaliation, Amal is avoiding 
disputes with Palestinian 
groups, because of Arab sym- 
pathy for the intifada or Pales- 
tinian uprising In the Israeli 
occupied territories. 

The motivation of the rejec- 
tionist Palestinians to increase 
activity in southern Lebanon is 
two-fold: they have been left 
out of the intifada and attacks 
on the Israelis In Lebanon are 
a way of proving their anti-Is- 
raeli mettle. 

Furthermore, the reaction- 
ists oppose Yassir Arafat's 
attempts to make peace with 
IsraeL They may find no better 
way to sabotage progress 
towards a PLO-IsraeH settle- 
ment than to discredit Arafat 
by making armed attacks 
against Israeli Civilians in 
northern Israel. 


Iran brings 

forward 

elections 

By Our Middle East Staff 

IRAN announced yesterday 
that it is bringing forward its 
planned presidential election 
by three weeks to July 28 in a 
further sign of the leadership’s 
desire to settle the succession 
to Ayatollah Ruhollair Kho- 
meini as quickly as possible. 

The vote, originally planned 
for August 18, will be accompa- 
nied by a referendum on con- 
stitutional changes which are 
expected to extend the presi- 
dent’s executive powers. The 
two events are expected to con- 
firm Hojatoleslam All Akbar 
Ha she ml Rafsanjani, the 
speaker and sole presidential 
candidate, as Iran’s dominant 
political flgure. 

Interior Minister All Akbar 
Mohtashemi said on Tehran 
Radio that the election was 
being brought forward because 
of President Ali Khamenei's 
appointment to succeed Aya- 
tollah Ruhollah Khomeini as 
leader of the Islamic Republic 
following Khomeini's death on 
June 3. President Kham enei 
win now step down as head of 
state before the constitutional 
end of his term in October. 

Angola set for IMF 
membership 

ANGOLA looks set to become 
the I5Snd member of the Inter- 
national Monetary Fund fol- 
lowing a recommendation last 
we ek fro m the Fund’s 22-strong 
executive board writes Stephen 
Fidler. 

The recommendation, under- 
st ood to have been made 
despite opposition from the US, 
paves the way for Angola to 
assume membership some ftmo 
during the summer. Its admis- 
sion awaits the response of 
member governments to the 
board’s recommendation, 
which are seldom overturned. 

Agreement at the executive 
board is usually established by 
consensus but in practice such 
decisions require a 70 per cent 
majority, with 19.14 per cent of 
the vote, the US was appar- 
ently unable to muster 1 Buffi. 
dMt support for its p osition 
Membership of the World 
Bank, available only to coun- 
tries m the IMP, is likely to 
follow. Angola has been allot- 

(OlBm) 9UOta of SDR1 ^ m 
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Shocking revelations of Robin HUD and the gan; 


By Peter RkkteH, US Editor, in Washington 


THE cast of characters would not 
have been oat of place In a soap opera 
- a Secretary for H oming and Urban 
Development (HUD) known as Silent 
Sam, who blamed his subordinates for 
what went wrong; his glamorous 
assistant, who cited her Fifth Amend- 
ment rights against self-incrimination 
in refusing to testify before a congres- 
sional committee; an agent known as 
Robin HUD who claimed religious 
inspiration in siphoning off J5.5m to 
help poor people; and an ex-Reagan 
cabinet member who fought big gov- 
ernment in office and then received 
$300,000 for lobbying for a contract 
In the past two weeks even hard- 
ened Washingtonians have been 


shocked by the daily stories of -fraud, 
mismanagemen t gnf i political favouri- 
tism which have res ulted in foe loss 
of up to $100m from HUD during the 
1980s. The HUD scandal dwarfs earlier 
episodes of r 1 «i»» in the Reagan era. 

Mr Samuel Pierce - who was HUD 
Secretary for all eight R e a g an years 
despite once being mistakenly 
addressed as Mr Mayor by the former 
president - duly his mandate 

to cot his programme,' by 70 per cent 
Beyond that he did little to assist 
low-income housing. 

Accounting controls were inade- 
quate and politics replaced need as 
foe main criterion for help. Before she 
pleaded the Fifth Amendment last 


week, Ms Deborah Gore Dean. Mr 
Pierce's executive assistant, admitted 
the rent-subsidy programme was run 
in a political manne r with ftpiding 
favouring those with “good Republi- 
can support". 

Enter Mr James Watt, the first Rea- 
gan Interior Secretary and foe of envi- 
ronmentalists, who in office 
denounced those “lured by the 
crumbs of subsidies, entitlements and 
giveaways”. Back in the private sec- 
tor Mr Watt received $300,000 from 
consultants for making eight tele- 
phone calls to foe department ami 
seeing Mr Pierce for 30 minutes to 
secure help for a project which had 
been rejected. Mr Watt admitted that 


he never visited or met a resident of 
foe housing project. He conceded that 
“if I were a Democrat I would say Jim 
Watt engaged in influence-peddling". 

Prominent Republicans have algo 
been named, including Mr Frederic 
Bush, leading fundraiser to President 
George Bush (no relation) and now 
ambassador-designate to Luxem- 
bourg. A beneficiary as a consultant 
was a former Attorney General and 
Watergate felon, the late John Mitch- 
ell, who lived with Ms Dean's mother. 

The other strand is straightforward 
corrup tion. Ms Marilyn Harrell the 
Robin HUD who allegedly embezzled 
$5.5m to help the poor, is not alone. 
As much as $20m may have been sto- 


len by agents selling foreclosed prop- 
erty for HUD. The result is not only 
that federal money disappeared but 
that subsidised housing projects 
intended to help the poor were often 
rigged to exdude blacks and to assist 
politically-connected buyers. 

Promising a clean-up. Mr Jack 
Kemp, the new HUD Secretary, 
describes the system as inherently 
flawed in that “when the government 
subsidises big developers or big 
defence contractors without a compet- 
itive process based upon merit, need 
and quality, then you're going to get 

into foe problems [of influence-ped- 
dling and politics} we are trying to 
root out at HUD or at Defence". 



Kemp: pledges clean-up in 
housing development 


Canadian 
surplus 
declines 
by C$lbn 

By David Owen in Toronto 
THE latest monthly trade and 

inflarirm fl gimew prob- 

lems ahead for the hitherto 
buoyant Canadian economy. 

In April, the country’s trade 
surplus declined to C$l29m 
<S108m) - down almost Cglbn 
in three months and the lowest 
for nearly eight years. 

Although econ o mists b lamed 
“wild-card” factors including 
rising oil prices, foe figures 
continue a worrying 
trend. 

Exports declined by 1.7 per 
cent to C$lL4bn. while imports 
rose 0.8 per cent to CgllAbn. 
The surplus for March waa 
C$417m. 

Inflation, meanwhile, 
climbed by 0.4 percentage 
points in May to reach foe psy- 
chologically important level of 
5 per cent on a year-on-year 
basis. 

About 40 per cent of the 
monthly increase was 
accounted for by the impact of 
April's budget 

The figure all but put an end 
to speculation that short-term 
interest rates might be poised 
to fall. 

Less than three weeks ago, 
Statistics Canada reported that 
the Canadian economy con- 
tracted in March for foe first 
time since October 1986. On a 
half-yearly basis, Canada has 
enjoyed six solid years of real 
Gross Domestic Product 

growth. 

Liberals delay 
vote on 
new leader 

By David Owen 

CANADA'S liberal party has 
voted to wait for a year before 
choosing a successor to Mr 
John Turner, a move which 
may harm foe prospects of Mr 
Jean Chretien, the front-run- 
ner, becoming party leader, 

Mr Turner announced his 
intention to step down ea rl i er 
this year, within months of 
leading the party to a second 
consecutive general election 
defeat. 

The selection will now be 
made at a party convention to 
be held in Calgary from June 
28-24, 1390. The delay is expec- 
ted to give time to candidates 
such as Mr Paul Martin, the 
Quebec-based MP and busi- 
nessman, to mount a more con- 
vincing challenge to Mr Chre- 
tien, who was a minister in the 
Liberal cabinet of Mr Pierre 
Trudeau. 


Rewarding good households 
in a bad debt neighbourhood 


• THE latest round of 
Colombia's continuing straggle 
to raise international bank 
flnanrA looks set to reach a 
conclusion cm Friday when it 
should sign an accord with 
creditor banks on about 
$x.65bn in new loans. 

As a debtor, Colombia 
remains a good household in a 
bad neighbourhood. But its 
ability to raise finance from 
international banks without 
being forced into rescheduling 
has been an important 
not only for the Colombian 
government, but also for those 
bankers who still insist that 
access to foe market is worth 
striving for. 

After all, if Colombia - 
which until the turn of the 
year had never even a 

principal payment - cannot 
get international hank* to 
deliver loans, what are the 
chances for foe others in the 
neighbourhood? 

Colombia’s “voluntary” refi- 
nancings are always a struggle. 
A $L06bn loan which the Gov- 
ernment began to raise in 1987 
took months to put together 


and had to be topped up by 
leading creditor banks. The lat- 
est was long in gestation, 
emerging publicly at the start 
of the year and even now has 
fallen short of the $L7bn tar- 
get, with the main lenders ref- 
using to top up the latest 
credit. 

The latest figures suggest 
the loan, which includes Jl75m 
of floating rate notes sub- 
scribed to by leading creditors, 
will be $50m-55m under-sub- 
scribed even after corralling 
some Colombian banks into 
the financing. The Loan proper 
has a % percentage point mar , 
gin, while foe notes carry a VA 
point spread. 

Nevertheless, the Govern- 
ment is said to be broadly sat- 
isfied. The signing should 
allow a 3900m disbursement in 
late July or early August, 
which should leave the Gov- 
ernment with year-end foreign 
exchange reserves at about the 
level they were a year earlier. 
At the end of 1988, foreign 
reserves were $3A5bn, which 
had fallen to $3A7bn by June 7. 
The rest will be drawn next 


Falklands 
breaks up 

By Andrew Marshall 

A ROW over overseas 
ownership of Falkland islands 
farms has led to dissolution of 
the eight-member legislative 
council, effectively the islands* 
parliament. 

Hie council was split over 
the sensitive question of pay- 
ing giants to landowners living 
outside the Islands. The grants 
were approved last week and 
three councillors - John 
Cheek, Wendy Teggart and 
Terry Betts, all from Stanley - 
resigned on Friday. Under the 
islands* constitution, this 
necessitated the dissolution of 
the council by Governor Wil- 
liam F uller ton. 

“We felt it was totally unac- 
ceptable for Falklands taxpay- 
ers to be subsidising overseas 
landowners,” said Mr Cheek 
yesterday. 

AH government business had 
been transacted and foe bud- 
getary process completed, said 
Mr Lewis Clifton, the Falkland 
Islands government representa- 
tive in London. The disruption 
caused would thus be 
minimal. 

Mr Clifton the islands 
had previously planned to hold 
a general election on October 
II and this would go ahead. 
Holding earlier elections was 
problematic because foe elec- 
toral roll was so out of date, he 


land row 
council 


said. 

The split reflects d if ferences 
between councillors from the 
countryside (or “camp”), who 
are involved in agriculture, 
and those representing Stan- 
ley, many of whom are 
involved in tte islands* bur- 
geoning fis h i n g industry or -the 
service sector; 

But it is also an'indicator of 
the islanders’ growing poli ti cal 
maturity arid awareness, which 
has led the m to demand 
greater control over their reve- 
nue, expenditure and 
resources. 

Since the 1982 conflict 
between the UK and Argentina 
and foe creation of a fishing 
zone around the fafornfa , which 
has generated huge wealth, the 
islands have become more eco- 
nomically self-sufficient and 
gained greater political auton- 
omy from the UK. 

But there is continuing con- 
troversy over the degree to 
which the economy is domi- 
nated by overseas companies 
and individuals and, in particu- 
lar, foe Falkland Islands Com- 
pany, which is owned by Coal- 
ite, the Derby-based group. 

Since 1980, land owned over- 
seas — mainly by FIC - has 
been reduced from 78 per cent 
to about 27 per cent of the 
total. 


Our success overnight was not 

AN OVERNIGHT SUCCESS. 


In one evening at The 
Regent Hong Kong, you 
will enjoy an unparalleled 
degree of comfort and 
service refined, revised, 
polished and perfected 
over the course of years. 

So when you wake up 
rested and relaxed, with an 
undeniable sense of well- 
being, remember one thing. 

It didn’t happen 
overnight. 
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year. 

• Movement is reported in the 
negotiations between Mexico 
and its leading commercial 
hank creditors in New York, 
but bankers say it is far too 
soon to speak of a break- 
through in the talks which 
started back in ApriL The talks 
are expected to provide the 
blueprint for the debt propos- 
als launched by Mr Nicholas 
Brady, US Treasury Secretary, 
hi M«rrh As much as $&2bn, 
including resources from the 
International Monetary Fund 
and World Bank, may be avail- 
aide to faaBM debt »nd debt 
service reduction. 

Last week, Mwrim is under- 
stood to have lowered the rate 
of discount for which it is will- 
ing to settle to 45 on the 
dollar from 50 cents. Its first 
position, rejected out of hand 
by the hankn, called for a 55 
per cent discount to face value. 

However, the commercial 
hank* are «»id to be far from 
united on foe response to this 
move. Some were highly 
unwilling to improve on foe 



Mexico renews price pact 
to counter capital flight 


By Richard Johns in Mexico City 


LATIN 

AMERICAN 

NOTES 


offer of a 22 cent discount, 
their last offer to the Mexicans. 

The Mexican proposal is 
understood to have widened 
foe net of loans for which dis- 
counts would be applicable. 
Their previous proposals cov- 
ered discounts on some $3Sbn 
on pre-1982 loans. 

• Venezuela continues to pur- 
sue a request for a S600m 
bridging loan from commercial 
hanks, which its leading credi- 
tor banks are understood to be 
considering today in New 
York. 

Stephen Fidler 


IN a surprising move aimed at 
preventing capital flight. Pres- 
ident Carlos Salinas de Gortari 
of Mexico announced on Sun- 
day night extension of the 
wages and price control agree- 
ment until the end of March 
next year. 

Daring this period foe cur- 
rency will continue to be 
devalued at the rate of one 
peso a day against foe US dol- 
lar. The controlled official 
bnying-selling exchange rate 
last Friday was 2,431 for pur- 
chases and 2.452 for sales. 

Exte nsion of foe Economic 
Stability and Growth Pact, 
agreed last December for a 
seven-month period, was 
agreed by the Government, the 
chief of foe Business Co-ordin- 
ating Council which repre- 
sents the private sector, the 
Labour Congress and the 
National Campesino Federa- 
tion. 

The accord was reached 
amid mounting complaints by 
the private sector about price 
controls and increasing diffi- 
culties faced by the trade 
union leadership in countering 


rank-and-file discontent over 
wage controls. 

The timing of the announce- 
ment, which indicated a sense 
of extreme urgency, was seen 
by bankers in Mexico to be 
dictated by the need to kill 
speculation about a significant 
devaluation. 

President Salinas also said 
that a key element of eco- 
nomic strategy would be foe 
lowering of interest rates, 
which are currently at a real, 
inflation-adjusted, rate of 36 
per cent. 

The Mexican Government is 
faced by what seems to be an 
insuperable problem of main- 
taining high rates to stop the 
drain of foreign exchange - 
reserves are believed to have 
sunk to about S-Jbn - and a 
mounting domestic borrowing 
requirement. 

In this year’s budget exter- 
nal and domestic debt servic- 
ing accounts for 60 per cent of 
planned expenditure. 

The Government’s statement 
emphasised its commitment to 
maintain strict financial disci- 
pline. 


OBITUARY: I.F.STONE 


LF-ST0NE. who died aged 81 
in Boston on Sunday, will be 
remembered as the pioneer of 
American investigative jour- 
nalism. 

Throughout a career span- 
ning more than 65 years, Mr 

Stone displayed a tenacity and 
single-mindedness which infu- 
riated his critics, who 
denounced him as a muckraker 
and pacifist gadiiy. 

His great skill os a journalise 
was to exploit the welter of 
raw official information avail- 
able to the public in the US to 
expose hidden scandal. He pro- 
duced many notable scoops but 
his proudest accomplishment 
was breaking the British quar- 
antine in Palestine after the 
Second World War. as 
recounted in a book. Under- 
ground to Palestine, (1946). 

The club he used to beat the 
US political establishment was 
his own newsletter, I .F. Stone's 
Weekly. Its circulation grew 
from 5,300 to more than 70,000 
during the Vietnam war. 

Bora in Philadelphia in 1907. 
foe son of a Jewish merchant 
family who emigrated from 
Russia, isador Feinstein “Izxy” 
Stone was an early supporter 
of civil rights and critic of US 
involvement in Vietnam. lr. the 
1950s his opposition to McCar- 
thyism made him dangerously 
sympathetic to Stalin - 
though after a visit to the 
Soviet Union in 1956 he said 
workers there were more 
exploited than in the West. It 
cost him 400 subscriptions. 

In later years, his eyesight 
and his heart began to faiL He 
folded the Weekly. In 1967 be 
produced a bestseller. The 
Trial of Socrates. His conclu- 
sion that Socrates was trying 
to protect the conservative 
elite in Athens was typically 
iconoclastic for a man known 
as “journalism's Rock of Gib- 
raltar". 
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Amer Group: 

Driving for high market shares with a low handicap 

By Victor Thome, Helsinki 

Going from strength in key markets, and with Group's management will 
an o ver-su bscri pti o n of its Euroequity putting especial empha- 

offering of new free A shares reflecting keen “ “J wu^ P tX<^™ 
international interest in its operations, well fu i!°adva?- 

Fmland s marketing-driven Amer Group is tage of the many opportu- 
continuing to show confidence in its own nities to improve Wilson's 
professionalism with precision acquisitions in performance,'* Salonen 
fields where it has established positions. The 
purchase of America's sporting goods a ^ msit ion of 

manufacturer, Wilson, is a prime case in point. Wilson perfectly compie- 

For Amer, the past finan- tor one, judged by both 
rial year was characterised Finnish and Amer's own® 

by t he assumption of con- standards.” P r ®™ e “ a .^eor^>lf m 

trol of acquired businesses, Wilson is a leadmgr,,- £ ? qR7 aj<mty 

as well as expansion of worldwide sporting goods if 7 ' of 

those already in the group's manufacturer, with oper- .. , r f ®° - “ ®"f 

diverse portfolio. But the ations that include the pro- 

year was also not without d action and sale of eorio- facturera ^d dte ^tmtora 
Its divestments, especially ment, apparel and at^etS ®f f c1 ^ mid a<xesso- 
of small and unprofitable footwear for golf, tennis, 
operations that no longer American football, baseball 
talUed with the group's cor- and basketball. Wilson's 

porate philosophy. net sales for 1988 amounted SSA 

On the expansion side, to $424 million on an em- “3** “ 
an acquisition by Ho- ployee base of 4, 600. Amer's andMon&tvong ‘ 
bart/McIntosh of the Paper acquisition of the Chicago- 
Wholesaling and Convert- based concern was complet- 
ing Division boosted its op- ed at the end of March tor a 
erations. But the real star total consideration of $200 
of the yea r t a perfect mani- million (FEM 860m). 



L Paper Wholesaling and 
Converting Division 17% 


Llbbacco Division 6% 
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>ss sales 


"We're happy with the 
portfolio we have today,” 
Salonen remarks, "and we 
have no intention of broad- 


converting (Amerpap in about the group's prospects 
Finland and Ho- for the year at hand. 
bart/McIntosh Paper in the Working on a total asset 
US). base of some $lbn, the 

To complement its group's strategy is to con- 
range, Amer is also en- solidate its acquisitions to 
w v* wwwu,/. For Amer, which aim s gaged in the consumer flex its strengthened mar- 

festation of Amer's market Says Salonen: "Strate- to be big in brand names goods market and the de- ket muscle and to keep to 
strategy, was the Wilson gically, Wilson fits well and strives continually for sign and manufacture of its existing framework on 

Sporting Goods Company with Amer. It operates in a larger market shares, the Marimekko interior fabrics diversification, 

deal. growth business, represents entry of Wilson adds to a and clothing, as well as in 

a significant new core busi- glittering array of marques the plastics industry, 

ness for the group and ex- in the sporting field that The group’s gros! 

pands our operations glo- include Jack Nicklaus, for the 1988/89 fiscal year 

bally. It will also return the Golden Bear and MacGre- were FIM 8.7 billion. *Net 

A satisfied Heikki O. emphasis in the group's op- gor. sales had increased by 29% 

Salonen, Chairman and erations from trading to- Moreover, the deal to FIM 5.8bn, compared 

President of Amer, states: wards industrial activi- brings about something with FIM 4.5bn in the pre- 

”To safeguard the group's ties.” _ dear to Heikki Salonen's vious corresponding period, 

future business and growth Stressing that the cost heart: the worldwide ex- New overseas subsidiaries ening it. The Wilson acqui- 
potential, we have taken the Wilson deal places no pansion of Amer's oper- had accounted for FIM sition has made us a much 

deliberate steps to direct undue strain on the group's ations, in turn creating nu- 794m of the growth of the more important player in 

our resources to overseas resources, Amer's chief ex- merous new international group's net sales, with the sporting goods market, 
businesses -operating in plains that the takeover contacts and future oppor- those businesses already in especially in Europe where 
markets of which we al- proceeded promptly, accord- tunities. the portfolio in the pre- Wi ] son was stronger than 

ready have a thorough un- mg to plan. The shedding of the vious year s returns show- m - “ lf A11 

ders landing. "Thanks to Wilson's ca- Metals Division still leaves ing a net sales increase of * , B , 8 ‘ 

"Last year, we actively pable management, its op- Amer as a marketing- 12%. round, we nave tremen- 

sougfat ways to strengthen orations have developed fa- oriented diversified corpo- Overseas operations, in dous opportunities lor suc- 
the group and examined po- vourably during the cur- ration. Its major businesses fact, more than doubled cess ha this field, now that 
tentxal acquisitions in areas rent financial year. And are motor vehicles, paper over the previous corre- 
which have synergy with this goes for all of Wilson's wholesale, tobacco, com- sponding period and repre- 
our special skills - and businesses and markets.” munications and golf. sented 26% of net sales, 

those encompass the mar- Compared with the cor- Listed on the Interna- Amer's liquidity re- 

keting, manufacture and responding period for 1988, tional Stock Exchange in mained good throughout f 

distribution of branded the first five months' re- London and on the Helsin- the financial year and its for examp i e _ ^ mar . 

goods close to the consumer, suits for Wilson for 1989 ^ bourse, and with its capital base developed fa- { ^ Eurooean Com- 

"Wilson seemed the show a near-30% increase ZZZa iZ vourably. The total equity “““ 

perfect thing. But it waf in net sales; and new fi- “ to assets ratio improved by ™ W J 11 

only after extensive investi- nancing arrangements th f. and 47%. Debt to equity ratio seeing an increasing Amer 

nation that we completed have already reduced the seIls m F . JoY ota » was 0.7, and liquid assets presence m the years 

its acq uisition at the start company's previously high Citrfien, Suzuki and Lotus at the end of the financial ahead. We have the man- 

of the current financial financing costs. cars, Bridgestone tyres and year amounted to more agement structure, the 

year. The purchase is a ma- "This year, the Amer Solex carburettors and, in than FIM 1.2bn. wherewithal, the market- 

the tobacco industry, Phil- The growth of the com- ing experience and the 
ip Morris's Marlboro and pany w »s most significant flexibility to take advan- 

861 Additionally it is a Hrf ^ of any °PP«tuniSs 5 

principal operator in the f K h or P iv ,5 a £ a 0 * f ™ h ¥=*® s >. whatwe^touttodo t0 ^ 
commimications industry _ Tobacco Division, what *« * *>. 

(Weiling+GMs publish- MacGregor Golf Company 
ing, Time/Design and the Investments Divi- 
Time/System time- slon - , 

planning systems) and in Amer s Chairman and 


the sporting goods business 
is 100% in our hands. 

"There is also potential 
in other areas of our busi- 
ness, too. In paper for Euro- 


AMER GROUP LTD 


Mftkelinkatu 91, P.O.B 130, 00601 Helsinki 
Telephone: + 358075771 
Telefax: + 358 0 7577 200 
Telex: 121360 amercsf 


paper merchanting and President is optimistic nothing less.' 


'That means being big 
in our specialist markets 
with top-notch brand 
names. And we'll settle for 
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EC agrees big cuts 
in Hong Kong and 
Korea tape duties 

By William Dawkins in Luxembourg 


BIG REDUCTIONS were 
agreed yesterday in European 
Community anti-dumping 
duties levied last year on 
videocassettes and videotapes 
exported from Hong Kong and 
South Korea. 

The redactions were agreed 
without debate at a Meeting of 
EC Finance Ministers, follow-' 
log an intensive lobbying cam- 
paign over the past few 
months by the Hong Kong 
Government, which welcomed 
the changes. 

The duties are being reduced 
from their former provisional 
rate of between 8.1 per cent 
and 59.3 per cent, down to a 
definitive rate of between L9 
per cent and Zl-9 per cent 

Definitive levies have to be 
paid in cash at the border, 
unlike provisional duties, 
where the exporters merely 
have to produce a guarantee. 

The duties are intended to 
cover the gap between high 
domestic prices and low export 
prices. 

“The European Commission 
has— made some significant 


concessions,” said Mr Stuart 
Hfld ihuam. deputy dllMfeJT Of 

trade tor the Hong Kong Gov- 
ernment ‘There can be abso- 
lutely no doubt that the Gov- 
ernment’s involvement has 
had a major impact on the 
case.” 

Brussels’ Inquiries were 
triggered by complaints from- 
the EC’s four videocassette 
and tape producers, Agfa 
Gevaert, BASF and Magna 

Tontrager of West Germany 
and PDM Magnetics of the 
Netherlands. 

Among the Hong Kong com- 
panies hit are Swire Magnet- 
ics, ACME and Casin. The 
South Koreans include Gold- 
star, SEC and Kolon Indus- 
tries. 

The EC producers claimed 
th at irnfair Far Eastern under- 
pricing forced them all to 
make losses — cm average 1(M 
per cent of sales - in 1987. 

During the two years before 
then, the exporters involved 
more than tripled their EC 
market share from 8.7 per cent 
to 27.8 per cent 


Way cleared for ABB to buy 
W estinghouse Canada plants 

By William Dullforee in Geneva 


CANADA'S Competition 
Tribunal has cleared the way 
for Asea Brown Boveri, the 
European electrical engineer- 
ing group, to acquire Wes-, 
tinghouse's Canadian plants 
manufacturing tr ansmis sion 
and distribution equipment 

The sale of the Canadian 
plants was included In the deal 
by which ABB paid an initial 
$300m for 45 per cent of a joint 
venture in the US with Wes- 
tinghouse Electric and took an 
option to buy the rest in 1990 
for a farther payment of 
around $450m. 

Westinghouse ABB Power T 
& D Company merged the elec- 
tric transmission and distribu- 
tion operations of the two 
groups in North America. How- 
ever, the Canadian Bureau of 
Competition Policy referred 
the fusion of the Canadian 
interests to the Competition 
Tribunal on the grounds that it 
would reduce competition. 

ABB said it hoped to com- 


plete the acquisition before the 
end of the month, following the 
draft consent order issued by 
the tribunal yesterday. 

Tim order stipulates that two 
plants manufacturing power 
transformers in Guelph and 
Hamilt on ahnnld be operated 
“at arm’s length” until the 
Canadian Government has 
decided on ABB’s recommenda- 
tion that it reduce tariffs on 
imports of some large power 
transformers. 

In countering the competi- 
tion policy bureau’s argument, 
ABB suggested that competi- 
tion on the Canadian market 
could be ensured by reducing 
barriers to imports. 

ABB’s annual sales in Can- 
ada will rise from about 2230m 
to $450m with the acquisition. 
It said it would invest heavily 
in Canada to broaden its prod- 
uct range, to increase research 
and development, and to com- 
pete for a larger share of 
export markets. 


CIT Alcatel 
signs Iraqi 
telephone 
contract 

CIT Alcatel of France has 
signed a FFiGlOm ($45m) con- 
tract with Iraq to build or reno- 
vate telephone exchanges in 
several Iraqi cities, writes Ren- 
ter in Paris. 

The deal was signed m Bagh- 
dad with the Iraqi minister of 
communications Mohammed 
ffqmza. The contract still 
depends on French govern- 
ment clearance. The scheme 
covers three exchanges in the 

r rt of Basra heavily damaged 
the war with Iran and about 
10 more exchanges in other 
towns. 


US trade optimism 

US Commerce Secretary Rob- 
ert Mosbacher said he would 
be concerned by a further rise , 
in the dollar but expressed con- ! 
fidence that, even with the | 
higher levels that the ennunny 
reached last week, the US j 
trade deficit wUL continue to j 

full 

“Of course Pm concerned if 
the dollar keeps going up,” 
Mosbacher told the Johns Hop- 
kins Foreign Policy Tnof Urifeo 
“But I'm optimistic, from a 
trade standpoint” 


Greece reopens border 

Greece has reopened its side 
of the mam Ipsala border cross- 
ing with Turkey, dosed since 
last Thursday apparently 
because of a strike by customs 

More than 5,000 people and 
long lines of vehicles, some 
carrying perishable goods, 
started to enter Turkey late 
last night following tbs four- 
day closure. 


Tirana pact agreed 

East German Foreign Minis- 
ter Oskar Fischer, on the high- 
est-level Warsaw Pact visit to 
Albania since 1961, agreed with 
Tirana that relations between 
the two communist states were 
entering a new phase. 

Official reports from Tirana 
said Fischer was met at the 
start of his three-day visit by 
Foreign Minister Eels MalUe 
and they agreed to build on 
their relations and discussed 
cooperation on trade, culture, 
sport, travel and the media. 


WORLD TRADE NEWS 

Aerospace industry’s victory roll over Paris 

Record orders at air show confirm a buoyant market, writes Paul Betts 

, , . y ~.x w*. c o n s orti u m which markets the 

A SPECTACULAR flight airline company. This makes 
Z\ display starring the CSA the second eastern bloc 
X A. Soviet apace shuttle rirUne. after Juterflug of East 


A SPECTACULAR flight 
display starring the 
Soviet apace shuttle 
Buran dosed a record-breaking 
10-day Paris Air Show at the 
weekend, confirming not only 
the buoyant state of the chfl 
aircraft market, but the trend 
towards international cooperg- 
tton both in the civil mili- 
tary side of the aerospace 
industry. 

Deals announced at the show 
involved the aircraft sector as 
well as electronics, space and 
missiles systems. . 

Thomson CSF, the French 
state-controlled defence and 
electronics group, signed on 
Saturday with Mr Bob Hawke, 
the Australian Prime Minister, 
an industrial co-operation rt m l 
worth up to FFrSOOm (£50m) to 
renew Australia’s air traffic 
radar and control centres. 

The day before, Thomson 
announced it had been rfm awn 
by the North Atlantic Treaty 
Organisation to lead a group of 
international electronics com- 
panies, tradn d mg Elessey Elec- 
tronic Systems, Stemens, Bal- 
t&L, Inisel of Spain and CDC of 
Canada, to develop Nato’s mili- 
tary telecommunications sys- 
tem called MU>S (Multlfuno- 
tfons Informati on Dis tribution 
System). Development costs 
alone of this programme are 
put at $850m and, over a 20- 
year period, it is expec ted to 
represent about fSbn in infos; 
trial orders. 

Airliner manufacturers 
announced more than $6bn- 
worthof orders. Airbus, which 
had earlier announced a break- 
through into the Japanese avi- 
ation market, with sales of 
seven A3 00- 600 airliners, 
clinched an order for two A-310 
a ir cr aft from CSA, the Czech 


jrirHng company. This makes 
rssA the eastern bloc 

ateWna, after Jutsrflng of East 
Germany, to order Alrbos air- 
liners. . 

“Don’t believe p£*pte who 
say you don’t get orders at air 
shows,” said Mr M m™ *; 
Dtoan, the managing director 
cf British Aerospace Commer- 
cial Aircraft, which groups all 
BAe’s commercial aircraft 
activities. ■ 

BAe started the Paris show 
by amwnwring a $500ni OSSST 
-for its Jetstream twin turbo- 
propeDer cammnter airliners. 

BAe’s commercial aircraft 
order book currently totalled 
about SZbn. But although the 
outlook for the industry 
remained good, Mr Dixson 
warned: “What we must be 
careful of in these day s of 
tywnring orders are the down- 
turns. They always come” - 

A French banker added 
another note of caution in the 
current euphoria. “This is a 
cyclical activity. The industry 
has been growing at present at 
10 per eent- Even if it contin- 
ues to grow by 4-5 per cent in 
coining ■ years, ibis will none 
the less wiann a period of stag- 
nation and lower growth.” 

Tha p roblems of the Sneo- 
ma-GE CFM86-3C1 engine 
which led to the grounding last 
week of 33 Boeing 737-400 ate 
cr a ft cast a cloud over the 
show at Le Bcurget- But that 
did not stop the French engine 
«H w ip u iiy mnK»ni tring ‘ a series 
of European affiances, includ- 
ing the acquisition of a 51 per 
Make in the wngfne divi- 
sion of FN of Belgium and an 
1X5 per cent stake in the Nor- 
wegian group Norsk Jet M otors 
as weR as a co-operation agree- 
ment with wnn of West Gov 
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Star oftbe show: the Soviet space shuttle Bonn 


many. 

One of the * of the 

show was the number off coop- 
eration agreements Signed 
between . international aero- 
space groups- Aerospatiale 
si gnwd a long-term deal with 
Lockheed, . while Matra 
announced cooperation agree- 
ments with McDonnell-Doug- 
las. Matra also won a contract 
to supply Saudi Arabia with 


Mh viral mrfami AVBfr mbudlen . . . 

In . the spacefieLd, the show 
marked the coming of age of 
the European Ariane rocket. 
“The last year and the first 
half of this year have been a 
major turning point for Ariane 
because we have clearly dem- 
onstrated our industrial and 
i ywtiini»i capacity,” said Mr. 
Fteddric d’AHest, chairman. 'of 
Arianespace, the commercial 


Arianespace’s turnover rose 
to FFr3. 67bn last year , from 
EFrMOm the year before. Over 
the past 21 months, Ariane has 
sent 22 satellites into orbtt. 

The expanding commercial 
applications of satellite tech- 
nology was reflected in the last 
days of the show when a con- 
sortium. led by Matra was 
awarded a FFrlbn contract by 
a group tailed Locstar to bufld 
two satellites. Locstar will pro- 
vide a paging and communiqa- 
tkms service for the European 
road haulage indnstry enabling 

the tracking and sending of 
messages throughout Europe. 

On the civil aircraft side, 
there seems ffitie en t husiasm 
at this stage for new genera- 
tion airliners, with airline com- 
panies apparently content with 
their existing aircraft. 

The ex c itement over record- 
breaking orders also seems to 
have died. Attention Is shifting 
to how aircraft manufacturers 
wffi. cope with the industrial 
problems of matching produc- 
tion with their bulging order 
books. 

The vigorous state of the 
market aha appears to have 
eased the trade tensions 
between Washington and 
Europe over Airbus subsidies. 
European transport ministers 
said at the show they expected 
a compromise to be reached 
with the US next October. 

But perhaps what the show 
most eloquently demonstrated 
with its huge crowds of visi- 
tors, itS:L600 exhibitors from 
all over the world, and its hec- 
tic deal making, is the enor- 
mous worldwide interest In 
what is taking place in aero- 


Toyota to enter Europe luxury car market next year 


By Kevin Done, Motor Industry Correspondent 


TOYOTA, Japan’s biggest car 
maker, is to enter toe Euro- 
pean luxury car market for the 
first time next year in direct 
competition with the leading 
European luxury car makers 
Mercedes-Benz and BMW of 
West Germany and Jaguar of 
the UK 

Mr Shaichiro Toyoda, Toyota 
president, said the company 
nlaiiiifld to begin exports .cf its 
Lexus luxury -car range to 
Europe, the Mhirfta East 
Australia in 1990. 


Toyotaand Nissan are begin- 
wtng their ff wpuTt on the-, world 
luxury car market later this 
year with the launch within 
weeks of each other in the US 
of aUnew luxury car ra n g e s 
The world luxury car mar- 
ket, the last bastion of the 
world motor industry left 
unchallenged by the Japanese, 
has hitherto been the exclusive 
preserve of a select band of 
European car makers. 

Both Toyota- and Nissan 
have opted to establish sepa- 


rate luxury car franchises in. 
the - US, Toyota under -the 
Lexus ran*! <mri Nissan imapy 
the tofinitf name, but it is not 
yet dear what sales channel 
Toyota will use.in Europe. 

Mr Toyoda said the Lexus 
fla g shi p car, the V8 4-litre 
££400 luxury saloon, would be 
launched in Japan by the end 
of this year, but under a differ- 
ent name. 

The first of Toyota’s luxury 
saloons rolled off . the assembly 
line last month, en route fin: 


tim US. The LS 400 and Nis- 
san’s rival, the lnflniti Q45, are 
the most technologically 
advanced cars developed by 
the Japanese antomotive 
industry. 

The -Lexus wQl be launched 
throughout toe US on Septem- 
ber 1 through a newly devel- 
oped network of 65 dealers. 
Nissan’s Inflniti range wffi. be 
launched two months later. 

Earlier this month, Toyota 
fixed toe base price In the US 
of its flagship Lexus LS 400 at 


ft 


$35,000, undercutting its Euro- 
pean competitors by $9,000- 
$26,000. With all available 
options the 15 400 could cost 
$43*100. 

At $86tfXk the LS 400 price 
compares with $44,000645,000 
for the base model Jaguar XJ6, 
Mercedes-Benz 300E or BMW 
5361. Toyota nuAntoma that the 
. IB 400 more properly competes 
with- the Mercedes-Benz 
420SEL and the BMW 7351, 
where comparable prices are 
around $62,000 and $55JW0. 


SIEMENS 


When it comes to solving 
communications problems, 
Siemens takes the biscuit 


With a background of rapid growth, annual turn- 
over of well over £2 billion and over 40,000 
employees, nobody knows better than 
the United Biscuits Group that 
efficient communications are 
vital to business success. 

Which is why they have turned to Siemens 
to provide them with a system that meets their 
current needs - and which will expand with them 
into the future. 



Now 18 MCX telephone systems supplied through 
our subsidiary, Norton Telecommunications, form 
an integrated network that offers United Biscuits 
staff the very latest in telephone 
technology. 

All to ensure that with Siemens 
help, the United Biscuits Group will 
be^ ideally placed to stay ahead in a competitive 
business for many years to come. 

For further information, please telephone 01-278 0404 



Innovation * Technology • Quality : Siemens 


X 


5 






FINANCIAL TIMES TUESDAY JUNE 20 1989 








% 

the time, the piece, the moment 



Sometimes, you' just can't see the whole picture. 
You can see large parts of it and you have a vague 
idea about the areas that are missing, but the final 
connection eludes you. - 

We're UBS Phillips & Drew and we're very 1 well 
placed to bring you the whole picture. 

. ,v. By market : capitalisation, the Union . Bank of 
Switzerland i$ -one of the largest banks , in the world. 

- That tells you everything you need to know about 


our resources, our stability and our confidentiality. 

The British connection brings a renowned 
research ability to your project. 

Finally. UBS Phillips & Drew offers you the 
services of the best-connected financial organis- 
ation in Europe. 

So bring your project to 100 Liverpool St. We'll 
bend over backwards. 

You'll get the whole picture. 
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EUROPEAN ELECTIONS 


Election brings the greatest political fragmentation since the Weimar Republic GiSC3.Fl! cFEstfling 

Big advance for far-right in W German poll i ea( j s conservatives 

to comfortable win 


By David Marsh in Bonn 

WEST GERMANY’S ultra- 
right-wing Republican Party 
would hold the balance of 

r rer in the Bonn parliam ent 
Sunday's European poll 
result were repeated in the 
general election in December 
1990. 

The senior German parties 
were yesterday digesting this 
uncomfortable fact as Mr 
Franz Schonh uber, the Repub- 
lican leader, held out the possi- 
bility of a future coalition with 
the conservatives. 

The success of the Republi- 
cans in entering the Stras- 
bourg parliament with 7J. per 
cent of the votes follows the 
far-right’s victories in the Ber- 
lin and Hesse local elections 
this year. 

The latest gains mark the 
largest score by a radical 
right-wing group in a country- 
wide poll In West Germany’s 
40-year history. This will 
almost certainly add to politi- 
cal polarisation in a country 
which, since 1949, has convinc- 
ingly forsworn radicalism. 

The Republicans’ feat in re- 
establishing German patrio- 
tism as a political theme, 
accompanied by a raw mix of 
tub-thumping and wheedling 
on Issues like immigration and 
payments to the European 


Community, is likely to have 
an effect spreading beyond 
West Germany’s borders. Mr 
Schdnhuber meanwhile pro- 
claimed yesterday that the 
Federal Republic was simply 
becoming “normal”. 

The Christian Democratic 
Union (CDU) and its Bavarian 
ally, the Christian Social Union 
(CSU). were badly mauled, reg- 
istering only 37.8 per cent, 
down from 46.0 per cent in the 
1984 Euro-poll. This was in 
spite of a rise in the turn-out to 
62.4 per cent from 56A per cent 
five years ago. 

However, the impact of the 
reverse on the CDU was lim- 
ited by the failure of the Social 
Democratic Party (SPD) to 
make gains, as well as by the 
exceptionally poor showing by 
the CSU in Bavaria, where the 
Republicans clinched 14A per 
cent of the votes. 

Mr Lothar Sp&th. the Prime 
Minister of Baden-Wurttem- 
berg, previously regarded as a 
favourite to take over from 
Chancellor Helmut Kohl in the 
event of a resounding CDU 
debacle, suffered from an 
above-average Republican 
swing in his state. 

It now seems virtually cer- 
tain that filr Kohl win hang on 
to fight the 1990 election. Not 


Danes’ suspicion of 
Brussels underlined 

By Our Copenhagen Correspondent 


THE EUROPEAN elections in 
Denmark ended with no clear 
winner, but parties opposed to 
the country's membership of 
the Common Market kept a 
high profile. 

Sceptical Danes, worried 
about interference in their 
domestic affairs from Brussels, 
voted in large numbers for 
groupings opposed to the coun- 
try's membership of the EC in 
last week’s elections. 

Results first announced yes- 
terday afternoon gave the 
opposition Social Democrats, 
who are mixed on Europe, a 
one-seat gain to hold four of 
Denmark’s 16 seats in the 518- 
seat Strasbourg Assembly, 
while the Popular Movement 
-Against Danish Membership of 
the European Co mmunity - a 
motley grouping of members of 
several political parties - 
caused a surprise by holding 
on to its four seats, in defiance 
of opinion polls which had pre- 
dicted its demise. 

The big loser at the Danish 
Euroelection was the Conser- 
vative Party of Mr Foul Schlfl- 
ter, the Prime Minister, which 
lost two of its four seats. The 
Conservatives are in govern- 
ment in a three-party, centre- 
right, minority coalition with 
the Liberals, who had a good 
election, gaining one seat. 

The small, pro-EC Centre 
Democrat Party, which sup- 
ports the ruling centre-right 
coalition, doubled its represen- 
tation to two, while on the 
opposition side the marked 
swing to the left noted In other 
European countries failed to 


m atuHBitofl with the Car left, 
antl-EC Socialist People’s 
Party, losing one of its two 


All In all, three Danish par- 
ties failed to win any seats, 
leaving six political parties 
now representing Denmark in 
the European Parliament. 
There was a dismal turnout of 
only 46 per emit of the coun- 
try’s 3.9m electorate, the low- 
est voter participation in Den- 
mark in any poll tfria century. 

Denmark’s hesitant attitude 
to the European Community 
can be seen in the results. 
Antl-EC parties now hold five 
- or more than a quarter - of 
Denmark's allocated Euro- 
seats; the Social Democrats, 
who are distinctly lukewarm 
an Europe, hold four seats; and 
pro-EC parties. Including the 
ruling Conservatives and Lib- 
erals, hold seven in 

As elsewhere in Europe, the 
Danish European elections 
concentrated mainly on local 
issues, rather than on the ques- 
tion of electing Euro-MPs to 
represent the country in Stras- 
bourg. Commentators see the 
Danish result as a domestic 
defeat for the ruling Conserva- 
tive-Liberal coalition's recent 
tax reform programme, 
designed to reduce Denmark’s 
high income and drasti- 
cally cut the country’s stream- 
lined welfare system. 

On a European level, the 
BoUd performance of the Popu- 
lar Movement Against Danish 
Membership of the EC further 
underlines the Danes' tradi- 
tional suspicion of Brussels. 


Close Dutch race 
seen as straw poll 


By Laura Raun in Amsterdam 

FOR THE DUTCH the 
European election results sug- 
gest a neek-and-neck race 
between the governing Chris- 
tian Democrats and opposition 
Labour Party in the run-up to 
the September 6 general elec- 
tions. 

The Euro-elections were gen- 
erally viewed as a straw poll 
for the early general elections 
and indicate some broad 
trends. The caretaker govern- 
ment of Christian Democrats 
and Liberals would lose its 
governing majority now. 
according to the European 
vote, which reflects recent 
opinion polls. 

The biggest losers were the 
Liberals, the right-of-centre 
partners who brought down 
the government of Mr Ruud 
Lubbers, tbe Prime Minister, 
last month. 

Small, left-of-centre parties 
which focused on the environ- 
ment did well, as In the rest of 
Europe. The Labour Party, 
however, performed surpris- 
ingly poorly, especially com- 


pared with Socialists else- 
where. Small, far-right parties 
gained a little. 

In general, fringe parties on 
the for left and right, and the 
centrist Christian Democrats, 
fared well. This reverses the 
trend in the last general elec- 
tions, In 1986, when fringe par- 
ties lost and mainstream ones 
gained. 

Politicians and pundits are 
hesitating to extrapolate too 
closely from the European elec- 
tion to the forthcoming 
national polL Voter turnout 
last Thursday was only 47.2 per 
cent, the lowest since direct 
European elections began and 
about half the 85.5 per cent 
level in the 1986 elections. 

But the clear Christian Dem- 
ocratic gains strengthen Mr 
Lubbers’ hand In his efforts to 
win a third term in office. Mr 
Wim Kok, the Labour Party 
leader, insisted on Sunday 
night that the left's gains were 
no reason for Labour to pursue 
more radical policies in the 
campaign. 



Republican party ImHw gram Sfffjfiwhnhwr malrwa hjg print 


for the first time in his career, 
Mr Kohl is profiting not from 
brilliance but from sheer tenac- 
ity in the face of setbacks for 
his rivals. 

The result will probably 


strengthen Mr Oskar Lafon- 
taine, the Social Democrat 
Prime Minister of the Saar, in 
advancing cause as Chan- 
cellor-candidate fix the- SPD in 
1990. 


Mr Lafontaine's spirits were 
lifted by gains for the SPD in 
his home state. Although the 
party will not choose its candi- 
date before next summer, Mr 
Han s-Joc hen Vogel, the cur- 
rent SPD leader, may be forced 
to admit that he lanim the spar- 
kle to take on the right-wing 
challeng e 

The SPD scared only 37.3 per 
cent, against 37*4 pa cent in. 
1984 - well below expecta- 
tions. SPD officials were in no 
mood for rejoicing over the dis- 
comfiture of the Christian 
Democrats, admitting yester- 
day that the Taft had 
“a black eye". 

For tbe first time, five party 
groupings, all with scores 
above the 5 per cent necessary 
for parliamentary representa- 
tion, are now competing for the 
attention of voters: the CDU/ 
CSU, the SPD, the liberal Free 
Democrats, the Greens and the 
Republicans. This is more 
political fragm e n t ation than 
Germany has seen since the 
Weimar Republic. 

Aa an Inevitable conse- 
quence of German history, the 
Federal Republic will now have 
to prove that this is a sign that 
democracy is functioning — 
and not that democracy is los- 
ing its grip. 


By Ian Davidson in Paris 

MR Valery Giscard d*Estaing, 
the former President of the 
Republic who was defeated by 
Francois Mitterrand in 1981, 
ba« madft a si gnificant come- 
back cm the French political 
stagB by leading his conserva- 
tive fist to victory in Sunday’s 
election to the E ur opean Par- 
liament. 

Hie result is likely to rein- 
force his personal leverage in 
the continuing struggle for 
control of France's right-wing 


Communist 
and Green 
gains strong 
in Italy 


Strong result may lead Spanish 
Socialists to tighten economy 


By Peter Bruce in Madrid 

SPAIN’S Socialist Government, 
buoyed by its strong mid-term 
showing In last week’s elec- 
tions to the European Parlia- 
ment, is thought to be prepar- 
ing a number of tough fiscal 
measures to reign in inflation 
and boost revenues in the next 

feyy WBfikS- 

A rise in the price of petrol, 
which is controlled by the 
state, is reported to be immi- 
nent and the Finance Ministry 
is studying a possible increase 
in corporate tax. which, at its 
current 35 per cent, is below 
the Community average. 

The Government has already 

A blow for 
Portugal’s 
ruling PSD 

By Diana Smith in Lisbon 

PORTUGAL’S ruling Social 
Democrat PS) suffered a blow 
In the contest for the country’s 
24 seats. They took 82.5 per 
cent of the vote and nine seats 
- losing a seat, five percent- 
age points and 750,000 votes 
compared with the 1987 result 
They also took a nosedive com- 
pared with their 51 per cart 
landslide in the general elec- 
tion of that year. 

The Socialists (PS) ran dose 
with 28.7 per cent gaining six 
points and two seats, for a 
total of eight The CDU coali- 
tion of Communists, Greens 
and independents gained three 
points and a seat for 148 per 
cent and four seats, putting 
the Christian Democrat CDS In 
fourth place, polling 14.18 per 
cent losing 2 points and a 
seat, retaining three. 

Portugal's 51 per cent turn- 
out the lowest since free elec- 
tions began in 1975 was seen 
not as indifference towards 
Europe but as a protest by 
part of the PSD's middle class 
constituency against high- 
handedness by an overconfi- 
dent government towards the 
financial community, manage- 
ment, civil servants and the 
medical and legal professions. 

Mr Cava co Silva admitted 
Sunday’s result was bad for a 
PSD hurt he said, by “voter 
incomprehension of our tax 
and labour reforms.” 

The PS are jubilant Sunday 
ended their four years In Cov- 
entry and returned them to a 
sizeable share of the vote and 
chance to offer themselves as 
an alternative to the PSD in 
December’s local elections and 
the 1991 general election. 

The big CDU gain is partly- 
attributed to their young lead- 
ing candidate, Mr Carlos Car- 
valhfls, a civil service union 
leader with a moderate Euro- 
stance, and partly to the 
Greens as ecological problems 
begin to worry the Portuguese. 


signalled Its willingness to 
impose greater discipline on 
the economy by taking the 
peseta into the exchange rate 
mechanism of the European 
Monetary System yesterday. 
The move will severely restrict 
its ability to fall back on 
purely monetary measures to 
combat inflation, now heading 
far just over 6 per cent for the 
year, and incr ease pressure for 
some fiscal action as well. 

The RMS decisi on was fabm 
a day after it had become clear 
that the socialists had per- 
formed strongly In European 
elections last Thursday, 


despite problems with the 
trade unions and with infla- 
tion. Prime Minister Felipe 
Gonzalez now feels he has a 
mandate to adopt a stiffer fis- 
cal course. 

The Socialists lost just one of 
their 28 seats. The Partita Pop- 
ular, the main conservative 
opposition party, lost two of its 
17 seats while the smaller cen- 
trist rival, the Centro Democra- 
tic© y Social also lost two 
seats, to brings its total in the 
European Parliament to five. 
The Communist-dominated 
laqulsrda Uhdda won one new 
seat and now has five. 


His c o mf o r table win on Sun- 
day, with nearly 29 per cent of 
the vote is a dear political and 
personal set-back, both for the 
Socialist list headed by Mr 
Laurent Fawns, which scored 
less than 24 per cent, and for 
the the break-away centrist list 
headed by Mrs Simone Veil, 
which marnflgpd thrni 9 per 
cent 

These setbacks are surpris- 
ing. On the Socialist side, it 
probably does not represent a 
rebuke to the government, 
since President Francois Mit- 
terrand and Prime Minister 
Michel Record are both enjoy- 
ing high popularity in the opin- 
ion pofis. In the c entr e, Mrs 
Veil is one of the most 
rejected politicians in France, 
most widely admired for her 
hng wmi HHii w n t to Europe, as 
well as for her commitment to 
the idea of a moderate political 
force. 

RnWwi th e Mr .Gis- 

card d’Estalng’s victory Is 

almost 88 owhnrwiairing for hia 

friends as for his adversaries, 
since it means he will be a 
public HmrmiihraTiftft for many 
years to come, and may well 

a»»> m p f fa yima imimp tO riaiwi 

the overall inaifaniWp of the 
French right wing. 

This would be particularly 
unwelcome to the Gaullist 
party, which would wish to 
assert its own hegemony over 
the right wing, if it could only 
construct an appropriate vote- 
winning identity. One of the 
most revealing sights on Mr 
Giscard d’Bstalng’s victory 
platform cm S unday wi ght was 
the livid grin of Mr Alain 


secretary general of the 
party. 

Yet the conserv ativ e victory 
is, in reality, a very relative 
affair. In terms of orders of 
magnitude, the most striking 
aspect of Sunday's vote Is the 
general failure of the “respect- 
able" traditional parties to 
mobilise the voters or to hold, 
their own against the chal- 
lenge of unconventional, sin- 
gle-issue or protest parties. 

The abstention rate of more 
ti r«w si per cent Is the second 
highest m the bistory of the 
Fifth Republic, the record (63 
per cent) being held by last 
year’s referendum on the 
future of New Caledonia. And 
within the total of those who 
did vote only about 60 per cent 
voted for the traditional politi- 
cal parties ranging from the 
Socialists to the GauDists. 

By contrast, the Greens 
made a striking breakthrough 
with 105 per cent, while the 
extreme right-wing Front 
National led by Mr Jean-Marie 
Le Pen came in third behind 
tile Socialists with nearly 12 
per emit. 

hi the part, the appeal of the 
ecological movement was prej 

the national nude^^terrent 
and thus for nuclear power. 
This consensus has been de- 
stabilised by Chernobyl and by 
the new Soviet image projected 
by Gorbachev. 

In last year*# Presidential 
election. Mr Le Fen scored a 
sensational 14.4 per coot. In 
subsequent general and munic- 
ipal elections. Front National 
scores subsided and nervous 
breathed easy again. 
Sunday's vote suggests, after 
ail, that the ri ght voting rules, 
(proportionality) «nd the ri ght 
issue (Europe) will reveal a 

aiihatawtial and van o . 

phobe lobby in France. 

In Paris, the Le Pen list 
scored 14 per cent; in the 
Boucbesdn-lUione department 
round MaraaiiiB, 20 per cent; 
and in the Alpes-Maritimes 
(race etc) 25 per cent. 


How Europes major parties fared 


Ireland 

Seats - 

9QH9 

Hanna Fai 
Fine Gael 
Labour 

Prog Dam 
Others 

5 (8) 
4 (6) 

2 CP) 

1 (0) 

3 (1) 

31(30) 

22(32) 

10 (8) 

12 (0) 
25(21) | 

rr' 


% 

Soda&sts 

CD 

Liberate 

Others 

2 (2) 
3 (3) 
1 (D 
0 (0) 

27(30) 

33(35) 

17(22) 

23(13) 

| 

Franca 

Seats 

*1 

Oodtitets 
Centre Right* 
Communists 
ER 

Greens 

22(20) 24(21) 
33(41) 38(42) 
7(10) 8(11) 

10(10) 12(11) 

9 (0) 11 (3) 


UK 

Seats 

% 

■ 

Panmarfc 

Seals 

* 

I 

Netherlands Seats 

% 

Labour 

45(32) 

40(35) 


SocDem 

4 (3) 

23(19) 

■ 

Labour 

8 

<») 

31(34) 

Conservative 

32(45) 

35(39) 


Anti EC 

4 (4) 

19 (21) 

■ 

CO 

10 

(8) 

35(30} 

Dem/Afianca 

0 (0) 

6(19) 

'1 

Liberals 

3 (2) 

17(13) 

1 

Liberals 

3 

(5) 

14(19) 

Groans 

0 (0) 

14 (0) 

■ 

Conservative 

2 (4) 

13(21) 

■ 

Rainbow 

' 2 

(2) 

7 (8) 

Oters 

4 (4) 

S (7) 

I 

Others- 

3 0) 

17(16) 

B 

Others 

. 2 

(D 

MOD 


Portugal 


SocDem 

Socialists 

Communists 

CD 

Others 


9(10) 33(37) 
8 (6) 29(23) 
4 (3) 14(12) 
3 (4) 14(15) 
0 <1) 10(13) 
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« 


8 (9) 

27(30) 

CD 

7 (6) 

30(27) 

Liberate 

4 (5) 

18(18) 

Greens 

3 (2) 

14 (8) 

Others 

2 (2) 

11(17) 
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n 
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SocDem 31 (33), -37 (37) 

CD 32(41) 38(46) 

Liberals 4 (0) 6 (5) 

Greens 8 (7) -9 (8) 

ER 6 (0) 8 (0) 


Orroee 

Seats 

% 

Sodafiste 

8(10) 

35(42) 

New Dam 

10 (9) 

42(30) 

Communists 

3 (4) 

14(15) 

Others 

2 (1) 

9 (5) 
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Belgian gains go to Greens and far right 


By Tim Dickson in Brussels 

THERE were echoes in 
Belgium yesterday of that 
once-familiar Ulster election 
slogan “Vote early and vote 
often”. According to a report In 
the Francophone daily Le Soir, 
some residents of the linguisti- 
cally divided Voeren (or Fou- 
rons) commune in the far 
north-eastern corner of the 
country took advantage of a 
new option available to them 
under last year's political com- 
promise for the territory - and 
voted twice. 

This excitement apart, the 


main gains in the European 
elections in Belgium were 
made by the Greens and the 
far right The Flemish speak- 
ing Green party Agalev almost 
doubled its vote to 8.1 per cent 
but could not add to its single 
seat in the last Parliament, 
while its French-speaking 
counterpart went up from S3 
per cent to 5^ per cent of the 
poll, thereby doubling Us Stras- 
bourg members from one to 
two. 

In Flanders, the anti-immi- 
grant and ultra-nationalist 


Vlaams Blok took a seat and a 
large slice of the vote from the 
less e xtr e m e Volks unie - and 
may therefore contribute to tbe 
latter’s doubts about remain- 
ing in Government - while 
the Christian Social Party 
(CVF) of Prime Minister Wilfr- 
ied Martens turned in a credit- 
able performance, going up 
from under 20 per cent to more 
than 22 per cent of the vote. 

The main losers were the 
WBmtek fip Mlring Socialists — 
down from 17 to 13 per cent of 
the vote (in the process shed- 


ding a seat) - and the French- 
speaking Liberals in WaHooia 
who now have Just three seats 
in the Parliament (previously 
four). 

As expected, Mr Leo Tinde- 
mans, Belgium’s Foreign Min , 
inter, resigned to concentrate 
on his Strasbourg ambitions, 
notably his now open cam- 
paign to take over from Lord 
Plumb as President at the Par- 
liament. He win be replaced as 
Foreign Minister by Mr Mark 
Eyskens, a former Prime Minis- 
ter. 


Luxembourg constituency 
seats remain unchanged 


Greece’s New Democracy claims first place 


By Andrians lorodlaconou in Athens 


By Tim Dickson in Brussels 

THE European elections in 
Luxembourg produced no sur- 
prises. The six seats in the 
Grand Duchy's single constitu- 
ency divided the same way as 
in 1984: three for the Social 
Christians, two for the Social- 
ists and one for the Liberals. 

Sunday's national poll, how- 
ever. represented a setback for 
all three major parties as vot- 
ers either turned Green or 
opted for a new group demand- 
ing better pension rights for 
the private sector. 

The latter - known as the 
the five sixths party because 
that Is the generous proportion 
of final salary paid in the pub- 


lic sector - took around eight 
per cent of the votes 

Discussions between party 
leaders about the next national 
government were continuing 
last night but It is likely that 
Prime Minister Jacques San- 
ter’s Social Christians (who 
represent the single biggest 
bloc In the Chamber of Depu- 
ties, with 22 seats) will con- 
tinue their coalition with the 
Socialists (18). 

A new partnership with the 
Liberal Democrats (II) is possi- 
ble but it is thought Mr Santer 
is seeking to extract the tough- 
est possible terms this time 
from the Socialists. 


THE EUROPEAN elections in 
Greece coincided with and 
were obscured by, the general 
election. 

In both contests, the chief 
contenders were the conserva- 
tive opposition New Democ- 
racy party, the r uling panhel- 
ienic Socialist Movement and 
the Communist Alliance for 
Progress. 

In both, the three parties 
claimed first, second and third 
places respectively. 

With about one third of the 
votes counted. New Democracy 
has scored 41.5 per cent of the 
vote with 10 seats. Pasok 35 per 
cent with nine and the /fin- 
ance 14 per cent with four. 


Diana, a Conservative splinter 
party, polled L4 per cent and 
one seat 

Relative to the national elec- 
tions. both New Democracy 
mid Pasok lost votes in favour 
of the Alliance and smaller 
parties. 

The novelty in the Greek 
Euro-election campaign was 
the Alliance, a coalition of the 
Eurocommunlst and Moscow- 
line wings of the Greek Com- 
munist movement which, in 
the 1984 ballot, ran separately. 

In joining the Alliance, the 
orthodox Communist Party of 
Greece CKKE), which has gen- 
erally resisted the reforms of 
Mr Mikhail Gorbachev, the 


Soviet President, abandoned its 
absolute position against EC 
membership. 

New Democracy, as the 
party which negotiated 
Greece's entry into the Com- 
munity, sus tains an unqualif- 
ied pro-EC profile with an 
emphasis on tbe efficient use 
of Community funds and the 
meeting of Greece’s obligations 
to Brussels. 

Pasok. which, after an early 
rejectionist period, now 
appears to accept that Greece's 
future lies in the EC, places 
the emphasis an the social 
dimension of the 1992 ffl n g Tg 
Market process and the notion 
of economic cohesion 



By John Wytes in Rome 

ITALY’S five governing 
parties were discreetly licking 
their wounds yesterday after 
European elections which, 
undeniably, hove been won by 
the old and the new opposi- 
tions - the Communists and 
.the Greens. ' 

Europe also won a resound- 
ing victory in Italy, with no 
fewer than 88 per cent of the 
voters endorsing tbe view in a 
parallel referendum that 
Europe needed to be united 
under a single government 
responsible to Parliament. 

The election results paint to 
a revival of Italy’s previous 
five-party coalition with Uttie 
change in the balance. 

But there is no guarantee 
that Mr Ciriaco De Mite, the 
outgoing Christian Democrat 
(DC) prime minister, will suc- 
ceed in forming a new coali- 
tion and he may have to make 
way for another DC nominee. 

Of the two domestic political 
victors, the Communist Party 
(Pd) success in halting a five- 
year-long electoral decline was 
much the most impressive and 
unexpected. 

“We fought like 
tigers:. . . and it was. uphill 
all the way,” said a jubilant 
Fci secretary, Mr Achille 
Occhetto, on Sunday evening 
bran dishing a one point gain 
in his party's share of the vote 
since the 1987 general elec- 
tion. 

Mr Occhetto had, however, 
never expected to match the 
Pci’s 33.3 per cent tally in the 
1984 European elections. 

Determined - 

Neither did he really expeet 
to hold the line at 1987*5 26.6 
per cent in the face of a deter- 
mined campaign by all other 
parties to equate repression in ‘ 

rrhfna and the bankruptcy of 
East European and Soviet 
Communism with the Pci's 
brand of ideology. " 

For their part the schismatic 
Italian Greens were ruefully . 
wondering bow many more 
votes they could have won if 
they bad united around a sin- - 
gle list. 

At 81 JS per cent, the voting 
turnout was admirably high, 
but Christian Democrats 
believed they had been the 
main victims of the foci It was. 
none tbe less, 24> points lower 
than In 1984. 

Both the DC (32L9 per cent) 
and tbe Socialists (14.8 per 
cent) had been misled by 
' recent local elections Into 
bettering that they would do 
significantly better and the 
performance of both parties 
could be seen as a demand 
that they stop quarrelling and 
get on with governing. 

■ Of the other coalition par- 
ties, tiie Social Democrats lost 
ground while the Liberal and 
Republican alliance went 
down to disaster, palling leu 
than their separate strengths 
in 1987 and winning even less 
than their joint 6.1 per cent 
tally In 1984. 

The futures of these parties 
is guaranteed only by an elec- 
toral system which has 
rewarded no fewer than io 
parties or groups with seats in 
Strasbourg. 

Irish results 
reflect swing to 
left in Europe 

By Kferan Cooke in Dublin 

AS COUNTING continued in 
Ireland’s European elections 
last night it appeared that' 
results would mirror the Euro- 
pean-wide swing to the left, 

Yhe left-wing Labour Party 
and the Euro-Commnnist-style 
Party both won seats 
in Dublin at the expense of the' 
governing Fianna Fail Party 
““ tiie Kne Gael opposition. 

Ireland has IS seats in Stras- 
bourg and most Indications 
pointed to a farther drop In 
the vote for Fianna FaiL with 

the possibility of the party los- 

mgtwo or three of its eight 


prime Minister Papandreou concedes the lead to New Democracy 


The European elec 
results are likely to be a 
ther setback to Mr Clu 
Hangbey, Prime Minister 
general elections last wed 
Hanghey foiled to win 
majority he wanted 
Fianna Fall are now b 
«on*d to seek some Jon 
allianc e with other parties 
Mr Patrick Ryan, the fat 
““swnmy priest who ws 
the centre of an extradl 
row involving Ireland, 
glum and Britain late 
Tp 8 *’ made an unexpect 
Strang showing as a candl 
mainly against British pc 
in Northern Ireland. He ft 
*° election but gui 
more than 30,000 Enron 
votes. * 

In Northern Ireland, Rev 

Paisley, standing as an i 
Pendent candidate, again 
i.® 8 * ■* Strasbourg, tho 

with a considerably reds 
Mr John Hume of 
**■ best ever vot 
re-election. Mr 
NWmlson of the Ulster Bh 
Nortt 

sHS.'vss 

from the last time around. 





























7 


FINANCIAL TIMES TUESDAY JUNE 20 1989 




EUROPEAN ELECTIONS 


Tories anxious to draw lessons from poll setback 

UK Conservatives cannot ignore their disappointing results, writes Philip Stephens, Political Editor 


AMID the recriminations 
there were a few sighs of relief 
among Conservatives at West- 
minister yesterday. Hie Gov- 
ernment had done badly - 
even Mrs Margaret Thatcher 
admitted that she was disap- 
pointed - bat not quite as 
badly as some had feared. 

So as Mr Neil Kmnocfc, the 
Labour leader, proclaimed his 
party’s triumph, the more far- 
fetched speculation about 
instant and radical cabinet 
shake-nps or policy U-turns 
was b egriming to subside. 

The message from 10 Down- 
ing Street was that it was not 
Mrs Thatcher's style to be pan- 
icked. Though wen attuned to 
the art of the possible, the 
Prime Minister believes in con- 
viction politics; and that a 
“resolute" approach will in the 
end win the votes- if not the 
hearts of electors. 

Hue European result, which 
showed the Conservative share 


of the popular vote at its low- 
est this Mwl n f y | nannitf pimp l y 
be ignored. 

Ihe shock from actu- 
ally losing an election. The 
past triumphant decade has 
not left Conservatives accus- 
tomed to defeat - or to allow- 
ing the Labour party to present 
itself as a credible alternative 
government. 

The collapse of the centre 
parties - with their vote 
apparently shared mostly by 
Labour and the Greens - 
means that it now looks now 
possible for perhaps the first 
time during the 1980 b for the 
government to lose a general 
election. 

As one minister put it: 
“Labour now has sufficient 
credibility for us to bequeath 
them a general election if we 
really mess It up" 

So if the government’s poli- 
cies are to remain the same, 
many ministers are persuaded 


Greens surge into 
third place in UK 


By Philip Rawstome 

ONE OF the most remarkable 
surges of electoral support ever 
seen in British politics brought 
the Green Party more than 2m 
votes - 15 per cent of the 
votes cast, compared with 05 
per cent in 1984. 

At the very least, the move 
ensures that conservation and 
environmental issues are now 
more firmly placed on the 
political m jMifa The big par- 
ties win ignore them at their 
peril. 

But by inflicting wholesale 
damage on the Democrats 
(SLD) and Dr David Owen’s 
SDP as they moved into third 
place behind Labour and the 
Conservatives, the Greens may 
have laid the basis for a more 
permanent place as a political 
force. Party membership Is 
v- increasing at the rate of 250 a 
week. 

Their situation contrasts 
starkly with the further col- 
lapse In support for the SLD 
and the SDP - now a bedrag- 
gled shadow of the Alliance 
that fought the last General 
Election. 

Same veteran politicians dis- 
miss the Greens as a passing 
political phpnmwwnn Mr Nor- 
man Tebbit, framer Tory Party 
chairman, yesterday derided 
them as “the new dustbin 
vote”. 


Leading members of the 
Green Party, in high euphoria, 
however, insist that candidates 
made absolutely dear to vot e ra 
that thrfr election pro gram me 
included such policies as the 
abandonment of nuclear weap- 
ons and withdrawal from Nato. 

Many of their political rivals 
also acknowledge that the fact 
that 2m votes would have 
brought the party some 11 MPs 
under a system of proportional 
repres entat ion is likely to pro- 
vide support for the campaign 
to change the British first- 
past-the-post electoral system. 

Mrs Sara Parkin, co-secre- 
tary for the European Greens, 
«aid the BrHkh Greens would 
be working closely in a pro- 
gramme with their European 
counterparts to ensure that 
Green pressure was pot on the 
British government She said 
voters had evidently seen 
through Mrs Thatcher’s “green 
commitment”. 

Whatever the Green Party’s 
future, the election results 
have ensured a further bout of 
recrimination in the SLD and 
the SDP which puts their pros- 
pects into more doubt 

Mr Paddy Ashdown, the 
Democrats' leader, admitted 
yesterday that with barely im 
votes - &5 per cent - it had 
been “a very disappointing - 


that the presentation and 
some, at least, of the personali- 
ties will have to nlwnigp 

Despite Mrs Thatcher's pub- 
lic statement last week that 
she had not yet turned her 
mind to ministerial nhqngps , 
the consensus is that the pres- 
sure for a cabinet face-lift 
sooner rather than later is 
unlikely to subside. That 
points to a reshuffle next 
month rather than In Septem- 
ber. 

Though the Prime Minister 
herself set the strident tone of 
the European cam paign, the 
shake-up looks likely to aim 
both to reassure the country 
that the government is keeping 
its nave and to give it a softer 


Speculation yesterday was 
focusing cm the replacement of 
Mr Peter Brooke as Conserva- 
tive Party chairman with a 
cabinet “heavyweight” given 
the authority to restore the 


party’s confidence and 
shake-up its image-makers. 

In fact, Mr Brooke was due 
to move even before the results 
erf the European poIL Mr Nor- 
man Fowler, the Employment 
Secretary, Mr John Major, the 
chief secretary to the Treasury, 
Mr Kenneth Baker, the Educa- 
tion Secretary, and Lord 
Young, the Trade and Industry 
Secretary, have all figured in 
the (extremely unscientific) 
l u t in g at Westminister as his 

replacement. 

For the party’s public image, 
however, the mace important 
changes will be in the key 
departments. Here the possible 
pprmrtt»»Hr>n« — e ach file sub- 
ject of Intense speculation - 
are almost endless. 

In so Ear as there is a consen- 
sus, the general view is that 
despite Ms renewed hostilities 
with the Prime Minister over 
pnrrfinng B rate policy, Mr Nigel 
Lawson, the Chancellor, will 


stay on. 

His colleagues insist that 
although the attempt foiled, 
both the Chancellor and the 
Prime Minister did make an 
effort last week to call a truce. 
Mr Lawson is said to be anx- 
ious to preserve his reputation 
by getting inflation back down, 
and Mrs Thatcher is thought to 
be reluctant to sack him 

The European defeat may 
also strengthen Sir Geoffrey 
Howe's chances of staying on 
as Foreign Secretary. 

Mr Douglas Hurd at the 
Home Office may be a more 
likely candidate for reshuffl- 
ing, but the serious money at 
Westminister is on changes 
slightly lower down the 
pecking order. 

The surge in support for the 
Greens makes Mr Nicholas 
Ridley’s days at Environment 
look distinctly numbered, with 
Mr Major, and Mr Chris Patten, 
the Overseas Aid minister and 


a fovourite for promotion to 
the Cabinet, tipped as candi- 
dates to replace him. 

Other potential casualties of 
an attempt to freshen the Gov- 
erment's image are Mr Paul 
Chanson at Transport and Mr 
John Moore at Social Security. 

Mr Cecil Parkinson, the 
Energy Secretary, is tipped far 
a number erf possible options, 
including merging his present 
department with the much 
larger Department of Trade 
anti Industry. 

Overall, the aim will be to 
put rising, telegenic stars in 
key positions like environment 
and transport, without giving 
the impression Chat the Gov- 
ernment is being pushed into 
panic reactions. 

Ministers, however, are for 
from sanguine that such a 
shake-up will be enough to 
restore the fortunes of the Con- 
servative Party in the short 
term. 



SMILING VICTORS: The Greens David Xcke (left) and Labour’s Neil Kinnock savour thrfr parties* results 


result - bitterly disappoint- 
ing:” 

Asked whether he thought 
m uc h of the problem gteuimgrf 
from bickering with the SDP. 
he said: *T certainly do not 
think that h«tt hglpwH in the 


Ashdown yesterday 
wrote to all SLD constituency 
parties urging them to “stick 
to our course and remember 
our strengths. 

“This is a time to hold our 
nerve,” Mr Ashdown mM. "We 
are on the right t rack; . . We 
are the only party that has 

fl trendy shown its m mnwtiiiflni 
to the protection of the envi- . 
ronment, not as a vehicle for 
protest, but as a pm graTnTna 
for action in gove rnment. ** 

Dr David Owen, whose SDP 
vote was reduced to 75,000 - 


the 0.5 per cent level held 
the (keens in 1984 - 
that the centre vote, in which 
he included the Greats, was 
still near 20 per cent and 
Showed that RrHrrin had not 
yet returned to two-party poli- 
tics. 

The (freens would retain a 
significant vote through the 
next general election, he pre- 
dicted. “It has benefited from 
the dp mi ha of the Liberal 
Party's identity. 

It can now be seen that the 
strength of the 1981-87 Alliance 
was its capacity to harness 
together two distinctive 
strands of political thought — 
liberalism and foetal Democ- 
racy.” 

When “the «Mne came off 
the Green vote” sr.n and 
SDP would pick up support 


Paisley top in Ulster 


By Our BoMaat Correspondent 


THE Rev Ian Paisley, 
Democratic Unionist leader, 
and Mr John Hume, b»ariar of 
the nationalist Social Demo- 
cratic Labour Party, were both 
returned on the first count in 
Northern I reland yesterday. 

Mr Jhn Nicholson, the Ulster 
Unionist, took the province’s 
third Beat, being elected on the 
second count, after Mr Pais- 
ley's surplus votes were redis- 
tributed under the p ro po r tional 
representation system. 

It means the breakdown of 
party representation remains 
unchanged. The turnout of 
48AL per cent produced a quota 


of 133,703. Mr Paisley topped 
the poll, receiving 160,110 
votes, and Mr Hume saw a 4 
per cent increase in his vote, 
which gave him 136^35 first 
preference votes. 

Mr Danny Morrison, Sinn 
Fein, scored only 48£14, blam- 
ing the broadcasting fom ami 
Mr Hume’s popularity with the 
media as a “super European”. 

Mr Laurence Kennedy, the 
Northern Ireland Conservative 
candidate , received 25,7® first 
preference votes, just over 
2J0QQ less than Mr John Alder- 
dice, the moderate Alliance 
Party runner. 


Unexpected triumph 
gives Labour cause 
for rare celebration 

By Michael Cassell, Political Correspondent 


IT was early news of a 
spectacular win in the Chesh- 
ire East euro-constituency 
which told workers at Labour 
Party headquarters in south 
London that they were in for a 
for better night than they had 
dared to think was possible. 

Volunteers at Walworth 
Road *»nrt already been alerted 
in a telephone call from the 
party’s north-west regional 
organiser that the adjoining 
Cheshire West seat, where the 
Conservatives were defending 
a near-10.000 majority, could 
foil to Labour. 

But while confirmation of 
the win was awaited, news 
came through that Cheshire 
East, with a previous Tory 
majority of nearly 20,000, had 
been narrowly won by Mr 
Brian Simpson for Labour. 

By the time Ms Anita Pol- 
lock unexpectedly snatched 
London South West for Labour 
from Dame Shelagh Roberts, 
Mr and Mrs Kinnock were on 
hand to join in a rare night of 
celebration. 

The morning brought trium- 
phal declarations of political 
sea-changes and certain gen- 
eral election victories, as well 
as instant dismissal of any the- 
ory that the Tories might be 
suffering the usual “mid-term 
bines.” 

But if the reality is not quite 
so conclusive, the euphoria 
within a party without a 
national poll win for 15 years 
was entirely understandable. 

labour calculated that, 
by the end of its ten-week cam- 
paign, it would make between 
four and six gains in the Euro- 
pean parliament elections. 
Some party workers had 
suggested it could take up to 
ten seats but the leadership, 
anxious to avoid any apparent 
Bet-back in Labour’s steady 
revival, called for caution in 
making predictions. 

While captured seats like the 
South of Scotland, Cleveland 
and Humberside had been high 
on the list of possible victories, 
gains in constituencies like 
Bristol, Leicester and Midlands 
Central had not figured in the 
calculations. 

No one within the party had 
dreamed that, by yesterday 
lunchtime, the satisfaction of 
Labour’s victory would be 
sealed with an ironic, mathe- 
matical reversal in which the 
number of seats held by the 
two major parties would he 
neatly 


Labour took 6.1m votes, or 
just over 40 per cent of the 
votes cast nationally, in the 
process it wiped out Tory rep- 
resentation in Scotland and 
Wales. The Tories polled 5.2m 
votes and 34 per cent of all 
votes cast 

Compared with the last 
European elections in 1931 La- 
bour achieved a swing of just 
over four per cent, although it 
rose above nine per cent when 
compared with the 1387 general 
election. 

The party at once moved to 
capitalise on its win, placing 
particular emphasis on its abil- 
ity to pick up votes in those 
areas of the country where it 
needs to restore its electoral 
appeal if it is to win the next 
general election. 

In the Midlands, Labour reg- 
istered an ll per cent increase 
in its share of the vote, the 
sajne swing achieved in Lon- 
don. Among Its London victo- 
ries, it took London North, the 
seat which embraces Mrs 
Thatcher's own parliamentary 
constituency of Finchley. 

Originally, there had been 
some fears that seats like Lon- 
don East, which embraces 
Docklands, could have suc- 
cumbed because of advancing 
“Yuppiefi cation" but Labour 
held on comfortably, as it did 
in other seats once regarded as 
potentially vulnerable, like 
London South Inner. Against 
the trend, however, there was 
a 03 swing to the Tories in 
Labour-held London Central. 

All the results, however, 
come with the usual political 
“health warnings.” These elec- 
tions, unlike the last for the 
European assembly, come near 
the mid-way point in the life of 
the government. The total 
turnout, althoug h slightly up 
at 35 per cent, was still less 
than half the level at the 1987 
general election. 

Mr Kinnock yesterday 
quoted the psephologists' sug- 
gestions that, if repeated at a 
general election. Labour would 
be returned with an overall 
majority of 20 seats. He 
believed, however, the party 
would do “sli ghtly better” than 
that. 

But whatever the pundits 
and pollsters now predict. 
Labour’s performance has pro- 
vided a perfectly-timed boost to 
its step-by-step programme for 
national recovery, following its 
policy review and several 
important by-election victories. 


UNITED KINGDOM RESULTS. 


HIM. 


Mai. 2 

m3% 1 


Luton South. MOton Keyneo, 

North. Luton Norta. Bedtortetes South WeaL 
Stevenage, HwifcadeMi* WM (SU52S) 

P C O am toy C 75406 T M uWa l ta r loft 75*29 

0 Everett Oman MAS W M J fflm aio n SLD 
0.748 R MUBOT SOP S J0KT 

C Mol. 2J77 POO 357% No Change 
1904 Boozier C 7*089 Cothran# Lab 57.WB 
□bun L AS 38.444 Mai. HB82C 45B% Lab 
34i>% L AH 22J>% MaL 50% PoH 31.6% 

a mmmu ui wasr 

Erdlngton, Hafl Qraoo. Hodge 
My Oak. Small Neata. 

» (SS1.0B1) 

(lira C M Creator Lab 95588 M J C Harbour 
C 49,640 P Simpson Groan 2 ZttB J O Straw 
SOP 5424 dM EC Roodho te a 8LD 5010 M 
MnflfMd NF ■ Got Brtfain OH 1.471 
Lab mat 45948 Pofl 356% No Change 
1964 Crawley Lab 75377 r otator C 6L9B4 
Bemad SDP AH 21,927 HowMt FJC 1,440 
21,383 Lab 49 l 4% C S5S% SOP Al 1 

i fjc goto Maj Pof aaa% 

Aldr i dge Brown oifta. Ledywood. tarty Barr. 
Sutton CekttMd. WotoaU North, Walaan 
South, West Bromwich Ease, Waal O Mt ua w hJ t 
Want (515*17) 

J E TomHnaon Lab 9*645 C F Roblnaoa C 
65*66 J D Bartley Groan 21,384 8 n aynol ta 
SLD 7.673 

Lab mat. 30680 PM 352* No Cbanga 
1964 Tonflnaon Lab Coop SI 846 Hart C 
B570S Blnno SOP AD 15422 Mat- 52*4 Lab 
452% C 45R SOP AH 1*2% Mat 4ft% Pod 
284% 

BRISTOL 

Bath, Bristol East BriaM North Waal. Bristol 
South, BrWol Wool Ktogewood. Morthavon. 
Wandadyfco (582277) 

1 WHIM Lab B7.75S R J CaBrad C 77.771 D N 
WaH Green 39,438 C Banov SLD 15300 G 
MtcEwen Wossax Rag 1/717 

Lab waj. 5962 Poll 39JS% Labgatobon C 
1964 Cattail C 84282 Berry lab 77,006 Ru- 
le* SOP AH 38696 MaL 17,644 C 46.1% Lab 
376% SOP All 154%MaJ 8S% Pofl S3 J% 
CAMMMDOE a BeOPORDSHRte NORTH 
CanVbrtdflO, Huntingdon. BadtorteMre Mid, 
BecnoRtoMra North, Ca uda kt g aa h i re North 
East. Peterborough. Gamtrtdgashlra Sooth 
Weal (882206) 

Sir Frederick Cataarweod C 61044 M Strobe 
Lab 51.723 Us M E Wright Green 37268 A N 
Dufl SLD 15052 

C mel- 32221 PoH 33 JB% No Change 
1964 Catharwood C 66,117 O abn m toy Lab 
35B01 Dud L AH 35341 Mai. 47.218 C 83.4% 
Lab 24.1% L Al 22i>% MaL 29 l 3% PoH35H% 
CHOMHI EAST 

Contfaton. Crew* A NanMeh. MeoctedMd, 
S taBo rd ahl re Moorlands. Taboo. W a rrin gto n 
North, W ar r in gton South (615311) 

B Simpson Lab 74.721 Sir Tom NOimaHn C 
72657 C C WWto Green 21468 Mrs B Fraen- 
lal SLD 12644 

Lab nmj. 1664 Pod 349% I M r go to ham C 
1964 Normanton c 71,162 fl top ta ne on Lab 
32606 Corbett SOP M 31.374 Mai. W6W C 
466% Lab 344% SDP AH 202% Maj. 116% 
PoH 31-2% 


>(5616630 
i 64635 J M P Htoton Lab 61644 


WRFVanoci . 

Mrs C E Sratti Graso 21682 E E m SLD 


Birkenhead. Cheater. EddMuy. Stamen 
Port A Heaton, Hanoo. Walkway, MnraJ 
South, Wirral Weal (6436S8). 

L Harrison Lao 1Q26S2 A Panes C 79,781 Q 
L MchoHa Green 25633 J RaaMo 9LD 6633 
Lab maj. 23601 PoH 40.1% Lab gate boat C 
1964 Pearce C 74679 Lab 6*587 BOP A* 
30470 Ito) 9662 C 454% Lab 366% SOP AH 
176% U* FO B 316% _ 

CLEVELAND 5 VORK8HME NORTH 
Hartlepool, Langbaurgh. UktcHaabraosh. 
Rackwv Wenntond Vents, a mpoo, 

Stockton North. Stoddon South (571,254) 

D Bow LSD 94663 Sir Pour Vttnnock C 
70461 O Dunfitolun Groan 17626 T M M6M6- 
ton SLD 8470 B I Andrew SOP 7,970 
LU rooL 24682 PoH 344%l Lab gto boat C 
1664 Vkraxdi C 73,217 Tmntoo Lab - 

25S 5£*L3% 3 S0P I A^SS^^i 1.4% 

WS1 ' 7 COM«Ul*aWMW 
Falmouth A Camborne, Cornwall Norm, 
Plymouth Davenport PlymotHb Dralw. njw 
omh Sunoa St boa. Con** 11 Bm. 
Triad 042627) 

C J p Bsoztsy C 89676 P A Tylar SLD SLOGS 
MB D KM Lab 41,466 H Hoptrough Groan 
24651 C Lowry Mao Knr 4624 
C me}. 19617 POH 416% No Change 
1664 Baoztar C 61627 Marta SOP AH SU7S 
Caegrt... Ub MW Perkin M 5645 TTevaJ- 
non Urt L 2681 VWMBsr CaEF 16SZ MaL 
17.791 C 424% SDP AU 336% LSb HL7% Ind 
24% Ind L 16% CAEF 16% Mai- 96% PoH 
376% 


Banbury, Cheltenham, C Ir en e ea te r 4 
Tewkesbury. Gloucester. Bsutord-on-Avon. 
Stroud, wuney (356.115) Lord Plumb of 
Cotaahta C 94682 Mrs SLaab Greed 0.1 74 T 
UvM Lab 48,160 L A Row SLD 1*195 
C ma, 45,678 Pan 376% No Change 
i«8* nans C 94.740 Burton L AH 45.799 
Royan Lab 35798 Mai- 48642 C 936% L AB 
256% Lab 307% MaL Z7J% Mt 386% 
CUM0MA 9 UMCASMRE NOBIH. 
Borrow 4 Furaaea, Carttala. Copatana. Lan- 
caster, Moracamba A Lunutma. Penrith A 
The Border. W a ab aort an a A Lonsdale, Wgr- 


C meL 2691 PoH 364% No Change 
1664 Fabh C 68,127 Atkinson Lab 82632 
Brooks L AH 39622 Ma). 20.796 C 456% lab 
33.1% L AH 21.1% Mai. 12.7% Pol 344% 


Cathead. Central. Garsoadden, Oman. HB- 
thead. MatyMU. PoMv Prawn, STuW irtp n, 

Sprincptan (4BT.169J 

Mm J O Buchan Ub iar,8W A Broptry SNP 
46466 Mr* A K Batea C 20.781 0 L Spawn 
Green 12629 J Morrison SLO 3487 D Obai* 
man Comm 1.184 j Simon* irear fftma l 
Contra Parly W3 

Lab moL 39632 Fo« 396% No Change 
1984 Buchan Lab 91.016 Ch«M C 2S68S 
Mason L AU 20667 MacLeod 6NP 16466 ItoL 
86JS3 Lab 504% C 166% L AS 318% 3W 
107% M%. 32.7% Po H 296% 

CHEATS MANCHESTER CtHTRAL 

Altrincham 6 Saio. Davybufmo, Blaektoy. 
Contral. Gorton. WtWngton. W y lhttita b— w, 

E , |£2SwUb 9 a#4« «“CEC»lnC 
48447 B Candaland Graan 10742 J H ItoM- 
land SLD 9.437 S U MOMon SDP 2J89 S 

Knight Hum 1,046 ^ 

Lab mai. 38687 PoH 346% No Change 
1994 Neuman Lob 194391 Bo*nH C48J53 
waded L ah 24.392 MtoHn IM 1.430 Mej. 
mart Lab £04% C 32J% L « WJ7% tad 
14% Mai. WS* 3 *°* 


AfMon under Lyrre. Clteadto. Danton 6 Red- 
dto. Hazel Grave, Otdham Central A Poyton, 
Oldham WML SWybrwga * Him, StoWpoit 

Tqm Lab 93491 R M Graanwood C 50795 
u jsSptay Green 19499 A B Leah SLD 

itoMi 346B1 Poi 676% No Change 
19 M Ford L^r B&.101 TTiombar C S&41S Oaa- 

r 2.1% Mai- 6.7 % POH 29 4% 


Amhar VaBey. AaMlaM. B otoonrer. Darby 
North. Derby Soutfv Enwoh. Mgh M. 
OibyaMre VWaaf (394.429) 

G W Horn Lab 108.018 P JanUnaon C 72630 
8 Malloy SLD 40132 E Wefl Green 20781 Mrs 
A M AyreS SOP 6668 
Lao mat- 33466 Pol 44.1% No Change 
1904 Hocn Lab 79668 Spencer C 72613 1 
80P AH 30424 Mai. 6453 Lab 454% C 39.7% 
SDP AH 164% Mai. 37% PoH 331% 

BCVQM 


Tetgnbrtdge, Tteerton. Tortray. Dewon Waal s 
Torridge (098471) 

Laid O'Hagan C 110418 P S ChrtaHe Groan 
55220 W J Caftna Lab 40475 M Ettmmda 
SLD 2S406 R Edwards SOP 7406 3 B.F 
Hughes Loony 2441 Lady Rot* Waasea Rea 

C mai- 57596 PoU 399% No Change 
1964 OTtagan C 110,129 Driver L AH 63419 
Gocbun Lab 30417 Chrtede Ecology 5919 
ftooa WeaeaK Reg 669 Mej. 55810 C 64.7% 
LAP 256% Lab 144% Ecology &S% jua 
Reg 04% M%. 231% PoH 364% 

DOB8ET EAST 9 HAMPSHIRE WEST 
Sownamoub EaaL BoumemOMh Waat CM- 
Btetoach. New Foraet Dorset North. Poote. 
flomeey & WUeraUto. Doraei 8ouO< (805096) 
BUD Cassidy C 111489 Me K I Bredbeiy 
Green 49496 H R WNte Lab S6A11 H R Lagg 
81021409 

C maL 61,774 PoH 352% Ito Change 
1964 Cassidy C 105072 Goes L AH 40,1*1 
Jamae Lab 31423 M a f 6 9 .H 9 1 C 674% L Aft 
204% Lab 156% MaL 31.7% POM 339% 


Gm^r Lab 105236 PHTtay m aaC 66491 P 
W Mbae Graao 25778 A H Cnaton SLD 5940 
Mra B Arohar BOP 442* 

Lab <na|. 85135 Poll 3a7% No Chenge 
1664 Castle Lab 95740 Hooper C 35042 
Buddy SOP All 17464 MaL 37*66 Lab 659% 
C 334% SOP AU HL7% M*224% PoHSI.7% 
U Ajraa nmr camw. 

AtdarahoL Baelngauha. Easdatgh. Hamp- 
ahlre Nmib Meet. Souavuncnon tamen. Boum- 
aannon Teat Whichaator (8484*6 
E T KsHUtSowman C 75*67 Ms A Mae*e 
Lab 65977 Mra S J Paoton Graaa 35166 D W 
G Chidgay SLD ML418 
C maL 27474 Pofl 331% No Chaago 
1994; da FenaiW C 64485 Jocotaa SOP AH 

t ah ew MaL 44421. O 

■1.7%; SDP AM 244%; LabZ4.1%. Maj. 
274% Pod 31-2%. 

198# byoloctton: KaRai-Bowmea C 35939 
Arnold LaC) 18,607 Chldgow 8LD 15382 AMoe 
SOP 59S2. Pernon Qreea 3403 ISM 21 ,442. C 
49.0% Lab 2f.4% SLD 174% SOP 7-7% 
Creeo 44% MaL 574%. PoH 14.1% 


314% 


anet CmtreL East. Nortb EaaL Na 
WasL Smdh 3 Money, Pudsoy (616431) 

M Mc G owan Lab 37405 J W Twaddle C 
9S487 C R lard (been 2249S Mra J Ewana 
SLD 11,720 

Lab and. 45616 PUS 364% No Change 
1964 McOowaa Lab 70436 Holt C 80.178 
Cooksey L AH 36497 MaL 10467 Lab 424% 
C 351% L Al 214% Maj. 64% PoH 314% 


Oo ewort b . EaaL Sort*. Meat Lo u ghboro u gh. 
Warwickshire North. Nuneaton, Rutland A 

MB I MRaadLah 95796 F A Tuckmeo C 
75479 C J Daria Greer) 83491 A G Barred 
Ind C 5986 G W Chlda SLD 5791 
Lab maL 15322 PoH 354% Lab goto frame 
1164 Turkman C 72406 Soutahy Lab 65616 
Sbemene SOP AS 23666 Barred Ind C 5246 
MaL 3492 0414% Lab 394% SDP All 159% 
(nd 3 14% MaL 14% PM 3 14% 


laaL Galnaboreugh & 



Bhdwp Auckland. Bteydon, Durham Chy. Dan- 
ttnoton. Easlngagn, Durham Nontw Durham 
North West 3 edged aid (630.157) 

S S Hughes Lab 12*443 RHidC 37400 Mb 
H I Lerroa* Green W.770 P Freitog SLD 5369 
LMi maL 35849 PoH 384% No Change 
1964 Hughes Lab 105073 Vane C 44446 
Footo wood L AH 32407 MaL 61427 lab 
874% C 344% L AU 174% M 4 . 354% PoU 
3*4% 

to^L*SritrorT Walden. Cak di ea tnr South 6 
Mai don, Southend East Southend West 
(SBB442) 

Mlee A C 8 Mctntoeh C 02.75B Ms H J Bryan 
Lab 65360 C R Keane Grsea 45,163 Mae O P 
Mattel SLD 15930 

C maL 39406 Poll 34.7% No Change 
1084 Curry C 97.138 Otap lelon Lab 4243S 
ftoee 8 DP AU 34,769 MaL 64406 C 664% Lab 
2*4% SOP All M4% IM. 31.1% Pod 304% 
ESSEX BOOTH WEST 

Basildon. BUtortcay. Brentwood A Ongar, 
CWOa Mat Chelrratord, Epplng Forari. Har- 
low. Thurrock (565011) 

Mias P E Rawlings C 77406 J W Orpa Lab 
65005 Mra U E WRUb Orewi 3Z^4S T P Aden 
SLD 15616 

C maL 9A08 Poi 334% NoCh wipe 
1364 Sherlock C 72,190 O' Brian Lob 65169 
Morris L All 25389 M«. 15021 C 454% Lab 
364% LAB 184% MaL 102% PoU 284% 


I South, < 

tens biro Wool, Worcester. Wyre Forest 

Sr^Jamee au HMtop Mn a C 87466 C A Abort 
lab 82433 Ms F M Norman Graaa 4049B Mra 
J D Darias 8LD 155BB 
C maL 29495 PoH 357% No Change 
1094 Scott-Hopklna C 64477 Ntetaen Lab 
44. V» PhHOpa L AH 37454 Norman Ecotooy 
5179 uai 38434 C 453% Lab 253% L AH 
21.7% Ecolog y 4.7% MaL 2 34% PoH 31.1% 
(nUtlMDlHK 

Brcmnourne. Hertford A ScortfortL HortosoanL 
Bl Altana, Hertfordshire South WeeL Wadord. 
WMwyn-HaOeld (6(7.137) 

O N Pran C 88490 V 3 Anand Lab 45886 M F 

Ames Green 37477 M D Phelan SLD 15486 
Mra C Treves Bma SDP 5448 
C maj. -<5342 Pod 350% No Change 
1004 Pnm C 87403 Mcttkritor Lab 41471 
Barbed BOP AH 40477 MaL 48482 C 614% 
Lab 244% SOP AD 2*4% MaL 274% FOR 
357% 

MOMLAMM 5 BLANDS 
Argyf A Bute. Ca Hhn eae 5 Sutoertand. bwap- 
news. Naha 5 Lochabar. Moray. Roaa. Cro- 
many L a ye. Orkney 5 SbettandL W ai torn 


Mra W M Ewing SNP 65297 Sir Albert 
MoQuarrle C 21402 N MaoAekW Lab 1744B 
M Aegean Green 12.198 N Ml ch too n SLD 
W444 

SNP om|. 44496 PoH 404% No Change 
1984; Bring 8NP 45410. Johnetoa L AB 
35135 Webetar C 15847, MeeAithur lab 
18J9M. MaL 15277. SNP 414% L AU 251% C 
150% Lab 14.1%.'Mai. 157% PoO 354%. 


Bevarty. BMdHagtoa Bring & . . 

Grew Qrknsby, HuU Gant. Hull North, Huh 
Warn (stxzui 

P D Crampton Lab 75163 R C BaSemby C 
S743S MraJ C Ctortc Orenn 25636 F L Parker 
8LD 5966 S W Unwin SDP 3*419 
Lab maL W43B PoH 358% lab «Ma flm C 
1984 Batteraby C 61432 Q ei n p lon 
Unwin SOP AH 27416 MaL 5016C 
37.7% SOP AH 151% ' 


7418 MaL 5 
51% MO], S 
KBIT BAST 


452% Lab 

5S%Po6 253% 


Aahfoid. Canterbury. Dower. ForatehaiR, FW- 
k a atona & Hythe, Maidstone. Thanai North, 
Thanei South (565758) 

C M Jackson C 89467 Q N J Parry Lab 85796 
Ms p a Kemp Gram 35931 AFC Morris 
SLD 15470 

C meL 25961 POH 34.1% NO Change 

7884 JartKAi C 95340 Enright Lab *5473 
Klnrii SOP AO 34401 Qewe Ecology, 5406 
MaL 48487 C 626% Lab 24.7% SOP All 
157% Ecology 51% MaL 274% Pofl 31.7% 


Canted. QUSngham. GraveahML Macteay. 
MkMCanL Sevenoaks. Tonbridge 6 MaMna 
Tunbridge WMa|»572^ 

G B Padanon 065619 PL 

85468 J TOy Green 35202 J B Doherty SLD 
15087 

C maL 24400 Poll 353% No change 
1994 Pntaraon C 95414 WOodhams Lab 
65784 BMomaas L Al 35306 Bunyan Beof- 
ogy 4091 MM- 34430 C 459% lab 251% L 
AH 151% Ecology 24% MaL W4% PoU 
304% 


Blackpool North. 
Frida. Praam. Rtbbto 


j EaaL Beta 3nA EaR BeBan 

WbaL Bmy Narto, Bury Soudu Ecctoa. SMtad 
Ea*L Wtnioy (S25478) 


SotHb, CMriay. 
r. SouHl RHHHa, 

MOWriHh CtT^OwV Earth Lab 7S^J 

Ms H MghataGraan 26J77 aw J Re no MM a 

SLD 7479 

C owl 5488 PoH 354% No Chonga 
T9B* Wblah C 62470 Jonas Lab 65«S ' ®*J- 
laghor SDP All 24430 Mri. 25196 C 554% 
Lab 344% BOP AH 1&2% Maj. 164%. PoH 
314% 

LANCA8MRE EAST 

B l ac kburn. Burnley, H e y wood A MMrtaton. 
Kyndbura. UWoborwgh a Swidleworth, 
Paorta, Rochdale, Roaaandala 5 Oarwen 
(B2574DI 

M J Hndtoy Lab S5B2S R W Stosdy C 57,779 
' B Barker Green 20439 M Hansbtoy SLD 
12401 

Lab maL 35149 Pad 354% No Cbanoo 
1984 MntHey Lab 75711 KaHothSownm C 
67408 LWenan L AH 25320 MaL 7406 
444% C 358% L AH KLSH ug. 57% Pon 


6 Spalding 


F New to n Own C 824*3 8 Taggart Lab 
71493 Mb J Storatta Graaa 25909 J P Hsp- 
pri! SLD K 44 I 

C BML 20450 POT 3*4% No Change 
1004: Newton Dvtn C B2405 B ew oH Lab 
47.161. Pereas L AB 37444. MaL *5445 C 
924% Lab 257% L Al 214% MaL 259% 
. 1 % 



, labngton South a Rne- 
Kensington. W es t minster North 


A S Newena Lab Corip 78491 Me H 8 Grae 
toy C 87419 Mr N Norhwiieaoy Green 2B487 
Mtoe 8 A Ludtord SLD 74B4 KDE MriBnaQO 
SDP 2457 Lord D E 8utcb Loony 641 Mb L 
8aCtoke Corr 707 4 8 Swindan Hwnaniat 304 
Lab Gorip mai <1442 PoU 384% No Change 
16 04J la wes ts Lab Corip 77442 Fargusson C 
B4446 Wlanich 80P AH 30480 Fonts Ecology 
. 6446 Meynaid Ind 1469 MaL 0497 Lab 
452% C 858% SDP AB 164% Ecology 53% 
tod 04% Mat- 74% PoH 351%. 


C Tongue Lab OE40B A R Tynan C 
05418 MB E L Croabie Graso 2140 a 4 K Gibb 
SLD 7441 D A ODuUhmn ICP 717 
Lab maL 27465 Pofl 353% No Change 
1964 Tongue Lab 78470 Tyrrell C 61,711 
Horne SDP AH 25879 UaL U.l5B Lab 456% 
C 351% SOP AH 164% MaL 74% PoHSO.1% 


CMpfdng Barnet, Edmonton, D rte k l North, 
EnfWd SouaigaM. Flnchiay. Hendon North. 
Hendon South, Hornsey 6 Wood Green. 
TOde rtW Hi (573443) 

Ma P Green Lab Co-op 9G430 R M Lacey C 
75690 8 Clark Green 30407 Me H F Leicptor 
SLD 5917 P Burns Ind 2416 Me L Rekti 
Com on 

Lab Corip mai- *437 Pofl 352% UB gala 

Ml MarahaH C 744*6 Large Lab 65903 
m inn er L AH 21444 Lang Ecology *482 MaL 
4466 C 414% Lab 357% L AH 174% Ecol- 
ogy 24% Uaj. 2.7% POH 324% 

LONDON NOBIH EAST 
Bethnal Green A Stepney, Bow 6 Poplar. 

Chi rated. Ha ckney North A State Newing- 
ton, -Hackney Berth & ShOrSdM ch . Layton. 
Nawftam North West Nawham Sooth, Wal- 


A Lotnaa Lab 75085 M Trend C 25316 Mra J 
D Lambert Gnati 25949 S Banks SLD 5676 
Ms N C Temple Conan 1.129 
Lab maL 67.767 PoH Z74% No Change 
Station Las 1964 Looses Lab 79407 Befcheter C »4*2 
Hepped L AH 17444 Lambert Ecology 4,797 
MaL GI468 Lab S14% C 711% L AB 154% 
ecology 57% Ma). 457% PoH 352% 
LONDON NORTH WEST 
Braid 6aat Brwd North, Brant South, Harrow 
£am. Harrow Waal feyea A HarUngtab, Ruie- 
■p-Norihwood. Uxbridge WWJW) 

Lard BoflrtU C 74400 A K Totas Lab 67,600 1 
E Fllndall Green 25276 C D Noyce SLD 

C maL 7400 Pe8 36.7% No Change 
1964 BeOsaH C 89403 Healy Lab 52461 KM- 
toringham L AH 25609 MaL 7422 C 451% 
Lab 964% L AH 154% MaL «4% Pea 314% 
■JOMMH IDUTM 3 sumer EAST 
C arahabo o & WaHInotoa Croydon Canbal. 
Croydea Notdi EasL Croydon North Wert, 
Croydon South. Surrey Eatt, Ralgate, 8utton 
A Cheam (495942) 

C J O MocrtMuaa C 76468 R J E Em Lab 
47.440 G F Brand Oman 3146* P H BlHan- 
naea SLD 1*467 

C ma|- 30416 PoU 34 7% Np Chenge 
1964 Moortiouae C 82,122 Mecklnlay Lab 
S7/CS Parry L AH 34422 Mai. *4457 C 334% 
Lab 313% L AH 22.4% Mai 290% PoH 304% 
I OH) ON SOOTH EAR 
Badtanham. Btodeyheath, ChWahurat, 
Bflwm, Ertth 5 Crayted, Graemnah. OH 
Bexley & Sidaup. Orpington. RararabaianB, 
Wbahrtrti (SB415) 

P N Prtoe C 80419 D J Eanwtew Lab 73429 


Dr E C McFhea Green 37478 A A mtab 6DP 
15166 Mm M C Wkltame ELD 9452 W E 
Turner PMLM 466 
C maL 7490 PoH 37.7% No Change 
1964 Price C 81486 Cowan Lab 61493 Fryer 
L AU 35614 Turner Ind 669 MaL 204t6 C 
444% Lab 357% L Al 214% tad 04% MaL 
104% Pofl 324% 

LONDON 90UTH BBC* 

Da Mob, Laeto h am Oeptksd. I awtaha m EaaL 
LewtahMi WeaL Norwood. P Od du sa. Boirtv- 
searti 4 B PCmendbay. Sbeatoam, vauxhaJI 


1994 Howell C B5489 Heading Lab E5B2 
wm tataa SDP Al Sljm MW. 35967 C 494% 
Lab 303% BOP AU 157% Uaj- 194% POH 
354% 


Lab 134% Ma). 257% Poll 350% 


Bette Lab Co-op 95376 R J Whertiey C 
*6460 Ito P A ShaphenJ Green 36438 M J 
Pindar SLD KL277 p N P ower Comas 1477 


Me D Steepler Comm Lge 
Lab Corip maL *5016 Poi 


324% No Change 

1964 Brtto Lab Coop 77481 MStor C 45168 
Daly SOP All 25H91 Owens Ecology 5261 
MaL 31.461 Lab 684% C 303% BOP AH 
164% Bxstagy 24% MaL 30-4 % PoU 257% 
LONDON SOOTH WEST 
P a n a m as. Epsom 5 Ewea, Kingston upon 
Thomas, MJtohnm 5 Morden. Puteey, 8urM- 
Hn, Tooting. Wimbledon (485*12) 

Me A J Mack Lab 74496 Danse ShrtaOh M 
Roberta C 75760 Me M A Eteon Green 35476 
J C Beta SLD 15400 
Lab maL 518 Poll 394% Ub gdte bom C 
1964 Roberta C 75480 Mack Lab 65626 
Twigg L AB 32463 WWingtan Ecology 5068 
MaL 5167 c 414% Lab 374% L AH 150% 
Ecology 14% MeL 44% PoH 3&S% 


Bramted 5 teleworks. EaBno Acton. 
' “ - t FeHham A i 


North. Ealing SoeBwb, 

H a mm wa mim. Richmond a Barnaa, TWIcten- 


i (615531) 
MNBIIottLi 


Lab 92469 B OomsaHy C 75191 J 
2496 JG Parry SLD 


RHyweilOeriee Green 32496 
5309 J RogereOevleB SOP 2477 
Lab mdL HOT Pad 414M Ito Change 
1994 EHlot Lab 75554 Herd C 74426 U 


5229 Lab 404% C 351% SDP All 
Ec ology 23% ItoL 27% Pell 37.7% 


Barking, Dagenham, Hornchtmh. Word 
North, Ilford South, Newham North Eeat, 
Rondord. Upmtaetor, Wa n a te ad 5 Woodford 198* 


Edinburgh Central, Edinburgh East. Leith. 
Ptottamta, GMacrtf) Sooth Edtahurgh West 
(JalHhgew, LMagsaon, UHtodilen (S3. 506) 

D W Marita Lab 95840 Mra C U BUrtit C 
6641* J SteBs SNP 44436 R C M Harper 
Green 22463 K Leedbetter SLD 9422 
Lab maL 85626 Poll 424% No Ctanga 

> Lab 74489 Henders o n C 45065 

AH 35536 Stews neon 22431 Han- 
dry Ecology 2480 ItoL 25924 Lab 404% C 
255% SOP AR 157% SNP 124% Ecology 
1*4% MaL U4 % Pofl 352% 

Knowsley North. Knoweley South, Leigh, 
Liverpool Qaraton. MakerttoM. St H elena 
North. SI H el ena SouHl Wigan 1619414) 

T Wym Lab 107488 E N Farthing C 35421 R 
L Gaorgenn Ocean 25010 R M Clraton 8LD 

Lab maL 76467 Pell 314% No Change • 
«4 HoteMd Lab 87466 Grtbram C 35047 
Btahcp SOP Ail 17499 Mrt. 45039 Lab 614% 
C 257% SOP AH 151% MaL 3*4% PoH 
2 

Boone, Crosby, Broadgraan, Moaatey WH. 
Rfyeteltfe. WeUon. Waet Darby, Southport 

(506,722) 

K A Stewart Lrtl 83717 M O Byrne C 43400 L 
Brown Green 23402 Mm H F duces SLD 
164» 0 J E Corson prp 1.747 
Lab maL 45817 PoH 351% No Ctenga 
1984 n ewes t Lab 86416 Hoop* C 53.718 
Ctaric L AH 37409 MaL 15197 Lab 424% C 
334% L AH 234% ItoL 84% POU 264% 


rib EaaL Cousrby North What 
Covemy South EaaL Coventry South WaaL 
Marldan, Rugby & Kanbeorih. SoHtaHt. War- 
Wl* 4 teamtaoun {G3t4iiBto C M Oddy 
teb 76,738 d da Courey Ung C71443 Me j A 
am Giean *5822 1 Cbndy aj] 5450 
Lab maL 5003 Poa 359% Lab gteibBB C 
1B64 da Qourcy Ling C 37464 Btodonan LHD 
Co-op 55166 Langmaad SDP Alt 27.012 
D iatona tad 1494 MaL 12.799 C 444% Lab 
«« 3DF Al 194% Ind 14% MaL 
84% Pofl 994% 


WohnxtiajnptOD South Weal 


Dudley Eaet, Dudley Waat Hatoanwan 6 
Btouibridga. Wartay EaaL Wartay WteeL Wbl- 
whamgton North Em. Wohrarhampaon 

Rtateo Groan 21 jfo Un F M Oborata SLD 
5974 

Lte.rnL .42464 Pofl 374% No Ctanga 
9*J 5*Ub 74491 Bunrtde C 54496 Carter 
"j* MaL V4B5 Lab 657% C 374% L 
Aflj2 .1% ItoL 155% POH 27.4% 

1967 h y elwct faii Bird Lab 85781 WldOiy C 

53? JPsss*-.*" 3r - m l*?? 

9 994% L AH 2*4% Ma|. 57% Pull 

28s. 1% 


(M mrauun. im Nonote. Nom Norionc. 
North Warn Norfolk, South Norfolk. South 
West Nori oft. Norwi ch North, Nonrich Soirti 
P77476) 

P F Howrti c 95395 Ma M paga Lab 71478 M 
Macarwoy-FBgato Graaa 4047B R A Lewes 
GLD 5B0Z S D Mnt we B SDP 443* 

C ma]. 25907 PoH 37.7% No Chenge 


Bteby, Corby. Oevenky, Hasborough, Kaoar- 
tng. Northampton North. Northampton South. 
WbWngborough (687.733) 

AM H S i m pso n C 36496 M Coyns Lab 652*6 
Me A Bryant Green 43471 H Church SLD 
11419 

C maL 20447 PoU 364% No Chenge 
1664 Stmpaoa C 35*68 Olctaa Lab 45609 
Goortse/t SOP All 37421 Bryant tad Eeoiogy 
3430 MeL 35659 C 457% Lab 274% SDP AB 
214% Ind Ecology 14% MaL 224% 


Berwtck-apon-Tweod, Biyth VaBey. Her taro. 
MewrasHe upon Tyne Central. Newcn aM e 
upon Tyne North. Tynemouth. Wellennd. 

rteutwk (515069 

O J Astern LjTO 1J046B P Yeoman C H5948 
Me A Lteimsi Oman 3*482 Vlsoouat MorpeHs 
SLD 10463 

Lab mai- 65040 PoO 353% No Ctanga 
1964 Adam Lab 78.417 Crtchtan C 35717 
Scott L All 424*8 Ma]. 1&700 Lab 424% C 
34.1% L AB 253% MaL 55% Poll 334% 


Wing. Msnenel 

Santa. RushcJMe, Starwood L . 

K Coaini Lab 92461 + M L KHby C 77.7*8 
Mra S E Blount Green 34497 A Swta SLD 
5383 

Lib maL 14413 PoH 374% LMs gala beat C 
1964 tony C 92400 Coatee Lob 65374 Mehon 
L Al 35169 ItoL 15126C 454% Lab 364% L 
AH 15 2% ItoL 64% Poll 324% 

Aylesbury, D sa c o noflnkl , Buckingham. Ctae* 
hem A Anenhwi. Henley. Orford. Eaet. 
Oxford Warn A Abingdon. Wycomb e (590.730} 
JEM EHae C92A83R GHterd Leb44485T H 
Andreeee Green 45058 R Johnston SLD 
1440S R C Timer tad 3468 
C ma). 47418 Pofl 354% No Ctanga 
NMEUea C 94.138 LkfcQe SDP Al 45065 
Power Lab 39.104 Me)- 49-061 C 524% SOP 
Al 253% Lab 214% MaL 274% Pol 324% 


Ctackmannan. FaHdrfc EaaL Falkirk WaaL SHn- 
ling. FKe Canbal. Dudannflna EaaL Dtariarm- 
Bna WeeL Kirkcaldy. Fbe North East Perth 5 
KtartteB (531.638) 

A Fatconer Lob M2446 K W MaeAakfH SNP 
65069 A Christie C 48405 Q Moroton (been 
14.185 M Stack 8LD 8457 
Leb maj. 55157 PoH 41.4% No Change 
1964 Falconer Lab 60438 Purvis C 85872 
Jones SNP 30.811 Wedderburn SDP All 
24428 MaL 27,166 Lab 458% C 252% SNP 
103% SDP AH 124% Maj- 14.4% Pofl 354% 
{SCOTLAND NORTH EAST 
Aberdeen North, Aberdeen South. Beta 5 
Buchan. Gordon. Kincardine 8 Deeside. 
Angus EaaL Dundee Earn. Dundee West Tay- 
stde North 

H MoOubOta Lab 054*8 Dr A Macartney SNP 
85735 J L C Proven C 55636 8 Homer SLD 
12.784 M HIH Green 15464 
Lab mm. 2413 Poll 384% Lab grin bent C 
1964 Proven C 53400 Doran Lab 44446 Hood 
SNP 834*6 Philip SOP AB 25480 MaL B.1S1C 
344% Lab 254% SNP 214% SOP AD 164% 
M8| &S% Poll 29.7% 

SCOTLAI0 SOOTH 

Ayr. Carrtcfc. Cumnock S Doon Valley, 
Oydestete. C un nlnghama South. Ouraereo, 
Gateway & Uppar Wthsdmle. East Lothian. 
Roxburgh 5 BatwIbkaMre. T w e o dde te. Eorick 
A Laudardale (48I4B5) 

A smtdi Lab 61466 A H Hunm C 65673 M 
Brawn SNP 33.155 J Button Gram 11.099 J E 
McKarcher SLD 10409 
Lsbmaf. 16483 Poi *14% tab gam hemC 
1994 Hirtton C «W*3 Stewart Lab Co-op 
57,706 Buchanan L AH 25« Goldie SNP 
224*2 MeL 3,«7 C 374% Lab 351% L AD 
14.4% SNP 155% MaL 14% POD 354% 


AteRSHa. Brightakto. HaBant Iteelay. Fflttw- 
borough. StaflWd Canbal. ChawaiHata. Dor- 
bysMre North Earn (GSMOOt 
R Barm Lab 108477 T S R Mori C 40481 P 
L Scott Gram 264*4 A H Rogers SLD 10910 
D E rtylond (CP 857 
Lab mai. 09478 Poll 334% No Change 
1984 Cry or Lab 93430-Craymn C 474*7 
Holrnstadt L AD 23435 Ma]. 46499 Ub 864% 
C 257% L A9 W4% Maj. 251% PoH 294% 
BMIOFSMM A STAFFORD 
Cannock & Buiidwon L Ludlow, i law rerti a 
under-Lyote, Shropanha North, Shi u eeb u iy & 
Ateham, St cHo n teh lra SoHh, Stafford, The 

CjSwAC^OTDJAfteflamLabSSJszR 
T C Soundsra Green 29437 C Hanto SLD 
10468 

C ma]. 2444 PoH 364% No Change 
196* Prod C 65291 Kb! lam Lab 57469 Buf- 
im L Al 3740H MaL »432 C 453% Lab 
324% L All 214% Maj. 144% POD 31.4% 
S0BB3ET • DORSET WEST 
Bridgwater. Sotnerton 9 Frame, Taunton. 
Walla. Weaion-super-Mara, DoraM West, 
woortiprtng. YpovU (5650BS3 
Mm M E Daly C 105710 Dr R H Lawaon 
Green 54.496 Mi D M Organ Lao 45210 M 
Mectaogert SLD 20462 APB MecWer Was- 
asa AG 930 

C mai. 65220 PoH 457% No Ctanga 
IBM Daly C 96,828 UOOTB L All 88477 Linden 
Lab 35363 MaL 40261 C 304% L AO 302% 


Button. Staffordshire Mid. Letaestomfclro 
Norm MteaL Derbyshire South. Staffordshire 
South EaaL Stake Can ba l. Stake North. Stake 
Scuta (681. 127) 

G W Stevenson Lab 9*473 M F Spungin C 
63, KH S Parker Green 25415 R C Dodson 
«a r> 7,046 

Ub maL 31.789 Pol 354% No Change 
1934 Steve noon Lab 75763 Moreland C 
63436 For SDP AN 25093 Ual 7.367 Lab 
44.7% C 451% SDP A3 152% MaL<4% PoH 
353% 

SnUTHCLTOE EAST 

Cumbernauld 8 Kilsyth. East Kilbride. Glas- 
gow Ruthergten, Hamilton. Kilmarnock 5 
Loudoun, Monklande EaaL Monktende WeaL 
MoHierwafl North. Motherwell South (494274) 
K D Can Ins Lab 105170 G A Leeta 8NP 
45BS3 M DuS C 22233 A W MMl aw Grean 
0.749 G LaR SLD 427B 
Lab mai. 65317 Poa 304 % No Change 
1934 CoWna Lab 95792 Loote SNP 27430 
Loads C 2*467 da Seume L An 11433 MeL 
63462 Lab 664% SNP 174% C 16.1% L AU 
7J% MaL 41.0% POU 31.1% 

STRATHCLYDE WEST 

OydObank & MHngavlo. Cunnbi^mnw North. 
Du m barton. Eastwood, Greenock 1 Port 
O tea g n w. Palalay North, Paisley South. Ren- 
frew West 5 Inverclyde. Strathkelvln & 
Bearaden (493407) 

H R McMahon Lob 80427 C M CampbaH SNP 
80436 S J Robin C 45472 G CampbaO Qraan 
18481 D J lietbi e o n SLD 5086 
Lab meL 35391 PoH 426% No Change 
IBM McMahon Lab 75234 LaM C 47.186 Har- 
riot SNP 25866 Herbieon SDP AH 25S3S Mfo. 
23436 Lab 404% C 274% SNP 157% SOP 
AO 151% MaL 154% PoO 344% 


Dory St. Edmunde. Sittok Central. Ip awk d i. 
CambridgeaMre South Boat, South, Cnaamr. 
WMmney (GS5131) 

A E Turner C 824*1 M D Cornhta Lab 55768 
A C State Green 37405 P R OdaH SLD 12460 


C raoi. 25833 POH 844% No Change 
ISM Turner C 05243 Moozczynokl Lab 41,148 
Leakey L AH 34464 Maj. 47,066 C 544% Leb 
252% L All 204% Mai 253% Poll 31.7% 


Ctartany A Walton, Esher. Guildford, Mote 
Valley. Surrey North Waet Surrey South 
Waat Woking (515481) 

TNI Spencer C 85874 E H a y wood Green 
40432 H G Trace Lab 28413 a Daria 6LD 
15042 B U CoDIgnon SOP 3478 
C maL 494*2 Poll 344% No Change 
1864 Douro C 96475 Mortimer SDP AH 44,067 
Vox Lab 22431 MaL 62468 C 692% SOP AO 
274% Lab 153% MaL 322% Pol 324% 
ei Maori r EAST 

BmdriS & Baffle, Brgyton KaragMown, Brigh- 
ton PavIBon. F a n H w u m e. H aat lnge & Rye, 
Lewes. W B a lde n . HOve (553. 5361 
Sir J Steeert-Clark C 95388 Ms O Rolee Lab 
43494 Me R Adfflson Green 42418 Mra D 
Venables SLD 16410 D H owal l a Loony 1,161 
C maL 53494 PoU 350% No Ctanga 
1964 Stewart -Chirk C 702487 Buafay SOP All 


» Spillman Lab 32213 Evelyn Eeoiogy 
5*01 1^65421 C 574% SDP AH 204% Lab 

102% Ecology 51% ItoL 37.1% Poll 324% 
SUSSEX WEST 

Arundel. Chichester, Crawley. Horaham, Sus- 
sex MU, Shereham, Worthing (554484) 

R M BaUgmon C 95431 I F N Bagno) 1 Grean 
48460 M Shibtaton Late 32406 Or J M M 
Wfflah SLD 24455 

C maj. 48233 Poo 354% Ito Ctanga 
ISM SaHgman C 104457 Walah L AU 45755 
Raw Lab 22467 Ahyrna Ecology 5842 MaL 
57402 c B.7% L AB 253 % lab 122 % Ecol- 
ogy 22% Mai. 324% Roll 33.4% 

THAMES VALLEY 

Berkshire EaaL Reading East. Reading Waet 
Sough. Spehhome. Windsor & Maiden head , 
Wokingham (542453) 

J C C Btrnmna C 73470 Ma H B da Lyon Lab 
45579 P Gordon Groan 35365 D B Grtflmw 
SLD 14403 

C maj. 254B1 PoB 3i4% No Change 
IBM El lea C 74420 BaaOfl Lao 35123 Brad- 
oock L All 32.704 Ma{. 35405 C 521% Lab 
25.1% L All 224% MaL 27.0% PoU 27.7% 
TVNE AND WEAR 

Gawahsad Eaai. Houghton & Washington. 
Jarrow, No w c ua b a upon Tyne EaaL Santa 
Shields. Sunderland North, Sunderland 
South. Tyno Bridge (530453) 

A J Donnelly lab 125082 N C Gibbon C 
90402 R Stataar Green 15107 P J Arnold 
SLD 5W1 T P Klim Ion SPGB 819 
Lab maL SS.789 PM 344% No Change 
18M Oula Lab 65024 Cook C 39410 Carroll 
SOP AH 19481 MaL «.<H Lab 604% C 
264% SOP All 124% MaL 335% PoU 274% 

WALES um 1 WEST 

Carmarthen. Carafflglon 6 Pembroke North. 
Llanelli. Pembroke. Brecon t Radnor. 
Gower. Meeta. Swa nsea EaeL Ow an t aa Weal 

The Hev D R Morris Lab 105470 O J WIHtate 
C 63.758 Ms B I McFako Green 29452 Dr P J 
8 WIHinma Plaid Cymru 25063 G A Sinclair 
SLD 10431 

Leb maj. 51,912 POB 41.1% No Change 
UM: Morris Lob 00482. Lewis C 92.910, 
Lloyd L AH 35,188, Williams PUd Cymru 
32465 Smith Ecology 4466 MaL 35*32. Lab 
414% C 24.7% L AU 164% PtBSd Cymru 


133% Ecology 20% Ma|. 164 P©8 407% 
WALES NORTH 

Alyn 5 Oeeslte. Chryd North WeeL Chayd 
South Wool, Delyn. Wrenham, Coemerton. 
Conwy. Meirionnydd Neat Conwy, Ynys Mam 
Montgomery (540730) 

J Wilson Leb 83438 Miss B A Brookes C 
75178 Dr D E monies Plaid Cymro 64.120 P 
H W Adams Oman 13432 R K Marshall SLD 
10496 

Lab mo|. 4.480 PdU 408% Lab goto bom C 
1904 (b ootee C 65139 EJNe SDP All 90431 
Campbell Lab 64.7GB Iwon PloJd Cymru 
35117 Maj. 12478 C 314% SOP Ml 26.0% 
Lob 254% Plaid Cymru 17.4% Maj. 34% Poll 
424% 

WALES SOUTH 

Cardin Central. Cental North. Cafdttt South & 
Pa nar th. Cansil Mfost, Vale of Gtomorgan, 
Brtdgond. Ogmoro. Pontypridd. Aberovon 
(520411) 

W David Lab 1055S0 A R Taylor C 46403 a P 
Jonas Green 29,983 P J Keeisn Plaid Cymru 
10J27 P K Vorma SLD 4437 DAT Thomas 
SOP 3.163 

Lab ma|. 6246T (toll 350% No Chenge 
1964 Grtmth* Lab 99436 Penman C 66,978 
Darias L AH 26466 Hughes Plaid Cymru 
13401 MaL 44456 Lab 51.1% C 255% L AH 
134% Plaid Cymru 64% Maj. 224% POO 
354% 

WALES SOUTH EAST 

Hlnanan GwenL bUwyn, Monmouth, Newport 
EaeL Newport West, Torfaen, Caerphilly. 
Cyncn Valley, Merthyr TydBI & Rnymney. 
Rhondda (56i.OBe) 

L T Smith Lab 135672 R J Yoistg C 30464 M 
J Wither dan Green 27499 Ms J Evans Plaid 
Cymru 14,152 P NkholleJaneo SLD 4461 
Lab maL 106488 Poll 354% No Change 
1964 Smirn Lab 131.916 Wtryau C 35339 Un- 
ffley SDP AH 25330 Morgan Plaid Cymru 
16433 Maj 96457 Lab 612% C 164% SDP 
Alt 134% Plaid Cymru 57% Mat 444% Rod 
351% 

WIGHT A HAMP8MM EAST 
Hampshire EaaL Fareham. Gosport, Havant, 
Me of Wight Portsmouth North. Portsmouth 
South (57-5.337) 

R J Sbnmonde (C) 00,868 Dr A D Burnott 
(Lab) Si 428 S L Rockett [Green) 40464 Ma V 
A Rayner (SLD) 19469 
C me]. 35430 PoU 35.1% No Change 
19M Slmmonda (C) 05685 Ludtaid (L AID 
53.755 PhUllpe (Leb) 35449 Me). 42425 C 
61.7% L AS 258% Lab 1B4% Maj. 22.0% 
PoU 344% 


Derizea. Newbury, North. SaHetwy, Swin- 
don. Wantage. Weetouty (565875) 

Mra C F Jeckeon C 93400 G A Harris Lab 
45887 J V Hughes Green 45735 P N Croaalay 
SLD 15302 J A Cate Ind 4,609 
C maj. 45313 PoU 359% No Ctango 
1304 Jackson C 85673 Alnalle L All 65404 
WM testae Lab 35AS7 Maj. 28,469 C <74% L 
AU 351% Lab 154% Ms}- 144% PoU 344% 
YORK 

BootM a ny. Gtondtord 5 Sounhocpo. Harro- 
gate. Hyedele, Scarborough Saiby, York 
(642.996) 

E H C UcMUton-Seott C 81.463 J T Grogan 
Lab 65351 R Boll Green 2742S A CoiHnga 
SLD 12442 

C maj. 15102 Poll 344% No Ctanga 
1884 McMHIan-Scod C SO. 836 Hainoa Led 
44434 Howard SOP AU 33 456 UaL 35402 C 
51J3% LBfi 273% SDP Ml 21.1% Maj. 23.1% 
PoU 303% 

YORKSHRE SOOTH 

Bomaley Central, Bantatoy Eaffl, Doncaator 
Control, Dancoater North. Dan Vatey. Bother 
ham, Rotner Vnltoy, Wentworth (613386) 

N West Lab 121460 W J Cteopteon C 29273 A 

Grace Green 19,063 B Boulton SLD 5039 
Lab maj 81.784 Poll 3X3% So Change 
1964 Wool Lab 95020 Podtey C 30271 Eten 
SOP All 10406 Maj. 07,740 Lab 654% C 
204% SOP M 151% Maj. 459% Poll 256% 
YORKSHIRE SOOTH WEST 
Bamstay West ft Pentewoe. Colne Vaitay, 
Dewsbury. Heme worth. Huddarsllold. Nor- 
menton, Ronwraa ft CaBthterd. wokefWd 
(8B5322) 

T Megahy Lab 1054*4 Q T Horton C 42,643 
Um S Laytofld Green 25,677 J A D RMdwgy 
SLD 10352 

Lab mol. 65901 Poll 357% NO Change 
IBM Magahy Lab 65*64 Lodge c 44J91 
Crooalav L AH 25964 UoJ. 44.173 Ub 554% 
C 27.7% L AH 150% Maj 27.7% Ron aas% 

YORKSMRE WEST 

Mtey ft Sport, Bradford North. Bradford 
South. Bradford Waat Caider v t)j*y. Halifax. 
Keighley. SMptoy (564.001) 

B H Seal Lab 105644 G T Hall C 75717 N 
Parr* Green 25306 P Wrigley SLD 5705 
Lrato wtei- 37«7 PoU 356% Ito Chengs 

22 ? Bruee C 654* Lyone 

S63% SOP A U 159% Me] 11 5% RoO 352% 
NORTHERN HtELAMD 

The Rev I R K Paisley DUP 160.H0 J Hume 
SOLP 135335 J F NldnUon CHIP 116.735 D 
Morrison 8 F 45314 J T Mderdfoe AWooce 
Z7A05 A Kennedy C 25,769 M H Smiel 
Grean 5569 $ Lynch WP 5GB0 M Longham- 
mer Lab RQ 554 a 8 Caul Lab 87 1^74 
IBS*: FbW preference votes Paisley EHH» 
235251, Hume SDLP 1S1J95 Taylor OUP 
147.169, Morrison SF 91.475 Cook Alliance 
34,046. KIHadder 3NIA 25095 Lynch WP 
5712. MoOdgan Eeoiogy 2,172. 
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Cautious Germans turn green at genetics research 

Environmental fears stall chemical groups’ advances in biotechnology, writes Peter Marsh 


W OULD you like to 
visit our museum?" 
asks Professor Hans- 
georg Gareis, board member 
for pharmaceuticals at 
Hoechst, the big West German 
chemicals group, 

The question is tinged with 
irony and not a little bitter- 
ness, Prof Gareis is talking 
about a gleaming new DM65m 
(£21mj chemicals plant which 
for the past two years has been 
mothballed because of objec- 
tions from environmental 
groups. 

The story behind the delay 
touches on the deep gulf 
between West Germany's 
chemicals industry, the biggest 
in Europe, and environmental 
groups who accuse the busi- 
ness of not being sufficiently 
rigorous on pollution controL 
In the case of the Hoechst 
plant, a mass of steel tubes and 
pressure vessels which fills a 
five-storey building in the mid- 
dle of the company's main pro- 
duction complex in Frankfurt, 
there Is an added dimension. 

The factory is Intended to be 
West Germany’s first full-scale 
production plant which makes 
substances using relatively 
novel methods of genetic engi- 
neering. 

This technology is thought 
by some chemical-industry 
critics to be fundamentally 
unsafe although the fears are 
dismissed by most scientists. 

The row over the Hoechst 
plant is an important test case 
which may determine to what 
degree genetic engineering and 
other novel biotechnology 
methods become accepted in 
Germany over the next few 
years. 

How the battle progresses is 
important not only to Hoechst 
but to the other two big Ger- 
man chemicals companies, 


Bayer and BASF. They are the 
three largest companies In a 
world chemical Industry which 
is likely increasingly to turn to 
biotechnology during the 1990s 
to make new and existing prod- 
ucts more efficiently. 

All three German groups 
have hinted they may choose 
to site at least some of their 
new chemical plants in other 
countries if genetic engineer- 
ing and other novel technolo- 
gies continue to be looked 
upon unfavourably in Ger- 
many. 

Biotechnology encompasses 
a set of techniques, including 
genetic engineering, which 
have been devised in the past 
15 years for manipulating tiny 
biological fragments in plant 
or anim al tissue. 

The methods are based on 
swapping around the genetic 
h ull riing blocks which regulate 
the body's growth and the way 
people and animals transfer 
some of their biological charac- 
teristics to their offspring. 

These techniques are highly 
applicable to making drugs and 
other health -related products. 
With the new procedures, sci- 
entists can splice small strands 
of genetic fragments into natu- 
rally occuring organisms such 
as bacteria. 

Depending on the genetic 
Instructions coded into the 
fragments, these organisms 
proceed to manufacture large 
quantities of biological sub- 
stances which may be useful as 
drugs or other chemicals. 

In the case of the Hoechst 
plant, scientists intend to 
breed In it large volumes of 
bacteria which have been “pro- 
grammed” to make a synthetic 
form of insulin, a material 
secreted naturally in the body 
and which plays a vital part in 
regulating human metabolic 


processes. 

Synthetic insulin, for which 
there is a world market esti- 
mated at some S750m a year, is 
in increased demand for giving 
to people with diabetes whose 
bodies do not make enough of 
the substance. 

Hoechst believes its insulin 
plant is perfectly sale and 
should prove a more efficient 





method for making the prod- 
uct - which until recently has 
mainly been obtained from ani- 
mal carcasses. 

The company also points out 
that its genetically-based pro- 
duction technique largely repli- 
cates what Ell Lilly, a US 
drugs group which is the 
world's leading insulin sup- 
plier, has been doing for sev- 
eral years with little fuss in its 
own plant in Indianapolis. 

That does not satisfy Ger- 
man critics of genetic engineer- 
ing, who come largely hum a 
series of radical groups, some 
of them associated with the 
Green Party. 


Many of these objectors 
believe genetic engineering is 
ethically unacceptable on the 
grounds that It interferes with 
some of the most basic aspects 
of the life process. 

A pragmatic argument 
is that biological tinkering of 
this kind may be inher ently 
unsafe. It could lead to the 
escape of genetic mutations 

Prof Gareis, one of 
West Germany’s most 
distinguished industrial 
scientists and who has 
been involved in 
genetics research from 
its inception, blames 
the highly democratic 
nature of Germany’s 
legal system, put in 
place after the Second 
World War to guard 
against any return to a 
dictatorship, for the 
impasse over Hoechst’s 
chemicals facility 

which might disrupt aspects of 
plant or antmai development. 

Most people in the scientific 
community believe such fears 
are far-fetched. No horror sto- 
ries of bind have so fir 
emerged in the US where most 
commercial applications of 
genetic engineering have 
place. 

But few scientists are pre- 
pared to state categorically 
that unpleasant side-effects to 
file technology will never hap- 
pen as the still-infant disci- 
pline develops over the next 
few decades. 

The Hoechst plant has been 
delayed by objections filed to 


the Hesse state authority, 
which has jurisdictio n, ove r 
planning matters in the Frank- 
furt area. 

There is little doubt, how- 
ever, that the objectors have 
si gnificant allies elsewhere in 
Germany. Much of German 
public opinion, influenced by 
the rise of the Green Party and 
by politicians and media repre- 
sentatives strongly susceptible 
to environmental arguments, is 
suspicious about the future 
social impact of genetic engi- 
neering and also about the 
environmental effects of the 
chemical industry generally. 

This stance infuriates the 
German chemical companies 
which point to their generally 
good record on environmental 
issues and to the increasing 
sums they are spending on 
environmental measures. Cash 
spent by the Industry on pollu- 
tion-related measures such as 
systems for disposing of wastes 
is now r unning at about 
DM5bn a year, including capi- 
tal and revenue costs. 

The genetic engineering 
issue surfaced last year, just as 
the Hoechst saga was unfold- 
ing, when BASF decided to site 
a new ftOm biotechnology lab- 
oratory not in Germany but in 
Massachusetts. One of the fac- 
tors, the company admitted, 
was the poor social and politi- 
cal climate for this type of 
research in its home country. 

The decision is thought to 
have worried political leaders, 
including Chancellor Helmut 
Kohl, on the grounds that the 
hostile atmosphere towards the 
technology could mean Ger- 
many lost out in a field which 
might turn out to be highly 
important commercially. 

The poor reception given to 
genetic engineering certainly 
concerns Prof Garris, who is 


one of Germany’s most distin- 
guished industrial scientists 
and who has been involved in 
Hw (jjsripiiiw virtually from its 
inception. Prof Garris blames 
the highly democratic nature 
of Germany’s legal system for 
the impasse concerning 
Hoechst* s facility. 

Much of this was put in 
place after the Second World 
War to inject Into planning 
processes a large element of 
public participation as a way of 
ensuring the country could not 
return to a dictatorship. 

“The process has gone too 
far," says Prof Gareis. “You 
can’t stop everything just 
because a small group of peo- 
ple object’* 

Even more closely affected 
than Prof Gareis by the delays 
to the Frankfort plant is Mr 
Frank Schmidt, a 32-year-old 
biologist who is a laboratory 
leader at the factory. 

He has worked there since it 
was completed and is resigned 
to its lack of operation - apart 

fmm mflHng s mall quantities 

of material for research rather 
than full production - until at 
least 1992. 

Mr Schmidt has given 
groups of objectors tours of the 
niant and is dismayed by their 
lack of scientific knowledge. 
He says they do not listen to 
reason and that the delay is 
harming his career. “The 
whole situation is confusing 
and s£Qy,” he says. 

As for Prof Garris, he says 
that if Germany persists in its 
general attitudes towards bio- 
technology, Hoechst and other 

rhamirala companies Wifi, put 

their new plants in Japan or 
the US. “But I hope this won’t 
happen. The politicians will 
have to listen to our argu- 
ments. The Germans are crazy 
- hut not that crazy," he says. 


Move towards freer Berlin I Solidarity landslide in Polish second-round elections 


By Leslie Colltt in Berlin 

EAST GERMANY’S leader. Mr 
Erich Honecker, agreed to ease 
contacts between East and 
West Berlin yesterday at a 
meeting with West Berlin's 
governing Social Democratic 
Mayor, Mr Walter Mom per. 

West Berliners will be 
allowed to enter East Berlin 
and East Germany under a 
greatly simplified procedure 
and will be able to spend up to 
48 hours in two adjacent East 


German districts. 

East Germany and West Ber- 
lin agreed to co-operate on 
environmental protection, cul- 
ture and science and Mr Mom- 
per suggested both sides pro- 
pose that the Olympic Games 
should be held jointly in East 
and West Berlin in 2004. 

It was Mr Momper’s first 
meeting with Mr Honecker 
since he took office as Mayor 
earlier this year. 


By Christopher BoMnskl In Warsaw 


SOLIDARITY has captured all 
but one of the 100 seats in 
Poland’s Senate and each of 
tiie 161 seats allocated to non- 
Communist and allied party 
members in the 460-seat Sejm, 
the lower parliamentary cham- 
ber, unofficial results after a 
second round of voting show. 

The turnout in the second 
round at 25 per cent was low 
on a day which was mainly 


devoted to choosing candidates' 
for the seats reserved for the 
established parties including 
the Communists in the Sejm 
and races for eight still unfille d 
Senate seats. 

It was only in P3a in north- 
western Poland that Mr Hen- 
ryk Stoklosa, a former Commu- 
nist party member who ringe 
1982 has turned his hand to 
manufacturing animal feed 


additives with considerable 

financial SUCCWS, manag ed to 

wrest a seat from Solidarity. 

Next week the Communist 
Party's Central Committee is 
due to meet to discuss the 
party’s candidature for presi- 
dent, expected to be Gen 
Wojciech Jaruzelski, the party 
leader. The Communist Party 
and Its allies should have 
enough of a majority in the 


Sejm and Senate combined to 
elect him president. 

The Solidarity-dominated 
Senate has the right to flmwwd 
Sejm legislation and the 
results of tiie elections mean 
that the authorities no longer 
have the two-thirds majority 
they need in the Sejm to over- 
turn such amendments, leav- 
ing legislation from now on at 
the mercy of a Solidarity veto. 


Top Soviet official 
sharply criticised 


By Quentin Poet in Moscow 

A NEW FRONTIER of gasnost 
was crossed in Moscow last 
weekend, as a leading govern- 
ment newspaper launched a 
scathing attack on a top com- 
munist party official nomi- 
nated to be one of the most 
important members of the new 

Soviet Government 

Hie victim of the onslaught 
was Mr Gennady Bogomyakov, 
regional party boss in the vital 
oil and gas-producing zone of 
Tyumen, in western Siberia, 
and now proposed by Mr Niko- 
lai Ryzhkov, the Prime Minis- 
ter, to become the new minis- 
ter of oil and gas. 

At any other time in decades 
of Soviet rule, Mr Bogomyakov 
could have hoped for a straight 
ride into his ministerial limou- 
sine from here on. 

After more than 15 years’ 
service as party chief in a key 
province, be was being sum- 
moned to the big time in 
Moscow. Confirmation by the 
Supreme Soviet should be a 
mere formality. 

Instead, be found himself the 
target of a diatribe in the col- 
umns of nothing less than 
Izvestia. the official newspaper 
of the Soviet Government 

The gist of the attack was 
that Mr Bogomyakov had 
turned his region into a social 
and environmental wasteland, 
in his hectic drive to develop 
the gas and oil fields. Housing, 
health, culture and social ame- 
nities bad all been ignored dur- 
ing the party leader’s rale, a 
special correspondent for the 
newspaper wrote. 

But the most damning 
indictment came only last 
autumn. A string of party 


organisations at factories and. 
other enterprises refused to 
nominate the first s ecretary to 
stay on the party co mmit te e . 
"Among his opponents were 
even members of the local 
KGB." he said. 

When he finally came up for 
election at the regional party 
conference in Decemb er, ha . 
was opposed by an unprece- 
dented 20 per cent of toe mem- 
bers. Worse was to come. 
When he stood * unop- 
posed - to become a member 
of the new Congress of People’s 
Deputies, Mr Gorbachev's 
super-parliament, last Mar c h , 
he failed to get even 50 per 
cent votes in favour, and was 
scratched from the poll. 

Imagine the surprise, there- 
fore, when the people of Tyu- 
men saw their party boss bad- 
been nominated instead for 
such a lucrative post In the 
new-look Soviet Govern ment , 
by none other than Mr Ryzh- 
kov himself. 

In the old days, Mr Bogomy- 
akov might have laughed it off. 
But this week he has to face 
confirmation from people’s 
deputies who did get popularly 
elected - even if some were 
more popular than others. 

The committees and commis- 
sions of the new Supreme 
Soviet began sittings yesterday 
to consider members of the 
new administration, from 
which more than 50 ministers 
have been axed, and 25 minis: 
tries removed for good. The 
party boss from Tyumen was 
supposed to be one of the new 
generation. It seems, for once, 
that questions may be asked in 
the house. 


Moscow outlines arms priority 


By William Dullforce in Geneva 


THE NUMBER ONE issue for 
Moscow in the nuclear arms 
taBftt with the US is to reach 
understanding on the link 
between a 50 per cent cut in 
the numbers of strategic mis- 
siles and observance of the 
1972 anti-ballistic missile 
(ABM) treaty, Mr Yuri Nazar- 
kin, the Soviet Union's chief 
negotiator, said here yesterday. 

He spoke after his first meet- 
ing with Mr Richard Bart, the 
US chief negotiator, as the two 
entere d the 11th round of talks 
on long-range nuclear weapons 
and space defen ces. 

Differences over the linkage 


could be resolved by applying 
the formula agreed by former 
President Ronald Reagan and 
President Mikhail Gorbachev 
at their Washington summit 
meeting in December 1987, Mr 
Nazarbxn said. 

The Soviet Union claims the 
US agreed then to continue 
observing the ABM treaty, 
which strictly limits defences 
against ballistic mfearitea- Presi- 
dent Reagan later argued for a 
“broad” interpretation to 
enable the US to continue with 
his Strategic Defence Initiative 
and eventually deploy anti-bal- 
listic weapons in space. 



BELGIUM DENMARK FRANCE GERMANY IRELAND ITALY NETHERLANDS NORWAY PORTUGAL 

32.2/724.05.75 45.1/31.50.20 33. 1/40 M. 1 1.44 49.6107/75.71.40 JfiJ.l/77.40.10 39.6/412.61.94 3 1 .20/564. 1 6.33 47.2/84.90.60 351.1/36.11.70 


spain Switzerland united kinc 

34.1/457.5722 41.1/810.00-00 44.61/872.90.20 


The ink may not be dry, but the war 
is over. And another fleet manager has won-' *' 

For him it'll be an end to the senseless 
waste of time, energy and money. 

At the stroke of a pen he has traded 
his problems for total peace of mind. 

Can you imagine it? No more worry- 
ing about servicing. About insurance. About 
breakdown assistance and replacement vehicles. 

Or repairs. 

Instead, you'll have the reassurance of 
working with the company who virtually 
invented vehicle leasing. 

A company who, in Europe alone, 
leases over 100,000 vehicles. 

A company who operates in eveiy 
country in Western Europe. 

A company who will move hell and 
high water to get you the model you want, in y 
the colour you want and with the accessories 
you want 

And a company who have the resources 
to tailor a contract that gives your company 
precisely what it wants. 

Lets get round that table. 

AVIS LEASE 












In any other ear he might have found the trip 
down through Europe a long haul. 

But in a 325i Touring it was a breeze. 

Mind you, he did have the power of BMW’s 
silky smooth, 25 litre, straight sixat his feet 
An engine which could launch him from 
0 to 60 in 7.6 seconds 

And produce 170 bhp with ease 
it was also equipped with the very latest in 
sophisticated engine management 

A third generation Motronic system that 
effectively tunes’ the engine up to 300 times 
every second. Making sure the engine runs 
at its most efficient at all times. 

However, the 325i Touring wasn’t just built 
to go like the wind. It was also ' designed to sail 


in the direction it is supposed to. 

Thanks to a perfect 50:50 front to rear 
weight distribution, understeer and oversteer 
have been minimised. 

Whilst it has been given an exceptionally 
rigid bodyshell to make sure it stays taut even 
when the going gets rough. 

And how does it handle the bumps? Relax. 

Twin-tube, gas-filled shock absorbers front 
and rear give the optimum balance between 
stability and ride comfort 

Naturally, the 325i Touring is fitted with ABS 
as standard. 

As are. a host of creature comforts: power 
assisted steering, electric front windows, even 
a levelling control for. the ellipsoidal headlamps. 


A feature which enables you to keep your 
lights firmly fixed on the road out in front, by 
compensating for any load in the back. 

And you’d be surprised just how much you 
can stow on board. 

The fully carpeted luggage compartment 
measures a full 40 cu. ft with the seats folded. 

If our wind surfer had wanted the extra 
room but not quite so much power, he might 
have chosen a BMW Touring with a IS or ZO 
litre engine. 

As it was he took a 325i Touring 
on his travels. And now he can’t wait 
to sail home IrMl 
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IwSmSSSS* M635C5» WWE UH^MffiFUEL in MMODinSnON REQUIRED. FOR A 3 SERIES TOURING INFORMATION RLE. Pi£AS£ WRITE TO: BMW IITOnuriON SERVICE. PO BOX 4* HOUNSW MIDDLESEX OR TEL: D 1-897 6665 (LITERATURE REQUESTS ONLY). FDR TAX-FREE SALES. TEL 01629 5277. 













Britain faces rail strike 
unless court issues ban 


By Fiona Thompson, Labour Staff 


BRITAIN faces a national rail 
strike from midnight tonight 
unless the Appeal Court this 
morning grants British Rail an 
injunction outlawing a 24-hour 
strike by the National Union of 
Railwaymen. 

In the High Court yesterday, 
Mr Justice Vinelott refused to 
grant BR the injunction. 

BR made its application on 
the grounds that the NUR had 
not properly conducted its bal- 
lot but the judge said that a 
fair evaluation of the evidence 
put forward by BR did not 
"come anywhere near” Justify- 
ing the granting of an injunc- 
tion; 

NUR members on London 
Underground are also set to . 
strike from midnight tonight 
despite the NUR agreeing to go 
to the Acas conciliation service 
this mor ning to dismiss the dis- 
pute its members have with 
Underground management. 

"Time is against ns.” said 
the NUR yesterday. "We've 
wasted several critical days 
through BR’s astonishing 
action which has rebounded 
largely on London Under- 
ground.” 

In the High Court Mr Jus- 
tice Vinelott said he would not 
be justified in concluding that 
there was any real possibility, 
on BR's evidence, that it would 
succeed at a full triaL 


“However strong the public 
interest and serio us lo sses to 
BR, they cannot outweigh the 
absence of any substantial 
ground lor granting an injunc- 
tion," he said. 

British Rail claimed that it 
had received numerous com- 
plaints that NUR members had 
not received strike ballot 
papers. 

However, the judge said that 
even if some anion members 
had not been given the oppor- 
tunity to vote on the action, 
this 'would not have invali- 
dated the ballot because their 
votes would not have altered 
the overall decision to call the 
strike. 

The NUR balloted its 70,000 
members on taking strike 
action over a rejected 7 per 
cent pay offer and the abolition 
of national pay bargaining. In 
a 70 per cent turnout, the rail 
workers voted by 29,675 to 
20,704 for a series of 24-hour 
stoppages. 

In a 50-minute judgment 
after a three-hour hearing, the 
judge said there was no sugges- 
tion of any dishonesty in the 
union's alleged failure to ballot 
all its members. 

British Rail bad taken an 
"extreme stand”, claiming that 
even an inadvertent failure 
invalidated the ballot, 


But the judge disagreed. He 
said that over the weekend the 
NUR had collected an “impres- 
sive body of evidence.” 

Much of the BR evidence 
checked by the union had been 
shown prima facie to be 
unfounded. 

The judge said BR’s evidence 
was "largely Indirect" - the 
NUR pointed out that there 
was no evidence that those 
who said they were not given 
the opportunity to vote were 
actually interviewed. 

"There is a very big differ- 
ence between saying that a 
member has not been given a 
voting paper and saying he 
was deprived of the opportu- 
nity of voting,” said the judge. 

"There is no room for doubt- 
ing the validity of the ballot in 
this case,” be said. 

BR's appeal will be heard 
t-hi« morning by Lord Donald- 
son (Master of the Rolls; the 
most senior of the Law Lords), 
Lord Justice Butier-Sloss and 
Lord Justice Stuart-Smith. 

The three judges were told 
last night that it would be 
essential for the appeal result 
to be known by lpm today. 

Mr Paul Watkinson, BR's 
employee relations director, 
said after yesterday’s court rul- 
ing: “We fell at the first fiance, 
bat one fence does not make a 
race." 


Stewards call off wildcat docks strike 


By Jimmy Bums, Labour Staff 


THE 12-day unofficial docks 
strike was called off yesterday 
by shop ste war ds after more 
than 2,000 dockers at IHbury, 
Garston and Liverpo o l voted to 
return to work by today. 

The stoppages were called 
off as the House of Lords began 
to hear an appeal by the 
TGWU transport union against 
an Appeal Court ban on official 
docks strike action. 

The National Association of 
Port Employers (Nape) pre- 
dicted that from today there 
would be “business as usual" 
throughout Britain's ports. 

It added: “We are glad that 
the dockers have realised the 
futility of their strike action." 

Mr Jimmy Nolan, the unoffi- 
cial strike leader, warned t ha t 
if the House of Lords ruled 
against the union, there would 
be further strike action. 


Mr Nolan Mid j “K all rests 
on the House Of Lords. If they 
fall us, then the strike will be 
hack on a gwwi and i am con- 
vinced that each registered 
docker in the country w£Q join 
US.” 

In Tilbury, however, some 
shop stewards privately con- 
ceded that the the refusal of 
dockers in at least two key 
ports - Southampton and Hull 
- to continue working last 
week had limited the impact of 
the unofficial strike. 

They Indicated that even if 
the House of Lords ruling went 
against rmion. they would 
not immediately back another 
nnntTjp)^| strike. 

The next stage in the dis- 
pute, alter the court case, is 
likely to be made clear at the 
union's annual conference 
which begins on June 26. 


A motion before the confer- 
ence from delegates urges a 

future Labour Government to 

preserve and extend the Dock 
Labour Scheme which Mrs 
Thatcher's Gov ernment is com- 
mitted to abolishing next 
month. The scheme regulated 
employment and working con- 
ditions at 64 British ports. 

The motion is likely to lead 
to a major and potentially acri- 
monious debate about the 
union’s handling of the dispute 
daring which there were 
strong calls for national strike 
action. 

Mr John Connolly, the 
national docks officer, said 

that hie unio n could not Harlito 

on whether or not to hold 
another strike ballot until the 
House of Lords had made its 
ruling. 

TGWU officials are insisting. 


however, that a new strike bal- 
lot will be organised u the 
House of Lords rules in the 

mi Inns ’ favour. 

They remain confident that a 
renewed strike call in support 
of a nationally-negotiated 
agreement with employers will 
be supported by a majority of 

workers. 

• Tan Hamilton Fazey adds: 
The Port of Liverpool has lost 
one shipper bringing in 100,000 
tonnes of cargo a year as a 
direct result of the unofficial 

anting. 

nmwHfl Maritime, which was 
set up three years ago to oper- 
ate a monthly roll-on, rotl-off 
service between Montreal and 
the UK, is going to stay at Car- 
diff in Wales, where it moved 
when Ihe Liverpool men closed 
down their port 


Consultancy plan attracts 28,000 companies 


By Charles Batchelor 

SOME 28,000 small and 
medium-sized British compa- 
nies have applied for subsi- 
dised manag ement consultancy 
help under the Enterprise Ini- 
tiative since it was launched 18 
months ago. Lord Young, 
Trade and Industry Secretary, 
said yesterday. 

The consultancy scheme has 
been successful in helping 
smaller companies improve 
their management strategy, 


Lord Young said. However, 
despite extensive television 
advertising, it has still reached 
only 15 per cent of its target 
market 

To broaden the appeal of the 
scheme, the Government will 
use the proposed Training and 
Enterprise Councils, to help 
deliver the initiative. The Gov- 
ernment plans a network of 80 
local TECs, private sector led 
organisations which are to 


take over responsibility for 
training and small fii*mn assis- 
tance, in England and Wales. 

Of the 28,000 companies 
which have applied for the ini- 
tiative 19,000 have been 
approved, a small number have 
been turned down or referred 
to other schemes while the rest 
are still in the five-week 'pipe- 
line' awaiting consideration. 

The initiative pays half of 
the coBt (two thirds in assisted 


and urban progr a mme areas) 
of between five and 15 days' 
consultancy advice to firms 
employing up to 500 people. 

The first ln-depth review of 
the scheme, carried out by con- 
sultants Segal Quince Wick- 
steed. showed that it had 
p rom pted nine out of 10 appli- 
cants who would not otherwise 
have sought such help to apply 
for consultancies in areas such 
as marketing and design. 
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DEVELOPMENT CAPITAL 

WEDONT 
THINK A 
SMALL THING 
LIKE MONEY 
SHOULD HOLD 
YOU BACK 

There are tines when money 
cm am all the difference in 
Baking things happen for your 
caspaay. Whether yaw need 
capital for growth, a new equity 
partner, w the freedom twreaBse 
some ef yonr own iwestment, 
Cbarterhosse can help. 

‘*>-r 




Last year ChartedKBse 
Dentapnent Capital invested 
£83 nilftm hi 58 ampames in the 
UK to help nanagemest tens 
to addeie their goals. That is 


fWie been investing m 
empanies for over fifty years. 


isn't everything. We art there ^ 
help with jour plans, too. We stay 


we 


futnre, without interfering in its 


So, te find out hew we can 


of your company, call 
Edward Car on B 1-248 4608. 
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Potential Made Possible 


In Brief 

BSB raises 
£70m amid 
troubled 
launch 

BRITISH Satellite 
Broadcasting, the satellite tele- 
vision company, has raised 
an additional £70m in commit- 
ments from its 10 shareholders. 
The latest round raises the 
total raised by the BSB consor- 
tium in cash, guarantees and 
corporate commitments to 

£423.5m. 

The new commitment will 
be seen as a vote of confidence 
in the project by shareholders 
despite serious technical prob- 
lems and the fact that Mr 
Rupert Murdoch’s rival Sky 
Television will have an extra 
g f r mouths to build up an audi- 
ence. 


Petrol cuts 

Shell, Esso and British Petro- 
leum, which between them 
control about 60 per cent of 
the UK petrol market, 
announced reductions In the 
wholesale price of petrol of 
up to 6%p in response to a cut 
of 6p per gallon by Fetrofina 
an Friday. 

Biotech research 
Nine UK groups, including 
Alcan, Croda, Wellcome and 
Unilever have declared an 
interest In a £7 Jm, govern- 
ment-backed research pro- 
gramme to boost industrial 
use of biotechnology. 

BA strike ballot 

British Airways cabin crew 
who are members of the Trans- 
port and General Workers’ 
Union win be balloted on 
shrike action in support of a 
dismissed air stewardess. BA 
indicated the dismissal ded- 
skm was irreversible. 

ICI pay offer rejected 

Union leaders of Imperial 
Chemical Industries’ 29.000 
manual workers have rejected 
an 8& per cent pay offer. They 
had been pressing for a signifi- 
cant improvement on the ini- 
tial offer of 7.6 per cent 

Forklift buyout 

Hamech, British-owned fork- 
lift truck maker with an 
annual turnover of £24m, ban 
been bought by its board of 
directors after 23 years in the 
ownership of its founder, Mr 
Peter Hawkins. 


Main banks 
may join 
new student 
loan scheme 

By David Thomas* 

Education Correspondent 

SOME of Britain’s main 
co m mercial banks too k set to 
participate in a private 
company to administer Gov- 
ernment proposals far student 
loans unveiled yesterday. 

The company will adminis- 
ter the maintenance loans, to 
he introduced in September 
1990 for the Government They 
will charge in return a fee to 
account for administration 
charges and the company's 
success rate in recovering the 
l«mii from graduates. 

When the scheme Is opera- 
tional more than im students 
will be eligible in any year for 
a fawn — worth over £400 on 
average in a foil year. 

When the Government 
awinnnffri its loan proposals 
in November, it had hoped 
that financial Institutions 
would bid against each other 
to administer the scheme. 
However, the Institutions 
proved reluctant to participate 
at first, tearing to be seen as 
the Go vern ment's debt collect- 
ing agency amon g students. 

The institutions proposed a 
collective solution, whereby 
individual institutions would 
be free to join a single admin- 
istrative agency. 

Under the scheme 
announced yesterday by Mr 
Kenneth Baker, Education Sec- 
retary. students will be aide to 
present their loan certificate 
either to branches erf institu- 
tions participating in the com- 
pany or to the company itself. 

No financial institution has 
agreed to join the company 
before further taika to be held 
about the details with the Gov- 
ernment, but Mr Baker told 
the House of Commons he was 
confident that enough institu- 
tions would wish to partici- 
pate to ensure that the com- 
pany was viable. 

Lloyds and National West- 
minster reacted cautiously, 
saying they would await the 
outcome of the forther talfca. 
Barclays and Midland were 
more positive. 

"Provided the issues that 
are outstanding can be 
resolved, there is a n**Hhnnd 
that most of the big 
including Barclays will partic- 
ipate,” Mr Seymour Fortescue, 
director of Barclays’ retail 
hanking operations, said. 

Midland art Hod- “nhrtnnsly 

we’re Interested, though it’s 
too early to say yes or no.” 

Mr Baker said the scheme 
would cost between £10.4m 
and£14m a year to operate, 
equivalent to £9-£12 per stu- 
dent account a year in 1995, 
when the scheme is opera- 
tional. 

Default costs would he addi- 
tional and are estimated at 
about £6m a year on the basis 
of assumptions in the Govern- 
ment’s draft law published in 
November. These figures 
exclude the interest rate sub- 
sidy built into the Govern- 
ment’s scheme. 

The Government has also 
agreed to meet further startup 
work by the Committee of Lon- 
don Scottish Bankers by 
the new company, estimated at 
between £8.3m and ei i.sm. 

Alternative estimates of the 
scheme’s costs as high as 
£250m a year have been given 
by Independent observers, but 
these have been dismissed as 
Infla ted by the Government. 

Mr Baker also announced 
that g radu ates will repay the 
loans over a standard period 
on the basis of equal amounts, 
adjusted annually for infla- 
tion. 

The obligation to repay will 
be deferred when a graduate’s 
income falls below certain lev- 
els. The Government may use 
multiple cut-off points, allow- 
ing it to distinguish between 
mflerent types of graduates on 
the basis of earning power. 

The National Union of Stu- 
dents said last night the hanl™ 
would regret participating in 
the scheme. It said it may 
organise a student boycott of 
participants. However, one 
senior clearing banker was 
already speculating yesterday 
about including the Govern- 
ment loan In the bank's exist- 
ing package of offerings for 
students. 


Think-tank calls for ‘new 
Hong Kong 9 in Scotland 


A NEW Hong Kong could be 
recreated on the remote west 
coast of Scotland to provide 
the colony’s residents with a 
haven from the Chinese take- 
over, according to a radical 
plan pnt forward yesterday. 

Coastal sites in Wales or 
Cumbria are other possible 
options for a new colony, 
according to the Adam Smith 
Institute, the free market 
think-tank. 

It says Britain has a moral 
responsibility to help those 
among the 32m British pass- 
port holders frightened that 
recent events in Peking may be 
repeated after 1997. 

There is no room in Britain’s 
congested towns and cities an^ 
other countries would be 
unlikely to take a large num- 
ber of refugees, Mr Douglas 


Mason, the institute's i 
policy adviser, argues. 

The answer is to a 
mer Hang Kong rest 
duplicate their enterpr 
omy in a new coloi 
sparsely populated cot 
In Bri tain 

Mr Mason - whose i 
the poll tax in 1983 foi 
basis for the Gover 
community charge — ; 
the site could he in 
Cumbria, north-west ] 
or Scotland. 

Scotland would be 
toriy appropriate given 
history of liberal e< 
“HHiKht, its record of r 
e ranee and its strong e 
growth, he says. 
A&tme for Enterprise 
Smith institute PO 1 
London SWlP 3DJ, jr 




It’s always nice to be praised to the skies. 

Especially when that praise comes from 
the only source that really counts: The 
customer. 

Our thanks then to those of you who, as 
frequent flyers, voted us ‘Most Preferred 
North American Carrier 5 in surveys con- 
ducted by those esteemed bodies, the APA, 
IAPAandlFAPA. 

Not once, mind you, but for 19 consecu- 
tive years. r 

Our thanks, too, to those regular business 


travellers who voted us among the world s 
four best airlines in the most exhaustive 
survey ever undertaken (IFAPA, 1987). 

Likewise, a vote of thanks to readers of 
Executive Travel magazine for voting us ‘Best 
Transatlantic Carrier’. 

And, moreover, ‘Best U.S. Domestic 
Carrier’ for the seventh year running. 

Finally, our thanks to Air Transport 
World. 

They voted us ‘Airline of the Year 5 just a 
few short months ago and though they may 


not be customers as such,thev know a thing 
or two about, well, air transport. 

For reservations and more information 
about American, call your travel agent cr 
nearest American Airlines office. 

Find out precisely what it is that makes 
us the biggest airline either side of the 
Atlantic. 

And, dare we say it, the best across it. 

Amerlsa^Airlines 

Something special in the air. 







WHATEVER 


WE DO 


Hays is one of the largest and most 
successful business services groups in the 
country with over thirty-six different companies. 

But the one thing all our companies 
have in common is something we like to call - 


FOR OUR 


CUSTOMERS, 


THE STORY'S 


The Hays Approach. 

Whatever field you're in, we get to . 
know your business backwards in order to take 
it forwards. Solving our customers' problems, 
is all in a day's work to us. Even if that means 
a twenty-four hour day, we'll bend over 


THE SAME. 


backwards to help. 


Take for example. Accountancy 


Personnel. When the Fred Olsen Line was 


re-locating from London to Ipswich last year, 
they asked Accountancy Personnel to fill 
twenty-one accountancy positions fast 

It was a tali order for any company, but 
Accountancy Personnel interviewed over 200 
possible candidates in four weeks. They didn*t 
just fill all the vacancies required, but in fact 





vr&v'A'ti; 


fiRSfcT 


exceeded their 






mm 

n tkm 


original brief by also finding an additional four 
people who were rated so highly, that they were . 


appointed senior management positions. 


They even achieved what one 






candidate thought was impossible. After being 
made redundant at sixty-two, they found 
him another executive position within a week. 



But whatever the nature of 


our customers' problem, whether it be in 


specialist staff recruitment office support, or 
specialised distribution, well go out of our 


way to solve it 


We achieve this by investing in good 
management and recognising the importance 


of our customers' satisfaction. It's the secret 


of our success. And our customers! • 


Hays 


Hays pic Hays House, MillmeacL Guildford, Surrey GU2 5HJ. 


WE'RE WITH YOU ALL THE WAY 


at 


-t-;t . Jr.-. *-"> - r-v _ 




- .s***-#t 
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Sweden, Norway 
attack Britain’s 
acid rain record 

By John Hunt, Environment Correspondent 


THE SWEDISH and Norwegian 
Governments are twntmWtig a 
campaign today criticising 
Britain's performance over the 
reduction of sulphur dioxide 
which contributes to the add 
rain damaging forests and 
Lakes in Scandinavia. 

A spokesman for Issue Com- 
munications, the public rela- 
tions company handling the 
campaign, said that the Swedes 
and Norwegians had been 
negotiating the issue with 
Britain's Departments of the 
Environment and Energy for 
some time. 

However, because of lack of 
progress the two governments 
have decided to go public. 
They are launching thrir cam- 
paign at the Central Electricity 
Generating Board's Power 
Plant UK exhibition in Bir- 
mingham today and are likely 
to take the campaign on tour 
later. 

Mr Steve Newman of Issue 
Communications said that Nor- 
way and Sweden had been 
completely frustrated by the 
talks. 

A statement from the two 
governments says that 
Britain's 42 fossil-fuel power 
stations are 

dirty.” It says that only one. 
Drax in Yorkshire, is being 
cleaned up for operational use 
by 2003 - the deadline by 
which the UK must have 
achieved a 60 per cent cut in 
sulphur emissions under a 


European Community direc- 
tive. 

The statement adds there is 
growing concern that Britain’s 
commitment to a 60 per cent 
cut is likely to slip drastically. 
Ibis was denied last night by 
the Departments of the Envi- 
ronment and Energy. They 
said that the UK is still com- 
mitted to the EC target 
• Norway and Sweden see the 
Impending p riva tisation of the 
electricity industry as an 
opportunity for the British 
Government to impose tight 
environmental controls but 
think that early signs axe not 
encouraging. 

A Harris poll commissioned 
in Britain by Tbkhw Communi- 
cations showed that 34 per emit 
of the public thought that 
coal-fired power stations 
should be fitted with scrubbers 
to reduce sulphur, even if this 
meant a 5 to 10 per cent 
increase in electricity bills. 

A spokesman for the Central 
Electricity Generating Board 
last night painted out that a 
£L8bn programme for desul- 
phurisation equipment at she 
power stations was already 
underway with Drax as the 
first. 

There was also a programme 
to reduce nitrogen oxide emis- 
sions at 12 other s tations and 
an new coal-fired plant would 
be fitted with desulphurisatkm 
equipment. 


SE prosecution of insider 
dealing to be limited 

By Richard Waters 


THE Stock Exchange will not 
prosecute the most si gnificant 
cases of insider dealing,- 
although it is expected to be 
given powers to pursue minor 
cases, it emerged yesterday. 

The Department of Trade 
and Industry is due shortly to 
introduce an amendment to 
the Companies BUI, which is 
currently at the committee 
stage, giving the Exchange the 
ability to prosecute cases. 

This should speed up those 
cases where the exchange 


already carries out most of the 
investigatory work but has to 
pass on its to the DTI 

for prosecution. 

The exchange is unlikely to 
become involved in any highly 
visible cases, however. 

This is partly because the 
exchange, while being able to 
prosecute, would not have the 
powers available to DTI inspec- 
tors under section 177 of the 
Companies Act. This grants 
powers to question witnesses 
and inspect documents. 



watchdog 
clampdown 
on adverts 

By Sara Webb 

THE Securities and 
Investments Board, the main 
financial services industry 
watchdog, plans to clamp down 
on fraudulent and misleading 
advertisements for the differ- 
ent kinds of investments on 
offer by monitoring advertisers 
much more closely In future. 

The SIB and the self-regula- 
tory organisations which over- 
see specific financial services 
sectors (Lautro, Fimbra, TSA, 
AFBD, and Imro) yesterday 
called on the public to help 
keep an eye out for offending 
advertisements related to 
investment products such as 
Wp assurance, unit trusts, per- 
sonal pensions, futures, 
options and personal equity 

plans 

The regulatory bodies will be 
paying closer attention to 
advertisements on television, 
radio, in the press and via 
direct mailing in the hope of 
detecting fraud early on. 

Hie aim is to improve the 
protectum offered to investors, 
although the regulatory organ- 
isations admitted yesterday 
that the scheme probably 
would not have helped in 
itotgcHng such scandals as the 
Barlow Clowes affirir. 

The monitoring service is 
also Intended to end mislead- 
ing or confusing advertise- 
ments and the regulatory 
organisations have issued a 
brochure of guidelines for the 
public. 

The main areas of concern 
include advertisements which 
lack adequate warning about 
the risk entailed in an invest- 
ment, or which «>nbnn poor 
descriptions of the product 
being advertised. The SIB is 
also anxious to stop advertise- 
ments "where past perfor- 
mance is dressed up as possible 
future performance", according 
to Mr Kit Jebens of Lautro. 

The new monitoring service 
will cost about £40,000 in the 
first six months, and will come 
out of subscriptions from regu- 
latory body members. 

The regulatory bodies will 
liaise with the Independent 
Television Association, the 
Cable Authority, the Direct 
Mail Services Standards Board, 
and the Local Authorities 
Co-ordinating Organisation on 
Trading Standards. 


Trade chief queries 


By Nikki TaH 

SIR Gordon Borne, director 
general of the Office of Fair 
Trading, yesterday questioned 
whether it would be possible 
for the European Commission 
to have exclusive control in 
practice over “pan-European" 
mergers. 

He also stressed the need for 
dose uaiHon between national 
merger authorities and the 
Commission if a new form of 
EC control is adopted. He also 
emphasised that merger deci- 
sions taken by the Co mmissio n 
should concentrate solely on 
the competition implications of 
the deal, rather than wider 
«wai industrial or economic 
policy issues. 

Sir Gordon argued at a work- 
shop of the International Bar 
Association in Berlin, that 
even if the Commission had 
exclusive jurisdiction over cer- 
tain mergers, “it Is doubtful 
whether in practice a ‘one-stop 
shop’ for toe consideration of 
those mergers can be assured." 


“The idea of ‘one-stop shop* 
has attractions but in practice, 
I doubt whether it will be a 
reality in many cases," said Sir 
Gordon. "To the industrialist, 
speed and legal certainty are 
desirable. He will not be pre- 
pared to go to only one author- 
ity if there is any possibility 
that another will also have 
jurisdiction at a later stage." 

He conceded there appeared 
to be general agreement that 
no national authority should 
have the right to permit a 
merger which the Commission 
had prohibited as anti-competi- 
tive. However, he raised the 
question of whether a national 
authority should be able to 
block a merger, covered by the 
regulation, which had been 
cleared at Commission leveL 

“It is envisaged that under 
the latest proposals the Com- 
mission will clear, within one 
month, an estimated three- 
quarters of all the mergers 
which come within the scope 




Borrie: dubious about the 
‘one stop shop’ approach 


of the regulation,” he said. "No 
formal decision will be taken 


in these cases when It seems 
clear at this initial stage that 
there are ho competition prob- 
lems. 

Some member states argue 
that these mergers, on which 
the Commission makes no spe- 
cific decision, should fall back 
into the member states' juris- 
diction." 

Sir Gordon also pointed out 
that there would be provision 
for member states to intervene 
when “legitimate national 
interests” were at stake and 
the possibility of legal action 
in national courts under the 
Treaty of Rome would not be 
discounted. 

“While I understand the rea- 
sons why Sir Leon Brlttan and 
his predecessor have stressed 
the importance of a ‘one stop 
shop' ... I think that in prac- 
tice there will be less of a ‘one 
stop shop* than many are 
assuming." 


Moslems to challenge law of ‘Christian’ blasphemy 

Religious leaders win reprieve 
on bid to bring Rushdie to court 

By Robert Rice, Legal Correspondent 


MOSLEM leaders were 
yesterday given leave by a 
High Court judge to challenge 
the refusal of a Bow Street 
magistrate earlier this year to 
issue blasphemy summonses 
against Mr Salman Rushdie, 
author of The Satanic Verses, 
and his p ublishe rs. Viking Pen- 
guin. 

The magistrate had refused 
to issue summonses on the 
ground that the law of blas- 
phemy only applies to Chris- 
tian hfrltefc 

Granting leave to Mr Abdal 
Choudhury, convenor of the 
British Muslim Action Front, 
Mr Justice Nolan warned that 
his decision was not to be 
taken as sign for further dem- 
onstrations Which might lead 
to breaches of public order and 
prove counter-productive. 

The judge said his decision 
to grant leave was based on a 
1980 High Court ruling which 
stated that in a case where the 
existence of an offence was dis- 
puted, both parties should be 
heard before it was decided 
whether the offence was 
“known” to EngKah law or not 

He warned the Moslems, 


however, that legal precedent 
was against them. The House 
of Lords had clearly estab- 
lished in the 1978 prosecution 
of the magazine. Gay News, 
over publication of a poem 
abont a homosexual’s conver- 
sion to Christianity, that a 
blasphemous libel was “a mat- 
ter calculated to outrage the 
feelings of Christians.” 

However, that case had 
involved a clear attack on 
Christianity and had not 
addressed the issues which Mr 
Choudhury wished to put for- 
ward, the judge said. 

After the hearing. Mr Ali 
Azhar, counsel for Mr Choud- 
hury, said his clients would 
now be seeking the where- 
abouts of Mr Rushdie to serve 
him with legal documents. 

Mr Rushdie has been in hid- 
ing under Special Branch pro- 
tection since be was sentenced 
to death by the late Ayatollah 
Khomeini of Iran in January. 

Mr Azhar said: “We will now 
seek to show that any religion, 
including Islam, can be 
inc l uded in the offence of blas- 


relates to outrageous com- 
ments about God, holy person- 
ages or articles of faith. 

Since 1838, the law has been 
thought only to protect Angli- 
can (Church of England) 
beliefs and has largely falle n 
into disuse. The 1978 Gay News 
prosecution is the only one to 
have been brought since 1922. 

It involved a close reexami- 
nation of the blasphemy laws 
establishing that the words 
complained of must speak for 
themselves and that the inten- 
tion of the publisher is irrele- 
vant 

Once publication has been 
proved, the only issue for a 
jury to decide is whether the 
dividing line between moderate 
and reasoned criticism and 
Immoderate or offensive treat- 
ment of Christianity or sacred 
subjects, has been crossed. 

In 1981, the Law Commission 
concluded that there was no 
point in reforming the law. Its 
ambit was so wide that it was 
impassible to predict in 
advance whether a particular 
publication would constitute 


Airline to 
discuss crash 
payments 

By Our Belfast 
Correspondent 

BRITISH MIDLAND is to meet 
legal representatives of the vic- 
tims of the Kegworth air crash 
next week to discuss the possi- 
bility of making further 
interim compensation pay- 
ments, it was disclosed yester- 
day. 

However, requests by the 
lawyers acting for relatives of 
the bereaved and injured for a 
meeting with Boeing, the air- 
craft mak ers, have so Ear been 

nnwifMwflil. 

The requests relate to the 
crash in January of a Boeing 
737-400 near Kegworth in the 
Midlands. The disaster left 47 
dead. 

British Midland has already 
paid out lump sums of £5,000 to 
relatives of the bereaved and 
injured to alleviate imm ediate 
financial hardship without pre- 
judicing further claims. 

A committee acting for the 
50 UK solicitors involved in the 
case met in Belfast yesterday. 
They received a report from a 
representative of their Ameri- 
can lawyers who have issued 
proceedings in Louisiana 
against Boeing and CFM Inter- 
national, the Franco-American 
engine makers. 


phemy. 

The offence of blasphemy * an offence. 


Call for 
early plass 
qeb equity 
settlement 


By Barry Riley 

HENDERSON Administration, 
the leading City of Loudon 
investment management 
group, is pressing for the early 
introduction of five-day rolling 
settlement in the US equity 
market. 

It believes this question 
should be handled separately 
from the introduction oc Tau- 
rus, the controversial paperless 
settlement system which the 
International Stock Exchange 
is struggling to develop in con- 
sultation with banks and insti- 
tutions. 

In the past, lobbying or. thr- 
eady introduction of five-day 
settlement has come mainly 
from foreign securities firms. 
They are accustomed to rapid 
settlement in their domestic 
markets and would like to 
shorten the extended e: iposure 
to the UK market which is 
implicit in the existing account 
system. 

Henderson, which manages 
portfolios totalling some £9bn, 
says in a paper it has sent to 
the Bank of England: “We 
believe both that we can oper- 
ate five-day rolling settlement 
which before Taurus is imple- 
mented. and that we would 
derive significant benefits from 
doing so.” 

He added that immediately 
following the implementation 
of Taurus “may not be a very 
good time to change the settle- 
ment arrangements." 

At present, settlement of bar- 
gains in UK equities is con- 
fined to an account day every 
two weeks {sometimes three 
weeks) in respect of bargains 
dating anything up to four 
weeks earlier. 

It is accepted that this sys- 
tem must be replaced by the 
more internationally accept- 
able five-day rolling basis but 
implementation in the UK 
could be several years off. 

According to Stock 
Exchange officials, five-day set- 
tlement would be “almost 
impossible” in the near future, 
although there are suggestions 
that rolling 10 -day settlement 
might be more practical. 

The Stock Exchange denies 
that there is any widespread 
pressure from UK institutions 
for the early introduction of 
five-day settlement. 
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How to meet the chofenges of the 1990s 
— a question constancy bang asked by al 
forward-looking companies. 

Unfortunate l y Sis one not easily answered 

Companies in Central Region, however 
have a head start on those operating in other 
parts of the United Kingdom. 

Rratiy operating costs are relatively law 
Property rentals and land cosls are highly 
competitive. A pool of skilled labour is reaefly 
available and an excellent transportation 
network allows fast and efficient sourrinq of 
raw mate rial s and components* 
to I 



Secondly companies are surrounded by 
outstanding R & D faefities and opportunities 
to utilise' some of the country's finest 
graduates. Seven of Scotland's eight 
universities are wtihin an hour^ drive of the 
region, white at Stirling University Innovation 
Park sites and units are available for 
companies at the leading edge of technology 

And third!# the area's healthy mix : of 
companies means unique opportunities to 
develop Just In Time manufacturing 
techniques and joint venture and sub- 
contracting contracts. 

Diversity is the key to the Central economy 
Traditional aid indigenous businesses 
operate dongskte mulfi-nationd giants. 
Major companies such as Wang, IQ, Scottish 
Amicable and British Afaxiafl profit from the 
Centra! experience. 

For further information on how 
Central Region eon help your company 
expand into the 1990's caU or write to 
David Moffat, Industrial Development 
Department, Central Regional Council, 
Stirling FK8 2NH. Ibb 0786 7311 1 
Ext, 475. Fdxs 0786 50802. 


[Central Regionr 

The Heart of Scotland 


Take advantage of our pole position in East-West trade. 



Genossenschafttiche Zenfralbonk AG 


ermaisatroc£tiondcentreforEa^We5ttrade.Asaneutrolslcrte!nthehearfofEijn3pewe 

sve dose cultural and economic ties to Bast and Wsst. Tbu should talceadvantageof these 
mtads if you want successful East-West transactions. GZB-Vienna is the bank that has all 
e necessary qualifications: along with its tnxfing house F. J. Bsner & Co., it offers 
countertrading transactions * dissolution of counter-purchasing obligations 
individual trade financing, including a forfait purchase of receivables, as well 
* * speedy and smooth settlement of payment transactions. 


A- 1010 Vienna, Henvngaue 1-3 
■fel 717 07-0- 

TeJex: 136 989, Swrficode: ZENT AT WW 
Representative offices in New \brfc, London, 
Hong Kong, Singapore, Milan and Zurich. 


partner en 
East-West trade. 
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MANAGEMENT: The Growing Business 


Local services 


The town hall lends support 


Charles Batchelor examines the role of councils in providing finance and a variety of 
facilities to promote economic development in their areas 

W ould yon go to tion of District Councils. equivalent of a 2p rate. 

your local town Up to the early 1980s eoun- Inis lack of a formal legal 
hall for help on dls concentrated on providing sanction might appear aca- 
how to set up in wads losing sites and devet demic since the councils have 

gone ahead anyway. But many 


ould you go to tion of District Councils, 
your local town Up to the early 1980s coun- 
hall for help on dls concentrated on providing 
how to set up in roads, iw^ing sites and devet 
business or expand your com- oping and letting business 
pany? Imagine all those miles premises. But in recent years 
of corridors, bored officials and they have begun more targeted 
dingy waiting rooms. economic initiatives, building 

Howard Francis, head of the small workshops and providing 


Business Advice Service in 
Lewisham, south-east London, 
has been able to avoid this 
problem. He offers help to new 
and growing com panies from a 
smart shop fronting Lewisham 
High Street, sandwiched 
between the Karlzraa cocktail 
bar and Barclays B ank. 

“People don't consider us to 
be the council, ” says Francis, 
an accountant, who previously 
worked for the Department of 
Trade and Industry's investiga- 
tions branch. “Being away 
from the town hall means we 
can dispel some of that bad 
image.” 

Lewisham’s approach to 
helping growing businesses is 
just one of a wealth of new 
initiatives that have come out 
Britain’s town halls and coun- 
cil offices in recent years. 
Many local authorities have set 
up economic development 
units to boost local employ- 
ment and create a more favour- 
able business climate. 

“It’s not just the places you 
would expect - the inner cities 
and the North - where this is 
being done." notes Liz Mills , a 
researcher at Birmingham Uni- 
versity’s Institute of Local Gov- 
ernment Studies. “It is happen- 
ing in the Home Counties as 
weiL" 

This sudden flowering of eco- 
nomic development activity 
was due mainly to the eco- 
nomic downturn of the early 
1980s when many councils felt 
they had to do more to combat 
rising unemployment 
Economic development work 
Is not aimed solely at the 
smaller company. Bat the 
decline of many large-scale 
industries and the limit**! pros- 
pects in many areas of attract- 
ing inward investment has 
meant many councils have 
concentrated on fostering load 
small and medium-sized firms. 

Three-quarters of all district 
councils now give business 
advice while more than half 
give financial assistance to 
businesses, according to a 
recent survey by the Assoda- 


venture capital 

Haringey in North London, 
for example, concentrates its 
small business activity on help- 
ing members of ethnic minori- 
ties and women to get started 
in business. Together with J 
Sainsbury, the retailing group, 
and the London Enterprise 
Agency. Haringey has also 
used government fimds to con- 
vert a disused supermarket in 
Tottenham into a centre for 
small workshops and offices. 

A dearth of venture capital 
for small scale, local busi- 
nesses has prompted many 
councils to set up their own 
venture capital ftinds. Bexley 
on the south-east fringe of Lon- 
don has established a £300,000 
venture fond while Wlrral Bor- 
ough Council in Cheshire last 
year created a Business Expan- 
sion Scheme fund. 

ironically, for all this welter 
of activity, local authorities 
have no specific legal powers 
to undertake economic devel- 
opment work. The Local Gov- 
ernment and Housing Bill 
which Is currently making its 
way through Parliament will 
give the authorities this power 
for the first time. But up to 
now economic development 
work has been fimmcrai under 
an obscure section - number 
137 - of an earlier Local Gov- 
ernment Act This allows dis- 
cretionary spending up to the 


in this field feel it has pre- 
vented them from devising 
proper economic strategies and 
meant much development 
work has been unfocusskL 

But this was only one of the 
problems facing councils, 
according to a survey. Local 
Authority Assistance to Grow- 
ing Business,* published in 
April. Many felt that serious 
shortages of funds, land and 
premises had prevented them 
playing a more effective role. 

Economic initiatives often 
competed with departments 
such as social services and 
housing for ca pital allocations 
am! were given a lower prior- 
ity. In addition, many councils 
faced a shortage of land on 
which to build small work- 
shops for rent 

A ftuther difficulty was a 
shortage of qualified people to 
carry out economic develop- 
ment work. Too many council 
officials who went into eco- 
nomic development work in 
the early years were unsuited 
to the job, according to another 
recent study.** Many advisers 
were former plann ers who had 
been found another job when 
the planning department 
dosed, it said. 

At best these people had no 
experience of small b usiness or 
understanding of the mentality 
of the small businessperson. At 
worst theirs was a culture 
which resisted chang e or saw 
their role as stopping pcrpta 
from doing things, the authors, 

Ian Rarngg anil . Tim rhimphoTl 


both of Humberside College of 
Higher Education, conducted. 

However, Mel Tayler, eco- 
nomic development officer fen* 
Haringey and herself a forma: 
planner, says it Is becoming 
easier to find staff with the 
right mix of skills. “There Is a 
growing number of people who 
could be called professional 
economic development offi- 
cers,” she comments. 

Some councils acknowledge 
that they do not know all fee 
answers themselves. “We 
would not presume to give 
advice on how to run a busi- 
ness," says Jill Norman, assis- 
tant industrial liaison officer 
for Sand well Council in the 
West Midlands. “We would use 
consultants and refer people to 
the agencies which can.” 

How effective are the coun- 
cils in backing new enterprise? 
F inancing small b usinesses is a 
risky business, as any bank 
manager or venture capitalist 
win confirm. Some authorities 
have been forced to write off 
large drunks of their invest- 
ments through iiMYporimi^f or 
because they have allowed 
social objectives to override 
sound commercial judgements. 

The indications are, though, 
that councils are getting 
tougher in dealing with unreal- 
istic proposals and are moni- 
toring their inve st me n ts more 
closely. Lewisham is Introduc- 
ing three-monthly reviews of 
its investee businesses. 

But just what sort of a 
future there is for local author- 
ity development work is 
unclear in the face of legisla- 
tion which is c u r rent ly going 
through Parliament. It” wifi 
give the authorities formal eco- 



Howard Francis: DfspefBng any adverse council image 


uranic development power but 
it also gives the Environment 
Secretary considerable powers 
to regulate their activities. 

Some local authorities have 
set up separ a te companies to 
carry out economic develop- 
ment work. They may be 
forced to reduce their hni*Hng a 
in these companies to minority 
stakes and bring in private sec- 
tor partners. This proposal 
could have a significant impact 
on enterprise boards such as 
Greater London Enterprise and 
tiie West Midlands Enterprise 
Board which up to now have 
been fully controlled by their 
local councils. 

New restrictions may also 
prevent local authorities from 
twi king equity investments in 
companies and could force 
councils to dispose of their 
whanphn i riing iB, according to a 


A different set 
of priorities 

THE GENERAL enthusiasm for backing 
small business is not shared by every 
local authority. Ealing, a Labour borough 
in West London, for example, concen- 
trates its activities oo helping larger com- 
panies in the borough. 

“Anything we can do to affect jobs in 
large companies is worth years of work in 
wnnii companies,” says Phil Blackburn, 

rhirf mwiiBii* riflvplnp nuwtf 

Ealing's policies have been moulded by 
the closure of several large factories in 


the area though, with about 20 large 
employers, the area still has a strong big 
company base. The borough's approach 
has also been influenced by research 
which showed that s n pp oc t for medium- 
sized and large companies was more effec- 
tive than backing small flwmt. 

Ealing now has a two-pronged approach 
to economic development. K acts as what 
Blackburn calls “Internal advocate” 
within the council for the needs of the 
large companies. The unit has a broker- 
age rale between local companies and the 
bureaucracy of the council," he wp»«t»w 

It also sets oat to break down the barri- 
ers which prevent local people finding 
jobs. Despite their suitability for the job 
market many women were prevented 


from working by a lack of child care facil- 
ities. Other unemployed men and waanen 
did not take up training opportunities 
because they could not understand the 
prospectuses put out by local colleges. 
Baling has responded by promoting work- 
place criches and touring housing estates 
with a mobile job shop. 

This does not mean that the borough 
neglects small firms. But requests for help 
are referred to the local en terprise agency 
and the co-oper ati ve development agency 
which, Blackburn feels, are better ahle to 
assist Ealing is also due to launch a £Sm 
venture capital fund using the boro ug h's 
own pension funds. The money is 
intended for established, expanding com- 
panies rather than for startups however. 


report*** by Keith Hayton of 
Strathclyde University's Cen- 
tre for Planning. 

On top of this, government 
plans to establish 100 private 
sector-led Training and Enter- 
prise Councils, to provide 

t raining an d small h ngfn wflg 

support on a local level, may 
diminish the role of the local 

anthnrfffaa 

The impact of these mea- 
sures Is uncertain but they are 
likely to lead to a major reduc- 
tion of the role of local coun- 
cils, Hayton forecasts. Individ- 
ual economic development 
officers are leas gloomy, how- 
ever. Haringey's Mel Tayler 
says the proposed legislation is 
“a bit of an unknown quan- 
tity.” Phil Blackburn, chief 
economic development officer 
for Ealing, west London, 
believes the government will 
have to modify its plans. 

The of a formal k gai 
sanction for the economic 
development ac tiv i ty has made 
local wwwrfk adept at improv- 
ising. Despite the obstacles 
many have clearly developed a 

taste ffH* inflnanriTig thoir Inral 

economy. They are unlikely to 
give this up without a fight 

* DeUritte Baskins & Sals and 
Business m the Community. ** 
From Planners to Entrepre- 
neurs; the Provision of Local 
Econom ic Assistance Journal of 
Pubhc Policy and Administra- 
tion Vol 8 No 3. *** Strathclyde 
Papers on Planning. The 
Future of Local Economic Devel- 
opment. 


Searching for the elusive 
small line of equity 


F or many small busi- 
nesses a bank loan is the 
first and the last source 
of finance they consider. The 
result is they often use 
short-term borrowings to 
finance purchases of capital 
equipment and they take on an 
unduly heavy burden of debt 
Many small business owners 
are reluctant to make use of 
equity for fear of dilating their 
control of the business. But, 
equally, many who are willing 
to issue equity are unable to 
find suitable investors. 

Small amounts of equity cap- 
ital are not easy to find but the 
outlook is improving. A review 
of the expanding sources of 
gmaH - jyaip equity finance and 
a guide to raising equity is pro- 
vided by a new publication: 
Risk Capital for Small Firms*. 

Raising' equity is not some- 
thing that be done on the 
spur of the moment. Typically 
the process will take between 
four and sax months, the guide 
suggests. 

It takes the reader through 
all the stages from realising 
that extra capital is needed. 
The guide recommends that 
the businessperson makes a 
“guesstimate” of the amount 
required and the time when it 
must be available; examines 
alternatives to equity, such as 
lo ans and grants; then sug- 


gests discussions with a finan- 
cial adviser. 

Possible investors must be 
identified; a business plan, 
including a short synopsis, pre- 
pared; and the synopsis and 
subsequently the full plan sent 
out Discussions and negotia- 
tions wife potential investors 
should then, if all goes well, 
foad to an agreement. 

Even if fee business does not 
succeed in raising money by 
this route, the experience will 
not have been co mplet ely 
wasted, the guide suggests. If 
the businessperson has only a 
vague, or untested, notion of 
why customers favour his 
product or service, the process 
of drawing up a business {dan 
will clarify matters for him. 

The guide, intended for 
advisers as well as for business 
owners, contains a wealth of 
practical advice as well as a 
full list of sources of finance 
and advice. Some readers may 
find the proliferation of type 
feces and numbered and let- 
tered sub-sections in the text 
irritating rather than helpful 
but there is a very thorough 
index. 

*By David Purdy. Published 
on behalf of The Small Business 
Research Trust by Barclays 
Bank. 350 pages. £10. 

Charles Batchelor 


In brief. . . 

■ More than half of British 
«nnpawfe»K have done nothing 
to prepare for the development 
of the single European market, 
according to a recent MORI 
poll carried out for accoun- 
tants Grant Thornton. Among 
small companies Che picture Is 
even worse with 67 per emit of 
companies having taken no 
action. 

Twenty per cent of compa- 
nies polled said they had gath- 
ered information on 1992, 
9 par cent had carried out a 
strategic analysis or review 
w hile 8 per cent were already 
active on the Continent or had 
afauiriind contacts. 

Six per cent had carried out 
mar ket research while 3 per 
cent had undertaken merger 
or acquisition studies. MORI 
interviewed 585 executives of 
companies with turnover of 
between £lm and £100m. 

■ A training course to provide 
growing businesses with the 
kIcUIr and confidence to break 
into export markets is to be 


run by the London En terprise 
Agency (LEntA) starting. In 
November. 

The London Export Pro- 
gramme covers subjects such 
as terms of trade, documenta- 
tion and legal matters. Each 
participant is matched with a 
personal tutor. 

Contact LEntA, 4 Snow HUl, 
London EC1A 2BS. Tel 01-236 
300. Fee £S0. 

m Businesspeople could have 
filled their diaries over the 
past year with conferences on 
the broader Implications of 
1992 and the creation of the 
single European market. A 
conference which promises to 
answer some of the more 
detailed questions is planned 
for July 2. 

Doing Business In France 
(other countries are to follow) 
wfil consider how to choose a 
location for your company in 
Europe as well as subject such 
as mergers, acquisitions and 
accounting standards. 

Contact FiBEX, 7 Caledonian 
Road, London N1 9DX. Fee 
£25875 inc. VAT. 


BUSINESS OPPORTUNITIES 


Fabrication Company Requires:- 

A pew partner, preferably one with an engineering product 
which requires our skills. 

We are Do vend ge Engineering, a small family concern with a 
wide experience in welding and many other fields. Currently, 
we specialise in plate fabrication and architectural metalwork 
in both ferrous and non-ferrous metals but would very nn»* 
like to expand into a new market. 

The new partner would be asked to purchase some equity in 
the company, which has experienced some financial difficulty 
over the past year. 

Applications should be made in writing to:- 
Mr. R.D. Heron, 

Unit P. Dean international Budding, 

Thames Industrial Estate, Marlow, Bucks SL7 1TB 


Major Ofl Company requires distributors for the whole 
of the UK to sell a range of internationally recognized 
branded lubricants 

This opportunity would be most suitable for a concern 
already in the oil business, or any other concern that 
has an established sales force calling on industrial type 
customers. However we would welcome ail serious 
applications and suggestions to the address below, all 
of which will be treated in the strictest of confidence. 

Box F8916 Financial Times, 1 Southwark Bridge 
London SE1 9HL 


WE ARE EXPORTERS 


OF CIGARETTES. WHISKEY. PERFUMES. 
COSMETICS, COMPUTERS, ELECTRONICS AND 
VARIOUS OTHER ITEMS INCLUDING HEAVY 
AND LIGHT WAR MATERIALS. 

WE ARE INTERESTED TO EXPAND OUR 
PRESENT ACTIVITY WITH NEW BUYERS. 

ONLY SPECIFIC SERIOUS PROPOSALS 
SPECIFYING VOLUMES WILL BE CONSIDERED. 
COSMOS ENTERPRISES LTD 
22A FRINTON ROAD 
LONDON. N15 6NH 


MAJOR BUSINESS OPPORTUNITY 

A substantial company, part of one of the UK’s largest 
multi-nationals, selling to the Gift. Department Store. 
Stationery, Hardware and Grocery Trades, is seeking companys 
or products for agency, or as preferred, outright purchase. The 
company^ own brand are highly seasonal, therefore we are 
ideally looking for all year round brands, enjoying a turnover of 
no less than Vi million pounds or more per annum. We can 
offer.- 

- National full-time Sales Force 

- Extensive key account contacts in the areas mentioned above 
_ Computerised invoicing and prompt delivery of orders 

- Export department with many overseas contacts 

_ Willingness to help develop your business using our highly 
professional team . . „ 

In the first instance please apply to Box F8930. Financial Tunes, 
One Southwark Bridge. London SE1 9HL. Principals only please 
apply- Your enquiry will receive our prompt attention. 


SALES GROWTH JAPAN 
AND PACIFIC RIM 

Mqjor and highly successful distributor of products directed into the 
Post, Teleco mm u ni cations and related Sector seeks to assist UK 
companies in exporting to Japan. Fax East and Asia. Strong 
entrepreneurial kd technical team with offices in Europe, Middle 
East and Far East with weekly pre s en ce and history of success in 
Japan seeks long term association with UK or Mainland European 
Company iMmifaiiuiiiig quality innovative products of technical 
excellence. 

The Distributor acts as prin cip a l and cojjoys strong cash flow and 
reser ves. Initial co n tact for confidential discussion is Michael Smith: 


Capital 

M 3na g.m,n i Consultants, 
Worcester House, Dragon Street. 
Peterefidd, Hampshire GU31 4JD. 

Tet 0730 68811 Fax: 0730 64160 


Switzerland 

Walo AG, a Swiss stockkeeping carpet company wants to expand its 
present annual turnover of about 12 million Swiss franc through an 
addition to its present range of products. 

Walo AG owns about 4000 m* warehouse and office facilities with 3 
show-rooms attached. The building is situated in canton Zug. from 
where the company runs its own weekly delivery service to all Swiss 
cantons. The staff are well trained and motivated and include 6 sales 
rep r es e ntatives and 4 carpet fitters. 

90% of the present turnover is wall-to-wall carpets and our wish is 
to cooperate with manufacturers of high quality products related to 
our present range of products. 

If your company is interested in sale/ distribution of your products in 
Switzerland with the possibility to expand into the neighbouring 
countries, we should be pleased to hear from you in writing and 
thank you in advance for your interest. 

Walo AG, Managbg Director. Attgaree 14, CH - 6340 Bur. 
Schweiz 


100 % 

PROPERTY FINANCE 
AVAILABLE 

We have completed arrangements with a major 
Merchant Bank to provide 100% 

Financing for quality Property proposals 

Corporate Finance Facilities are also available 
for Flotation, Acquisition or 
Capitalisation purposes 

MINIMUM: £1,000,000 

Priadp&la on ly sh ould write to; 

CORPORATE FINANCE CONSULTANTS LTD 

77 Moscow Road, London W2 7 EL, or 
Telephone: 01-727 6474 Tales: 8963620 Fag 01-221 1196 


INTERNATIONALLY KNOWN DESIGNER 
Seeks LICENSING MARKETING and 
MANUFACTURING proposals for a range of 
high quality personal fashion products and 
accessories 
PRINCIPALS ONLY 

Please reply to: Elletson A Co Solicitors, 

10 Hertford Street, London W1Y 7DX 
Him te ragulmtad by Ota Lorn Society In the eomfuel « tavxtnwrt 
Miriness. 


INTERACTIVE VIDEO SYSTEMS .. 
JOINT VENTURE MARKETING PARTNER SOUGHT 

Claim and ■eaeCcctare re of m m reti re oramwimkationB system with sole 
rights to software and laud i -u. is seeking a Joint ventare partner to — r toe t 
products. May also agree to options far future ratal 

The company is already aefitng their prodocts to bloc chip PLCt. Currently 
this interactive video system is uaed for training and communications 
applications using own 4th greewtioa software. A fangs cf interactive media, 
inrincting laserdisc and VHS tape may be controlled by the company's 
hardware. 

A p pr oxim ately £250k is required for marketing p a rk ag rd tHrakey solutions. 

Please contact 0602/327841 or write to JJL Hamilton. Eastwood Anglo 
European Investment pic. Th e Old Kennels, R afford, Otffcrton, 
Nottinghamshire NG22 9DF. (FTMBRA member). 


OUTSTANDING DISTRIBUTOR 
J OPPORTUNITY 


We are a large multinational corporation with factories and 
warehouses in the USA and Europe. Our vast range of top quality 
engi neering products, has earned ua a reputation of being the 
best in the world. We are currently operating a highly successful 
international distribution network worldwide but wish to expand 
our already substantial UK operation. We are seeking sound 
established companies with dynamic and forward thinking 
management to produce profits that other companies only dream 
of. 

If your company can match our Impeccable credentials and 
reputation, write to Box F8932, Financial Times. 
One Southwark Bridge, London SE1 9 HL 


INVESTMENT PORTFOLIO 

Residential investment portfolio of 14 
freehold bouses for sale as a going concern. 
Currently fully let to students, achieving a 
rental income of £60,000 per annum. Offers 
over £600,000 are sought for the portfolio. 

Please contact Mr. J. Sfim 
Tel: 0742 - 680476 or Fax: 0742-589725 
for further information 


CAPITAL AVAILABLE 

Private Company seeks to invest in the 
existing management of a growth business 
which, due to the lack of capital, is prevented 
from reaching true potential. 

Minimum Turnover £1 million. 

Principals only should write, in the strictest 
confidence, to: 

Chairman, Box F8925, Financial Times , 

One Southwark Bridge , London SE1 9 HL 


DEVELOPERS 

Sea-front building land with foil planning permission for ISO 
to 250 apartments in South Tenerife. 

If desired, the Vendors will undertake the sale of these 
apartments through existing successful marketing 
organisation. Full construction finance available from a 
British bank for a suitable purchaser. 

There is potential to achieve 100% return on invested capital. 
Initial payment £350,000 balance £1,650,000 over two years. 
Subject to contract. 

AmariDa Develop men t s pic. State 210 - College Home, 
Wrights Lane, London W8 5SH (Fax No. 01-937 0398) 



® Wt ire » notional firm of technology and 
invention brokers representing Unriralto, 
Design Haus e a . Inwataick. 

If yon are looking for new product* to 
manufacture andw sell, then taJvpbon* or write 
for farther information, 
bretfora to treaty m 


PnnreHBUg&Gw^S%wtA)*W^.ajcte M>20M), 
Tebluwirag 9*141 Facrarepte 


1 433178 Ta 


Inventions to Industry 


FRANCE 


Important real-estate company from Central 
France is seeking business partner(s) for 
agricultural properties, forestry, castles, houses, 
etc. 

Please write to: LA FORESTD2RE 
6 Boulevard Carnot 

23000 GUERET - FRANCE 


BUILDING SERVICES - MAINTENANCE 

QfWtna laUMtc com^ny. ■ market IMOer In nwnwwnvnt auppert Mfvfeee, realm to 
devaiap an interest in more general building services (HVAC maintoaanea/wator 
tr entrant) etthor by partnership wfth m eatairilehed Mfciasa with profile to oxcrea of 
□ 00,000 or by outright acqufettton. 

The benefits avaDabto are — mi to a subuanOal cuatomar tuee. an tffecflva notional 
aaioi fcacc and nolwon at UK offices. eapM for Iwtiiar expansion oa arafl as 
Involvement with a young go- ah sad management town. 

Wriw to Bon FB8W, Financial Thnaa. One Sou**"* Brtoga, London SE1 UHL 


ITALY Land a t culture, with friendly people and beautiful donate, now the top 
area of Europe Tor real cautc/tauriu investments. 

We have an exdurive refaction of estates, credo. monasteries and budela highly 
ratable for omneraon into Haute complexes, plot a portfolio of aparthotel* 
apartment blocks and hotels, moody already successfully operating. 

The areas in question are beautiful, fashionable Tuscany and wann, unspoilt 
Calabria in southern Italy, bracetnmiu Stan at £203,000. FuB management Inrinritoff 
rcntata, avritabla. ftaliaa brochure available from: 

tshftmi (FT) Kingao« House. 7 London Howl, Old Stratford. MKI9 6AE. 

Tet *0908) 967707, Fax; (0908) 963289. Telex: 826294 


Experienced Business Manager Available 

Snccearfal and intelligent MJX/generai manager with extensive tnieraatioBti 
e xper ience and sound operational and marketing skills is available for 
short-term management/problem solving/consuhancy assignments in any 
dem anding role, and/or noo-csccutiro directorship in start- up or growth 
compaiy. Aged (ale 40% fit, with entrepreneurial Hair and positive outlook. 
CHrot loyalty, integrity pud ihe ability to achieve objectives are prime 
mounting [actors. Principals only please reply 

Bre 9991% FI— cM Times. Ora Southwark Bridge. ' mim g£| 9HL 


SUE VIC FUN D MA NAGEMENT 
LIMITED 

If you require Venture Capital or Project Funding 
contact our Comprehensive Information Service. 
Tel: 357-61-38273 Fax: 357-61-44349 
28 Nicos Antoniades Street, Paphos, Cyprus 


COMPUTER MARKETING OPPORTUNITY 

«“"PWar import and dtatrfoutta 

contract “vallabfe. Prov ® n product, existing market already tuknn month 

""sawssssa-*- 

with existing dealer base! 

Tktm, 

° ne SmihiUrfft Bridge, London SPI SHL 


EXCITING INVESTMENT OPPORTUNIT 

New pic leisure Industry (Bloodstock/racinai 
investor £50-lK)QK fo r equity JS 

profitable operation. Active or 
passive participation. 

R*Plfe* t° Bo* F8921, Financial timihi 

_ OneSoiiihwaraBrldga.'S^i^ 


M merger 

PCB MANUFACTURER 

Well established PCB manufacturer 

with BS 9000 approval aaTSE £2? Midfantfa pro 

customer base, would like to r5? ut ^PWOO to trig“ 1 

bke-urinded company. dtacora future joint development 

Replies from principles only please 


^^. ECRUI ™ENT BUSINESS 

entrepreneurs require 

ITtSS'SS? 10 24 mm 

H your are a professional In our ^ lth,n 8 lurtn ® 

- -™ »» « «= snriTja 

— an Jones - oei 
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BUSINESS OPPORTUNITIES 


COMMERCIAL MORTGAGES 

a 

remortgages 

TEL 01-546 8857 

Maybury & Company. Finance Brokers. 

16a St James’s Street, London SW1. A Member of FIMBRA 


PUERTO POLLENSA 
MALLORCA 

Rare opportunity to purchase an attractive development of 4 Mocks, 
totalling 11B one bedroom apartments, together with supermarket and 
6 shops. Swimming pool, bar & terraces. 

Price: EB-OOCLOoo 
G D PROPERTIES LTD 
Tel: 01 384 1170 Fax 01 738 7860 
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TRAVEL PLAZA 

5625 OTcrmsiStoteftWO Ml 57)**- 

Sde to be nau bn ttM Pnemtoes 

TUBDAV, JULY 28TH AT tiM P JL 
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TAX SHELTER 
FOR COMPANIES 

Directors, do you know you 
can increase your ‘earn- 
ings' by 54%? 

Opportunities exist for com- 
panies with year ends 
between June and Septem- 
ber to purchase tax shelter 
property. 

CaN 01935 5133 
Fax 01 486 6437 


Credit Insurance 
for 

Exporters/ 

Importers 

We can insure (and 3* 

required) all yonr export and 
domestic sales (int± goods of 

non-British origin) to custom- 
era in OECD countries. 

Plcaso contact The Hudson 
Cdnemtios 

Tcfcc 859761 Ftec 0276-691119 


Banking Faalftfes 
Arranged • 

£300,000 to £10 milfion from 
1% above Libor oc cmrenqr 
loa n s. UK assets only. 
P rincip als only 
Jaw Kcnmfr AHOdi 

12JH Henrkft* Smt 

Comoii Garden 
Loodoa WC2E SLH 
Tab 01-379 490 
Fat 01-379 44*3 


Substantial Overseas Property 
In vestmen 1/Devetopmcnt com- 
pany wishes to expand in the 
UK and seeks a UK-baaed com- 
mercial investment and/or 

OT°po^bUo!!^nb^DtiaJ l %S[ 
available £10,000.000 - 

£100,000000. 

P rin c ip als only in c onr a Viiw e toe 
Bax *8923, Fmtmdal Torn*, 
One Southwark Bridge. 
SEJ9HL 


BES ISSUES 

If you own an expanding 
profitable business and want 
to raise up to £300,000 under 
the BES, call Angus Forrest 
for details on 01-231 9111. 
FIMBRA 


MORTGAGES 

On CoonamJal ft lodMiW PNponka 
aS/10 yearn. Uwa»tan}y. 
Mammon loan £2£UH0 l 


Appiytw 


Ba o j ft kan al 

HWSCH WT (Ha 


I tNT (HuarM Srokrtt LTD 
19 nttkOtj Start. Umtm W1 
T«b*i-0»sesira 


HIGH PRORLE ARTIST 
MANAGEMENT AMD 
PROMOTION COMPANY 

In the Leisure Industry 
seeks Investor to enable 
acquisition ami continued 
growth. 

Write Bov F 8 B 1 SL PkwneW Tines. One 
SoutfiMrk Mdtti London Sfin M 


orientated business 

requires investor with philan- 
thropic {cadencies aad flOQjOOO to 
invest in Oder to complete the 
next stage of their expansion 


Write Bee F8922, Randal Item, Oae 
SoBthvwnk Bo 4 j^ Leadaa 5EI 9HL 


UNIQUE 
OPPORTUNITY 
FOR WVESTOR(S) 

To assist turther devsiopiuent Of 
now concept hn Lnttwtxm 
Marketing. Exsc/Non DtracmraMp 
avauawo. 

wnwBegr RKa Rnanrtal Titan. One 
8oumNark Bctdga. UMMksi 8Ei 94. 


INVESTOR^) 
REQUIRED 

. to mvetf to espansusa 
specialist leisure sod Residen- 
tial Property bmmrss. Between £2 
and £3 ml lB nq icqumd. 

Please nth to Bn FMM. FhmcU 
Tinva. One Sooilnrai Bridge, 
London SB! 9HL 


iW» 

opmani capltct. putriie wrote"*- Wf| 
Sh*fl». Oortwfl QaPGry Limited. Tac Os-748 
MBS 


OFFSHORE 
COMPANIES 
FROM £150 


U&SMIi 


•TURKS US479MBX1 
Ftsberianbristoa 

nwiuimtammrsBMCBt tm 


StjBteabtot*! 

MBODiaST AK(KM[7tM' 



HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 

We do not make loans 

Minimum 5100,00 

5-20 yean 

Tie FmodSag Assistant* 
- Gay, 

VSJi. (212) 755-9400 
Fax (212) 755-7339 


WANTED BACKER 
“WITH BOTTLE!” 

F iHti a p icmn i with motto "Wlm 
the going nets tough, the tough 
got going seeks substantial 
financial in order to 

anquine coutroUmg interest in 
fully quoted ptoand hunch stra- 
tegic ac q ucaiKin p ro gmmm a. 

“If you can stand the heat, 
come into the IritchenT 
Write Rex F89I7, 1 

iw fl i ei 

ISE19BL 


Sho t term finance 
far long team 
growth. 

Working capital finance for 
stodcand work in progress. 

For details contact ftiul A Sayers, 
OUKMLkfiTHANlNSLMTH) 

C b mchHI Bawc 136 Bnf ki n g i i wn 
Prime Road, London SW1W 9SA. 
01-730 8428 


T-SHIRTS 

miner Intern a tio nal Often 
High quality, white' 100% 
combed cotton T-ahhta. Mini- 
mnm 135 GSM. taped neck and 
double stitching. Substantial 
stock available now. Promo- 
tional T* also available. 

Contact: Lawrence Smith 
Tel: 0453 845011. 

Pax: 0453 844998 


MSURANCE BROKERS 
M3URANCE ACCOUNT 
EXECUTIVES 

Major flnanciBl aarvlcee company 
|uat entemd uonaral hnurwice bro- 
feamoa nmrtoat now tooklag to buM 
Me dMMon ihmuah eowMUonjeid 
iwcruHnwitt. Opportunity Is Jain a 
realty dynamic grot* - Prtnoipato 
only. 


HantAduring/MariEBOng 
Partners sought 

by test expanding businesses 
with Innovative products, 

For details of opportunities: 
VCR, Boston Rond, Henley, 
Oxon RQ9 1DY TeL (04S1) 
679999 Fbnbra 


Racehorse 

trainer 

requires owner for 
steeplechaser with good 
winning form. 

Tel (056 886) 253 



Young 

SJs. member with good and 
expanding client base seeks 

partnorsWp/dlroctorshlp 

opportunity with godhead 
mamber firm with view «j 
establishing own office. 
Write Box FW81. RmncW TUm, Orw 
SoUfewatfc Bride*. London SEI UHL 


recruitment 

AGENCY 

10 year old profitable agescy, 
lends- in triche, seeks £130408 to 
fund expanriao. 

Far fuD details contact: 

AGP forrat. VC*. 4th fleer, 
2t-26 Katie Sato. Uadom DCI. 

nLn-asmn 


BUSINESS FOR SALE 



raAMCE Btwlnw and tedwwM pwaaiaea 
BvaUsbto kn Cast & Toufexma CM Acdn 
otojaci.gi.BQ no 

■in Wmetar e» alt toi a ter aim mm c u rt m 

poaKten- SutotantW W«m4h and con- 
Seta In many mmwt. W iMe Bar F878S 
IHim i iitr 1 Ti m m. On* tormit Brtdgo.' 
iPOdtm GE) 0HL 

HimMB OH 8GLHC A JUSMBs HmmI 
OwhoiBmteyui 


Our Corporate Special Services Department has a network of offices throughout the UK. 
offering guidance on corporate case to companies in distress, as well as comprehensive 
services to creditors and bankets. Contact any of the people at oar main offices listed 
bdow to find oat how they can help yon beat. 

Ln n d u u — Tony Hunghtou 

Beffitt — Armor Boyd 

^■""■‘p hii n, — Ao&rcvr ft te ri 

BrodmcO — Boro Samri^c 

Bristol — David Bird 

Cardiff — Robert Effi* 

Oastow — RoUb WBaoa 

Leeds — Ralph Preera 

Ldootar — John Defamao 


— SUfhfn Akers 


Tefc fill— 8799 
TeL- 0232 64I9U1 
Tdb 021-631 2288 
TbSs €344 54445 
Tdb 8272 211422 
Teh AS22 481U1 

Tel: Ml— 204 2800 
Teh 6S32 444741 
Tdb GS33 543598 
Teh 051-226 0941 
Teh 651-228 M56 


Authorised to carry m h 

Wales and 


— Gnhmne Wattg 

6HndieItoss 

»—•— in Groat Bruton by the- Institute of Chartered Aaeimtana in England and 
Northern Ireland by the Institute of Charmed Aamanlants in Ireland. 


A NEW AND EXISTING 
ENTERTAINMENT VENDING MACHINE 
COMPANY 

is For Sate. The Co designs and mnfra an innovative ranee of 
M/Cs for the leisure industry. The ideal purchaser wifi be 
active in the leasing or sale of vending M/Cs to places of 
entertainment such as brewery outlets, clubs and leisure 
complexes. 

Contact for further inform tioa, 

Stanham HoUings Ltd, Tel: 8883 47155 




Point of Sale 

Display Stand Manufacturers 
Robert Winsor 
Productions Limited 

Stives, Cambridge 

The Joint Mmintstrative Receivers offerfor sale 
the assets and undertakings of Robert Winsor 
Productions Limited comprising: 

I^Custcxnbi^andstarKlardpftichjKte 

► Design, prototype and production faeffities 

► Recant turnover EL4 mflkxi p.a. 

► datum order book £180,000 

► Loasahoki premises of 30,000 sq fast fa 
SLhres, Cambridge 

For further details please contact 
MPaBosBScACAMBVL 
Arthur'Mxmg.CotnpafisHouse, 
8ONewtnarfortRoadt,Canrixldg0CB58OZ. 
TMophono: 0223 4612001 Fac 0223 324609 


A 

Arthur Young 


I. 


A MEkBBI OF ARTHUR Y0UNB INTERNATIONAL 

Auo»rt»adtoTto*mi>j»«CaartMroftccou W a ftt iaEni^ro a ntn)tete» 

lociryonBiiwaiiwXtiMiriiw. 


CAM PACKAGING LIMITED 


w ftcii 1 1 


*> 


(IN ADMINISTRATIVE RECEIV 

Offers are invited for the biisiness and assets of tbe ccanpany: 
The company operates firom leasehold premises s i t ua ted in 
Luttenvorfii, Leicestershire; dose to the Ml and M6 motorways. 

• Printers and packaging mami&ditrers for several well 
established ’hhie-chip’’ customers. 

• Modem factory, 2014 square metres. 

• TVveive years remaining on lease. 

• Turnover over £L million per annum. 

• Substantial order book. 


R\NNELL 

KERR 

FCRSTER 

CHARTERS} 

ACCOUNTANTS 


For further information contact 
Brian J. Hamblin at 



Pannell Herr Forster 
Horeefiihr Houde 
3 Hovsefidr Street 
LEICESTER 
LSI 5BA 


lUh 0533 625334 
Fns 0533 620105 





LIMITED COMPANY 

(NON TRADING) 

OFFERS OVER £50.000 


.HM, WHO COT 


■u q mrB s tmExpwgsPffitWMrvUtu me eaaroiJ—,1 


join I I LIMITED 

business I ntroducinti Imerniuriiarius 


ACCOUNTANCY PRACTICE FOR SALE 

Nottingham 2 miles, MI S miles GRFc£I30,000 
Pony equipped office forrart or sale with ampte paddng,jtas any/an 
existing staff. Accotmts, available from 1983, show c on sis ira tf feiHWihi 


ThPsotepfatTitTnny^^yty^^yMraifiwiiiiieAiicsecfaa 

nmhipte of c!5 times GRF and is fleriWe over payraeffitenns. 


Jmpty Kfahhi orlnlian Hanriltnu FCA, MBA. Bet PA 855. 
6 Oxford Street Nottingham NG1 5BH. 
TO: (0602) 470716. Fax: (0602) 47392L 


AN AMERICAN 
OPPORTUNITY 

Motel (or sale in Washing- 
ton State. Only $540,000, 
gross income $130,000 PA. 
Prime location. $200,000 
down; rest non-qualifying 
loan. 

Interested parties 
send us a lax at 509 483 6034 
or call 509 483 9040 U.SA 



FuuiiuiiiiiiiiiuuiiuiiiiiimmiuiiiiMFM>E»niBiiiiiimiiiiiiiiiiiiii 

E KNOW SOMEONE 
WHO’D GIVE A LOT FOR 
A BUSINESS LIKE YOURS 

As a leading merchant bank Hill Samuel is we!! 
placed to help you sell your company. 

We can give you a professional valuation of your 
business so you’ll know what to expect. 

We will confidentially seek out suitable buyers. 

We will also ensure that you get the best 
possible price. 

Furthermore, Hill Samuel will assist you through 
the final intricate negotiations - to overcome 
the inevitable problems and to obtain the best 
possible terms for you and your business. 

If you’d like us to help you sell your company, 
efficiently and discreetly, contact James Oliver 
on 01-628 8011. 

HILL SAMUEL 

MERCHANT BANKERS 
HILL SAMUEL BANK LIMITED 100 Wood Street, London EC2P ZAJ 

A Member of The Securities Association 

illllHIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIlllBIIIHfllllllllllDllllllllllllllti 


rlBIP 55 HD BB SB HBH gn QH pm 

Audio Visual 1 
I Production Company 

1 The Joint Administrative Receivers. Ken Chalk and 

I Gurpal Johai are inviting offers for the business and assets of 

the Pyramid Communications Group — producers of slides, 
videos and general conference facilities. 

* Polly Equipped Premises in Leeds, London, and 
Manchester 

* Turnover approx £2 million per arinmn 
*• Established Customer Base 

* Modem, High Technology Equipment 
Hr Experienced Highly Skilled Workforce 

For further information contact Gurpal Johal or David Qptqy 
at Spicer & Oppenheim & Partners, 29 Bark Place, Leeds 
LSI 2ST. Telephone: 0332 439021. 

Spicer & Oppenheim 
& Partners 

A MEMBER OF SPICER A OPPEWBM INTERNATIONAL 



CD 

ArtMtinwhiiriwUneniymi kruramna Imiwi ■ 

lnc,i mr ^tty****** Am,Hil.*» i,,B, jhn,« ft1lfcL T| ^0 


Dalah&son 
■ Limited ■ 


, The ProviaonaJ Liquidator seeks offers lor the trading outlets 
j and business of the above company speriahsmg in ladies* 

'and gentlemens' fashion r etailin g; 

]♦ 4 leasehold shops m Oxford StreetandRegentStreet, 
London W1 

Warehouse and office premises in Regent Street. I .ondonWI 
:♦ Well estab li s h ed business with tradi ng names 
]'♦ Turnover£1.000,000+p.a. 

i Further information may be obtained from the Provisional 
' Liquidator Raymond Hacking, FGCA (Ref: 13/NAB) 


Stay Hayward 

AltotoSItaMlHonMhtoMaM 

ACOXKMTS ■ BUSMSS ADVISStS ■ IWtSCOBiT COHSUSWIS 


■5 

mm 

9 

n 


8 BAKER STREET, LONDON W1M IDA 
TEL01 -488 5888 FAX01 -4873688 TELEX 267716 HORWAT. 


ovdhI 


FOR SALE 

by the Administrative Receiver 
off Rartapax Limited 

(In Administrative 
Retdrtnlup) 

A series of Patents. Patent Applicarions and Hade 
Mark Applications in respect of a range of crates and 
trays for use primarily in fruit, vegetable and fish 
packaging and storage. 

For further details please contact the 
Administrative Receiver, R G- Ellis. 


R lf nKr im Him«> P hralmi Court. Ncwpta Bud, Cewliff CF2 ITS. 
THr (0222) 4811 H. Faac (0222) 482615. 

Aotinrifni u» cany on teveBtmenl bueatm by the Inedtate at 
Oi t i w iwl Accomuanu in Rnpmd and Wo. 


ACQUISITIVE COMPANIES START HERE. 

Ambitious companies often have the desire to acquire! but lack 
an objective source of advice and a sri s nincft , 

We provide independent practical advice drawn from years of 
experience. We review your growth strategy and if this is 

■ .... ulMllifll aiitaMe taHKtlL 


lud u w ua » uuuic you w him 

assist you during negotiations. 

To find out how and what it might cost 
call Andrew Trigg on 01-377 8888 

CHEVIOT ASS ET M ANAGEMENT 
LIMITED 

Deronshar House. 146 BabopStoM, London EC2M 4IX 

A member ofThe Sixunuq AcoaftQon 


Sharps 

of Truro Limited 


In Administration 

The business and assets of the above company currently based 
in Truro, Cornwall, are available for sale as a going concern 
together with modem freehold premises (24,000 sq. ft] in 
Redruth, Cornwall. An established builders merchants, 
comprising light and heavy side, kitchen and bathroom sales 
and tool hire. 

• good customer bass. 

• currentiy 12 employees. 

• £2frm turnover for year to 31 January 1989, 

All enquiries should be addressed urgently to the Joint 
Administrators: 

CJ. Barlow F.CA and R.W. BirchaU F.CA, .. 

Cork Guiy, m 

Mudey House, ^ 

-23 Princess Street 
Plymouth, PL1 2HE. 

Telephone: 0752 666888 
Fax: 0752 673514 

CM b M taeMncy gnoin o> Cooonm X Ltbnnd ai« Ift MAonM ty 

lbHBto«IQ«aid«n«MilaE«aM"^ltolDanvu< 

kinMiwin biMinni. 


jCork Gully 


/ 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to hdp. 

So if yorfre thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 

AMALGAMATIONS 

The first name m merger brokrag. 


Cltesltam Hone, 2 Beatmck Street, London W1M 6JX. 
Telephone: 01-935 2748 

UMBRA 



Old Established 

GENERAL ENGINEERS 
ft PRECISION FABRICATORS 

Berkshire 

High quality precision steel fabrication & general 
engineering. Fully equipped machine shop & skilled 
workforce. Excellent goodwill & order book, regular 
government contracts. Turnover £700,000 pa. 

Business &. assets tor sale 
Principals only apply In writing 


m\=im 


2 Southwark Street, London Bridge, London SEI IRQ 
Ibl: 01 407 8454 Fax: 01 4076423 
London M an c he ster Liverpool Bristol Southampton 


FOR SALE - PETROL FILLING STATION 

Buoy Main Road position - long track record of growth. 
Current average gatlonage 15,000 per weak, long leasehold, 
considerable premium, short tie, ancillary activities on site, 
South East Essex - Price: Goodwill F & F and Lease £750,000 
plus Stock at Valuation. 

Principals only - reply Box H495S, Financial Times. 

One Southwark Bridge, London SEI BHL 


Business Transfer Estate 

Agents For Sale 

This must be one of the most profitable Estate 
Agency Practices' in England. Based in the North 
and showing well in excess of £1m Gross Profit with 
outstanding Net Profits. Splendid Freehold offices, 
fully computerised and having large 
car parking facilities. 

Ideal acquisition for Banks, Building Societies, 
Insurance companies or any leading 
Financial Institutions. 

Offers over £4m 

Enquiries from Principals only pleas. No Agents or 
Time Wasters. Write to Box H4989, Financial Times, 
One Southwark Bridoe. London SEI 9HL 


Outstanding retail botcher group based 
in S. Yorks 

3 high turnover retail butchers, each in a prime City/ 
Town location. 

L high turnover ‘Out of Town’ freezer centre with 
and bulk preparation area. 

Massive development potential 

Current group turnover in excess of £1,100,000 at good 
G.P% 

for details quote Ref. G 1 24/V 
Country Business Sales, 40 Queen SL Derby DEI 3DE. 
Tel: 0332-296082 


t 
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PUBLIC HOUSE AND RESTAURANT 

FREE OF BREWERS TIE 

The Joint Receivers offer for sale as a going concern the 
property, business and assets trading as The Red Lion 
inn. Stone Edge, Near Chesterfield, Derbyshire. 

Brief details are; Function suite to seat 120. 3 Bars. 
Restaurant to seat 60. Carvery to seat 20. 9 acres of land. 
4 bed roomed Irving accommodation. Original building 
dating back to 1788. 

For further details contact — 

Stephen Quinn BA, ACA, Joint Receiver. 
BDO Binder Hamlyrr, Scottish Provident 
House, 52 Brown Street, Manchester, M2 
2AU Tel: 061-831 7121 Fax: 061-833 0669 

Authorised by lh* Institute d Chartered Accountants 
In England and Wales to canyon Investment business 

Chartered Accountants 


BINDER 

HA'MLYN. 


FOR SALE 

as a result of group restructuring 

A BUSINESS UNIT IN THE GROWTH SECTOR 
OF DIESEL FUEL INJECTION 

This fully staffed activity is offered for sale including 
the Stock, Assets and Goodwill of this modern 
reconditioning facility with a national customer base. 

For information pack apply; 

R O AJIinson. Barnes Menzies 
855 Silbury Boulevard 
Centra] Milton Keynes MK9 3ND 

TcU 0908 690262 Fax: 0908 606842 

ARE YOU THINKING OF ACQUIRING 
COMPANIES ON THE CONTINENT? 

The quickest and most cost-effective way to get ready lor 1992 is 
to acquire an existing, internationally experienced company in 
your field of activities on the continent 

WS are an international organization, based in The Netherlands, 
that specializes In acting as intermediaries between the owners of 
medium-sized companies in various European countries who want 
to sell their businesses, and UK buyers. We also offer the full 
range of legal, fiscal and financial services required to 
successfully complete an acquisition. 

For full Information on our services, write to Box H4Q61, 
Financial Timas, One Southwark Bridge, London SEI QHL 


NATURAL STONE BUSINESS FOR SALE 
IN NORTH WEST 

A uniaue nnnortunitv to nurrhase n livrlv and nmnrfinv 


business retailing natural stone products to commercial and 
domestic building and landscape clients nationally. The business 
includes a design and construct service of fireplaces and other 
Interior features. An extensive showroom with offices, workshop, 
and stockyard located in a prime area in NJL Lancashire less 
than a mile from a motorway junction. Assets indude a nursery/ 
display site of 2 Vi acres near Chester and depots in Bradford, 
Lancaster and Hertfordshire. Current yean turnover in the 
region of £1.4 million. 

Further particulars from Box H4982. Financial Times. 

One Southwark Bridge. London SEI 9HL 


i' By OnJaroMTio Joint Recalvors I Clark Esq FiiM-cmU 

Q Hilton Esq fifa or ncfeoraOiltortnan \ 

KITCHEN UNIT SOLID 
DOOR MANUFACTURER 

FOR SALE 

Fully fitted 16.000 sq ft. leasehold premises, modem plant & 
machinery, stock &W.I.P. location — North Wales 
AU enquiries Ref HKH 




Rational House, 64 Bridge Street, Manchester M3 3BN 
thk 061-832 8454 Ffex: 061-832 2571 


KNIGHTSBMDGE 
TRAVEL AGENCY 

Lease and business for sale. Smart site. 
Long record of profitability. All licences. 
£600,000 excluding assets. 

Principles only reply in writing to: 

Box H4978 , Financial Times , One Southwark Bridge, 
London SEI 9HL 


COTE D’AZUR 
Nr. MONTE CARLO 

4 STAR HOTEL FOR SALE 

63 rooms with en suite bathrooms, many with large 
terraces and sea views in 2 adjacent hotels trading as 
one. Excellent restaurant, swimming pool, conference 
room. Lux penthouse apartment for the proprietor, all 
in magnificent condition. Offers around £6m. 

Write Box H4987, Financial Times , 

One Southwark Bridge , London SEI 9HL 


UNITED STATES ACQUISITION OPPORTUNITY 
INTEGRATED MEAT PACKER AND PROCESSOR 

* Revenue £27 million - EBDT £1.4 million 

* Equity £2.3 million - Cash £830.000 

* Brand Names Products 

* Recession Resistant Customer Base 

* Excellent Work Ethic 

” Substantial Growth Opportunities 

Contact: Norm Rosrcstda/Keftb Cox 
+ 714/756-2200 
Fax# 714/756-0573 UJ5A. 


RECRUITMENT and RESOURCE MANAGEMENT 

Very successful N.W. Recruitment Agency. Top reputation with excellent 
client base. Prestigious modern Town Centre Office. Niche market 
positioning. Experienced, well established Management Team with good 
control systems, requires minimum supervision. Easily directed to expand 
at C 15% R.O.S. Ideal base for Group wishing expansion in N.W. 

Principals only please to Box if 497 1, Financial Times, 

One Southwark Bridge. London SEI 9HL 


GROUP OF REST HOMES FOR SALE IN THE 
NORTH EAST OF ENGLAND 

Comprising three Rest Homes within half mile radius of 
each other, total bed spaces 90, fully modernised. 

Offers in excess of £1.8m. 

Write Bex H4S85, Financial Ttmea, One Southwark Bridge, Louden SEI DHL 


COMMERCIAL PROPERTY AGENTS 

Long established with various national offices in major 
centres. Commission income £1 million plus lets! year from 
three offices with fourth office now on line. Commission 
Income Progression expected this year in excess of 50%. 
Further details to Box H4&53, Financial Times, 

One Southwark Bridge, London SEI SHL 


FRANCHISED CARPET CLEANING 
OUTLET, WEST SURREY 

The top performing branch in U.K. for last five years. 
Established 12 years. High profit margins. To include all 
equipment, vehicles, loyal stall available. £65,000. 

Phone 042 879 3733 evenings or write to Box H4960, 
Financial Times, One Southwark Bridge, London SE! 9HL 


BUSINESS FOR SALE 


NIC EJLC APPROVED 
ELECTRICAL INSTALLATION COMPANY 
Sought by supplier of capital equipment, 
either for outright acquisition or mutually 
beneficial joint ventures. 

AH uwffa l u) tn strict confidence to Bex H4967, Fhaadal Tkaea, 
One S outh w ark Bridge, London SEI 9HL 


RUBBER PRODUCTS 

South African Company for Sale, purchase available through 
Fin-Rand, Supplier of Rubber Products, 90% for Mines 
many existing contracts, 1.5 - 2.0 M Turnover, Standing on 2 
Acre Site, Good profitability and investment. 

Contact Mr Ian Palmer an Sheffield 0742 243204. 


PRINTING COMPANY/EAST OF SCOTLAND: 

Commercial printer? covering a wide spectrum, including 4 colour brochures, 
leaflets etc. Wide customer but indndmg levenl substantial institution*! 
customers. Gross turnover year coding Jan 89 £534434. Trading from wed 
equipped freehold p re m i ses. This is a well estabtbbed and fast expanding 
business, for sale due to ret ir e men t of Man agin g Director. Offers over 
£3<i0j000 for business mefading heritable prop er ty. Ref 561 1. 

Far gather details contact: SJX ELLISON A CO ^SCOTLAND) LTD, 

12 DUBLIN STREET, EDINBURGH EH1 3PPTEL031 557 3M4 


REGIONAL BUSINESS MAGAZINE FOR SALE 

Specialist business magazine with south-west 
circulation base. Turnover circa E50K. Circulation 5K. 
Good potential for expansion. Desirable title. 

For further details, principals only 
please write to: Bex H49B4, Financial Times, 
One Southwark Bridge. London SEI (ML 


FOR SALE 

BATHROOM CABINET 
MANUFACTURER 

Wdl established company with turnover of £1 million to prime accounts. 
Leasehold p re mis es. Based South East. 

Details; James Worley & Sons, 

9, Bridle Close, Surbiton Road, 

KinggUm-npon-Thamos, Surrey, KTl 2JW 


PRECISION ENGINEERING COMPANY 
FOR SALE 

Located in Kent dose to motorway network and Oaml TimneL ■ 

Full oidcr book, tong-catabtwhed, loyal and ■iriltori workf or c e bat inwkqnatety 
cgpiMUsad to grasp ™'tii"ii expansion opportunities. 

Tax losses available. Could suit UK immirim.ii ; „ g or engineering co mpan y or 
European manufacturer seeking UK. base. 

Write Box F89Z7, Pbttmdnt Ttmea. One Southwark Bridge. 

London SEI 9UL 


F O R S A L E 

Fully Equipped 

Abattoir 
& Wholesale 
Butchers 

Greater 
Manchester 


Due to Retirement of Prinapats 

FOR SALE 

Auto Electrical Co mp any 
South West of En gla n d based 
Bmafl but wefl -establi sh ed 
good long leasehold p rem ises 
convenient to aty centre. 
ftepfiastoBax No. H4944 


MANUFACTURER 
TO THE 

BUILDING TRADE 

Rapidly expanding, 
highly profitable 
company, based in the 
South of England. 

1989 Turnover: 

£1.5 million 

Writs RMA. RcyndtA Son Ltd. 
144A High Saw*. Eppimg, 
Essex CMS 4 AG 


No. 1 Southwark Bridge 
London SEI 9HL 


FOR SALE 
ESTABLISHED 
REGIONAL MAGAZINE 


Opportunity has arisen to purchase 
Goodwffl and AjHsNng Rights. 
Substantial forward orders and 
potential tor growth 

Ritter detail apply Dadd Roam at 

idte» 

19 CarSon Crescent Souttanutan 
Fas. (0703J 334400 


LUCRATIVE PRINTING 
FRANCHISE FOR SALE 

located in centre of busy West Mid- 
lands town within a buoyant 
CHMOTnic region. Current turnover in 
onoess of £180.000 pa. Good growth 
and net profits hilly equipped to 
cam- for ail aspects of the busuoa. 
Gen nine reason for sain. 

Offers invited around £180,000. 

Write Bom H 49 & 3 . Financial Ttna. 
One Sonthmaric Bridge. 

London SEI 9HL 


Established book manoTacturere 
Wen of London with good 
leasehold premises, broad 
customers base and exceflem 
reputation seeks merger /purchaser 
whereby factory space may be 
better used, throughput increased 
and economics of scale 
generally enjoyed. 

Write Box H4977, Financial Times, 
One SowOnrerfc Bridge, London 
SE19HL 


PUBLIC 


COMPANIES 


PROPERTY CO. 

9 Residential Houses (value 
£470k+) In Coventry. 
Multiple occupation. Let to 
very good tenants. Income 
£6Zk+ pjo. Will eelHor 
property value only at ' 
£470,000- 

Far details please write to 
Box H4946, Financial Times. 
One Southwark Bridge. 
London SEI 9HL 


PROPERTY 


COMPANY 


Freehold Industrial Estate in Weal 
Midlands. Folly tenanted with a 
waiting list. Total rile area 12.1 acres 
of which 4 acres are available for 
development. Current rental 
£195,000 per annum 
Btpflcs to Box H4972. FfaencM 
Tima, Oae SocSfawarfc Bridge, 
Loaded SEI 9HL 



For sale or available for 
Reverse Take-Over. 
Fully registered with 
S.E.C. 

Terms available for 
suitable acquisitions. 

Write Box 114973, Financial 

Times, One Southwark 
Bridge. London SEI 9HL 


FOR SALE 

90% holding in company (est. 

74) which owns profitable 
freehold disco in Lancashire:. 
Current total liabilities not 
exceeding S5K made up or 
brewery loans etc. All 
proposals listened to. 

Tel 0228 512147 Fax 0228 
51 1488 ask Tor P D Warwick 
quoting ref. gtcL 


ACQUISITIONS 

Spratolbi March aaaManca 
tor mechanical and triscttteal 


Associate Onto, in Parts ter 
computes ateft to 1892 opportunittes 
M.E. BARHAM & COMPANY 

Tat OZfl 675 362 Fax 02H 676 812 


Facdity for tele - loag leasehold benny. 

Equipment for cuavcodaaal prod u c ti on. 

u a h a lin g N.C, dnSiag mfc, automatic 
screen and priming, otch. 


t nqu ion hi Northern Home Coootfcr 
Oflere region C2ME for atsau & - 

Write Boa U496S. Fhmmriri Timm. O 
Sri dh mgrk Bride*. London SEI 9UL 


PLUMBING MERCHANTS 


Bedfordshire Area 

For rale or jam vennue 
Wdl enaMteuxl merehanii with targe 
Ha d* A factoring acoonai base 
op er a tin g from prime premises on tow 
rent with tone kaue 


CONTINENTAL ROLLER 


SHUTTERS (EXTERIOR) 


Sreafl, private Company tor sals. 
Would suH Doubts Glazing Company, 
Or obsllar. wlahtng to dhreraHy. 
Prindpate only should apply 
tor dstalls. 

Write Ban mast, fotetw TV***, Om 
S aritamk Brtdpo. London SCI tea. 


W62 - 8133S5 


For Sale 


Printing Company. 

High Quality. Saks £»0K, 
Profits! I SOIL Ongoing 
Manage m ent. Modem 
Equipment. Located Midlands. 
Write Bm H 49U, Rauriol IteH, Oh 
S oofomrit BrHflc, Lsaloo SEI WL 


For Sale 

Long established single brunch 
northern hone counties 
employment agency. Annual 
turnover in excess of £1 ,3m. 

KepHet la fUtam confidence ip Boa 
H*9S2. Fauaaal Tim One Smtinearit 
Bridge. London SEI 9HL 


TOOL DISTRIBUTOR 

Based in Berkshire. Turnover 
£500,000+ p.a. Own freehold 
premises. Close to motorway junc- 
tion- Owner wishes to pursue other 
h na l i m w interests. 

AH ntauBaHeM, 
Flpanaal Times. Om Southwark Bridflp. 
London SEI 9HL 


Powerware Limited 


(In Receivership) 


For sale, a fuBy featured hybrid technology Uninterrupted 
Power Supply product range. , 

The package deludes: 

• 5Q0VA, IKVA and 1 5KVA Product Family. 

e Drawings, circuit diagrams, assembly test and product 
specifications. 

• Substantial sates leads. 

Also offered for sale is the leasehold trf premises at Riverside 
Estate, Rochester, Kent - ■ 

• 23 years to run. 

• 2,700 square feet -* J ■ 

• Rent £13,500 per annum. 

• No rates chargaabte until October 1993. 

For further details please contact 
N J. Voogtit & J JM. Iredale, 

Joint Administrative Receivers, 

Cork Gully, 

9 Greyftiare Road, 

Reading, 

Berkshire, RG1 1JG. — ■ mbm 

Telephone: 0734 500336 • ‘ 

Fax: 0734 60(7700 llUlUXCil 

Telex: 848588 i-Wl 1 

Cort G(#y is autitoriaed to tho narw ol Coapsn A Lyttrend by C>» . . . ' -jm 

tostitaB of Chartered AceowHama in Engtand and Watoauctery on 'U 

towanrere Buainesa. M 


PRIVATE LIMITED COMPANY 
FOR SALE 

Company sells computer supplies and accessories to 
retail and wholesale markets. Turnover approx £1.5m. 

AU enquiries to: 

Richard Rush ton. Partner, 

Robson Rhodes, Bernard House, 

Piccadilly "Plaza,' 

Manchester ' Ml 4DJ 
Tel: 061-236 4702 
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BUSINESS SERVICES 

EXPANDING 
YOUR BUSINESS? 

We wfll construct yoor own 
porpose-buiU cnmmenaal premises - freehold. 

We: 

* Design and construct tailored premises 

Know the best office, iudustral/warehouse retail si 
For more information: 

Contact PadBMtJev 0732 6T31 1_ 


d_3 LZJUVJ » — — 

DESIGN ENGINEERING » CONSTRUCTION 


When yrmreD a business or go public you may 
have to give warranties and indemnities which 
could render you liable for damages os welt os 
Inal expense, even if you are not at faalL 
This liability can be insured under our 
Warranty and Indemnity Insurance Policy. 

For more information contact: 

Warranty DMQQK 
& Indemnity 
Insurance 

Marshall's Court, Marshall's Road. Sutton, 
Surrey SMI 4DU. 

Tel: 01-661 1491 Telex: 8951673 EP1SL G 
Rngtouriogfaro: London. Bitmingfeate. HaJifte. Cjafoow . 


WO MORE HEP TAPE 

Now. (hara s a now route lor Brittob buabMa to anter the Soviet Union. BuMU y 
on en extensive network ol Sovt te b ea ed bualneu contecta. M oekva Supply 
LteUted can hrrip you to mlntmtee leneMy noeoSattotH to reach auceew. 

Our team ol proteawtewala ta expertanoacl In dealing with a variety m SwW 
orgeresationa. They have MtoetenUal expertise In the aale and purehaae of gtnds 
and aervioes. Thta is the toundadon lor our complete btameaa aerace to 
nwnuiwriurtng companies wtaMng to caprtsOse on foe Soviet mwW _ _ 

Contact us today and. wfcNn two month*, you could be algniriQ your new catena. 

Further ctataUa are ovaHabto trom: MOSKVA SUPPLY LMITED 
Tel: 01-968 62T3 Fine Ot-960 2336 
STOP PRE8S: Advice on latent Sovre* taptalaBcw available 



YOUR OFFICE 
IN LONDON 

BUT NOCAPTIAl. COSTS! 

e linwy Ronlalied Offlcae 
e Shorter Long Wnn 


e WP, fotax. Fax. Be. 
e Regent Street AdOeas 


ESTATE AGENCY 
GROUP 
FOR SALE 


[TTwn : 1 1 ■ I :T 


PRINCIPALS ONLY PLEASE 

Write Box H4974, Financial 
Times, One Southwark Bridge. 
London SEI 9HL 


Exclusive Restanrant 
For Sale, 



SMALL ESTABLISHED 


5S533BIIIIE! 


Buelneee urith freehold property 
tor sale m ttw Southern aounties. 
Reply to Bn HOBBS, Financial Ttima, 
One Gou0n>ark Bridge, 

London SCI SHL 




ESTABLISHED 


I * » i i ^ , v 


Turnover approximately 
ES mllllon- 

Principals only apply to 

Box H4886, Hnenclal Tlmee. One 
Southwark Bridge. London SEI DHL 


■aetet or Aocoua m mcv pnuacasior 
■■to. ORA from fiOk - 200k. xo r o te ere 
UK Fufly oonOdontW tuiteeri eeWee 
servtee by ptetriwaMp eet. tent Write Btet 
(MOO.* Financial Ttmea, One IMkM 
. Bridoa. London SEI 0H. 



FOR SALE 

Manutecturor of 
■ electronic goods far 

* MARINE PLEASURE MARKET 

Modem product range, eteafaftahed 
reputation 

Write Bn H4870L maaeial Tlmaa. One 
Bo u tfl « am Bridge. London 3E1 SHL 


WfoteLT COLOUR MAOAZIW' Ntwfo London, 
tlm Turnover. (400.000 Grom Profit. 
Owner radii no. Ottare hwlMd. Write Box 
Hfflsi. FteanSd Tlmee, One SouBrowk 
Bridge, ionctoe SEI SNL 

BfCTMCM. cownucmo COtePeMY tor 
•ale In Croydon. Member of E_C-A_, 
MJ.CE.LC, JUJU. 7T4C, flew MOO mjJt 9B 
year taaaotioM p rom l aiaa. T/O OOOc. Mo 
ItabiUHoe. Ptaeae reply to Box H4088, 
Ftao nc taf Ttmea.. Ona doiteroarit Bridge. 
London Set SHU • 

MMitna, UMieue oytewnanr aig 

- Gam W te tag Ondv-CAtaaiw. aluua . fWil 
. ante.aajiatog epnearn. Comb i ne d tot- 
- • 'irenOi ’ptidiura; tHOO.BOOL^.'br a^lPte- 
- spcct Madariand tue. Wo a t btaa li w.aotz 
KEHotteRtam - NotbeRSanda - " 




DEALING TRADERS 
AVAILABLE 

Dealing team of 2 stock 

CTChanoe mrnilwa anri 1 
regis ie red i c pre se a tative. seek 
fresh pastures. Sales trading, 
Aacacy desthng and Market 
making within our .scope. Any 
reasonable offer in 
sector considered. 
Replies to Box H483I, 
Financial Times, One 
Southwark Bridge, London 
SEI mL 


is h rio mfl o us l Bjfi — low year 
palltatf 

Steal tnwn of red uniiu GBocnbvc 
baaed la Srel n ari aa a ■■ available b 


The Regus 
Centre 
London . 


• Executive Offices 

• Conferences 

• Cotnmianicatxom 

• Club Restaurant 
Trafalgar Sqeora 91-972535! 

« London - Smcktiota • CopenbaoM « 


COMMERCIAL 

FINANCE 

C om pe titi ve Rates' 
11.73% Fired Interest Mortgages 
B an anas Finance to 80% of cost 
Asset-based Finance 
Construction Finance to 100% 
SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 
Tcb 01-379 6322 
Fax: 01-379 4 1 S3 




MOVING OFFICE 

Take advantage of oar very large stock or used or refurbished office 
furniture. Consisting ofc- 

Matching executive rosewood desks. Credenza's, filing cabinets, 
conference tables, light ask Asking, storage, nmts. fire lesBOant cabinets, 
screens, occutivc/derical vea tors/ typist chairs. 

Please Phone: 01-549 9339 



AVIATION BUSINESS 
CONSULTANTS 

Airport. Aiitme and Aircraft - Foori- 
bflity ttodko. aeqinritiaaa, diqwaala, 
nMin a g ea uH , development, catering 
and hotels, poraoenal and marketing . 
Grata? Home. Rending St. TeBBmdeo. 


HOTELS & LICENSED PREMISES 


Established Hotel Group 

with substantial interests - in Central ■' Ldnhdti 1 sfedrs fm?tB6r'-' 
acquisitions in this area. Freehold and long kaseholds are of prime 
interest, but joint venture or management opportunities will also be 
considered. Hotels must be minimum' 3 star standard. All en quiries 
will be reviewed at senior executive level and treated with confidence. 
Write Box H4970, Financial Times, One Southwark Bridge. 
London SEJ 9HL 


• Laxnry Motor Vessel 

"Vote Dante" berthed in central 
■' IritooiC Kbit Thames avaibbie 
tor private f un cti on s, river trips, 
menlngs. Bar, catering facilities 
provided. 

Company /Private parties oaty. 

' For details tatepbone: 

01-538 2522 


HOTEL FOR 


SALE 


Busincss/lourist hotel in major 
Berks town near Heathrow 
Airport. Substantial turnover 
increasing with exceptional 
operating proGL Price £4.8 
million FREEHOLD. 
Apply; Priodpalm only Box H4M8. 
Ftnandal Time*. Onr SooxbwaiV Bridra. 
London SEI 9HL 


qualified chefs 

from the hotel industry, incL 
(1 Hcadchef, l Souschef, 8 
chefs de partic, 8 chefs de 
rang) with overseas 
know-how in a la carte and 
banqueting business, is 
looking for a small first 
class restaurant or hotel in 

SURFERS PARADISE, 
DAYTONA BEACH, 
CAPETOWN SjL, 
or en the BERMUDAS 

Please send information and 

offers to: 

Mr. Michael Kothner 
c/o Hotel Bad Schachen-Bad 
Schachen I 

D - 8990 Lindau (Bodensee) 

West-Gennany 


LICENSED 

RESTAURANTS 

London 

Unexploited Potential 

'Principals only: 
Reply in strictest 
Confidence to Box TBS79, 
Financial Times, 

One Southwark Bridge, 
London SEI SHL 


AIRCRAFT FOR 
SALE 


BUSINESS 


mTTHtET 





Sales « Operating Leases 


Insurance* Support Package 


Management & Crewing 


EXECUTIVE IET 
CENntE'BBATHROW 


W L/ HI/ TED COMPANIES . 


UK, Internationa) 
& Isle of Man 




FRANCE 

Du yon have a uaforo product or Mb- 
notogy to idl ta FRANCS, bn deapoir 
of atiiiuiiug ■doccMT We odcr expert 
strategic advice to help imwfc Uds diffi- 
cult market. A aiiailar scrvlca to 
. available to Ft cucb Cm vidnig to 
top oa tbrir broincas is tba UK mar- 
Id. 

. N.V.M, Tat 0 993 £3 1347. Ftec 0993 
U 00 39 Frame. Tet (1)43 44 82 01 




ol Hnaeg AaoOateO trtanna pic 


BUSINESS OPPORTUNITIES. 


ENTREPRENEUR 

seeks sales and marketing 
orientated opening with 
£I00K. remuneration potential 

(performance related). 
Contacts in many areas. 
Write Baa PUSS, Fioaactol Tuner, One 
Sandnaft Bridge, London SEI DHL 


ABBATRUST BUY PUU.V OR PART LET 
OFFICES. SHOPS. FACTORIES OR 
HOTELS wflWn tOO nritas radkn of UaH 
doa Oanaraua introductory commtaa tant 
paid. Tat Stephen Han on 01476-4$37. 


Company based 
in North of England 
with niche market in the 
service sector is looking 
fqr venture capital in 
the region of 
£1 ,000.000.00 (One 
million). 

Write Box F8933, Financial . 
Ttmea, 

Onc-Soodrwjirt Bridge. London 
SEI 9HL. Afl replies treated 
in tte-stricttat confidence. 


EXCELLENCE, 
IN A WORD; 

for annuai reports, 
scripts, speeches, 
brochures 

Ring Writers in Business. 
01-925 0210/1099 


EEKRIEXCeD COWEBCIAL LAWYER 
(English a Canteflon qutoliotelona) avail, 
abta tor Imenia ilo n al eonttaet nagoean uu 
and draMng eanaUtomey. Tab Gnu Ada, 
LLM 01-683 '016. . 

otnecr rub. usra a services tars at 
raady-aoda Hats hnnndMety ivallatile. 
Stairitara to taaiSng UK cornpwi foa . Fran 
ooutagua. Markat acan, FroapaoL qtq- 
dwstar. Suaaa s . Tat 00*3 788711 

RPOmuiNN atwpKad to Boelaim mahara 
requiring raoaaich lor tMatoaaa wuatt, 
acqutohtana. ontgefs, competitor aiufltoa. 
“ta* pretewotlng. Joint vonturoa ate. 
Prompt ceaMamfil sorvtea by proto*, 
■tonal taam. Tai (Ol) 400 am 


FimbMmI brocten 
FALCON BU8MBS3 SERVICES 
Vlctorta House. 25 Victoria Slreat, 
Liverpool LI 660 
Tel: 0S1 238 3443 (24 hni) 

Fbk 081 255 1050 
TWO* 626179 FALCON a . 


News International pic 
USckri 150,000,000 
8%% bonds due 1901 
Convertible into 
USdol 150,000^)00 
guaranteed floating 
rate notes due 1991 

For the period from June 20, 
1B89 to September 20. 1989 the 
notes will carry an interest rate 
of 9j&% par annum with an 
Interest amount of USdol 
347-57 per USdol 10.000 note. 

the relevant Interest payment 
date will be September 20, 
1989 

Bartque Paribas Luxembourg ' • 
Agent Bank 


rrs SMART TO 

BUY A LIMITED 
COMPANY, 
but it pays to buy a 
prestige name. 

Phone Fast 

Companies on 01-368 7344. 


SERVICED 

OFFICES 

Prime locations in 
Weyb ridge. Guildford. 
Sevcooaka and 
Tunbridge Wells. 

PILOT PROPERTY M/ANAGEMEMT 
Chkheotor (01*3) 77 (MM 


COMPUTER HIRE 

From £26 per week 
Whether you need to hire 
for a week, a year, or 
longer, you'll be glad you 
found us 

RENTAL SYSTEMS LTD 
0932 782175 


CONSIDERING 

FRANCHISING 

Sp retaW* trith mmiiw lul track record 
rantfn ° * ron ’ FUto to 
^ Pmvtaq coot affective 

««» «nd mteta* 

MICHAEL VIRGO 060-546212 


"f**®* ASSETS 


PLANT & MACHINERY 


ELEC - GAS - DIESEL - SIDELOADrue 
- REACH TRUCKS^^™ 


None Group tnviog moved to Ihrir new bdon in DAVENTn v 
Itow omen for ibeoe tradts and ore offing to offer a first dsn ^, n “ d 

ELECTRICS from £1500 ^ * m don deal it Utw prim 

GAS from £4230 
DIESELS fh»fi<750 

rcfonp k : CaterptDa 3 TON rapacity 2 yean Old and in gunnri, rn n ‘ 

bi only £5300 eodt.'Tbare are only 5 m °* &r 

BDOtfaer erampie : 2 TON REACH TRUCKS at only £4«M«S.^ kL 

Telephone 0327-30045, aofc for 71m Fretton, M g Mead, Paul Fagan 


: WJ 
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Charm of the monumental 

William Packer reviews the work of the French sculptor, Bourdelle 

TT^our&elle: Pioneer of the Future is tton through Into the new context of a of Victory, Strength, Eloquence and 
the Yorkshire Sculpture Park’s rapidly evolving and diversifying modem- liberty. Modelled with rough simplicity to 
m B ma ^ or exhibition for the summer ism, in which Rosso and Matisse, Brancusi carry such a w«ia *w-h remains lively and 

(Until October 291. a rplphwiHnn sand KDStfiln. Boccinni arui riHrilv napermal T* «x»e a f thic fhaf Mairrirp 


MtoPtoneer of the Future is 
£^the Yorkshire Sculpture Park’s 

B ■ major exhibition far the summer 
(until October 29), a celebration 
of a latterly neglected but significant 
French sculptor in this year of the 
bwerttetuxre. That his work should repre- 
sent a France perhaps more imperial th«™ 
revolutionary in the symbolism of its 
subject-matter and grandiosity of its state- 
ment, is neither here nor there. The show 
is a mzqor undertaking, made possible by 
the sponsor hip of Rhone-Pouienc Ltd. Set 
in the park and gardens of Bretton tfaii 
now a tra inin g college, just off the Ml (exit 
38) near Wakefield, the Yorkshire Sculp- 
ture Park is open daily and entrance is 
free. 

The gloss in the title is taken from a 
remark by Rodin, whose assistant 
Bourdelle h ad been in the 1890s. We can 
see what Rodin meant, from his own point 
of view, but the claim is both too large and 
misleading. For it was Rodin who had 
been the pioneer, moving from the known 
into the unknown, breaking new ground. 
Bourdelle, the younger man by 21 years, 
was to survive his master by only 12 
dying in 1929 at the age of 68. Rodin wen 
knew how close Bourdelle was, both in 
sympathy of ideas and scale of ambition, 
to h i m sel f , and could surety see the drift of 
his mature development. What he would 
have recognised, if not expressed, was that 
Bourdelle, though confirming and carrying 
forward his own achievement, was never 
his rival 

Bourdelle was no avant garde or 
pioneer, but only a transitional and a 
conservative. He followed Rodin, in the 
freedom and expressiveness of his 
modelling, though modifying it into a 
simpler, harder statement under the 
exigencies of the monumental scale. But 
there were to be no followers of Bourdelle 
as such, but only the generalised, decora- 
tive decadence into Art Deco, which was 
clearly anticipated in some of his later 
work. 

It fell to him to see an established tradi- 


tion through into the new context of a 
rapidly evolving and diversitylng modern- 
ism, in which Rosso and Matisse, Brancusi 
and Modigliani. Epstein. Bocdoni and 
Picasso were the true pioneers. 

The irony is that, for over 30 years, his 
work represented the public aspect of mod- 
ernism thr ough the grand schemes of 
monumental sculpture and architectural 
decoration be undertook. His roman- 
tic, civic g ymbnHgfti, cast often into images 
of an idealised classicism, touched a public 
nerve. 

Major commissions came to him 
throughout bis hte, from the Maniauhan 
Memorial to the victims of the war of 1870. 
which he won in 1883 at the time he joined 
Rodin, to the large figure of “la Prance" of 
the 1920s. These were the things that 
moved Anatole France to declare him “the 
greatest artist of our time ... He has 
only one drawback, bo far as I can see: he 
carries his conception beyond the limit of 
possibility. A noble detect" 

The sheer size of some of these heroic 
defe cts is astonishing . “La France,” some 
26 feet from toe to spear-tip, commands 
Bretton 's formal terrace impressively 
enough, but the several parts of the Monu- 
ment to General Alvear. scattered through 
the gardens, are more impressive still. 
Commissioned in 1912 but not set up in 
Buenos Aires until 1905, the general sits 
high cm his horse on its high plinth, with 
four sy mbolic figures of the martini and 
political virtues at its base. It is an 
attempt at the equestrian figure on the 
grandest Renaissance scale, as its ele- 
ments testify. 

The maquettes for the horse, with and 
without its rider, sit on tire terrace 
balustrade. The massive riderless horse 
commands the brow of the hill, bizarrety 
outscaling the trees bushes among 
which it steps so proudly. And at the high 
point of the show, in the upper walled 
enclosure only lately available, with its 
lovety view over tire roof of the Hall and 
across the valley, stand those four huge 
symbolic figures, each nearly 13 feet high. 


of Victory, Strength, Eloquence and 
Liberty. Modelled with rough simplicity to 
carry such a scale, each remains lively and 
Oddly personal. It was of this that Maurice 
Denis spoke in bis funeral tribute: “What 
was his genius? Rodin would say Bour- 
delle's characteristic was his impetuosity. 
But Bourdelle would say it was lyrical 
poetry ... he was a dramatist, a lyric, 
epic poet." 

To us, to whom the epic statement, no 
matter how impressive, is often alien, the 
lyric aspect of Bourdelle has always been 
the more accessible and charming. At 
Bretton it is beautifully presented, in the 
lower formal garden below the terrace, by 
two larger than life-size female figures, 
one nude, the other draped, but both 
standing sway-hipped and relaxed - Pene- 
lope resting her chfe on her fist, the nude 
leaning serpentine against a post. Even 
here, the smaller the scale, the more 
and effective the statement and 
the more direct our response. 

Companion to the Bretton show is 
an oth er comprehensive Bourdelle exhibi- 
tion which I have yet to see put on by the 
Bruton Gallery, at Bruton in Somerset 
(until September 16). The catalogue shows 
that it has much of the material in com- 
mon, but with this distinction: in Bretton's 
fine open spaces it is Bourdelle the public, 
monumental sculptor that we see; at Bre- 
ton. the sculptor more intimately and 
directly at work. To see the artist whole, 
we should try to see both. 


In T /wfon meanwhile, a small show of 
work by a figurative artist of a later gener- 
ation carries the highest recommendation. 
The drawings, painting s and sculpture of 
Giacometti now at Thomas Gibson Fine 
Art (44 CBd Bond Street, WL; until June 30) 
tnrimto a group of the attetinoterf walking 
figures never shown together before. But, 
for me, as always, the small, simple por- 
trait busts, less extreme but no less 
intense, are the more moving; that of 
Annette, of 1962, most of alL 






“Fruit,” bronze, in the Yorkshire Sculpture Park 


Judgement Day Jean Barraque 


OLD RED LION 

The rediscovery of the 
Austrian dramatist Odon von 
Horvath, initiated in West Ger- 
many in the early 1970s, 
receives a minor boost at the 
Old Red Lion in Islington as 
Judgement Dag. translated by 
Martin and Renata Esslin. 
presented by Filthy Lucre Pro- 
ductions, and directed by Step- 
hen Daldry, enters the final 
week of a short run. 

The playwright, a virulent 
anti-Nazi who stood his ground 
in the 1930s while Brecht, to 
whom he is comparable in so 
many ways, sought more hos- 
pitable climes, was killed by a 
falling tree on the Champs Ely- 
s6es in 1938, en route to Swit- 
zerland. The comic irony of his 
demise is worthy of the author 
himself, whose work is now 
clearly seen as an inapjryHmwi 
half-way house between the 
folk tragedies of Wedekind and 
Bfichner, and the post-War 
traumatic visions of social and 
domestic crisis perpetrated by 
Peter Handke and Franz Xaver 
Kroetz. 

Christopher Hampton did a 
wonderful National Theatre 
version of Tales from the 
Vienna Woods a decade ago; 
his re-write of Faith, Hope and 
Charity is slated for the Lyric, 
Hammersmith, in the Autumn. 

In the light of recent public 
transport disasters in B ritain . 
Der jungste Tag has an almost 
indecent claim on our sense of 
communal, political responsi- 
bility for tragic accident 

Hie small-town station-mas- 
ter Thomas Hudetz is diverted 
from his duty, and the misery 
of a barren marriage, by the 
concern of a local landlord’s 
daughter, Anna ( M a ti l d a Zeig- 
ler). He forgets to change the 
signals , and the 9.05 Express 
charges past into the back of a 
freight train. Eigh t ee n people 
are killed. 

The consequent reworking of 


a public tragedv in terms of 
private guilt is enthralling: 
Anna perjures herself at the 
enquiry but is overruled by 
Hudetz's crabbdy jealous wife. 
Hudetz is jailed but acquitted 
after four months and reunited 
with Anna under the eerily 
abandoned viaduct - a loca- 
tion with reverberative similar- 
ities to Wbyzeefs lake, hi a 
lustful frenzy that merits oper- 
atic setting, he fcills Anns in 
order to re-kindle his own 
sense of guilt. 

Guilt, lust, revenge, commu- 
nal righteousness. Horvdth’s 
play anticipates by a dear 20 
years Ddrrenmatfs The Visit 
which recast these themes in a 
post-War disOIushm with the 
economic miracle. That play, 
also set by a fateful railway 
station, was brilliantly revived 
last year by Theatre de Compli- 
dte, and I think FHtby Lucre is 
cashing In. 

Echoes include a frozen 
design collage of clothes and 
mementoes, the mimic goon- 
ishness of Gomplicite stalwart 
Tim Barlow, and a general air 
of noisy stroppiness. 

The acting, overall, has the 
unconvincing ferocity of people 
adopting stylistic poses. The 
exception is Stephen Boxer’s 
touchingly baffled and 
bemused railway official. 
Hudetz, where is thy sting? 
This guarded guard is nn witt- 
ing to understand his fate, 
which he nonetheless 
embraces with passionate 
reluctance. Around him, the 
noise is softened by Expres- 
sionistic recourse to company 
chants, whirling of torches and 
some chilling effects, such as 
the crashing to ground of two 
Hghthnlh a to signify the disas- 
ter. followed by a wan little 
girl materialising in eerie light, 
clutching a broken dolL 

Michael Coveney 


ALMEIDA FESTIVAL 

When the composer Barraqng 
died in 1973, stOl out of favour 
with the Boulez establishment, 
he bwri completed only six sub- 
stantial pieces and a tape- 
study. A mini-festival of this 
challenging, fiercely serious 
oeuvre was plainly in order, 
and somebody had to do it - 
but only the Almeida would do 
iL Two weeks ago Max Loppert 
discussed the first instalment 
here; cm Sunday we had the 
remaining works. Chant apris 
chant and (new to Britain) Le 
Temps restkui, his most “sym- 
phonically" elaborated music. 

Both were destined for what 
he conceived as bis life work, a 
huge and various cycle based 
upon Hermann Broch’s The 
Death of Virgil. Chant apre s 
chant has been performed here 
before, but not (If memory 
serves) so subtly and persua- 
sively as by the soprano Alison 


Wells and the French Ensem- 
ble gpgni under Renaud Fran- 
cois. It involves a great battery 
of percussion, much of it 
unpitched, which means that 
there are even fewer overt 
clues than usual to the secrets 
of Barraqud’s construction: 
"serial" it undoubtedly is, but 
by arcane methods. In any 
case, the result of long analysis 
would by itself prove nothing 
about the merits of the piece; 
the touchstone must be its 
aural, p re-analytic power to 
convince. 

What was most potent here 
was the interplay between the 
voice and the Incessantly var- 
ied waves of percussion (the 
“mers de silence"), the one 
declaiming Brocb lines - and 
Barraqu6*s own marginal com- 
mentary - with broken elo- 
quence, the rest answering and 


expanding all that However 
opaque the musical idiom, this 
abstract, impassioned dialogue 
had a pithy force far beyond 
the splashy effects of routine 
avant-gardery. (And it survived 
even an ad libitum electronic 
alarm, brought along by some 
distracted loon who was the 
last person in the Union Cha- 
pel to notice that it had been 
shrilling away for several min- 
utes.) One couldn't doubt that 
the music had its own rigorous 
syntax, which patient acquain- 
tance might discover the sort 
of impression that Brian Fer- 
neyhough's music often makes. 

Le Temps restitui proved to 
be a richer canvas, with its 
solo mezzo (Anne Bartelloni) 
placed amid a 12-voice chorus 
(BBC Singers) and a large 
ensemble of medium-wattage 
instruments - woodwind 
octet, string nonet, and almost 


The Red Macula 


CMUSICHIIIICH, SPfTALFIELDS 


The main emphasis of the 
current Spitalflelris Festival, 
running until June 28 in surety 
thA most e l e gant of all Lon- 
don's churches, is on small- 
scale early music, but two con- 
certs by the Northern Sfnfonla 
over the weekend brought sig- 
nificant London premieres: Fri- 
day’s programme included 
John Caaken’s Erin, a concerto 
for double bass com pl eted in 
1983. and on Saturday the 
orchestra was joined by the 
Leeds Festival Chorus for 
Michael Berkeley’s The Red 
M acula, which was commis- 
sioned to celebrate the 130th 
anniversary of the Chorus and 
first performed in Leeds last 


The source of Berkeley’s 20- 
minute piece for soprano and 
baritone soloists, chorus and 
orchestra is the poetry of 
D.HJLawrence, and the poem 
set as its centrepiece, a vivid 
description of a tropical moon- 
rise, furnishes the title. It is 
more than a straightforward 
setting of three poems, how- 
ever, for Berkeley has interpo- 
lated other Lawrence quota- 
tions to flesh out what he 
conceives as a portrait of the 
author, moving in an arch 
from evocations of childhood 
through sensual maturity to a 
final contemplation of mortal- 
ity and extinction. The scheme 
Is a thoughtful, musically 
potent one. bat Berkeley’s 


treatment is not invariably so 
convincing. 

The most smoothly sus- 
tained section is the centre- 
piece. in which three separate 
poetic elements are combined, 
and there Berkeley's music - 
declamatory lines sensuously 
intertwining the two solo 
voices, the chorus moving on 
its own Independent track with 
more than a hint of Tippett’s 
Vision of St Augustine in the 
writing - moves into sharpest 
focus. The framing sections are 
uneven and Berkeley's setting 
appears to stumble over some 
of Lawrence’s more prosey 
lines, though the ending - 
ambiguous, almost throwaway 
- is memorable and the pas- 


sionate charge of the poetry is 
always felt 

But Lawrence's poetry is 
rarely combined with music, 
and though the matching of 
images in The Red Macula is 
not always exact it seems an 
intriguing exploration of a 
teasingly potent expressive 
world. A finer-grained acoustic 
than that of Christchurch 
might reveal Berkeley’s the 
details of orchestral writing 
more tellingly, but the forceful- 
ness of this performance, con- 
ducted by Sian Edwards with 
Elizabeth Collier and Stephen 
Roberts as soloists was never 
to be doubted. 

Andrew Clements 



ARTS GUIDE 


OPERA AND BALLET 


Royal Opera, Covent Garden. 

Dar Rosmkaoaher returns with 
FeHctty Lott, Aim Murray. Lil- 
lian Watson and Kurt Moll in 
loading rotes, and Jeffrey Tata 
as conductor. Further perfor- 
mances of the Royal Opera's 
198669 season prestige event: 
the new production of R Ovoaton: 
by Kero Faggioni, conducted 
by Bernard Haitink, with Pladdo 
Dmxrfngo in the titie rote. 

EngHah Rational Opera, Coli- 
seum. The final performance 
of the season is The Mastersing- 
ers, with Gwynne Howell, Alan 
Opte, Alberto Remedies and Jane 


Ursel Hermann with Ugo Benefit, 
Joanna Kozlowska and Marek 
TorzewskL The Monnaie orches- 
tra is conducted by Sytvain Cam- 
braling (Toes, Thors). 


BngMi Krtfcnal Ballet (for- 
Stythe Festival Ballet) pres- 
ents a triple MB centred on the 
revival of MacMillan's heart-tear- 
ing cme act Anastasia for the 
great Lynn Seymour on June 
19 and Zi, (different costing Jane 
2 OX at The Dombdoa. Tottenham 
Court Road. 

Royal Ballet, Covent Garden. 
P erf or man ce of The Sleeping 
Beauty oa June 20. Enghsh 
National BaEeL 


Tfctftre des Champs Etysdes. 

Stuttgart ballet: The T amin g 
Of the Shrew with Marcia Haydee 
Mid Richard Cragim In John 
Cranko’H ch or eography 
(47203637). 


Thdfifre Royal de fe Honnafe. 
La Ftnta GUxnttmem by Mozart 
produced by Kari-Erast and 


Ta afro AUa Seals. Rfccarda Matt 
conducting Roberto de Simone’s 
production of Gluck’s Orfeo ed 
Aurudce, with Leila Cuberli/Elz- 
bieta Ardam, Bernadette Manca 
di Nissa/Luda Masada and Eli- 
zabeth Nortie rg-Schulz/Valerla 
Esposito (8091-26). 

Teatro Linen . Isabel Sea bra and 
Gheorghe Iancu dancing Don 
Chisdotte: choreography by 

Rudolf Nureyev and music by 

Ludwig Mink ns (8&04.18). 

Florence 

MQchale Hampe’s production 
of Richard Strauss's Der Rosen- 
kavalier, conducted by Zubin 
Mehta, with Anna Tomowa-Sin- 
tow, Kurt Rydl, Alan Titus, 
Cheryl Parrish and Delores ffle- 
gier (2779236). 

Venice 

Teatro la Fenfce. Pier Luigi Piz- 
za's producti on of Handel’s Bm- 
aldo. conducted by John Fisher, 
with Cecilia Gasdla, Marilyn 
Horne and Natafede Carolis 
(5310161). 

Borfin 

Open: Theater des Westons. 
Guest performance from theNa- 
tional Ballet de Marseille in 
Roland Petit’s show Java far 
Ever with Zlzi Jeanmaire and 
Eric Vu-An. There are also two 
ballet premiers this week. One 


is danced to miwii- by George 
Gershwin, Who Cores? choreo- 
graped by George Balanchine, 
the second from Kurt WeflL, Die 
sieben TodesOnden'. with chore- 
ography by Mario Ptstord. Cos! 
fantatte is produced by Gdtz 
Friedrich. 

Hamburg 

Opera. Hamburg honours the 
famous choreographer Jose 
Lhnonwitb four of his ballets. 

The Unsung! The Exiles/ The 
Moor ’sPaoane/ There is a Time. 
La Bohetne has a first rate cast 
led by Katja Ricdarefli. Gabriele 
Rossmanith. Mirhapi Sylvester 
and Alessandro CorbellL Peer 
Cunt, specially composed for 
Hamburg by Alfred Schnittke 
has wonderful John Neumeier 
choreography. 

Cologne 

Opera. La Oememu di Rto has 
Josef Protschka, mtrtfflji ng 
in the title rote. Lohengrin is 
well sung by William Johns, 
Mechtfid Gessendorf, Eva Ran- 
dova, Harald Stamm and Ekke- 
harti Wlaschiha. 


OP®*- The successful Gian Carlo 
del Monaco production of t beEnt- 
fiifrrurtg aus dem Serai/ returns 
with Sylvia Greenberg, Isolde 
Stetert «ans Peter Bloch witz. 
Wilfried Gahmfich and Jaaiko 
Ryhaenea Ariadne <mf Naxos 
stars William Murray. Gabriele 
Benadsova, Syndia Sleden, Peter 
Undrocs and s mwnmi Men t zer . 

Frankfurt 

Op® 1 ®- Last performance of the 


June 16-22 


acclaimed La Ctemaaa diTtio 
production. Cosifan tutte in Gra- 
ham Vick's production is sung 
by Margaret Marshall, Diana 
Montague, Michal Shamir, Chris- 
topher Robertson and Brace E. ' 
Ford. Imre Pallo conducts. 

Stuttgart 

Opera. Per JUegende Hollander 
will have its premiere this week, 
produced by Adolf Dresen with 
a star cast led by Bemd WeikL 
Matthias Hoefie, Grace Hoffman, 
Nancy Johnson and Toni Krse- 
mer. La CenerenUda is revived 
with Kathleen Kuhlmann, bril- 
liant in tbe title role. Also offered 
Fidelia and the rarely played 
Der Saroasnkbrdg. 

Mow Yosit 

Metropolitan Opera. Free out- 
door performances begin with 
Thomas Fulton conducting U 
Tmvatore on the Great Lawn 
in Central Park with Susan Dunn 
as Leonora, S tetania Toczyska 
as Azucena and Sherrill Milnes 
as Count di Luna. 

American Ballet Theatre. The 
week features Rflkhail Baryshni- 
kov's staging of Swan Lake. Sea- 
son ends July L Lincoln Center 
Opera House (363 6000), 

New York City Ballet The 
week's mixed programmes 
include Beethoven Romance. 
Dorises Cancertanies and Ballade. 
Ends June 25. Lincoln Center 
New York State Theatre (877 
4700). 

Tokyo 

Wiener Volfcsoper. Die Czardas- 
JUrstm conducted by Rudolf BibL 
Tokyo Bunka Kafkan (Tues, 

Wed, Thur) (289 9999). 


Concer 


FESTIVAL HALL 

Among the many appeals that 
lay claim to the attention of 
music-lovers, the Jacqueline 
Du Pre Memorial Fund bears a 
name that will set it apart 
from the others. The appeal 
has been launched with the 
aim of helping young profes- 
sional musicians cope with 
crippling disease and in Sun- 
day afternoon’s star-studded 
charity concert it found its 
public focus. 

One might have expected 
that the cello, Jacqueline Du 
Pte’s own instrument and her 
channel of communication 
with the public, would find a 
place in tbe event, bat the 
organisers bad planned the 
programme on a different 
premise. Daniel Barenboim, 
the late cellist's husband, led a 
concert of Mozart and was 
joined for the two and three 
piano concertos (an aptly fes- 
tive choice) by other celebri- 
ties. 

The Concerto for Three 
Pianos. K242 came first. This 
is the lesser of the works and 
yet it has a lovely slow move- 
ment, the filigree accompani- 
ment that winds its way over 
the main theme being played 
here with a mesmerizing, 
inward delicacy by Andras 
Schiff, as pianist number one. 


Barenboim played second 
piano and the third part vrzs 
taken by Gee re Solti, who also 
doubled as conductor, at least 
when he could spare a hand to 
wave above tbe music stand. 

After the interval Barenboim 
and Solti re-appeared for the 
more mature Concerto for Two 
Pianos, KJ56S. This is the more 
mature piece and it duly 
received the more robust per- 
formance. The last movement, 
in particular, went at a rollick- 
ing pace and showed that nei- 
ther of the Chicago Symphony 
Orchestra's music directors 
(Solti the current holder. Bar- 
enboim tbe named successor! 
need blush at playing Mozart 
in public, even in tbe rapid 
cross-fire of passage-work at the 
end. 

The concert had begun with 
the Heffner Symphony, full of 
rich and full tone. The e::pres- 
sive style that Barenboim (.is 
conductor) drew from the 
English Chamber Orcnertra 
sounds romantic these days to 
a degree that it did not some 
years ago, when they used to 
play Mozart together. The two 
concertos have been recorded 
by Decca and were taped live 
for future relay by Channel 4. 

Richard Fsircna^ 


Bee Gees 


everything that makes a noise 
on-pitch when hit or plucked 
- with electronics by EMAS. 
Harmony has a far larger role 
here, which Barra qu6 develops 
cogently, and the text - undi- 
luted Broch this time - is set 
in many vividly contrasted 
musical sections, as a continu- 
ous. Ear-reaching drama. Dense 
stuff (Wagner sucked into a 
black hole, almost), bnt with 
enough air-shafts to let us 
breathe; and the actual sound 
is an achievement by a super- 
lative ear. Though the piece 
may well remain caviar to the 
general, and finally perhaps a 
Last Days of Serialism artifact, 
a lot of composers should 
recognise it as setting an 
unforgiving standard for their 
craft. 


David Murray 


WEMBLEY ARENA 

Oh. what it is to be 
unfashionable — packing out 
Wembley Arena for two nights; 
receiving standing ovations; 
sending thousands of fans 
home happy: the Bee Gees 
must envy all those cult bands 
who play in pubs for just criti- 
cal rapture and Ruddles bitter. 

But then the Bee Gees have 
never been smart. Repatriated 
from Australia 20 years ago by 
Robert Stigwood, who shaped 
them into the second Beatles, 
the three brothers (a fourth 
Andy never quite made it and 
died) have suffered long peri- 
ods of neglect, only to sud- 
denly re-emerge with albums 
that made pop history, most 
notably Saturday Night Fever. 
Really they are just superb 
composers, able to plug into 
any musical trend and produce 
catchy but anodyne songs. You 
wouldn't kill to hear a Bee 
Gees song, but then you 
wouldn’t kfil to switch one off. 
You probably wouldn't notice 
it anyway. 

In performance they are a 
safe caricature of the past. 
Looking fabulously young and 
healthy at the start of this 
national tour for fbrtysometh- 
ings. clad in blue jeans and 
casual clothes of circa 1975, 
they fine up across the stage in 
genial unpretentiousness, let- 
ting their superb band behind 
do all the hard work. They 
joshed around like the Mon- 


kees. or Cliff with the Shad- 
ows, brother Maurice, of the 
lesser voice, hamming it up for 
the audience as he stands 
excluded while hairy big 
brother Barry and twin falsetto 
Robin harmonise on the vocals. 
When Maurice is allowed his 
solo he does a creditable ver- 
sion of a new song “House of 
Shame" - the lads are touring 
to promote an album. 

It is all quite agreeable; 
totally undemanding, and very 
familiar. Barry, who also looks 
tike George Michael's big 
brother, dominates and sings 
well, making the tribute to 
Andy - “How deep is Your 
Love" - and, somewhat inap- 
propriately, dedicating “Too 
Much Heaven" to “the good 
people of China.” 

The wholesome audience 
took most of the famous reper- 
toire sitting down, but rose for 
“Staying Alive” and jigged 
happily through that 1975 disco 
classic "Jive Talkin’’ and the 
finale. “You Win Again.” Most 
Bee Gees songs sound as if 
they were put together by a 
computer of genius and it is no 
surprise at all to discover that 
they now live in Miami and 
run recording studios. By the 
time I reached the exit Td for- 
gotten the whole performance, 
but while in the presence I 
actually rather enjoyed it. 

Antony Tborncroff 


SALEROOM 


Coper candlestick record 


Demand for contemporary 
ceramics is very strong and 
Christie’s sale yesterday 
totalled £173,085, with just 9 
per cent unsold. As usual Hans 
Coper was the most popular 
potter, with an early stoneware 
shallow dish that he made 
around 1950 selling at tbe top 
of its estimate for £16,500. A 
25.8cm high stoneware compos- 
ite bottle vase of around 1965 
was comfortably above target 
at £15,400. 

However these prices pale 
into insignificance compared 
with the £88,000 that Bonhams 
raised on Thursday evening for 
the two altar candle stick hold- 
ers that Coper bad made in 
1964 for the new University at 
Sussex. The price was easily an 
auction record for any contem- 
porary ceramic. The holders 
will stand on the Henry Moore 
designed altar at St Stephens 
Walbrook in the City. Since tbe 
altar was donated to the 
church by Mr Peter Palumbo, 
the chairman of the Arts Coun- 
cil and the well known prop- 
erty developer, it seems almost 
certain that he bought them. 

With Coper and Lucie Rie so 
expensive these days, pot col- 
lectors are going for some of 
the forgotten names of the 
1960s like Bernard Rook: a 
stoneware pebble shaped vase 
by him doubled its top esti- 
mate at £330 at Christie's. 
Michael Car dew was also in 
good demand, a large stone- 
ware rose bowl doing very well 
at £1.210. 

Both Sotheby's and Chris- 
tie’s were selling important 
antiques in Monaco over the 
week end, with considerable 
success. At Sotheby’s furniture 
sale a bronze group depicting 
Hercules overcoming Achel- 
ous, who is in the form of a 
bull, originally in the collec- 
tion of the Sun King, Louis 
XVL sold for £957,647. It was 
inspired by Giambologna but 
made by Ferdinando Tacca. 

Christie’s just pipped this 
price with a Louis XIV ormolu 
mounted tortoiseshell and 
ebony Boulle marquetry 
annoire, once in the collection 
of Prince Beloselsky-Belozer- 
sky, which went for £960,576 to 


an English dealer, although its 
stay in this country m3y be 
brief. 

Christie's also secured a 
staggering price, and an auc- 
tion record, for a carpet, 
£384230 for a Louis XV Savon- 
nerie, which carried a top esti- 
mate of £90,000. Back at Soth- 
eby’s a Louis XV bureauplat. 
stamped BVRB, with rococo 
gilt bronze mounts inspired by 
Boulle, sold well at £674.705, 
and a clock by Breguet, a "Peu- 
dule Sympathique.'' with the 
attendant watch which is fitted 
into the clock each night, went 
for £391,764. 

Among the paintings “La 
Promenade" by Watteau, show- 
ing a young man luring away a 
girl, beat its top estimate at 
£413,529 and a 17th century 
flower painting by Abraham 
Mignon sold for £239,411 to a 
London dealer. This sale 
brought in £5.5m (Ff 56m), a 
record for a Sotheby's picture 
auction in Monte Carlo, with 
less than 12 per cent unsold. 

In New York over the week 
end a leaded glass window 
designed by Frank Lloyd 
Wright for the Avery Coonley 
Playhouse in Riverdaie, _ Illin- 
ois, around 1912 sold for 
£187,000. The rectangular panel 
measures five feet by one foot, 
and is decorated with green 
and yellow circles and orange 
and black squares. 

Antony Tiiorncroft 


WNO season 

The Welsh National Opera is 
producing eight operas next 
season, including a newly com- 
missioned work, Tamak, by 
John Metcalf, with a libretto 
by the playwright Michael Wil- 
cox. It will receive its premiere 
oa May 19, 1990 in Cardiff: 

The season opens on Septem- 
ber 16 this year with a new 
production of Weber’s Der 
FraschUtz by Andre Engel The 
other new production is 
Strauss’s Der Rosenkaaalzer by 
Goran Jarvefelt, opening on 
March L 1990. 
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THE BRITISH Conservatives 
have suffered their first serious 
electoral setback since Mrs 
Margaret Thatcher became 
leader of the party in 1975. And 
although there may be extenu- 
ating circumstances, so has 
Mrs Thatcher herself. 

Two facts stand out The 
Labour Party polled more 
votes and won more seats in 
the elections to the European 
Parliament than the Tories, 
and the Greens came from 
almost nowhere to win around 
15 per cent of the vote, largely, 
it seems, at the expense of 
what used to be called the Alli- 
ance parties. It may not be a 
fundamental, lasting shift, but 
at least there has been a 
change in the political 
weather. 

There have been many rea- 
sons for disenchantment with 
the Tory Party this year, rang- 
ing from the unpopularity of 
the Water Bill to the rising 
trend of inflation. A more gen- 
eral point, however, is that the 
Government has begun to look 
less than competent It quar- 
rels with itself, and the Prime 
Minister has several times 
looked overbearing: as if she is 
right and almost everybody 
else must be wrong. 

Some of this has to do with 
Europe. The Prime Minister is 
openly at odds with the most 
senior members of her cabinet 
about full British membership 
of the European Monetary Sys- 
tem. There may be respectable 
economic arguments on all 
sides, but the public quarrel 
hardly enhances the Govern- 
ment’s authority. It is not sur- 
prising that, given the chance, 
a sizeable section of the elec- 
torate used the European poll 
to declare a (limited) vote of no 
confidence. 

Arm’s length 

The Prime Minis ter’s more 
general approach to the Euro- 
pean Community hardly 
inspires confidence either. 
Most of the old quarrels 
between Britain and Europe 
are long since over, yet Mrs 
Thatcher prefers to keep the 
Community at anil's length. 
She fought a campaign against 
Brussels, and failed to take the 
electorate, including an articu- 
late section of her own party, 
with her. 

An analogy with General de 
Gaulle comes to mind. He, too, 
fought for nationalism long 


The wrong loans 
for students 


FACED WITH a choice of 
products, the rational con- 
sumer selects the item offering 
the best value for money. Mr 
Kenneth Baker, the UK Educa- 
tion Secretary, yesterday 
proved his irrationality. In his 
statement to the House of 
Commons he confirmed his 
determination to press ahead 
with mortgage-type loans for 
students, administered by 
financial institutions. Such a 
regime may prove better than 
nothing. But it is inferior to 
the alternative backed by 
many academics: loans auto- 
matically repaid by adjust- 
ments to graduates’ national 
insurance contributions. 

Mr Baker's scheme was 
launched - without prior con- 
sultation - in a white paper 
last November. A startled 
financial community was 
informed by the Education 
Department that it would be 
administering a loan scheme 
on behalf of central govern- 
ment. The terms of the loans 
and eligibility conditions 
would be decided by Mr Baker, 
the banks and building societ- 
ies would have the privilege of 
chasing repayments and cop- 
ing with defaults. 

Secret negotiations 

Not surprisingly, financial 
institutions have been reluc- 
tant to act as glorified debt col- 
lectors for Whitehall. After 
seven months of secret negotia- 
tions. Mr Baker was yesterday 
still unable to announce a con- 
crete agreement with the 
banks. All he could say was 
that some institutions had 
agreed his scheme was theoret- 
ically feasible. Crucial details 
- such as the fee the private 
sector loan collectors will com- 
mand - remain undecided. 

The Government doubtless 
will get the scheme off the 
ground. The big clearing banks 
are unlikely to want to offend 
ministers. But that will not 
make it a success. The admin- 
istrative costs of collecting rel- 
atively small sums from suc- 
cessive cohorts of graduates 
are likely to be considerable. 
Default rates will be high if US 
experience is any guide. Defer- 
ment of payment may prove 
even more popular, given Mr 
Baker's admission that banks, 
to save money, will have to 
allow this whenever an indi- 
vidual says his income is low. 

But the most serious worry 


is that the freezing of the grant 
and its progressive replace- 
ment by mortgage-like loans 
will deter university applica- 
tions from poor children. The 
benefits of higher education, 
unlike those of bricks and mor- 
tar, do not seem readily appre- 
ciated by families from the 
lower socio-economic groups. 
Yet these are the students 
which must be attracted if 
pledges about widening access 
are to be fulfilled. 

Code changes 

Mr Baker’s hostility to loans 
repaid by higher national 
insurance contributions (NICs) 
seems perverse. Administra- 
tion costs would be far lower 
than with mortgage loans. An 
individual's code would have 
to be changed only twee: when 
the loan is taken out and when 
it is fully repaid. The default 
risk would be greatly reduced 
because repayments would be 
deducted at source for the 
large majority of graduates. 
Disincentive effects would be 
minimal: Dr Nicholas Barr of 
the London School of Econom- 
ics calculates that an extra Ip 
to l'.^p on NICs would repay 
half the present grant over 25 
years. 

The Government's planned 
scheme Is also surprisingly 
poorly targeted. The small sub- 
sidised loans will provide lim- 
ited relief for poor students, 
who will simultaneously lose 
their right to income support 
and housing benefit A better 
solution might have been to 
offer students from poor fami- 
lies a full grant, and to phase 
in loans as a replacement for 
the parental contribution. If 
the NIC repayment route were 
adopted, it would even be pos- 
sible to charge a low real rate 
of interest on such loans. 
Financial institutions might 
then be persuaded to Inject 
real resources into higher edu- 
cation instead of acting as pas- 
sive debt collectors. 

From Mr Baker's point of 
view, the argument against the 
NIC repayment scheme is that 
it does not make students feel 
sufficiently Indebted. The fact 
that it is cheaper, less prone to 
default and more equitable 
than the mortgage-loan alter- 
native apparently counts for 
nothing. Once again it is ideol- 
ogy rather than logic, or even 
economics, that is in the driv- 
ing seat. 



after it was prudent or neces- 
sary to do so. Mrs Thatcher is 
not in that position yet, but 
she bos been in power almost 
as long, and the analogy can- 
not be entirely dismissed. De 
Gaulle did not leave a united 
party behind him, though 
France thereafter became a 
more European country. 

Yet if the Conservatives suf- 
fered a setback, for the old Alli- 
ance parties it was a rout. Mr 
Faddy Ashdown may plead 
that the Democrats are still 
finding their feet after the 
merger following the general 
election of 1967. That is not 
how the electorate appears to 
see it. The Democrats now poll 
less well even than the old Lib- 
erals in a bad year, and Dr 
David Owen's Social Demo- 
crats even worse. 

Protest vote 

The principal beneficiaries in 
the European elections were 
the Greens, whose percentage 
share of the vote was even bet 
ter in Britain than on the Con 
tinent. Clearly the protest vote 
had something to do with it, 
just as the protest vote used to 
go to the Liberals under Tory 
Governments in the past Not 
everyone who supported to the 
Greens last week can have 
realised that the party is 
opposed to economic growth - 
an odd recipe for (say) the 
problems of the third world. 
Some of the vote, however, 
must have expressed genuine 
concern about the environ- 
ment That may seem hard on 
Mrs Thatcher, who has come to 
the subject with some of the 
zeal of a convert Still, it sug- 
gests that the electorate needs 
to be convinced. Mr Nicholas 
Ridley, the present Environ- 
ment Secretary, is not the man 
to do it 

It was a good result for the 
Labour Party. Whether it 
would be repeated if there were 
a general election tomorrow is 
highly doubtful. But there is 
almost certainly not going to 
be a general election for at 
least two years, so the party 
can continue its recuperation. 
It is looking less wild, mine in 
the centre ground and more 
electable than it used to. It 
should now gain in self-confi- 
dence. That should be the main 
lesson for Mrs Thatcher and 
the Tories from the European 
elections: there is beginning to 
be an alternative government. 


”^he best way to make sense 

^ out of the scatter-pattern 
result of the elections to the 
„ European Parliament is to 
see it as a protest vote, in the widest 

5&QSC. 

First, It was a protest against gov- 
ernments or dominant parties in rul- 
ing coalitions in seven of the 12 coun- 
tries. This was most spectacularly so 
in the UK, where Labour has replaced 
the Tories as the largest single 
national grouping at Strasbourg. 

But parties currently ruling at 
national level also took a pounding in 
West Germany, France, Italy, Ireland, 
Greece, Denmark and Portugal. Only 
in the Netherlands and Belgium did 
the predominant parties In governing 
coalitions win more seats than they 
did at the last such election five years 
ago: ruling parties in Spain and Lux- 
embourg held their own. 

Clearly, most voters in most coun- 
tries think national when they vote 
European - if, indeed, they bother to 
vote at aH Turnout this time dropped 
to around 56 per cent, from 59.4 per 
cent in 1984 and 62.4 per cent in 1979, 
the only two previous direct elections 
to the parliament. Whether this down- 
ward trend is the result of apathy or 
of ignorance about what the parlia- 
ment does, or both, it is depressing for 
those at Strasbourg, who have been 
trumpeting, and lining , the new legis- 
lative powers given them under the 
Single European Act 
Second, it was, in many countries, a 
protest vote against established par- 
ties. The Greens made big gains in 
France (plus nine seats) and Italy 
(three), and smaller gains in more tra- 
ditional territory such as Germany 
(one) and Belgium (one). 

The most striking gain in Che Green 
vote came in the UK, where the party 
came from almost nowhere to take 15 
per cent of the ballot the highest any- 
where in the Community. But 
because of the first-past-the-post sys- 
tem, this did not translate into any 
seats. The performance of the Greens 
in the UK also defied the pattern else- 
where, since most of the party's votes 
came at the expense of another minor 
ity party - the Democrats - rather 
than the two big parties. 

Extreme right-wing parties ate into 
support for centre-right parties, most 
strikingly in West Germany, where 
the Republicans, contesting their first 
Euro-election won an estimated 7.6 
per cent of the vote, enough to seat 
six of them in Strasbourg. Elsewhere, 
the extreme right more or less held its 
own. The Vlaams Blok, a Flemish 
nationalist party, won a seat in Bel- 
gium. offsetting the loss of an Italian 
MSI seat The list fought in the name 
of Mr Jose Maria Ruiz-Mateos, the 
financier who is a fugitive from Span- 
ish justice, appears to have won two 
seats. It is unclear where, or indeed 
whether, to count these gains. 

The success of the protest vote 
against larger, more traditional par- 
ties has resulted in an increase In the 
number of political parties repre- 
sented at Strasbourg from 79 in the 
old parliament to 84 in the new. Most 
of the new parties will find their way 
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' 15 Spanish Partdo Popular MEPs are 
switching from Conservatives to 
Christian Democrats In the new parfiament 
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Making the most 
of a protest vote 


into the poriiaxnsnt’s wi ght political 
groupings, though the coherence, for 
instance, of *h«n Greens its proba- 
ble allies in the Rainbow group win 
probably be severely strained. 

But the results must also be read 
for what they portend for the overall 

left/ right tmlaiiro In Hw pai-Hrnnunf 

The Socialist gains are. not quite as 
large as they were projected on elec- 
tion night indeed the probability that 
the Socialist group has increased from 
166 in the old parliament to 181 in the 
new is almost entirely due to Labour 
gains in the UK This reflects popular 
disenchantment with Mrs Thatcher’s 
policies, but also shows how the Brit- 
ish electoral system creates much 
greater swings in seats between the 
country’s two main parties than pro- 
portional representation does In the 
other 11 countries. 

None the less, the gains of the 
Socialists and of the. -Greens have 


more than offset Communist losses 
(chiefly in Italy and France), to give 
the broad left a narrow majority (just 
over 260) in the Sl&eeat parliament 
for the first time. What Seans to have 
been happening in recent years is that 
Socialist parties, particularly where 
they have gained power in, for exam- 


where policy is Increasingly being set 
at Community leveL 
The moderate right will have to 
cohere more closely than it has done, 
if it Is to make its reduced numbers 
tell- An Internal realignme nt on the 
right has. In any case, been on the 
cards since Spain’s Partido Popular 


pie, France and Spain; have moved' announced its intention last month to 


more towards the centre ground. This 
has opened up electoral territory to 
their left, which the Greens are now 

fruitfully tilling 

ft is not a prospect that Socialist 
parties can contemplate with any 
eq uanimity . But, for the purposes of 
this election, the fact that the Greens 
gained so much (up from 23 to 89 
seats) without overall damage to the 
Socudists means an nvpamdnn of the 
left There is, in any case, a certain 
appropriateness in a heavy Green 
presence in Strasbourg, given that the 
environment is one of those areas 


join the Christian Democrat group in 
Strasbourg and to desert the hitherto 
UK Tory-dominated European Demo- 
cratic Group (EDG). 

As a result, the EDG. now number- 
ing only about 34 (Tories plus two 
Danish conservatives) will drop from 
third to filvth place among the Stras- 
bourg groups. The only group with 
less troops than the EDG is the Euro- 
pean Democratic Alliance (EDA) with 
a GaulHsts and haft a dozen 

Irish Warnia Fail MEPs. 

Given that money, staff and com- 
mittee assignments depend crucially 


on a group*® size, thereisa practical 
togiC to the two groups jaming fo rces. 
But this discounts ideology. It is 
impossible to ^Fiama FMj, a party 

founded on rdection oflhechv^^ 
Ireland, being part of such a merger, 
andnot easy to see Gaullists reaching 
accommodation with the Tonra, to 
the extent that in Strasbou^the lat- 
ter still take their line on EC policy 
from Mrs Thatcher. 

One early occasion for a lmfi-up of 
left and right in the new parliament 
will be next months s election of a 
president - roughly equivalent to the 
Speaker of the House of Commons. 
Before the poU there tad been fcdk 
that the two largest bloc s - t he 
Socialists and Christian Democrats - 
mieht get together and agree that 
each would take the presidency for a 
two-and-a-half-year period during the 
new parliament’s five-year term. Such 
a deal now seems unlikely. 

The British Labour group is not 
after the presidency for one of Its 
number, but is ill-disposedto s eeing it 
pare to a non-Socialist. The current 
prediction is that Mr Enrique Baron, a 
Spanish Socialist, will replace Lord 
Plumb, the British Tory, as president, 
thereby d gghin g the hopes of such 
new MEPs as Mr Giscard d'Estaing, a 
former French President, ami Mr Leo 
Tindemans, a former Belgian Foreign 
Minister, for the job. Labour will cer- 
tainly wi^ifp. its new weight felt when 
ch airmanshi ps of the 18 st anding 
committees are shared out 

The left/right divide is generally 
more blurred on the substance of 
C ommuni ty policies. This is even true 
when social policy, such as the Euro- 
p«m Commission’s proposed wo rkers 
rights charter to which the UK Gov- 
ernment so much objects, is de b ated. 
Christian Democrats, many with ties 
to “Christian" trade unions, support 
such proposals. But even if they did 
not, it is now probable that the parlia- 
ment's broad left will be able to push 
environmental and consumer 
protection proposals through on their 
own. 

The nest five years are certain to 
see the parliament pushing for 
greater legislative powers. Indeed in 
one corner of the Community, Italy, 
the agitation has already started. In a 
referendum accompanying their 
Euro-poll on Sunday. Italians appear 
to have voted overwhelmingly to 
favour of the proposition that the new 
parliament should be a constituent 
assembly, empowered to draft a con- 
stitution for a Euro-government and 
to send ft direct to the national parlia- 
ments of the 12 for ratification. 

This will be dismissed by most peo- 
ple as Latin froth from a country 
notorious for its rhetorical attach- 
ment to European federalism. But an 
important brake on this sort of pro- 
posal at Strasbourg has been British 
MEPs, of both, the mam parties. The 
latest election wrought a drastic 
change in the UK's representation. 
eliminating some of the more Thatch- 
erite MEPs and boosting a Labour 
group now more committed to an 
active, and cooperative. Community 
policy- 


In West Germany, success for the party of the little man 


F or 40 years the for right fix 
West Germany has enjoyed 
only the power to cause alarm. 
Political impotence was ensured by 
association, however distant, with 
Hitler, and by the ability of the late 
Mr Franz Josef Strauss to Integrate 
the nationalist right into the Chris- 
tian Democrat/Christian Social Union 
alliance. 

The Republican Party appears to 
have broken that mould. Its 7.1 per 
cent poll in the European election, 
following similar success in the West 
Berlin state election earlier this year. 


Is the greatest success for the radical 
right in a national poll since the war 
and - if repeated in a national elec- 
tion - could win the party a key role 
in Bonn buffifilng. 

To Mr Franz Schfinhuber, the 
Republican leader, the success is just 
another indication that Germany is 
becoming “normal” - with a proper 
left, a proper centre, and now a 
proper nationalist right too. 

The 66-year-old Bavarian who lost 
his job as a TV commentator far writ- 
ing an nnapologetic account of his 
time In the Waffen SS is a polished 


performer who manages to attract 
both extreme xe aphobes and more 
moderate nationalists. 

How far to the right the Republi- 
cans are is hard to teft. Mr Schfin- 
huber has spent modi of the past six 
months trying to distance himucif 
from the neo-fascist fringes. He 
describes the NPD, which rose briefly 
to prominence in the late 1960s, as “a 
bunch of reactionaries who have not 
got over losing the war.” 

He also states firmly that he Is not 
a racist or an anti-Semite and that 
there is nothing to be said for Hitler. 


None tire less,, the populist rhetoric 
overlaps with the extreme right at 
many points: hostility to asylum 
seekers and foreign workers, opposi- 
tion to tire European Community, to 
American “occupation,” and interna- 
tional capital, support for ecological 
issues, reunification, old-fashioned 
values and the “little man.” 

Above all Mr Schfinhuber detests 
the enforced liberalism of the post 
war German state and hypocrisy 
about the past which he -beUeves has 
corrupted public life. 

At his rallies he likes to ran 


through a long list of Jewish artists, 
saying how much he likes them, but 
rounds off by saying that he refuses 
to be forced to like Mr Brim: Gahn- 
skl, the unforgiving head of West 
Germany’s small Jewish community. 

Republican voters come from all 
socia l groups but seem to be concen- 
trated in lower income groups and 
among the very old and very young. 
They are also concentrated in the 
southern states of Baden-Wurttem- 
berg and Bavaria. 

David Goodhart 


Right time 
to sell 

■ The withdrawal of Sir Y K 
Pao from Standard Chartered 
might have just as much to 
do with the urgent consolida- 
tion or executive time as it has 
with money. 

Ever since his decision last 
year not to participate in the 
bank’s rights issue, observers 
have been generally agreed 
that the disposal of his “per- 
sonal" 10 per cent stake was 
only a question of when. The 
recent strengthening of the 
bank’s share price may have 
helped recoup the losses he 
had made ou one of his 
career's less Inspired invest- 
ments, but you probably have 
to turn to the uncertain plight 
of his family's interests in 
Hong Kong, and in Y K’s 
native China, to find the key 
to the decision to sell now. 

Over the past two years Y 
K's “number two" son, Peter ! 
Woo, has been the family’s 
monthly commuter to Stan- 
dard Chartered’s board meet- 
ings, and there is a strong case 

for arguing that the famil y 
needs all of his executive atten- 
tion at home. Corporate Hong 
Kong has been shaken to the 
core by recent events In China, 
and the Pao family, which Is 
one of the territory’s leading 
landlords, must currently be 
committing all hands to dam- 
age control, and contingency 
planning. 

Perhaps the biggest head- 
aches fall not to Peter Woo. 
but to "number one” son, Hel- 
mut Sohmen, who minds Y 
K's “moveable" assets - his 
shipping fleet, and the fledgel- 
ing Dragon Airlines, which 
boasts a flight network linking 
Hong Kong with a clutch of 
mainland Chinese cities. 

Even as business links with 
China have been growing over 
the past two years, Dragonair 
has found it difficult to pick 
up all the passengers it would 
like. The decline in business 
contacts that has resulted from 
recent events in Peking could 
make the task even harder. 


Observer 


Useful dates 

■ Birthdays this yean Kenneth 
Baker, 55. Kenneth Clarke, 49, 
Sir Geoffrey Howe, 63. Douglas 
Hurd, 59. Michael Heseltine, 

56, Tom King, 56. Nigel Law- 
son. 57. John Major, 46. Nicho- 
las Ridely, 6ft Margaret 
Thatcher, 64. 


Path to Brady 

■ It's a sign iff the times in 
Latin America that economic 
studies are best-sellers. Her- 
nando de Soto, the Peruvian 
economist, has seen his hook 
about the informal economy 
in Peru, El Otro Sendero (The 
Other Path), translated and 
sold across the continent 

The title is a play on words, 
referring to Peru's mao 1st gue- 
rilla organisation, Sendero 
Luminoso (Shining Path), and 
the alternative path the coun- 
try could pursue if it were to 
harness the dynamism inher- 
ent in the informal sector of 
the economy. On de Soto’s cal- 
culations, it contributes nearly 
40 per cent to the gross domes- 
tic product 

The book has just been 
translated into English and 
has a forthright introduction 
from Mario Vargas Llosa, the 
Peruvian novelist turned presi- 
dential candidate who helped 
persuade de Soto to write it 

As a former economist for 
the GATT and managing direc- 
tor of Peru’s Central Reserve 
Bank, de Soto argues that a 
lot of the problems of underde- 
velopment are the developing 
countries' own foult People 
turn to the informal sector 
because they feel excluded 
from the formal economy by 
too many laws and state con- 
trols. 

A precondition for progress 
is a rebuilding of Peru's - and 
Latin America's - institutions, 
especially the judiciary, he 
writes. "It has been a great 
mistake in the Brady Planter 



“Tory Centra] Office are 
looking for a scapegoat" 


Latin America to emphasise 
economic restructuring and 
ignore this aspect” 

Oddly enough, people listen. 
De Soto has just had an invita- 
tion from Nicholas Brady, the 
US Treasury Secretary, to dis- 
cuss his ideas. They meet next 
week. 


Spanish chic 

■ Obviously Spain's month. 
First Arantxa Sanchez wins 
the French Open at the age 
of 17. Then the country 
upstages Britain by becoming 
a foil member of the European 
Monetary System. The Euro- 
pean Council meets in Madid 
at the end of the week and and 
there is a wonderfully funny 
Spanish movie showing In Lon- 
don. Do not be put off by the 
title. "Women on the verge 
of a nervous breakdown” 
sounds enough to keep anyone 
away. It is very witty, and not 
at an sexist. 

Only one quibble on the 


whole Spanish front It was 
not easy yesterday to find the 
peseta’s, central rates against 
the Ecu. One of the two offi- 
cials responsible at the EG 
Commission in Brussels was 
said to be in Luxembourg, 
while the other had gone 
home. No-one got round to 
amending the Commission’s 
normally authoritative page 
on the Reuter screen. The 
Bank of England said a “search 
of the building” bad turned 
up nothing, while other central 
banks could find exchange 
rates for the peseta only 
against their own units. It was 
discoverd at 6.15 pm that tile 
rate is I33J304, a hit late to 
move the market 


Fully vacant 

■ "Rare,” AUsop the auction- 
eers, called it. Could not 
remember two sales offerings 
like it: good location; potential 
for conversion. Each classifled 
in the catalogue as “freehold 
public convenience." 

The sell-aff of public assets 
has spread to loos. The owner 
is the Westminster City Coun- 
cil, of cemetery sale fame. One 
is in Foley Street, not for from 
Oxford Circus and the other 
In St John's Wood Road, just 
down the way from Lords 
cricket ground. Both have four 
WC cubicles: fully vacant, the 
catalogue assures buy era. 

These are not any old loos. 
They have the traditional deco- 
rated wrought iron gates and 
fencing and a white tiled stair- 
way d o w n wards. Foley Street 
has the most imaginati ve pos- 
sibilities because it has plan- 
ning permission for an artist's 
studio. Guide price is £50,000. 

St John’s Wood Is more mun- 
dane - It seems destined for 
storage space - and carries 
a guide price of £25,000- 


Excuses 

■ One of the more bizarre rea- 
sons given for hot voting in 
last Thursday's European elec- 
tions came from an acquain- 
tance who is an accountant. 
He said he had been attending 
a lecture on 1992. 
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Letters 

Brain drain means not just numbers, but quality 


From Professor Richard Inyard 
and Mr Jonathan Wadsworth. 

Sir, Your editorial on aca- 
demic salaries (Jose 13) was 
excellent - except in one 
respect Yon underestimate the 
problem. You compare the 
quality of the brain-drain econ- 
omists with the quality of 
economists at the London 
School of Economics without 
comparing the quality of r.SR 
with the rest of Britain. 

The following figures show 
how truly awful is the gap 
between those who have left 
and those who remain. 

If we take the standard jour- 
nals (1988 issues) and count the 
number of writings by differ- 
ent authors which are died, we 


And the following: 

Brain drain (top eight econo- 
mists who left the UK) 1,177; 
LSE (55 staff) 1.051; 

Oxford (72 staff) 785; 

Cambridge (84 staff) 584. 

Thus, when compared with 
institutions other than LSE,; 
the quality of the brain drain is. 
even more disturbing. 

The position would be less 
serious if Britain still its 
framer world pre-eminence in 
economics. This is unfortu- 
nately far from the case. For 
e x a mp le, here are two recent 
world-wide rankings of eco- 
nomics departments, on the 
basis of their publications in 
the leading economics journals 


(as summarised In American 
Economic Review 1384 and 
Econometric Theory 1987): 

World-wide rankings, all eco- 
nomics: 

LSE, four, 

Oxford, 26; 

Cambridge, 37; 

World-wide rankings, empiHrpi 
economics: 

L SR two; 

Oxford, ADr, 

Cambridge, 19. 

This partly reflects the brain 
drain that has already 
occurred, and is well reflected 
In the. following horrific statis- 
tic: 

ff we take British-educated 
Fellows of the Econometric 


Society - roughly the equiva- 
lent at Fellows of the Royal 
Society - nearly half of them 
now work in North America. 

It would be interesting to 
have comparable statistics to 
these for other subjects. But 
we fthnald be surprised if eco- 
nomics alone were in diffi- 
culty. 

We urge Mr Robert Jackson, 
the Higher Education Minister, 
to arrange for a comprehensive 
evaluation at these issues. 
Richard Layard, 

Jo nathan Wadsworth, 

Centre for Labour Economics, 
The London School of Econom- 
ics and Political Science, 
Houghton Street, WC3 


The right to strike 


Funds for higher education 


From Mr Ned Moore. 

Sir, In discussing the 
TGWU's travails In the courts 
over the docks dispute, Justi- 
nian (June 12) refers to “the 
valuable right of the individual 
In a democratic society to with- 
draw his or her labour." 

But- those who invoke the 
right to strike Invariably have 
in mind mare than thjy the 
right also to resume work at a 
time of the individual’s own 
choosing. This ignores the fact 
that there are other Interested 
parties who also have rights, 
not least the employer’s cus- 
tomers and suppliers. 

The planned rail and tube 
strike illustrates this point. 
Those most severely affected 
win not be the British Rail and 
London Transport manage- 
ment, but their customers — 
notably those thousands of 


conscientious folk whose com- 
mitment to their employes' 
his business, be it City firm, 
shop, school or hospital - is 
rather greater than the 
National Union of Railway- 
men's to BR and LT. They will 
struggle in to work in condi- 
tions of stress and discomfort, 
mischievously made worse for 
London commuters on this 
occasion by the deliberate coin- 
cidence of two strikes which 
win not increase the pressure 
on either employer but multi- 
the misery for the travel- 
public. 

Is not the right to work - 
and to travel to work without 
harassment — as important as 
the right to strike? 

Neil Moore, 

Renby, 

Fbidge Green, East Sussex 


FtxmMrC.M. Mason. 

Sir, Mr Robert Jackson, the 
Minister fen- Higher Education, 
offers a very simplistic expla- 
nation for the academic brain 
drain. He seeks to absolve the 
Government of any responsibil- 
ity for this trend (“Dealing 
with the brain drain," Letters, 
June 13). 

All the accounts that I have 
serai dearly indicate that the 
low university salary (and, by 
implication, the rigid national 
university pay structure) is 
only one of a number of rear 
sons for the emigration of 
United Kingdom academics to 
North America, and is rarely 
as the p 1 ^ important or 
only factor. 

Deteriorating working condi- 
tions (as reflected, for 
in university library budgets 

Which fal to mateh 


Trade associations could amalgamate 


From Mr W.T. Williams. 

Sir, Noting Hazel Duffy’s 
co mmen ts on chambers of com- 
merce (May 31), may I suggest 
that Mr Cecil Parkinson, the 
UK Trade and Industry Secre- 
tary, and the Associated Cham- 
bers of Commerce are looking 
down the wrong end of the 
•*» telescope? 

In the UK, in the main . man- 
ufacturing business is con- 
ducted through trade associa- 
tions, not chambers of 
commerce or similar organisa- 
tions. To suggest that cham- 
bers of commerce could or 
should fill the role they do on 
the Continent is nonsensical. 

The work they do is excel- 
lent, but with few exceptions 
chambers of commerce are 
quite Incapable of tarMing 


other than local problems. 
Indeed, their membership con- 
sists largely of service traders. 
The London, Sheffield, Bir- 
mingham W peHi apg a damn 
more chambers ao get success- 
folly involved , in exports and 
manufacturing, but I doubt 
whether any chambers are in 
any way concerned with the 
engineering, research, or tech- 
nical aspects of manufacture; 
nor should they be. 

Proponents of rhamhnrB do 
them little good by pushing 
them into areas where they are 
fitequipped to cope. Indeed, if 
it were not for the monopoly 
held by the chambers fix certif- 
icates of origin and so on, I 
suspect a la rge number would 
be nonstarters commercially. 

The E3A works amicably 


with them an. But it is from 
the trade Baanrinttans thetf the 
psawntinl ny n w aHnn of indus- 
try will come. I accept that 
there are for too many of these: 
Some amalgamation is long 
overdue. A plethora of organi- 
sations makes consultation 
time-consuming and untidy — 
but consultation should not be 
omitted. 

Let us not confuse the 
shadow with the substance. Mr 
Parkinson should start talking 
in depth with trade associa- 
tions before launching any 
more moist if not downright 
damp squibs. We really do 
know our business. 

W.T. Williams, 

Engineering Industries Associa- 
tion (EIAX 

16 Dartmouth Street, SWI 


Tlease, Mr Botiomley, be brave’ 


From Mr Michael Valentine. 

Sir, Mr Peter Bottomley, the 
Minister for Roads and Traffic, 
presents the notion that the 
options provided by the consul- 
tants to whom the Department 
of Transport have sub-con- 
tracted their work are alterna- 
tives (Letters, June 12). This 
contains the dangerous impli- 
cation that one or more of the 
published options has to be 
realised. 

The objections to the propos- 
als, already voiced by enor- 
mous numbers of people In 
London, should have led a 
responsive minister to confirm 
that he did not have to pursue 
any of the options proposed by 
the consultants. 'Following on 
from this, the organ blast of 
public opinion opposed to 
options which would involve 
the construction of important 
new roads should have led him 
to decide against any of them. 

This would include the 
“Western Environmental 
improvement Route" - weasel 
synonym for a motorway 
through Earl’s Court, where 
the sinister processes have 
reached a more advanced 
stage. Public inquiries have 
been held, not (as yon might 
expect) in order to air views on 
whether the local people want 
this road, but on which of vari- 
ous roads would be least offen- 
sive - in other words, no 
option at all so Ear as building 
a new road is concerned. 

Mr Bottomley should also 
consider the catastrophic dam- 
age caused by his agents (the 
consultants) both to the values 
and the transferability of prop- 
erty in any area where their 
“optional" roads are postu- 
lated. It sits ID with the poli- 
cies of the present Government 
that it should have inflicted 
this kind of deprivation on so 
many people in London 

So come on, please, Mr Bot- 


SOKRf, WE'RE £5UE*©A^CBr 
/W..&crr&MiLEy (NT=7ve 
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tomlay, be- brave.. Say that 
overwhelming public opinion 
shows that Londoners do not 
want roads through London to 
help commuters and through- 
traffickers. Say that you will 
concentrate on improving the 
public transport system, which 
clearly needs more money and 
much better management. Say 
that otherwise yon will spend 
money on improving existing 
roads. If (with a suitable flour- 
ish ) you cancel the consul- 
tants’ work on the . grandiose 
road options, you could move 
from local ogre to local hero in 
one easy jump. 

Michael Valentine, 

33 Keswick Road, SW1S 

from Mr K.J. Fttne-Saunders. 

Sir, Mr Peter Bottomley, the 
Minister for Roads and Traffic, 
says (Letters, June 12) that 
new road options should be 
conceived with great care and 
sensitivity for the environment 
and social fabric of the areas 
concerned, and no plans will 
be put forward that do more 
harm than good. 

It is impossible to reconcile 
his sentiments with option 
alternatives published by the 
Department of Transport. 
These involve the wholesale 


Dilemma for Lloyd’s 


From Mr Anthony MUchley. 

Sir, Mr Edward de Bono's 
requiem for "Lloyd’s decline” 
(June 17) lists five causes, most 
of which apply to the insur- 
ance industry as a whole. 

He invents a sixth cause in 
urging that “the Outhwaite 
affair must be settled equita- 
bly," as if the long-suffering 
members of Lloyd’s most now 
meet others’ losses on some 
equitable ground beyond the 
legal liability of “each for bis 
own part.” Many other syndi- 
cates have mariff trails of over 
100 per cent of members’ lines. 
Are they to have the benefit of , 
this equitable principle? 

No doubt the continuing 
losses of some syndicates have 
often been caused by bad 
insurance underwriting. The 


conflict o i interest at Lloyd’s 
has not been excised by 
“divestment" Bad Insurance is 
often better than no insurance, 
where the managing agent, 
with limi ted liability, is guar- 
anteed all his expenses as well 
as his fees, irrespective of prof- 
itability, from bis members 
wife unlimited liability. 

For the purpose of growth, 
vol ume of business becomes 
paramount. It is surely wrong 
for managing agents to be 
declaring an increase of 125 per 
cent in profits while making 
«iilg of 125 per cent from their 
members. Surely these should 
meet the losses of their syndi- 
cates before reaping the profits 
from bad insurance?. 

Anthony OJL MUchley, 

IS Bryanston Square, W1 


destruction of hundreds of 
London homes and enormous 
environmental d«m*gPL 

No one disputes that Lon- 
don's transport policy is in a 
rrwmg- Budding more roads may 
make sense to building con- 
tractors, but new inner ring 
roads and other “improve- 
ments" rteajgrad to relieve the 
congested M25 by bringing 
more private cars into London 
are s h e e r wifldnt>»i 

AJ though it is reassuring 
that the Government is being 
required, through membership 
of the EC, to improve the qual- 
ity of the water we drink and 
the air we breathe, we still 
have responsibilities to safe- 
guard our own environment. 
Apart from the appalling way 
in which the Government is 
addressing the capital’s trans- 
port problems, one can also 
point to what Colin Amery, 
your architecture correspon- 
dent (June 12), calls the 
“incredible” decision by the 
Environment Secretary to 
allow the demolition of almost 
fee last acre of significant 19th 
century architecture in the 
City of London. 

KJ. Fane-Saunders, 

24 Drytrargh Road, SW1S 


Capped by logic 

From MrPfdhp CftappelL 

Sir. Dinosaurs’ tears cot no 
ice (if I add another mixed met- 
aphor to fee gaggle which sal- 
ary “caps” have generated). 

Once the National Associa- 
tion of Pension Funds has 
accepted an earnings-related 
£60,000 salary cap for tax-allow- 
able pension contributions, it 
has accepted, the rrirwania feat 
the tax subsidies presently 
g i v e n to pension fands have an 
inequitable effect. Following 
Mr Dawesey’s argument 
(Letters, June U), what logic 
lies hi fee figure of £60,000? 

Occupational p*»nginn fends, 
as they have developed in the 
UK, are a “scandal” on three 
simple counts: 

• They concentrate owner- 
ship, when we should be giving 


In fee costs of books and peri- 
odicals) »nd iterfining research 
support (for example, research 
staff, laboratory facilities and 
equipment), all directly related 
to the Government’s unwilling- 
ness to fond the real costs of 
running UK universities, are 
also important reasons for the 
nraiilwnir brain drain. 

The low morale among Brit 
ish academics, which hai: been 
induced by the Government’s 
treatment of u ni v ersi ties dur- 
ing the past 10 years, is a fur- 
ther important “posh” factor. 

Contrary to Mr Jackson’s 
view, much of the blame fig 
the academic brain drain must 
be placed with the Govern- 
ment 

CM. Mason, 

13 Tanhouse Close, 

Hedge End, 

Southampton, Hamp sh ire 

A question 
of principle 

From MrRV. Payne. 

Sir, Lord Havers’ suggested 
solution to the Outhwaite prob- 
lem reminds me off the story of 
George Bernard Shaw, who 
asked a wwiaiite if she would 
sail her body for fin. She said 
“yes” - but when he asked her 
if she would do the rhttw for 
sixpence, the answer was: 
“What do yon think j am?” 
Shaw replied: “We have estab- 
lished «wt, madam We are 
now hwgp** 11 ? about the price.” 

I am surprised that Lord 
Havers seeks to put Lloyd’s in 
the same position as the 
OTiprinriphtri lady at fiie party. 
B.V. Payne, 

191 Forest Road, 

Tunbridge Writs. Kent 


From Mr A-C. Daoey. 

Sr, It la to be regretted that 
the difficult problems of Lon- 
don’s transport needs are being 
tackled by a minister ideologi- 
cally averse to an i nt e gr at ed 
transport policy for the capital. 

Tbe various assessm ent and 
rail studies have been commis- 
sioned with terms of reference 
which preclude an overall view 
cf needs and solutions. This is 
one reason, among others, why 
the assessment study options 
are indeed - despite Mr Peter- 
Bottomley’s denial (Letters, 
June 12) - dominated by road 
proposals (Letters, June 14). 

Mr Bottomley is also Incor- 
rect in claiming that Lond on 
boroughs are In agreement 
with the objectives of the 
assessment studies. The bor- 
ough of Haringey refused to 
take part in the East London 
study because it considered 
feat file Department of Trans- 
port’s co n sul t ants would put 
forward road solutions, and 
pay lip service only to alterna- 
tive and complementary means 
of transport. The East London 
options so far published con- 
firm Haringey’s view. 

It is particularly unfortunate 
that Mr Bottomley and his offi- 
cials aCCUSe local nmnninnitv 
groups across London of “hys- 
teria”, and of causing blight on 
their own homes by drawing 
attention to the consultants’ 
reports. I ndeed, Haringey was 
accused by Mr Bottomley of 
“ scar e-monger Ing" when 

recently it circulated, to con- 
cerned residents, a summary of 
the East London options. 
Transport and environmental 
issues demand more thought 
and more honesty than that 
AC. Davey, 

Friends of the Parkkmd Walk, 
Station House, 

Stapleton Hall Road, N4 


every encouragement to wider 
ownership; 

• They penalise fob mobility, 
when all the emphasis should 
be on flexibility in job pat- 
terns; 

• They enjoy tax subsidies; 
higher taxes on the very poor 
(who are excluded from pen- 
sion schemes) and on average 
workers (who are penalised) 
are used to enhance the cross- 
subsidised pensions of the 
minority . 

At least we can agree on the 
need to press the Chancellor 
fra: a green paper on savings 
which mast either justify the 
present shambles or propose a 
more tax-neutral environment 
phfHp Chapp ell , 

22 Frognal Lane, NW3 


T he brutal manner in 
which the lead- 

ership and army have 
suppressed the pro-democracy 
demonstrators has, not surpris- 
ingly, caused outrage in the 
western world, as well as in 
some co mmunis t nations of 
eastern Europe. For Europe- 
ans, the death sentences 
meeted ont to “rioters," the 
manipulation of news films to 
mjito it look as if fee students 
had attacked the soldiers on 
Tiananmen Square and the 
official propaganda campaign 
accusing them of bring “count- 
er-revolutionaries," has an all 

too fa miliar ring 

In these heady days of glas- 
nost, when fee most powerful 
communist leader in the world 
has been busy embracing 
babies in Bonn and receiving 
the cheers of ecstatic steel- 
workers in Dortmund, we were 
unexpectedly given a sharp 
reminder of the St alinis t 
purges of the 1930s, of Buda- 
pest in 1956 and Prague in 1968. 
Just when everyone thought 
that communism, even in 

China, had turned the fwnwr 

and that we had embarked on 
a new era of peaceful East- 
Weet co-operation and friend- 
ship, the situation has sud- 
denly begun to look much 
more fragile 

If thing s nan go SO seriously, 
and so quickly, wrong in China 
- which embarked on its own 
brand of perestroika some 
seven years before Mr Gorba- 
chev came to power - th«*n , 
some argue, the same could 
happen in fee Soviet Union. 
That, at least, would be Mrs 
Margaret Thatcher’s opinion. 
The Prime Minister and Sir 
Geoffrey Howe, her Foreign 
Secretary, have not ceased to 
warn the world that Mr Gorba- 
chev’s reign could be very 
transient and that the West 
must remain prepared for a 
return to less enlightened 
Soviet pnHofow , 

This is a view that the West 
German Gover nment a«i peo- 
ple clearly do not share, even 
in fiie light of recent events in 
rihitm, as they demonstrated in 
their enthusiastic reception of 
Mr Gorbachev Last week. 
Though their western partners 
must have some reservations 
about the passionate embrace 
they gave the Soviet leader, 
the Germans are probably 
right not to draw too many 
parallels between the situation 
in the Soviet Union and China. 

For a long **m«i, the Soviet 
awH flhhwiaa Communist Par- 
ties have taken separate paths 
and their attitudes towards 
re fo rm rfiffor hi a mimter of 
fundamental respects. Not 
least, Mr Gorbachev is a 
dynamic iMiinr nearly SO years 
younger than the oc to genarian 
and ailing Deng Xiaoping and , 
rniiifcp the latter , appears to be 
in full command of his party’s 


Foreign Affairs 

Salvage 
from the 


wrecka 


Robert Mauthner asks what the 
western response should be to 
the recent crack-down in China 



poiitbaro. 

One of fee most significant 
differences between the Soviet 
and Chinese reform concepts is 
that fee Moscow version con- 
tains an explicit political ele- 
ment which fee Peking for- 
mula lac ks- Mr Gorbachev has 
always made it dear that the 
restructuring which, everyone 
agrees, is required to make the 
Soviet economy more market- 
oriented and internationally 
competitive, cannot be 
achieved unless it goes hand- 
in-hand with greater political 
and personal freedom. 

The Soviet leader has been 
as good as his word. The elec- 
tions to the Congress of Peo- 
ple's Deputies last March were 
the first important step on the 
road to more democratic gov- 
ernment in fee Soviet Union. 


as it does in Moscow or in 
western capitals. While it is 
true that Zhao Ziyang, fee 
Party Leader who has report- 
edly been deposed, argued in 
favour of making the Party 
more accountable to the people 
and of separating it from the 
government, nothing of the 
sort has happened. Openness 
has always been interpreted by 
Deng Xiaoping and his hard- 
line politburo supporters as 
essentially an opening of fee 
country to foreign technology, 
capital and trade. In the high- 
est official quarters, it has 
never taken on the broader 
sense of an opening of the 
whole political system. 

The liberalisation which has 
occurred has been mainly the 
practical result of the early 
success of Deng's economic 


Some argue that if things can go 
so wrong In China, the same 
could happen in the Soviet Union 


At th e time, freedom of 
speech and freedom of the 
press, though by no means 
complete, have at l e a s t reached 
the stage where the country’s 
political leadership and 
bureaucracy can be openly crit- 
icised. Mr Gorbachev’s policies 
are still contested by certain 
sections of the Party and fee 
bureaucracy, and the success 
of his economic reforms 
i wn a< tw in doubt, but he 
assured Mmarff of wide public 
Support — thanha mainly tO 
the creation of a more open 
and, by previous Russian stan- 
dards, more democratic soci- 
ety. 

The same can hardly he said 
of Deng Xiaoping. Western 
obser v ers have often been mis- 
taken In believing that glas- 
nost means the same in Peking 


reforms. Rapid economic 
growth, decentralisation, the 
development of private enter- 
prise and the opening of the 
country to foreign business- 
men, technicians, teachers ariH 
students, created a more 
relaxed social climate but only 
the Illusion of greater democ- 
racy. Yet even this limited 
loosening of fiie reins provoked 
fears among the hardliners 
that the party was no Longer in 
full control and losing its 
“leading role." 

The greater flexibility and 
freedom that the economic 
reforms have brought are now 
likely to be held responsible for 
provoking demands for the 
political and social reforms 
which the students called for 
during their brief spell of free- 
dom in Tiananmen Square. 


That view is compounded by 
the hardliners' conviction that 
fee recent deterioration of the 
economy and, particularly fee 
persistent rise of inflation, is 
largely fee fault of the devolu- 
tion of economic decision-mak- 
ing. To judge by the remarks of 
Li Peng, the hardline Prime 
Minister, which were made 
even before the tragic events at 
the beginning of t his month, 
more centralised control by the 
Party over the economy is 
likely to follow on the heels of 
the political clamp-down that 
is already under way. 

Contrary to his literal image 
in the West. Deng has never 
hesitated to clamp down on 
political dissent and was 
responsible for the ruthless 
suppression of the Democracy 
Wall movement 10 years ago, 
to name but one outstanding 
example. He is likely to be 
much more reluctant to see a 
similar return to communist 
orthodoxy in the economic 
field, a move which would 
negate his own handiwork. But 
that presupposes that be is still 
in complete control, an 
assumption which may be 
doubted both because of bis 
age and ill-health and the 
events of fee past few weeks. 

What, in the circumstances, 
can the West do to show its 
disapproval of the Chinese 
Government apart from the 
preliminary gestures made by 
the US to suspend all govera- 
ment-to-government exports 
and commercial arms sales to 
China and Britain's decision to 
cancel a joint meeting on Hong 
Kong? Comprehensive global 
sanctions are not likely to win 
general support. The most 
effective sanctions will be 
those applied by private com- 
panies and businessmen, who 
will hesitate to resume their 
activities in an atmosphere of 
political terror and centralised 
economic controL 

For the moment, the wisest 
course of action for the West is 
to wait for the outcome of the 
leadership battle and to see 
what its policy implications 
are. Though they would 
pssnqge p ublic and parliamen- 
tary opinion, hasty punitive 
measures while the political 
sitnation in Peking is still 
uncertain are likely to be 
counter-productive. 

China has a long history of 
isolating itself from the outside 
world and could do so again, at 
least for a period, particularly 
if its historical sensitivity 
about western interference in 
its internal affairs was 
aroused. To preserve even the 
mallnd: fthanc e that some of 
the limited freedoms won by 
the Chinese people over the 
past decade might be saved 
from the wreckage of Tianan- 
men Square, fee West must 
ensure that an opening 
r rniaiTw In thp hamhnn curtain. 
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Greek communists reject Mitsotakis coalition plan 


By Andreana lerodlaconou in Athens 


GREECE'S OPPOSITION 
Communists late last night 
rejected a proposal by Conser- 
vative opposition leader Mr 
Constantine Mitsotakis to form 
a temporary coalition govern' 
ment with the main task of 
bringing members of the outgo- 
ing socialist government 
(Pas ok) involved in finanHai 
scandals to justice and holding 
repeat general elections. 

The conservative New 
Democracy party led by Mr 
Mitsotakis came first in terms 
of votes in Sunday’s inconclu- 
sive Greek general election, 
but owing to the current elec- 
toral system failed to secure an 
absolute majority of seats in 
the 300 member house. The 


result has opened the possibil- 
ity for rule by coalition govern- 
ments. 

The Communist announce- 
ment indirectly rejected Mr 
Mitsotakis’ proposal by saying 
that the Communist Alliance a 
coalition between the Euro- 
Co mm uni st and Moscow line 
wings of the Greek Communist 
movement, which came third 
on Sunday, would seek to form 
its own coalition with mem- 
bers of the outgoing socialist 
party not implicated in finan- 
cial misdemeanors. 

The Communists' decision 
was not a surprise given that 
Mr Mitsotakis, a symbol of the 
old right in Greece, is a figure 
whom the Grade left have tra- 


ditionally loved to hate. The 
Communists’ response, how- 
ever, dashed Mr Vit«ntatH« * 
hopes of quickly gaining the 
Prime Ministerial office. 

Under the Greek constitution 
following Sunday’s inconclu- 
sive result, the President of the 
Republic must ask of the 
top three party leaders in order 
of strength to try to set tip a 
viable government. According 
to constitutional experts it is 
unclear whether a minority 
government could be consid- 
ered legal if it does not com- 
mand 151 seats In the house 
hot eqjoys the silent support of 
an opposition majority. If the 
matter is decided In favour <rf a 
minority government this 


might enable Mr Mitsotakis to 
take office alone In order to 
lead the country to new elec- 
tions. 

If none of the three major 
parties succeed in forming a 
viable government a care- 
taker government is formed 
and would be responsible for 
holding repeat el ec tions. 

The open question following 
the Communists' decision was 
whether they could hope to 
grOVr a unflWant number of 
socialist deputies whose names 
have not been implicated in 
flnmdal scandal to achieve a 
majority of seats in the house. 

In Sunday's contest the 
Socialists sewed 125 seats and 
the finmmnniiiN 29. if the lat- 


ter demand, as they have indi- 
cated they win, the removal of 
the acting Prime Minister , Mr 
Andreas Papandreon from the 
leadership of the Socialist 
party it Is conceivable that a 
number of Socialist deputies 
wQl go with him. 

The Socialists owed their 
defeat mainly to entanglement 
in a fraud scandal involving 
Mr George Koskotas, a former 
hanker and mess baron, which 
has scandalised the country. 

A law specifies that minis- 
ters implicated must be prose- 
cuted by the parliamentary 
assembly which emerges from 
Sunday’s election, otherwise 
their offences win be written 
off. 


Telling the good from the bad 

The US is weighing its options in South Africa, writes Lionel Barber 


TJRING a recent pep- 
Jtalk to foreign service 
professionals at the US 
State Department, Mr James 
Baker was asked to identify 
policy failures under former 
President Ronald Reagan. 
“Central America and South 
Africa,” he shot back. 

The answer baffled those 
present Many considered the 
US role in sponsoring the 
Namibia-Angola settlement a 
clear success. But the new Sec- 
retary of State was adamant 
Congress’s vote in 1986 to over- 
ride a presidential veto and 
approve economic sanctions 
against South Africa amounted 
to bad policy and, like Central 
America, represented a break- 
down between the executive 
and legislative branch. 

Mr Baker’s desire for coop- 
eration between the Republi- 
can White House and the Dem- 
ocratic Congress is a useful 
policy pointer now that the 
Administration is renewing its 
interest in South Africa. 

President George Bash, 
expressing an abhorrence of 
apartheid, has already 
charmed the combustible Arch- 
bishop Desmond Tutu at the 
White House. Mr F.W. de Klerk 
who is expected to take over as 
South Africa’s next president, 
is doe to visit Washington later 
this year. 

Mr de Klerk would be the 
first leader of the Pretoria gov- 
ernment to visit the US in 30 
years. The word is that this is 
merely a “mutual sizing-up ses- 
sion,” but some officials 
believe the trip offers an oppor- 
tunity for the US to renew 
efforts to open a dialogue 
between Pretoria and opposi- 
tion groups, including the Afri- 
can National Congress. 

The questions are whether 
the Administration - which is 
preoccupied with East-West 
relations and the Middle East 
- shares this sense of urgency; 
whether it may be willing, as 
one senior official suggests, to 
allow Britain, which hosts Mr 
de Klerk this week, to shoulder 
a greater diplomatic role; and 
how it intends to deal with the 
Democratic majority in Con- 
gress, which is considering a 
further, for tougher package of 
economic sanctions against 
South Africa. 






US State Department’s 


To date, the Administra- 
tion’s tempo has been more 
adagio *h«n allegro. A policy 
review on southern Africa is 
not yet complete and Mr Hank 
Cohen, successor to Mr Chester 
Crocker, the senior State 
Department official who spent 
eight years mediating the 
Angola-Namibia accords, has 
remained deliberately opaque. 

Yet file atmosphere erf exter- 
nal calm is misleading. Last 
April, Mobil Corporation, the 
largest US company still In 
South Africa, announced it was 
pulling out. Mobil, with $40fen 
in assets and nearly 8,000 
employees there, led the anti- 
sanctions campaign in the US; 
its disinvestment strips the 
movement of its meet articu- 
late voice. 

The oil company blamed a 
1987 change in tax law, spon- 
sored by Congressman Charles 
Rangel of New York, which 
banned US companies from 
claiming an A m erican tax ben- 
efit for taxes which their South 
African operations paid to the 
Pretoria Government Its deci- 
sion may be a watershed. 

Until the Mobil pull-oat, US 
disinvestment was slowing. 
Only 28 companies withdrew 
last year, compared with 52 in 


(left) and South Africa’s leader-in-' waiting F. W. de Klerk 


1986 and 56 in 1967, according 
to the Washington-based Inves- 
tor Responsibility Research 
Cadre. One reason was that 
the biggest companies have 
already folded their tents; 
5mnthBT is that thp 136 US busi- 
nesses which remain believe 
their presence can be a positive 
force for political chang e. 

Bishop Tutu’s recent miwrinm 
to Washington was marked by 
a giniflnr amhh al win* toward 
sanctions. Some lawmakers 
appear to be having second 
thoughts too. In the newly 
mercantilist mood in Congress, 
some have noted that Japan 
replaced the US as South 
Africa’s major trading partner 
in 1988. 

This has not deterred Con- 
gressman Ron Dellums, the 
California Democrat, from 
pressing his bill for new, com- 
prehensive and multilateral 
sanctions against South Africa. 

Mr DeSums, who first intro- 
duced iffurtinns legislation in 
1971 and secured part of his 
goal in 1986, has already 
amassed 135 signatures in the 
House. But, as he recognises, 
the key to passage ties in the 
US 

Mr Dellums met recently 
with Senator George Mitchell. 


the new Senate Democratic 
Majority leader, to discuss the 
timetable for legislation, and to 
urge the Senate to take the 
lead. Senator Mitchell, who 
voted for the 1986 sanctions, 
may move early — but he too 
knows that to win he needs at 
least 60 votes to head off a cer- 
tain Republican filibuster led 
by Senator Jesse Helms, 

The notion of allowing 
Britain a greater diplomatic 
rale sounds plausible, with one 
caveat The Soviet Union too 
has hi cheated it wishes to play 
a rate in the region. The Soviet 
contribution towards promo- 
ting the Angola-Namibia 
accords through pressure on 
its Cuban client state was one 
important sign; Moscow’s 
recent public attempts to play 
down its role as patron of revo- 
lution is another. 

Mr Baker thinks he has 
learnt from the foreign policy 
failures of the Reagan adminis- 
tration. The test will be 
whether he can adapt to a new 
era where a country such as 
South Africa does not fit easily 
on the East-West chessboard 
and where, as one expert in 
Washington says, “it is no lon- 
ger so easy to tell the bad guys 
from the good guys." 


Siemens signs DM1.5bn Soviet PC deal 


By David Goodhart in Bonn 

THE Soviet Union has signed a 
DMl.Sbn (8753m) order for per- 
sonal computers from Siemens, 
the West German electronics 
group. The deal, thought to be 
the Soviet Union's biggest ever 
outside order for computers, 
will involve delivery of up to 
300,000 machines. 

Details have yet to be 
worked out, but Siemens con- 
firmed Moscow would pay in 
Western currencies. Some 


reports suggested the foreign 
currency would be obtained 
from the sale of Soviet chemi- 
cals through a British trading 
house. 

News of the agreement 
comes a few days after the end 
of Mr Mikhail Gorbachev’s 
visit to West Germany. No 
large orders were announced 
then but Mr Gorbachev spent 
much of his time talking with 
businessmen. 


It appears the computers will 
be used mainly by the Educa- 
tion Ministry and research 
institutes. Deliveries are meant 
to take place over the next 
three years with the possibility 
of extending the agreement for 
a further two. 

Delivery volume may vary, 
dependent on whether the 
Soviet Union tries to build the 
machines under licence. 

Cocom, the Western agency 


which controls high-tech 
exports to the Soviet Union, 
appears quite relaxed about 
the order. Earlier this year, a 
number of items Including var- 
ious types of personal com- 
puter were removed from 
Cocam’s restricted list? 

Siemens’ breakthrough In 
the Soviet computer market is 
the first by a West German 
company and beat competition 
from Italy and the US. 


Gateway In the balance 


Continued from Page .1 
reviewing the possibility of 
making a recommended offer. 

However, some details of the 
proposed financing arrange- 
ments involved in the Wasser- 
stein bid - should it material- 
ise - did become clearer. It is 
thought that the bid would be 
pitched at about 225 p-a-$hare, 
valuing Cateway at just under 
£2bn. However, the total fund- 
ing package, after taking in the 


refinancing of existing Gate- 
way debt, would be nearer to 
£2.5bn. 

This would be met by some 
£1.5bu of senior debt, which US 
bank J.P. Morgan is thought to 
be arranging along with Citi- 
bank. 

Yesterday, the Gateway 
share price rose 3p to 2l5p 
- 5p above the Isosceles terms 
but well short of the rumoured 
Wasserstein price. 
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Thatcher ‘disappointed’ 


Continued from Page 1 
tury. The results also left the 
Government bereft of any 
European Parliament members 
in Wales or Scotland. 

In spite of the obvious disap- 
pointment, however, ministers 
launched a determined cam- 
paign to play down the signifi- 
cance of the result and to rule 
out any panic changes In pol- 
icy or cabinet personnel. 

Downing Street indicated 


that this year’s expected cabi- 
net reshuffle would come at 
the end of July at the earliest, 
white Mrs Thatcher would not 
be pushed by "mid-term blues” 
into any policy U-turn. 

The Prime Minister is expec- 
ted to underline again her 
opposition to European Com- 
munity plans for closer mone- 
tary integration and for a new 
European-wide social charter 
at next week's EC summit 


Co mmis sion 

to fund 

microchip 

research 

By Judy Dempsey 
in Vienna and 
Terry Dodswortti 
in London 

EUROPE’S largest and most 
ambitions collaborative 
research project into semicon- 
ductor technology is to receive 
almost Ecuibn ($1.02bn)from 
the European Commission 
over the next eight years. 

Tim Commission’s dorfgtow, 
announced at a meeting of 
European Industry Ministers 
in Vienna yesterday, will give 

Hi iiuiiIq aq hfOnnnHal role in 

European efforts to catch up 
with tiie Japanese — US chip 
manufacturing industries. 

It also marks a tentative 
drift of policy at ft* Commis- 
sion, which up to now has 
stuck strictly to support for 
pre-co mpetitive research pro- 
jects. Although the Commis- 
sion Will thk 

in the drip project, some ele- 
ments at the plan are merit 
more market-oriented than 
any it has suppo rted in the 
past. 

The Commlsshm Is to pro- 
vide a quarter of the Eca&Abn 
being put into the programme, 
known as Joint European Sub- 
micron 8Hteon (Jessi). naif of 
the funding will come directly 

£rnm fha tm tmi t rlal fninn n nlpc 

in the project, with the other 
25 per cent bring provided by 
individual European Govern- 

The funding structu re fol- 
lows a year of tortuous discus- 
sion. 

Jessi, launched at the same 
time as a similar venture in 
the US, was originally con- 
cetved by the Eureka research 
organisation for collaborative 
projects in advanced technol- 
ogy. Ho wever, the initi al part- 
ner&hip arrangement between 
Philips and Siemens, helped by 
their respective Governments 
in tiw Netherlands and West 
Germany, was later expanded 
to Include other companies 
and countries. 

The Commission, through 
its Esprit co-operative 
research programme, became 
involved last year becau s e at 
its increasing anxiety over 
Europe’s weakness in senricon- 
ductors. 

Chip manufacturing is 
regarded as a basic technology 
which exercises a vital influ- 
ence over other electronics 
products. Dependence on over- 
seas supplies for these compo- 
nents became a political Issue 
when a vMitiw of European 
were starved of memory drips 
during the acute shortage that 
developed last year. Industrial- 
ists and officials have since 
complained privately that 
European companies were 
deliberately discriminated 
against by Japanese suppliers. 

The initial stage of Jessi is 
to run for 18 months, with 
start-up funding of EcufiOOm to 
be financed out of existing 
funds. According to Mr Pan- 
dolfi, the project will be 
divided into four parts: 

• Co-operative research to 
develop advanced technologies 
for memory and logic devices. 

• Research and development 
on production equipment and 
materials related to semicon- 
ductor production. 

• Co-operation on develop- 
ment and standardisation of 
new computer-aided design 
tools nee ded to design 
advanced circuits. 


Paris, Bonn challenge UK on union 


Continued from Page 1 

But he flatly rejected a revi- 
sion of the EC Treaty, as called 
for by the Delors report, 
because the British Govern- 
ment did not consider that 
acceptance of the first stage 
should imply any commitment 
to a federal European hanking 
system. 

At a press conference, Mr 
Gonzalez said there was no 
prospect that an “exclusive" 
agreement on stage one of the 
monetary union proposals 
would be approved unani- 
mously by the European Coun- 
cil. 


• Peter Bruce in Madrid 
writes: The Spanish peseta 
strengthened sharply against 
the D-Mark yesterday in its 
first day as a fully integrated 
member of the European Mone- 
tary System. Dealers in Madrid 
said the peseta closed at Pta 
6335 to the D-Mark, after open- 
ing at Pta 64. 

The Spanish Finance Minis- 
try had fixed the peseta's cen- 
tral rate in the EMS at Pta 65 
to the D-Mark when it 
announced the currency’s 
entry into the system 

The Bank , of Spain said it 
was not surprised at strong 


interest in the peseta at the 
end of its first day in the EMS, 
and that intervention buying 
during the day amounting to 
$419m was not “excessive.” 

Dealers in Madrid also 
reported very heavy buying in 
Government treasury bills 
- letras del tesoro - yesterday 
as foreign and domestic buyers 
rushed to take advantage of 
high yields in Government 
paper. “There is a widespread 
market perception that interest 
rates have now peaked,” said 
an analyst, “and that this will 
put downward pressure on 
yields.” 


the: lex cam v 


A coy saviour 
for Gateway 


The market has learnt not to 
get its hopes up over the 
famous counter bid for Gate- 
way, and until late yesterday 
was betting 2 to 1 against a 
real live bid from the Wasser- 
stein Perella camp actually 
appearing. Indeed, the long 
fruitless wait for a hid whose 
details were were being gener- 
ously leaked Into the market 
does not inspire confidence; 
neither does it inspire much 
admiration about the conduct 
of this messy transaction. The 
pause cannot have pleased the 
Takeover Panel much, and 
Isosceles can properly argue 
that yet another false element 
has beat added to the market 

Investors' caution In pushing 
the shares up a mere 3p to 215p 
was quit e und erstandable. Not 
only did RKR fail to make the 
thing work, but the idea of 
keeping most of the super- 
stores - the greatest consumers 
of cash in the retail sector - sits 
oddly with such a highly lever- 
aged bUL Stiff, if the bankers 
are happy with 225p, Gate- 
way’s shareholders would at 
least be compensated for the 7 
per cent rise in the food retail- 
ing sector since the Isosceles 
bid was raised. 

The market assumes - per- 
haps over confidently - that 
Isosceles would not be inclined 
to increase its offer any fur- 
ther. hi the event of a retreat, 
at least it would not owe its 
advisers a penny, and the £26m 
profit on its stake seems 
decent compensation for a tew 

njpqilpiw wl ghtw 


Spain 

The enthusiasm with which 
the financial markets greeted 
Spain’s entry Into the Euro- 
pean Monetary System has 
canned something of a dilemma 

for the authorities. Having 
coaxed the Spanish peseta 
lower over the last month or 
so, the entry exchange rate 
a gains t the D-mark is still 
higher than many expected, 
and was even higher yesterday 
after more hot money flowed 
into the Spanish bond market. 
Presum ably, the argument is 
that the stability offered by 
EMS membership will enable 
foreign investors to take 
a dvanta ge of the high yields 
offered on Spanish paper, while 
reducing the risk of unpredict- 
able currency devaluations. 

The Spanish equity nmrke t 
takes longer to respond to 
events than some other mar- 
kets and so its minimal reac- 
tion yesterday is not much of a 
guide. It has had a good run 
over tiie last few months and 
yesterday’s drop in short- term 
interest rates should .improve 
sentiment, especially if it is 
validated by official rates. 


G ateway Corporation 

Share price (ponce) 
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However, if Spain is entering 
tiie EMS with an overvalued 
currency, the deflationary 
implications for the country’s 
economic growth will have a 
painful knock-on effect on the 
corporate sector's above-aver- 
age earnings growth. 


Hunting 

Given the market’s obsessive 
desire to break up companies 
into their constituent parts, it 
was odd to see the Hu n ti n g 
family yesterday putting the 
bits of its empire back together 
a gain. It was even odder that 
the justification for the merger 
was jdmtHwti to that given for 
all tiie recent d em ergers: that 
the market was not recognis- 
ing the value of tiw various 
bits as presently constructed. 

But the oddest thing was 
how well Investors liked it, 
suggesting at first sight that 
tiw corporate fashion is about 
to change once again. The 
resulting company displays the 
ultimate dowdiness of combin- 
ing oil assets with industrial 
ones, which everyone else has 
long since abandoned. How- 
ever it also has shed one of the 
market’s even greater hates - a 
complicated corporate struc- 
ture with a mass of cross 

«haw»hnliBTig !i - and In this fad- 
dish and imperfect market that 
Is evidently worth between 10 
and 15 per cent on the shares. 


BET 

Ov er tiw past five years, the 
BET share price has tracked 
the market with such precision 
that it must be tempting to 
conclude that investing in BET 
will he the same as Investing 
in an index ftrad. without the 
fees. In the near term, though, 
the prospects for BET’S shares 
are if anything better than the 
market average. Estimated 
earnings growth of 10 per cent 


in tine current year - a pros- 
pect which looked decidedly 
less than scintillating six 
mon ths ago — appears ever 
more attractive as economic 
uncertainty grows. BETs 
chances of delighting the mar- 
ket are fairly slim, but its 
changes of delivering a nasty 
shock are even slimmer. 
Cleaning toilets may not be 
everyone’s idea of fun; but it is 
nice work if you can get it in a 
recession. 

Over the past six months or 
so, BET has certainly seen its 
image re-rated, even if its 
share price has not yet truly 
got into the act BET’S issue of 
American preference shares 
h«.q done a lot for corporate 
appearances. The market had 
been used to torrents of stock 
from BET, but last year’s 
increase in outstanding shares 
of 34) per cent was hardl y dis- 
tressing. And given that it can 
issue a total of $S00m in US 
preference shares, this should 
ensure that BET can avoid 
Issuing too much in the way o£ 
ordinary shares for some time 
to come. Whether or not BET 
ends up being right about the 
potential for contracting out 
services in Europe, there is 
ample positive news to go on at 
the moment: and with the 
shares on a prospective yield at 
a 25 per cent premium to the 
mark et average, there is scant * 
reason for underperformance. 


Hambros 

ft is easy to be rude about 
Hambros* strategy. Having 
looked rather clever by side- 
stepping the general move into 
the securities business in ... 
1986-87, Hambros* leap into the * 
estate agency world is begin- 
ning to look like an unmiti- 
gated disaster. The slump in 
tiie housing market means that 
instead of warning annual prof- 
its of around £25m from this 
side of its business, it will 
probably show a small loss this 
year and the overall earnings' 
for the next couple of years are 
going to be fiat at best 

But however misguided this 
venture may be - and if it 
buys out the minority in Ham- 
bro Countrywide it could still 
prove to be an astute long-term 
move — Hambros Is the only 
major merchant bank which 
makes a half-way decent 
attempt to explain where its 
198889 profits came from. This 
makes it easier to criticise the 
quality of its earnings, but the 
stock market has to take it on 
trust that S.G. Warburg's prof- 
its are any better quality. It 
seems a trifle Inconsistent that 
Hambros’ shares should yield a 
fifth more than S.G. Warburg's, 1 
yet the latter’s return on capi- • 
tal is considerably smaller. 


*At 9.95%, my 


Out then, 
how many peopl 
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The Euopu n Currency (Jntt stW isn't 


10.7% 

Typical APR . . . . - 

household, perhaps ift should be. 

The ECU i nterest rate is currently a95%- And since the 
■ currency was n mi iitfiftwl In 1984, it has consistently offered 
u l u i rifl*. m t tfr lo w er I nte r m>t r ate * than sterling. 

so much so that If you had tsken an ECU loan In you r 

ne* repayments would ham been lower every year sfatem. (In other 
wotds. the capital loss resulting from stertlnrfs depreciation 
the ECU would have been more than offset by Interest rate 

Unfortunately you didn't. But now you cam — r — ir lnrl that 
you own over €20,000 and you need up to 70% of your pnnisilyli 
value. And to help you lemon the exchange rate risk, you 
switch back Into s te rling at ary time at 48 hours* noti c e. 

Bor written de t a i ls , cad John Chareol, a licensed 
credit broke*; on (Oil S89 7080. Or write to u* at Mercury 
House. 195 Knfehtsbrkfea, London SW7 IRC. 

M JOHN CHARCOT, 

Talk about a bette r mortgage. 

01 - 589-7080 
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Canadians dig in for 
last-ditch effort 

The final phase of 
the reform package 
designed to make 
Canada's federally- 
regulated financial 
institutions bettor 
equipped to compete 
on a global scale is 
nearing completion. 
David Owen reports 
on the last-ditch, furi- 
ous lobbying cam- 
paign being mounted 
by banks, trust com- 
panies and insur- 
ance groups in an 
effort to influence the 
character of the legislation. Page 22 

Ecu bond market ruffled 
by Iberian newcomers 

Ecu bond prices yesterday dipped before 
recovering to dose at about toe previous level 
after EC Finance Ministers agreed the terms 
under which toe Spanish peseta and Portu- 
guese escudo will become part of toe Ecu bas- 
ket of European currencies. Page 26 

Something old, something new 

Grand and venerable, yes; 
dull and dowdy, no. Baron 
Janssen, the amiable yet 
highly forceful chairman of 
Splvay, Belgium's biggest 
chemicals company, is keen 
to dispel images of the group 
as a producer of old-fashioned 
materials run by a bunch of 
toffs. This view is outdated, he 
tells Peter Marsh. Page 23 

Time for some sett-analysis 

Physician, heal (or rather analyse) thyself. UK 
equity researchers are due for a bout of 
navel-gazing. A recent survey found that one in 
- four company directors thought the standard of 
research had deteriorated in toe past year and 
many institutional fund managers say they are 
not satisfied with the service they are receiv- 
ing. Philip Coggan reports. Page 31 

BtaHans bask in the HmeUght 

Italy, basking in a 
12-day bull run, 
enjoyed a share of 
the limelight among 
world markets last 
week as investors, 
afraid of being left 
standing, scrambled 
to buy stock. 

Although it slipped 
back slightly yester- 
day, toe Italian mar- 
ket gained a robust 
4.3 per cent In local 
currency terms last week. Simon Greaves 
reports. Page 48 

Guinness Mahon takeover move 

The directors of Guinness Mahon, the London 
merchant banking group, are advising share- 
holders that it might be to their advantage not 
to accept toe agreed takeover offer by Bank of 
Yokohama. The bank agreed to buy a 61 per 
cent stake in Guinness Mahon from toe bank 
creditors of Equrticorp. But under toe Takeover 
Code, it must also make an offer at toe same 
price for toe remaining shares. Page 28 


Mari:st Statistics 

Base temfcng rates 

44 

London share sendee 42-43 

Benchmark Govt bonds 

27 

London traded options 

27 

European options exch 

44 

London tradfc. options 

87 

FT-A Inflses 

27 

Money markets 

44 

FT-A world indices 

48 

New lot. bond issues 

2b 

FT mt bond service 

Z7 

Hfortd commmfiy prices 

35 


44 

World stock mkt indices 

45 

Foreign exchanges 

44 

UK dvldends announced 

28 

London recent Issues 

27 

Unit mists 38-41 

Companies In this section | 

Airlines of Europe 

23 

Hunting Assoc Inds 

29 

Aurora 

29 

Hunting Gibson 

28 

Ausralian Nat Indust 

2S 

Hunting Petroleum 

29 

BICC 

28 

ML Holdings 

30 

Banco Hispano Amer. 

23 

Magnum 

25 

Bank of Yokohama 

28 

Meat Trade Suppliers 

32 

Brierley Investments 

25 

Melville Street invs 

32 

CPU Computers 

29 

Moorfield Estates 

28 

Cassidy Brothers 

30 

Nat Semiconductor 

22 

Commerzbank 

23 

Premier 

25 

Computer Associates 

22 

Rauma-Ftepola 

23 

Courtaulds 

30 

Reject Shop 

32 

Creighton Labs 

28 

Renold 

30 

Crest Nicholson 

29 

Ryan Hotels 

31 

Enso-Gutzelt 

2S 

Saint-Gobain 

23 

Ersklne House Group 

32 

South Green Holdings 

29 

European Colour 

28 

Sterling Publishing 

32 

Gencor 

25 

TR Technology 

32 

Guinness Mahon 

W 

Time 

22 

Hewetson 

32 

Warner Comms 

22 

Hobson 

31 

Wheeling Stamping 

30 

Hopk inserts 

28 

Wilson Neill 

25 



World of Leather 

32 

■ Chief price c 

har 

iges yesterday 

-1 




1 


FRANKFUKTCOH) 


MNStm) 




RtM» 



Rnb 




Ddn-WorkB 

258 + 

13 

Mattel 

1470 

+ 

847 

HerJtd Fret 

611 + 

IS 

Lucnare - 

508 

+ 

15u4 

lOtanymH 

455 + 

15 

Mb 




Semes 

5535 + 

21 

CSS 

485 

— 

283 

Fads 



Sma 

77.1 

— 

5.1 

SJfinow 

475 “ 

S 

Total 

483 

— 

MA 

RemBtakfea 

1655 - 

30 

VtaBmqn 

3G2 

— 

172 



TOKYO (YOU) 



NWA 

■ Ml* + 

6% 

Ansaan 

2250 

+ 

260 

SeaCWKWW 

72^ + 

6% 

Tatona 

1060 

+ 

105 

UAL 

127>* + 

5*2 

YanatateHonsy 3340 

+ 

400 

UdHm Certuto 

283b + 

1% 

FfBs 




Ms 



Sated Jttfti 

1060 

— 

98 

Pan Am 

35a - 

h 

TatadEapec 

2160 

— 

230 

Time 

156*2 - 

9* 

TosWaStte 

G01 


48 

Now York prtoM ct 12JB 









Rhw 




PSD 

B3B 

+ 

7 

AtMMdS 

498 

+ 

27 k 

RHU 

454 

+ 

10 

SAT 

673 

+ 

10 

Heed Ml 

414 

+ 

12 

BET 

Basham 

Body Shoo 

284 

637 

G6S 

+ 

+ 

+ 

12 

e 

20 

Munm 

&nan(&vU5) 

537 

327 

+ 

+ 

10 

14 

EWorty 

389 

+ 

to 

Sup Ute 

998 

+ 

25 

Dowry 

291 

+ 

8 

utf 

322 

+ 

6 

Entertain 

657 

+ 

11 

wtefeas 

177 

+ 

. 9 

Runt 

290 

4- 

6 





Hunting Assoc 
tinghdier 

555 

.303 

+ 

+ 

67 

7 

Qdahua Labs 
FflW 

313 

46 

— 

117 

4 

Lana Sacs 

577 

+ 

B 


14 

Meyer ted 

384 

+ 

8 

Stsstod Chart 

508 



Italy 

FT-A Wortd Index 
(In local currency terms) 

au 

85 











7* 


J 

7 













| 12 June 1989 16 





NWA accepts 

By Roderick Oram in New York 



NWA, parent of Northwest 
Airlines, the fourth-largest US 
carrier, agreed yesterday to a 
$3.65bn takeover offer from a 
group of investors led by Mr 
Alfred Checchi. a Los Angeles 
businessman, which includes 
K T-M Royal Dutch Airlines and 
the finance arm of Elders IYT. , 
the Australian group. 

The Ohec^hi investors, consid- 
ered “totally friendly" by NWA’s 
management , will begin soon a 
$121-a-share tender offer for the 
35.1 per cent of NWA’s stock they 
do not already own. The fight for 
control of NWA began when the 
company disclosed Mr Checchi's 
4.9 per cent stake in late March. 

“Our business plan Is to 
stren g th en the airline and build 
on its recent successful operating 
performance," Mr Checchi said. 
“Our financing plan has been 
designed to accommodate a pro- 


gramme of substantial growth.” 

If the offer succeeds, it would 
deal a damag in g blow to Fan Am 
which was offering to take over 
NWA to ensure the survival of Us 
struggling Pan American World 
Airways subsidiary. Pan Am said 
it would “continue to review its 
options” and gave no indication 
of whether it would raise its bid. 
The value was not disclosed but 
was believed to be about $115 a 
share. 

The market reacted positively 
to NWA’s acceptance of the Chec- 
chi offer made through a vehicle 
called Wings Holdings. NWA’s 
shares rose $6K to $11416, indic- 
ating that investors thought a 
counter bid unlikely. Pan Am's 
shares dropped %'A to $3% and its 
bond issues plummeted some $5 
to around $ff7-$ 70. Investors are 
deeply concerned about Pan 
Am’s repeated failure to find a 


buyer or partner to help it out of 
its difficulties. 

NWA’s board said the Checchi 
offer had the highest value and 
least conditions of any. There 
was no immediate comment from 
other disappointed bidders such 
as Mr Marvin Davis, the Los 
Angeles investor. Northwest's 
machinists’ union and Forst- 
mann Little, a New York lever- 
aged buyout firm. 

NWA said it would offer its 
own recapitalisation plan if the 
Checchi group failed to consum- 
mate its deal by September 18. 
The plan would consist of a $70- 
a-share cash distribution to 
shareholders, a possible third- 
party equity investment in the 
company and adoption of anti- 
takeover measures. The special 
dividend and the residual 
value of the common shares 
would be worth $90 to $100 




a share, NWA estimated. 

Neither NWA or the Checchi 
group would disclose the scale of 
the KLM and Elders stakes. How- 
ever, combined, they were 
believed to be less than 20 per 
cent of the Investing group's 
$700m of equity. They would be 
barred by OS airline laws from 
holding more than 25 per cent of 
the voting shares or having a sig- 
nificant degree of control over 
NWA. 

In addition to the foreign mem- 
bers. the wings group includes 
Mr Checchi and his associates, 
several of whom are former 
employees of the Marriott hotel 
group. Bankers Trust and Rich- 
ard C. Blum, a San Francisco 
merchant hank. 

On top of the equity. Wings 
will also borrow $3.35bn from 
banks. Bankers Trust will lend 
$500m. 



Enterprise Oil 
wins court battle 


By Max Wilkinson in London 

ENTERPRISE OIL, the UK 
independent exploration and pro- 
duction company, yesterday won 
a court battle to proceed with the 
acquisition of almost $lbn worth 
of North Sea Assets from Texas 
Eastern, the US oil and gas com- 
pany. 

Following an agreed deal 
between the two companies, 
worth a total of $1.4bn, British 
Gas and US oil company Amer- 
ada Hess sought to exercise pre- 
emption rights over some of the 
assets of Texas East ern North 
Sea Incorporated (TENSI), result- 
ing from partnerships in some 
North Sea fields. They claimed 
that the rights gave them first 
refusal to buy the Texas Eastern 
assets. 

However, Mr Justice Evans 
ruled in the high court yesterday 
that the 1985 agreement on which 
British Gas and Amerada were 
relying could not be implemented 
in a way that was both fair and 
reasonably simple. The issue was 
brought to the high court at the 
request of Texas Eastern, which 
is anxious to complete the deal 
with Enterprise as soon as possi- 
ble. 

The pre-emption agreements 
were set up 25 years ago when 
British Gas was building up a 
portfolio of oil and gas assets in 
the North Sea. 

They relate to partnerships 
with Amerada, Texas Eastern 
and Amoco, another US oil com- 
pany. Amoco, however, opted not 
to exercise its pre-emption 


rights. 

Six years ago. when British 
Gas was forced by the UK Gov- 
ernment to divest its oil interests 
into a privatised company, now 
Enterprise Oil, there was some 
uncertainty over whether the 
pre-emption rights passed to the 
fledgling company. 

Mr Justice Evans ruled yester- 
day that Enterprise did have pre- 
emption rights. He said the rights 
of all the parties could only be 
exercised fairly in proportion to 
their interests in the different 
assets of TENSI, weighted by 
value. 

However, this complicated 
method of exercising the rights 
was not provided for in the origi- 
nal agreement, which appeared 
to envisage a negotiated settle- 
ment between the parties. He 
said that, in the absence of 
agreement, it would not be appro- 
priate for the court to fix 
a method of apportioning the 
lights. 

He therefore ruled that the 
pre-emption rights which British 
Gas and Amerada had sought to 
exercise were unenforceable, and 
that the deal with Enterprise 
could go ahead. 

British Gas and Amerada must 
decide before Monday whether 
they wish to appeal. 

The judgment was received 
with jubilation at Enterprise, for 
which the purchase of Texas 
Eastern North Sea and other 
assets was regarded as something 
erf a coup. 



The sale of $439m worth of 
Texas Eastern’s non North Sea 
oil assets to Enterprise has 
already been completed. 

Mr jGraham Heame, chief exec- 
utive of Enterprise, said yester- 
day: “I am delighted that our 
arguments have been upheld. We 
look forward to completing the 
transaction as soon as possible." 

British Gas said yesterday that 
it was studying the judgment 
before deciding whether to 
appeal. 

Enterprise’s share price closed 
at 557p, up lip. 


Bid defence 
hints lift Sea 
Containers 

By Andrew Hill 

in London 

UK GROUP Sea Containers" 
stock rose in New York yester- 
day, after Mr James Sherwood, 
president of the ferry and con- 
tainer group, suggested that his 
defence plans conld realise 
between $70 and $100 a share 

The Bermuda-registered group 
is fi ghting an $824m hostile bid 
from Stena, a private Swedish 
ferry operator, and Uphook, the 
UK container rental company. 
The bid values each share at $50, 
compared with yesterday’s price 
in New York of more than $72, 
up about $7. 

Mr Sherwood added yesterday 
that lizard Freres, the group’s 
US merchant bank, had valued 
Sea Containers at about $2bn - 
or more than $l20m a share — 
two years ago. 

He also confirmed that he 
would reveal plans to rescue the 
group from the bid within a 
month. At the moment, the 
strongest possibilities are a 
recapitalisation of the company 
- including sales of peripheral 
assets - or a leveraged buy-out. 

If the Stena/Tiphook bid is 
successful, the companies will 
split Sea Containers down the 
middle. Tiphook would buy the 
containers business for about 
8426m; Stena would get the rest 
for some $398m. 

According to Mr Sherwood, 
Lazard Freres believed that the 
two halves of the business were 
worth $lbn each, taking into 
account the value of land at Sea- 
link British Ferries* seven ports. 

Shareholders in Tiphook yes- 
terday approved the £23 5m 
($361m) rights issue to fund the 
company’s share of the deal. 
Sherwood's defence. Page 28 


BET lifts profits 25% to £270m 

By John Thornhill in London 


Hispano buys 5% 
of Commerzfeinsk 


By Peter Bruce in Madrid 

BANCO HISPANO Americano, 
Spain’s fourth-largest commercial 
bank, announced yesterday that 
it had agreed to buy 5 per cent of 
Commerzbank, West Germany's 
third-biggest bank. 

The deal, expected to cost some 
DM1 50m (874m). was finalised at 
the weekend in Monte Carlo, 
where His pane’s chairman, Mr 
Claudio Boada, and Mr Walter 
Siepp, chairman of Commerz- 
bank, were holding scheduled 
talks with Banco di Credito di 
Roma and Credit Lyonnais. Toe 
four banks are members of Euro- 
partners, a loose banking consor- 
tium. 

Commerzbank already owns 10 
per cent of Hispano and in a joint 
statement in Monte Carlo, the 
two banks said the “cross-partici- 
pation constitutes the basis for a 
Anther extension of our existing 
co-operation. With the perspec- 
tive of a single European market, 
this intensified co-operation will 
focus on retail business, with 
medi am-sized and small compa- 
nies, as well as individuals.’’ 

Hispano has been anxious to 
come to an agreement with Com- 
merzbank that would head off 
any possibility of the West Ger- 


mans entering the Spanish retail 
market on their own. Under the 
Monte Carlo deal, the two banks 
will represent each other In their 
respective home countries. 

The purchase is the second 
largest made by a Spanish bank 
in Europe in the last year. Last 
autumn. Banco Santander and 
the Royal Bank of Scotland 
bought 5 per cent of each other, 
and Santander has since 
increased its holding to 10 per 
cent. 

Both Santander and Royal 
Bank of Scotland have since 
agreed to support each other in a 
number of joint operations out- 
side their respective countries, 
but it is not yet clear whether 
Hispano and Commerzbank will 
do the same. 

Commerzbank bought its stake 
in Hispano in 1983. just before 
the Spanish bank ran into seri- 
ous finan cial difficulties related 
to its rescue and attempted 
restructuring of Banco Urquijo. 

Hispano failed to pay a 1984 
dividend, but has since recovered 
strongly. Last year it sold off 
Banco Urquijo to the March 
group and also reported net prof- 
its of Pta2?.9bn 


Y.K. Pao sells 10% 
stake in Standard 

By David Laacetles, Banking Editor in London 


SIR YJL PAO. the Hong Kong 
shipping magnate and one of 
Standard Chartered’s “white 
squires," sold his 10 per cent 
stake in the UK international 
hawiring group yesterday. 

The shares were widely placed 
among institutions in the market 
by Cazenove, the City of London 
stockbrokers, at a price believed 
to be 495p per share, which would 
imply a substantial loss for Sir 
YJL 

The sale marks a further 
retreat by the three squires who 
rode to Standard's rescue in the 
summer of 1986 when it was 
under takeover siege by Lloyds 
Bank. Between them, the squires 
amassed nearly 40 per cent But 
having thwarted Lloyds, their 
long-term interest in the bank 
was never clear. 

First to go was Mr Robert 
Holmes a Court, the Australian 
entrepreneur, who had 14.9 per 
cent 

After his Bell Group ran into 
difficulty last year, his stake 
passed to Mr Alan Bond who sold 
out last November. 

Sir YJL Pao reduced his stake 
from 14-9 per cent to just under 
10 per cent last year by declining 
to participate in a rights issue. 
He subsequently divided the 
holding among two daughters. 


and stepped down as vice-chair- 
man of Standard Chartered. 

Tan Sri Kboo Teck Puat the 
Malaysian businessman, still has 
about 5 per cent. 

Sir Y.iL’s original investment, 
which was made when the price 
was at the peak of takeover spec- 
ulation, is believed to have cost 
him £180m ($270m). At yester- 
day's price, he would have 
received about £113m for the 
stake, implying a loss of £67m. 

However, Standard’s shares 
have performed quite strongly 
since last year's rights issue, and 
the view in the market yesterday 
was that Sir Yi decided to take 
advantage of that. 

The rights issue was done at 
400p. Last night the shares closed 
at 508p. down 14p. 

Standard Chartered declined to 
comment on the sale. But the 
retreat of the white squires and 
the dispersal of their stakes 
among investment institutions 
will be a relief for the banking 
group's new management under 
its chairman, Mr Rodney Gaipin. 

This removes a large source of 
uncertainty for the group which 
is trying to recover from the 
upheavals and losses which fol- 
lowed the takeover attempt 

Mr Gaipin is currently prepar- 
ing a new strategic plan 


IMPROVED efficiencies, buoyant 
trading conditions and 85 acquisi- 
tions helped BET, the interna- 
tional services group, record a 25 
per cent increase in pre-tax prof- 
its to £270.6m ($4l9m) in the year 
to April L 

This result, which was at the 
top end of City expectations, was 
greeted by a 12p rise in BET’S 
share price to 284p. 

BET which has diversified 
interests, ranging from supplying 
hand towels and industrial 

CTEUieS to manag in g hotel rfiainn 
in Malawi, increased its revenues 
to £2.22bn (£2J3bn). 

' Yesterday, the company also 
signalled a change in its dividend 
policy. For the last six years, 
BET has increased its dividend 
by lp a year. But this time, the 
final dividend of 8p will lift the 
total to lL5p (10p). 

Mr John Griffiths, finance 
director, said it was now the com- 
pany’s intention to raise the divi- 
dend in line with earnings 
growth. 

In 1988-89, earnings per share 
worked out at 25£p (22jp), an 
increase of 15 j 4 per cad. 

. BET ctmtinned to realign its 
businesses daring the year and 


BET 


Share price relative to the 
FT-A AJ -Share Index 



1980 82 84 86 88 89 


made 85 acquisitions at a cost of 
about £304m - £300m of which - 
was written off as goodwill. 
These acquisitions accounted for 
about half of the increase in oper- 
ating profits from continuing 
operations, which rose by 36 per 
cent to £275m (£201. 9m). 

About £380m was raised by the 
disposal of peripheral businesses, 
including Argus press for £206m. 
Disposals also accounted for an 
extraordinary credit of £51m 
(660m). 


BET raised E95m in March 
through the issue of US prefer- 
ence shares and this helped to 
reduce net borrowings from 
£263m to £98m. At the year end 
gearing stood at 18 per cent 

UK operations contributed 
more than three-quarters of the 
trading profits. The 54 acquisi- 
tions made during the year 
helped to boost profits to £21Z7m 
(£160 .3m), a 33 per cent rise. 

Operating profits from conti- 
nental European activities 
advanced to £24. lm (£i5.7m). A 
series of 13 acquisitions was 
made at a cost of about £50m to 
bolster BET’s waste collection, 
plant hire and distribution busi- 
nesses. 

North American operations 
strengthened by 16 purchases - 
more than doubled their contri- 
bution to £18m (£8 2m). 

Revenue from other geographi- 
cal areas fell from £150.2 to 
£139.8m, although trading profits 
advanced by 14 per cent to tm an 
(£17. 7m). 

Discontinued operations con- 
tributed £16m to profits and 
BET’s 28 per cent stake in 
Thames Television yielded £9m. 
Lex, Page 20 


Housing slump checks Hambros 

By David Lmcellee, Banking Editor, in London 


HAMBROS, the London-based 
finan cial services group, reported 
a small increase In earnings for 
its latest financial year yesterday 
as the slump in the housing mar- 
ket offset gains in other parts of 
the group. 

Profits before tax, minorities 
and extraordinary items were 
£70-2 m ($108 JBm), up from £69.4m, 
in the year to March 3L Earning 8 
per share were up 11 per cent to 
25.3p from 34Bp. 

The problem area was estate 
agency, where Hambros owns 60 
per cent of Hambro Countrywide, 
one of the UK's largest agency 
chains. Profits before tax were 
£22m, down from £24 Jm. 

Mr Christopher Sporborg. the 
chief executive of Hambros’ non- 
banking side, said the rise in UK 
interest rates had sharply 
reduced activity in what was a 
volume-driven business- Hambro 
Countrywide currently had 70,000 


unsold houses on its books, com- 
pared with 22,000 at the end of 
the previous financial year. 

One encouraging sign was a 
growth in the number of estate 
agency customers who were 
using other financial services 
offered by Hambros through 
these offices. The ‘'conversion’’ 
rate of customers had risen from 
30 per cent in 1986 to more than 
SO per cent now. Half of Country- 
wide's income now stemmed 
from financial services. 

Among other non-banking ser- 
vices. insurance broking earned 
£4.5m (up from £3.6m), loss 
adjusting £lm (down from £2.9m), 
property SZJBm )£1.7m), security 
consultancy £0.8m (£0.3m). 
Investment results were £15.7m, 
up from 211.1m. 

Hambros' traditional merchant 
hanking activities showed results 
that were tittle changed. Pro-tax 
profits were £36.8m, up from 


£36.7m. Although the corporate 
finance side did well, there was a 
falling contribution from trea- 
sury and capital markets, partly 
because of costs associated with 
moving the dealing room to the 
group’s new headquarters. 

The group's European mergers 
and acquisitions network, in 
which Hambros has an aiiijmre 
with six continental banks, 
earned £lm in fees last year, 
according to Mr Chips Keswick, 
the chief executive of banking, 
and was now making a profit 
The final dividend is 6.7p, mak- 
ing a total for the year of lOp. an 
increase of 11 per cent 
The group's reserves rose by 
one third to £279m. The acquisi- 
tion of the outstanding 73 per 
cent of Hambros Investment 
Trust has pat at its disposal £8lm 
of new capital, which is being 
invested hi the banking 1 

Lex, Page 20 ] 


LONDON’S 
MOST COMPLETE 
FOREIGN EXCHANGE 
AND MONEY MARKET 
OPERATIONS 
CAN BE FOUND AT 
THE SAME ADDRESS. 

For most people a quick glance 
at our trading floors would be 
sufficient for them to realize that 
they're looking at the most com- 
plete foreign exchange and money 
market operation in London. 

But it's not just the scale of 
the operation that gives us this 
position, it's the range of products 
and services we can offer. 

We have a global network, and 
equally strong national network 
that puts ns right at the front of 
the investment banking market. 

It will be the combination of 
established solutions, the continu- 

Midland Montagu Treasury Sales. 

10, LOWER THAMES STREET, LONDON EC3R 6AE. TEL.- 01-260 0600. 

AMSTERDAM TBL; 3120 5d3 MU ATHENS TEL: 301 3*4 74 K> DUBLIN TEL; 0001 7 175 II WJSSELDOFtf TFL- 47211 8311 
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MIDLAND MONTAGU lb THE LNTBKNATTONAL AND INVESTMENT BANKING ARM OF MIDLAND CHKlUe 
ISSUED BY MIDLAND BANK Ml A MEMBER W 04*0 AND AKBD. 


ous search for innovative products 
and creative implementation that will 
ensure we stay there. 

But there is one more thing 
we can offer that we would not be 
complete without — individual ser- 
vice: whether it's covering a foreign 
exchange exposure, or arranging 
the most complex swap/option 
deal. It’s a refreshing thought that 
in the age of information techno- 
logy the customer still 
comes first. 

If you'd like tx> know 
more about us. ring Tim 
Goode on 01-621 070S. 
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INTERNATIONAL COMPANIES AND FINANCE 


Time plans to avoid asset 
sales in Warner purchase 


By James Buchan in New York 


time, the US publishing and 
broadcasting group, says it will 
try to finance its friendly take- 
over of sdmflareized broadcast- 
ing and entertainment group 
Warner Communications with- 
out selling any of its busi- 
nesses. 

The announcement, which 
was made in a statutory filing 
published yesterday in Wash- 
ington, comes as the two com- 
panies prepare to defend their 
proposed merger in the courts. 

Paramount Communications, 
the former Gulf + Western 
entertainment group, is expec- 
ted to sue to block the merger 
and gain a hearing for its own 
$L0.7on Oder tea Tima 

Last Friday, Time began a 


$7bn tender offer for half of 
Warner’s shares and intends to 
buy the remainder with a mix- 
ture of cash and securities 
later on. 

hi its filing with the Securi- 
ties and PHrahanpe Commis- 
sion, Which became public yes- 
terday, lime said it wanted to 
structure the financing of its 
tender offer so the indebt- 
edness may be repaid or refin- 
anced without asset sales. But 
the c ompany cautioned that it 

could give no assurance that 
araet sales would not be neces- 
sary. 

Wall Street received the 
Time announcement with some 
scepticism If the merger suc- 
ceeds, Time-Wamer will be 


highly indebted ami may need 
««h from asset sales to invest 
in its businesses, which range 
from feature fil ms ^t hrough 
magazines and records to pay- 
television. 

But Time said that Warner 
had estimated its aftertax prof- 
its 'for 1989 at around 5475m, or 
$2.68 a share, after merger 
expenses. They could be as 
high as $580m or $239 a share, 
Time continued. 

In addition. Time said in a 
filing- that a “senior officer” of 
Warner had predicted operat- 
ing income, which is reported 
before and Interest, of 

$lbn in 199a This would be 87 
per cent Higher than the bud- 
get for 1969. 


Nat Semi $23m in loss for year 


By Louise Keftoe in San Francisco 


NATIONAL Semiconductor, 

fin MHwti Valley «*wp manu- 

facturer, unveiled operating 
losses ca $9B3m yesterday for 

♦iw fourth quarter wiHiwg May 
28, after shedding most of its 
computer operations, com- 
pared with operating income of 
yw ira for the period last 


However, the group is fore- 
casting a marked Imp r ove m ent 

in the enwiiwg year. Indeed, it 

lifted net earning for the quar- 

ter to $77 Jm, or 73 cents per 
share, compared with $22.4m 

or 18 cents per share in the 

fourth quarter last year. 

Sales from continuing 
ope r a ti ons were down slightly 

to 5419.1m from $42L7ta in the 

same period a year ago* 
During the quarter. National 
Sani apy i its com- 

puter subsidiary. National 


Advanced Systems, to a Joint 
v enture formed by wt+arfu of 
Japan and Electronic Data 

Systems, the US computer ser- 

vices company. This brought 
the company a post-tax g ain of 

$174£m. 

It also took a one-time 
charge of 545.1m against fourth 

Quarter wmintR related to the 

consolidation of its badnesses 
in the US and Asia. 

The company reported a net 
loss of jaabm, or 32 cents per 
share, for the year, compared 

with net earnings of $62.7m or 

48 cents in fiscal 1988. Sales 
from operations for 

fiscal 1989 were $l-65bn. up 

from $L43bn in the previous 

year. 

Results for both years were 

restated to reflect the fourth 

quarter sale of National 
Advanced Systems, and the 


thir d quarter sale of Data- 

cfaecker Systems, which manu- 

factures retail point of sale 
computer systems, to ICL of 
the UK. 

“The fourth quarter showed 
marked improvement for 
National Semiconductor ” said 
Mr Charles Sporck, National 
Semi’s president and chief 
executive. 

“During the past quarter we 
have identified the final 
restructuring activity neces- 
sary to remedy the problems in 
our performance and to posi- 

tion the company for a return 
to sustained profitability,” he 

mild. 

“We expect to see a marked 
improvement In performance 
in the first quarter, and a 

return to profitability in the 

second quarter of fiscal 
199a” 


Computer 
Associates 
to acquire 
Cullinet 

By Karen Zaflor 

in Now York 

COMPUTER Associates, the 
world's biggest Independent 
software company, said yester- 
day that it was to acquire Cul- 
linet, a smaller mainframe 
computer program supplier, 
for $333m in stock. 

Under the terms of the 
friendly takeover, Culllhet 
shareholders will receive half 
a share in Computer Associ- 
ates for Of fiie 33m Cuill- 
net shares outstanding. This 
amounts to about $10.10 per 
Cnffinet share, based on Fri- 
day's ? losing prices for Cam- 
pater Associates stock on the 
New York Stock Exchange. 

Computer Associates, based 
in Garden City, New York, 
Bald that the transaction 
would be accounted for as a 
pooling of interests and 
treated as a tax-free exchange 
to Cullinet shareholders. 

Assuming that the agree- 
ment gets shareholder and reg- 
ulatory appro val, it Is expec- 
ted to be consummated in 
August. Both companies’ 
boards have appr ov ed the deal. 
Cullinet, which reported 10 

consecutive quarterly losses 

before posting third quarter 

profits at the end of January, 

yesterday reported a further 

profit for file fourth quarter. 

Net income for the period 

ended April 30 was $2. 2m or 7 

cents a share, compared with a 

loss of 520J5m or 63 cents the 

previous year on revenues 

which fell to 559.3m from 
S64^m a year earlier. 

Analysts attributed the com- 

pany's third a«d fourth quar- 
ter gains to a 10 per cent staff 
cut and other operating reduc- 

tions at fiie cam of January. 


Canadian deregulation takes shape 

David Owen finds banks keen to see reforms planned for four years 


T he much-delayed final 
phase of Canada's 
reform package for fed- 
erally regulated financial insti- 
tutions is taking shape in the 
sober corridors of tbs Finance 
Ministry. 

Mr Gilles Lotodla the Junior 
minister cfaarg sd with formu- 
lating and im plementing thp 
package, has promised draft 
faginlation pertaining to 
and trust companies (nearv 
banka based an home mortgage 
and fiduciary business) by toe 
and of toi» month. Insurance 
industry legislation Is planned 
to follow “in abort order ” 

The laws will detail the 
extent to which these three 
hitherto distinct types at insti- 
tution will be able to encroach 
upon each other’s turf, and 
whether or not restrictions will 
be placed on the ownership of 
financial groups by commer- 
cial gntftf**- 

Tfae reform aims to enable 

f!ima«Hjni financial groups to 
restructure to remain competi- 
tive globally, and t o pro vide 
consumers with one-stop shop- 
ping for a broader range at ser- 
vices . 

The legislation will complete 
the process started in June 
1987, when the barriers pre- 
venting banks and others from 
entering the securities busi- 
ness were removed. However, 
it will do nothing to simplify 
Canada’s chaotic and unwieldy 
jgriadtctioMl mo msi 
Currently, banks are the 
only financial institutions to 
fan nneoui vocally under Ott- 
awa’s controL Insurers and 


twiat co mpanies wmwpreri hy 
federal and provincial rules, 
while the securities industry is 
Btm an exclusively provincial 
preserve. 

Regardless of where Ur 
Lolsefie chooses to draw the 
lines, tn« draft legislation is 
sorely needed. While Ottawa 
has fiddled for four years, 
«»th«npimg to formulate laws 
,_tp reflect ^thq reality of a rap-, 

' MlyflliBi n I n g fl iaiw a l aartn r* 

corporate strategists^ have 
burned, enable to plan ahead 
without knowing what the new 
laws would be. 

Some have taken advantage 
cf the foster pace of provincial 
deregulation, particularly in 
French-speaking Quebec, to try 
to force Ottawa’s hand. Others 
have launched initiatives 
which appear to stretch the. 
interpretation of existing laws 
to Its limit and to blur further 
the distinctions between the 
three so-called “pniars” of the 
Canadian financial services 
industry. 

All are lobbying in a. 
last-ditch effort to bend the 
Government’s ear. 

The most animated sector of 
debate is insurance, in which 
banks are desperate for permis- 
sion to sell policies through 
their extensive branch net- 
works, much to the chagrin of 
Canada's 19^00-strang comma- 
nify of insura nce br okers. 

Having marketed insurance 
in a limited way for some time, 
by selling creditor insurance to 
consumer borrowers, two 

RmimMan hnnkn — TfjmntO-Do- 
rnlnion and Bank of Nova Sco- 


tia - hav e b ecome more 
Involved by initiating market- 
ing ventures in property Insur- 
ance with specific general 
insurance companies. A House 
of Commons Hbwm* commit- 
tee is inve s ti gating the k gaMty 
of these arrangements. 

The hanks argue that' thrir 
reduced administrative costs 
could save consumers up to 15 
per cent on. certain .insurance 
potides. Such "Hfaw have been 
reinforced by a Public Interest 
Research Centre study, which 
Mti ma twi potential savings at 
between 9 and 23 per cent. 

The banks maintain that 
they np«fl m rw to iimnrmff* 
to compensate for the inroads 
trust companies and credit 
unions have maik into their 
traditional business, particu- 
consumer deposit-taking 
landing . 

T hey tell brokers that 
their only interest is in 
selling ahnrJe insurance 
products, ami cite Britain and 
Australia as places that show 
that toe market Is big enough 
to handle both marketing 
methods. 

“If you try to stand In front 
of the steamroller of change, 
you will certainly become part 
at the road,” Mr Robert Kor- 
thals, Taronto-Donrinicm presi- 
dent, informed the Insurance 
Brokets Aanatrintiini gf British 
Columbia. 

The brokers argue that sell- 
ing insurance through bank 
branches would be detrimental 
to consumer interests, since 
the customer would typically 


only be offered the products of 
one company rather than the 
wide range carried by the aver- 
age broker. They fear that bor- 
rowers may feel coerced into 
accepting the insurance offered 
by their bank. Finally, they 
doubt that banka will be able 
to sell insurance as cheaply as 
they s ay they can, and make a 
profit. 

. “We don’t see that the banks 
. would be able to sell insurance 
any cheaper than brokers, 
atthimgh they could treat It as 
a loss leader for a time,” says 
Mr Basil Steggles, general 
manager of the Insurance Bro- 
kers Association of Canada. 

The stakes are high. Canadi- 
ans, a proverbially prudent lot, 
are said to be the most heavily 
insured people in the world. 
Brokers and agents last year 
generated C$11.7bn (US$9.75bn) 
in property and casualty insur- 
ance premiums alone. 

The brokers are expected to 
emerge the happfcr when Mr 
Loi selle's draft legislation 
finally appears. The minister 
indicated last month that his 
new rules would “not allow the 
banks to retail insurance.” 

However, the banks are 
widely expected to get permis- 
sion to own insurance compa- 
nies and to market policies to 
their credit card holders. 

In a controversial move this 
year, the Government set a 
precedent by approving a for- 
eign bank licence for American 
Express while allowing the 
company to continue to oper- 
ate its travel and insurance 


Ottawa considers third class of bank 


CANADA’S Federal Government Is 
considerlnK « ««*>"> a third class of 
Hank* which could be owned by commer- 
cial i n t e rest s and poarhank institutions to 
resolve the problem of ownership, writes 
Robot Gfbbens in MontreaL 

At present. Schedule A banks - the six 
large chartered banks - are subject to a 10 
per cent ownership limit; Schedule B 
banks - fo relga-o wned banks - have no 
ownership limits. 

Mr Gffles LoiseOe, Minister erf State for 
Finance, maintains that creating a new 


class, Sched u le C banks, would help to 
keep the financial sector “vibra nt and 
sound.” 

It is thought that the Government 
would allow any company Grom life insur- 
ers to the captive car sales financing com- 
panies to own a Schedule C bank, pro- 
vided the capital and other federal 
guidelines were met. 

Trust companies could convert into 
Schedule C banks, and conglomerates 
such as Imasco and Power Corporation of 
Canada could own Schedule C hmhL 


The new class would enable the Govern- 
ment to leave the chartered kmiw undis- 
turbed. These account for nearly 90 per 
cent of the Ind ns iryv but trust companies 
(near-banks) and other institutions have 
been operating more like chartered hantu 
but without the same ownership restric- 
tions. 

The chartered lwnfcB are snsplcloiis of 
theC bank Idea, saying that the Govern- 
ment would be serving the in t ere s t s solely 
of commercial groups wanting to own 
bank s . 


CREDIT LYONNAIS 
U.S.S 250,000,000 Floating Rate 
Notes doe 1996 
Notice of early redemption 

Notice is hereby given to the holders of the 
above mentioned Notes that Credit Lyonnais 
will proceed to the early redemption of the total 
of the outstanding Floating Rate Notes due 
1996 at their principal amount on the next 
interest payment date falling on July 24, 1989. 

Interest accruing on the outstanding -Floating 
Rate Notes will cease as of that same date. 

BANQUE INTERNATIONALE A LUXEMBOURG 
Sodete Anouyme 

Fiscal Agent and Principal Paying Agent 
Luxembourg, June 20, 1989 


U& $150,000,000 

MARINE MIDLAND 
BANKS, INC. 

Floating Rate 

Subordinated Notes Due 2009 



Interest Rata 
Interest Period 


9%% per annum 

20th June 1989 
20th September T9® 


Interest Amount due 
20th September 1989 
per U-S. 910,000 Note U.S. $ 24&S7 

per U-S. 350,000 Note U.S. fti.raa aw 


Agent Bank 


I 
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St-Gobain ‘ready 
for Europe bar the 
fine-tuning 9 


INTERNATIONAL COMPANIES AND FINANCE 


By Andrew Baxter. 

EUROPE and 1992 may be 
banned words in Downing 
Street. this week after Mrs 
Thatcher’s electoral (bobbing, 
but not for Ur «fean-Louis Beffia 
and. SaintGobata, the Fr ench 
giiw g iwtngWui .ceramics 
building materials group. 

Mr Baffin, chairman and chief 
executive of the acquisitive 
group winch was, nationalised 
in 1982 and returned to the pri- 
vate sector four years later, 
was in confident mood in Lon- 
don yesterday as- he talked 
about the group’s prospects for 

1969 a nd its positioning for the 
European Community’s inter- 
nal market changes in 1992. 

"As a group we are totally 
prepared for the Europe of 
1993,” be said. “Europe for us 
is already 'done.* We only have 
tO fine-tune OUr Iwrtallatimia 
here.” 

Mr Befih. said he did not sub- 
scribe to the commonly-held 
view that the main beneficia- 
ries Of the 1992 nhang aa would 
be companies entering the 

Bm npaan WM ri nrf frnm wifafcte, 

St-Gobain’s presence across 
Europe would enable it to 
decide which of its businesses 
would require a pan-European 
approach, and which should 


Rauma-Repola reports 
good start to year 


By Our Finan c ia l Staff 

RAUMA-REPOLA, the Finnish 
engineering, paper and ship- 
building concern, has repeate d 
a 47 per cent rise in pretax 
profit to FM282m ($6&£m) for 
the first four months of ibis 
year from FM192m for the 
same period in 1968. 

Consolidated net sales 
increased 45 per cent to 
FM&81bn from FM2.62bn . 

Rauma-Repola expected the 
favourable trend to continue 
this year, bettering last year's 
results. The company predicted 
sales would Increase 24 per 
cent to about FMl2bn, com- 
pared with FM9.72bn in 1338. 

Under tn tan w t innal account- 
ing standards, Rauma-Repola 
said profit rose 21 per cent in 
the latest four-month period to 
FM298m from FM24&D. 

In the engineering division. 


gale** increased 98 nr cent to 
FMl.l2bn daring the four- 
month period from FMBUm in 
the same time last year. The 
company called prospects for 
the division encouraging and 
said it expects increased profit- 
ability for the full year after a 
recent reorganisation. 

However, the pulp and paper 
division-s profitability might 
be aversely affected by sharp 
increases In timber prices, 
Rauma-Repola mid. The four- 
month sales slipped 15 per cent 
to FM732m from FM857tal . 

Sales in the parftag ing divi- 
sion jumped 69 per cent to 
FM693m from FM41ftm. 

The shipbuilding and marine 
technology side made a strong 
comeback after a recession; 
pushing net sales np_414 per 
cent toFM545m from FM106m. . 



better be handled' on a nattorat 
basis, because' of local differ- 
ences in product ranges. . 

Mr Beffe. cited toe roof tile 
business zb one where national 
differences, and even differ- 
races within natiwiai markets. 
Would qWhnng h 

local variations would Blowly 
melt away. 

* The global approach to many 
other European product lines, 
for example, flat glass, St-Go- 
bain’s largest. division, would 
require the company to move 
from a more federal approach 
towards continuing mterna- 
tio naUsat lon of management 
teamc g reate r movement 
of senior personnel between 
divisions and head office. “The 
division managers are too 
French, and we most have 
more non-French going to 
France and taking responsibil- 
ity. it will take time to inte- 
grate things." 

Mr Beffa expressed confi- 
dence that transport costs 
would fail after the 1992 
chances, giving (neater scone 
for shipping products across 
Europe. 

Transport costs in Europe 
were on average double those 
cf the US because of regain- 



Solvay seeks to shed its boring image 

Peter Marsh on a Belgian chemicals group’s efforts to move into new products 

nlmn Halcrinm’11 hicmst font hurinon iHirisfrm W la tha S0T1 givo (Ha mmmim Hao ale ThP Other oartner Is IWnM UParc 90 A A 


Jean-Louis Beffa: confident 

tfon, l e a din g to lost time at 
nflr fiWH {hr pnaunnlfr 

In the case of the UK, the 
Channel Tunnel, or the 
increased competition arising 
from it, would also reduce 
transport costs. St-Gobain is 
planning "significant new 
Investments” in Stanton, its 
UK pi poWna systems company, 
and sees considerable opportu- 
nities from the need for sewer 
reolacement in the UK. 

MrBeffa said St-Gobain 
looks on Europe as the basis 
for its international expansion 
strategy. 

The company has already 
spent FFr4bn ($S92m) on acqui- 
sitions this year, and has two 
major challenges, boosting its 
sales in the US from the cur- 
rent 14 per cent of the total 
(FFrSSJttm last year) to 20 per 
cent, and strengthening its 
presence in Asia. 


Henmnger In 
talks to sell 
Greek holding 

HENNINGEBrBRAU, a West 
German brewer, said its 259 
per cent stake in the Greek 
Brewer, Henninger Hellas, Is 
up for sate renegotiations with 
BSN, the acquisitive French 
food and brewing group, AP-DJ 
reports. 

The Frankfurt-based brewery 
said negotiations with BSN 
were taking place and font it 
expects a deal to be completed 
by mid-July. BSN said last 
week tt had agreed to acquire a 
controlling Interest in the 
Greek brewer for an undis- 
closed amount 

Hermlnger-Brfin said most of 
fite remaining three-quarters of 
Henmnger Hellas was cur- 
rently held by a group of (teeek 
banka- It aatd it W8S “possible” 
that Henmger-Br&u would sell 
its entire «fa»iro in file c u rre n t 

w gndaHrmL 


S olvay, Belgium’s biggest 
rbwmieais company and 
the 12tb largest in 
Europe, Is among the conti- 
nent's most grand and venera- 
ble manufacturing enterprises. 
It also has the reputation of 
being dowdy and duR 
Baron Daniel Janssen, Sol- 
vay's ainriabte yet highlyforce- 
fol chairman, thinks the image 
is wholly unjustified and 
points to a series of recent 
events to support his ca se. 

Baron Janssen Is a great- 
grandson of Ernest Solvay, the 
Hffi gwm inventor who founded 
Solvay in 1863. With three aca- 
demic qualifications — degrees 
in nuclear physics a nd ci vil 
wTigiiwwtng plus a Masters in 
Business Administration from 
Harvard University - he is 
nicn flm mn g toe most broadly 
educated of the world's chemi- 
cals bosses. 

The 53-year-old baron, whose 
brother is head of Gdndrale de 
Banque, Belgium's biggest 
bank, is a member of me of the 
country's most powerful fami- 
lies, which owns some SO per 
cent of Solvay’s stock. 

The company's aristocratic 
image is reinforced by its 
board structure. Besides Baron 
Janssen the directors include a 
further baron, two viscounts, a 
count and a British pea. Lord 
Ezra, the former British Coal 
Board 

The idea that Solvay is bor- 
ing Is connected with its his- 
tory. R started life as a maker 
of aTkan products, weD-estab- 
lished materials which are 
based on inorganic salts. 

These substances have for 
.almost all Solvay* s existence 
formed easily its most impor- 


tant business division. It is the 
world’s biggest producer of a 
specific alkali chemical called 
soda-ash, which Is widely used 
in riBSKmaietntr and detenamts. 

Alkali products are highly 
important in many areas of 
manufacturing bnt their 
growth is near static and the 
materials are thought to be 
highly nnemting Maxe to the 
point, many onlookers tefcn Hw 
company's dependence on 
alkali products as an indica- 
tion of its exposure to the com- 
modity, cyclical end of the 
chemicals business which 
could well be hit if there were 
a downturn in the wold econ- 
omy over the next few years. 
Baron Janssen is keen, how- 
ever, to portray Solvay as 
being much more than a pro- 
ducer of old-fashioned materi- 
als run by a bunch of tofEs. 

The melliflaously spoken 
chair man insists that many 
observers have an outdated 
view of Solvay and that they 
simply do not know about the 

Changes that have teltwn piano 

in recent years. 


sen says the company has 
aimed its marketing at higher, 
value areas of thisbusiness, in 
production of specialist grades 
for window frames, for 
instance, and is poised for sig- 
nificant further growth. 

Even within the generally 
moribund alkalis sector, there 



A case in point, he says, 
is that last year aikaiia 
was for the first time 
displaced as Solvay ’s biggest 
ewntiwmai division. The mate- 
rials accounted for 31 per cent 
of Solvay 's BFr253bn $69bn) 
sales in 1988, 1 per cent behind 

plaatina. 

Solvay moved into plastics 
in the 1950s and is now among 
the world's top p roducers in 
two commodity plastics, 
polyvinyl chloride (PTC) and 
polyethylene, as well as being 
a ai gnHt(*ant producer of poly- 
propylene. In PVC, Baron Jans- 


Baron T jkmirf Janssen: aiming 
at higher value areas 

are scree highlights, as Baron 
Janssen stresses. The Belgian 
company is among the Leaders 
In production of barium and 
strontium salts used In 
the manufacture of TV tubes, 
a relatively fast growing 
area. 

The Solvay head also is keen 
to highlight the strides made 
by the company in two other 
important areas, peroxygen 
chemicals and pharmaceuti- 
cals. In peroxygen products, 
which include hydrogen perox- 
ide used in bleaching and per- 
borates used In washing pow- 
der, Solvay is a 50 per cent 
owner of Interox, toe world’s 
biggest maker cf these materi- 


als. The other partner is 
Laporte, a UK chemicals group 
in which Solvay has a 25 per 
cent stake. 

Sales of Interox have been 
growing comfortably, largely 
due to the good demand for 
hydrogen peroxide, which is 
environmentally less trouble- 
some than many other 
bleaching agents based on 
chlorine. 

As for pharmaceuticals, Sol- 
vay was a relatively latecomer, 
starting to build up in this 
field only in the 1970s. “Ten 
years ago health care 
accounted for just 4 per cent of 
our sales. Now the figure is 12 
per cent and we are growing in 
this field at a) per cent a year. 
That's not bad by any stan- 
dards,” says Baron Janssen. 

Solvay Is unusual among 
many big plastics producers in 
not having its own supplies of 
ethylene, an oil-derived gas 
which is a vital feedstock for 
polyethylene and many other 

similar materials. Instead, the 

company has to buy the feed- 
stock from other chemicals 

In the past two years, in 
which the price of ethylene has 
risen markedly in response to 
the generally high demand for 
industrial chemicals, Solvay 
has suffered by having to pay 
high prices for its ethylene - a 
factor which has undoubtedly 
had a negative effect on earn- 
ings. Even so, however, the 
company recently unveiled net 
income for 1988 of BFrlSbu, a 
24 per cent rise on the previous 


some years ago. Although eth- 
ylene production is now highly 
profitable, he says it may well 
slip into losses in a future 
downturn in the chemicals 
business. 1 am delighted we 
got out of ethylene,” says 
Baron Janssen.Ttae Solvay 
head becomes aggrieved when 
the subject turns to the raids 
European Commission inspec- 
tors launched recently on Sol- 
vay offices as part of a pan-Eu- 
ropean investigation into 
possible market rigging in the 
soda-ash industry. “We are still 
waiting for the inspectors to 
say what they think we have 
done,” says Baron Janssen. He 
vehemently denies that Solvay 
has colluded with other soda- 
ash suppliers to fix markets or 
prices in the industry. 


A s for Solvay’s future, 
observers find it diffi- 
cult to shake off their 
thoughts about the company's 
exposure to fluctuations in the 
world economy and its appar- 
ent dependence on commodity 
materials. These thoughts, 
more than anything else, 
explain why Solvay's share 
price has underperformed 
many other industry stocks 
over the past few years, despite 
the company's quite reason- 
able earnings growth. 

When faced with this point 
of view, the Solvay head says 
- extremely politely and 
almost with a sense of disbelief 
- that the company is in a 
much better position than peo- 
ple think to weather any bad 
conditions in the industry. "We 
are making a serious effort to 
tell people about Solvay. Wc 
will have to do more." 


The baron says, moreoever, 
be does not regret that Solvay 
sold off its last ethylene plant 


Pan-European airline takes off CMI sees tripled profits 


By Lynton McLain 

AIR HARRY GOODMAN, chair 
man of International Leisure 
Group (ILG). has formally 
launched Airlines of Europe, a 
federation of five European air- 
lines, with a forecast that Us 
fares wDl be 30 to 40 per cent 
lower than those of larger com- 
peting airlines by 1992. 

Airlines of Europe is the first 
pan-European airHne and has 
been formed in readiness for 
the liberalisation of European 
civil aviation with the forma- 
tion of the single Europeran 
market in 1992. 

It is currently owned 100 per 


By Jim Jones in Johannesburg 


cent by ILG, which also owns 
Air Europe, a UK hbttday char- 
ter and cnharinleri airline with 
more than 50 aircraft which 
carries &5m passengers a year. 

The ILG holding is to be pro- 
gessively dftnted and acquired 
by the other airlines 

which will make np Airlines at 
Europe, leaving ILG with 51 
per cent of the equity in the 
new airline. 

ILG has taken stakes in four 
other European airlines, the 
latest being Italian Air Europe 
SpA, in which it has a third of 
toe shares. The other airlines 


are Air Europa of Spain; Nor- 
way Airlines of Scandinavia 
and Numberger Flugdienst, cf 
West Germany. 

The airlines will operate to 
common standards laid down 
by Airlines of Europe »nd 
based on ILG’s own airline 
standards in Air Europe, but 
they will have autonomy under 
the Ah -tines of Europe board of 
directors. 

Mr Goodman said Air 
Europe had 73 more aircraft on 
order. He forecast that Airlines 
of Europe would carry about 
gfan passengers by 1993. 


CONSOLIDATED Metallurgical 
Industries (CMI), the South 
African ferrochrame manufac- 
turer. expects that it will more 
than treble its pre-tax profit in 
the year to June 30, as export 
prices have risen strongly. 

In a pr eliminar y statement, 
the company estimates the 
year's pre-tax profit at R178-3m 
($63.7m), against the previous 
year's R56Jm. Earnings are 
forecast to rise to 23&2 cents a 
share, from 89^ cents, and the 
year's dividend is to be raised 
to 115 cants, from 65 cents. 

Mr Michael BLawarden, man- 


aging director, says record 
world stainless steel produc- 
tion increased demand for fer- 
rochrome sharply, allowing 
CMI to raise its dollar export 
prices by 38.5 per cent. He 
expects demand to remain 
strong during the coming year, 
but cautions that increased 
availability could affect ferro- 
chrome prices. 

Most South African ferro- 
cbxome manufacturers are 
increasing their capacity. CMI 
is itself raising annual capacity 
to 200,000 tonnes, from 150,000 
tonnes. 
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UBE INDUSTRIES,LTD. 

US. $400,000,000 

4 per cent Guaranteed Notes 1993 


Warrants 

to subscribe for shares ofcommon stock of Ube Industries, LnL 
The Notes uffl be wwonditkmaByaiid irrevocably gairaftteed by 

The Samoa Bat*, Limited 

Issue Price MO per cent 


Yamaichi International (Europe) Limited 


IBJ International Limited 
Norman International 

Dahoa Europe Limited - 

Noriiuiiukhi International limited 
WestdeatscheLandesbankGir ozentrale 


Sanwa biternatfonal Limited 
Credit Suisse Fust Boston Limited 

The Nikko Securities Co., (Europe) LtsL 
Tbyo Thxst International limited 


LICB International limited 


tomb Capitol Markets Limited 
KOKUSAI Europe Limited 
Manufacturers Ikmtmerlindted 
Mitsubishi That International limited 
JJ* Morgan Securities Asia Ltd. 
NatWest Capital Markets limited 


Salomon Brolhen International IbnM 
SrenskaHandebixmken Group 


Ibwa International Limited 
Wakobiternationcd (Europe) Limited 
SXL Warburg Securities 


■of record omfy. 
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THE YOKOHAMA 


COMPANY, LIMITED 


US. $120,000,000 

4Vs per cent Guaranteed Notes 1993 


Warrants 

to stdncribe for shares of common stock of The Yokohama Rubber Company, Limited 
The Notes udR be un co m B tionalfy and irrevocably guaranteed by 

The Industrial Bank of Japan, limited 

Issue Price MO percent 


Yamaichi International (Europe) Limited 

IBJ Interntdianal limited DKB International Limited 

RmbasCapiMMariiete Group 


Bank of Tokyo Capital Markets Group 
Baring Brothers & Co., limited 
James Capd & Co. limited 
Mitsubishi Finance International Limited 


Bank of Yokohama (Europe) S A. 


New Japan Securities Europe Limited 
Nippon Kangyo Kakumaru (Europe) Limited 
Okasan International (Europe) limited 
Wako International (Europe) Limited 


Lea Securities Limited 
Mitsubishi Thrst International Limited 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co., (Europe) lid. 

Nomura International 
Taiyo Kobe International Limited 
S.G. Warburg Securities 
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e ATWICK- BRUSSELS 

We've cut the cost of business travel. 



Business Class £186 return Save £28* 


Air Europe have cut the cost 
of business travel, but not the 
quality of service. Privileges for 
passengers include free use of an 
exclusive aicdde lounge at Gatwick 
and lounges at most other airports, 
a separate Business Class cabin 
and, of course, superb in-flight 
service aboard the latest Boeing 
737 aircraft. 

So now you really can save, but still enjoy die best, when you fly on 
business. Book through your travel agent or con tact us direct on the Air 

Europe linkline- 0345 444737. 
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A1SO DAEOTSCHEEIUnED SERVICES FROM 
GA3\PICKTD: MRB, MUNKH. GENEVA. ( 
OS7P . mpp MHATyM stoochthm, romp, 
EALMA, |OUDDk,<HBRAEDUl AND SV AIR 
HJOOPe EXPRESS TO-.BOn HKDAM. 

dusseuxkf and Antwerp. 
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TOGETHERWE MEAN BUSINESS 


GILT EDGED GIFTS FROM THE 
FINANCIAL TIMES... 


Sira our first Saryvraslaoodwi 
Steen yam ago. fee R has aspired m 
tnrinlied reputation hr desigDing 
products wMdi boft enhance efficiency 
and reflect good teste. 

Tins year tees a greater choice 
of FT gift than ever before. 

To complement fee famous FT 
Diaries and fee Fadmaster pemoal fine 
and task management SfSten. we've 
irtrod iic Masai»ri>raagnrtto 
crafted boardroom accessories. 

Not to mention Bus stytfefenew FT 
WaH Calendar - destined to be tee nod 
ought after tastes gill of the yeari 
And remember, ewry Hera can be 
penonafised with initials and company 
logos to mate Die ported corporate gift 
Seed for fee tree FT Collection 
catalogue now. Write or telephone fee FT 
CrilecSoo. 7ft floor. 50-64 Broadway, 
LnodonSWIHQDB.TekQI-799 2002. 
Send a tanas card or toe fee coupon 
below. 
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Sleek powerlords of the autobahn 

Andrew Hill surveys the seductive power of West German sports cars 


T ucked in behind the 
wheel of a low-ehmg 
Porsche 911 Carrara 4 - 
totally revamped under the 
hood but preserving the classic 
shape that has kept Kb allure 
over 25 years - you become a 
changed person , enjoy ing the 
smoothly authoritative surge 
of power that enables yon to 
leave most other can standing 
without tiie fear of losing Con- 
trol- 

Even driving cautiously 
around the block in BMW’s 
snazzy, and extremely pricey, 
Z-l Roadster, yon gain some 
idee of what wwfcaa mm flask 

aristocrats of the road so 
seductive for the driver with a 
yen for speed and glamour and 
a bank account to match. The 
Porsche model, easier to han- 
dle than earlier 9Ua, costs 
DM114£0B (m%0 in the US), 
while the 2-1 wffl art yon back 
DMKMW& 

Compared with the overall 
market, sales of sports cars are 
tiny in Germany - around 
2 S, mo las t year out of total new 
registrations at SL8m. Clearly, 
for most people, such an auto- 
mobile Is no more than a 

rirftaiw | altlinng li Volkswagen 

with its new Corrado 
CDM48JGOO) and Japanese mak- 
ers like Toyota and Mazda 
cater increasingly for ft* less 
rarefied end of this market. 
TTnnHg | ffn th» other hand, 
plena to invade th** higher- 
priced sector with its forthcom- 
ing NS-X. 

A successful sports model 
can have a powerful imageen- 
luwwdng effect. Par BMW, how- 
ever, with its highly successful 
7 - mA ~ union Bmoaslnes and 
its sportier 3-series, toe impact 
of the Z-l is hardly a matter of 
commercial life and death. 
Only six a re ma de each day, 

Hmwa H pulm 'l l m k ariH OQt 

nntfi 1992. 

Yet for MifMib* Hke Por- 
sche or Daimler-Benz, the suc- 
cess of their new cm is vital. 
Porsche, for many aficionados 
the sports car company par 
exceBnttx, Is still faABpwMnwt, 
ntiiiim mdi ma r ques as Lam* 
bdrgbini. Ftaari, or Lotus. But 
its troubles in the US after toe 
dollar’s 8fida and tha 1987 stock 
mariert crash rneaa it is depen- 
dent on its new models gaining 
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Ascoli steps 
nearer to 

Repubblica 

acquisition 

By Alan Ftfedman In Milan 

CARTIEBA DX Ascoli, the 
publicly quoted 
^^g^snbsldiaw oC 

MondaSri pnhtts^igxHng. 
yesterday 

in its corporate ddw . TOs 

could pave the way far tte 

acquisition andevMrtwd 
stockmariet JjJjJ 

g^nbMica.ttepop^arR^ 

dally newspaper that Is con- 
trolled hyMtoWod 
MnndadarL winch owns m 
par cent ofAsarfi, 
total sum of more than Saqw n 

to acquire 108 pa 



BMW’s Z1 Roadster: production sold oat until 1992 


JtaU on easterners. 

ler, with a much 

broader model range, is dearly 
less bound to the success of its 
latest SL Roadster, it is gQing 
on sale in Germany later this 
summer (tom DM8S* and 
in the US, is expected to take 
over half of the animal 20,000 
SL production, at the end of 
the year. 

Based hke Porsche in Stutt- 
gart, Dahnler’8 problem is that 
It. has b**" T«»n nghind to so me 
extent in the quality car mar- 
ket by BMW, farther south in 
Munich. Its Sriass models at 
the top of the range have a 
somewhat tired look. Hence 
the significance of toe elegant 
new two-seat Roadster, the 
first in the group’s new up- 
market range; it will be fol- 
lowed by the S-dass limousines 
next year. like the latest Por- 
sche and BMW sports models, 
the SL Roadster serves as a 
technology showcase far Daim- 
ler's catmaking expertise. 

Who, apart from wealthy car 
freaks, drives these sorts of 
cars? Plenty of prosperous 
drivers, young or old, would 
not *Hfnk of baying a 
high-powered sports car, for 
fear m inciting envy, or appear- 
ing too showy. 

Daimler’s own literature 
gives a clue. "The new Merced- 


es-Benz SL offers fascinating 
motoring hi the pure form only 
possible with a sports c ar," it 
coos. In other words, a -luxury 
sports car offers something 
patra, with the fanctkmal bust- 
ness of getting from A to B In 
comfort as important as, car 
s ubor dina t ed to, the feeling of 
pride and e x c i t e ment that 
comes from owning a car tout 
locks, feds, and drive 


it is not only perfor- 
mance tihat counts. “Few many 
people, the aspects of sport and 
luxury are a dichotomy," says 
Mr w«nii Halbach, Porsche's 
marketing director. “They tend 
to think sports cars have got to 
be hke those of 20 years ago." 

But Hwim have changed. 
“Today, sports car drivers 
want a car which also includes 
functional luxury." Thus the 
latest Pooches have atr-oonffir 
Urnring , mat not JUSfc for toft 
US. Because of population 
trends, Mr Halhacn adds, the 
average age of a Porsche cus- 
tomer is now 44 compared with 
38 in the early 1980s. This, 
combined with overall 
advances in car design, means 
they expect to be able to drive 
more quietly and smoothly and 
are less eager, he insists, to 
drive at dare-devil speeds. 
After its US debacle, Porsche 


invested heavily in mrading 
Its cars. Ii dropped the cheaper 
924 model to regain its image 
of exclusivity. In Germany, toe 
cheapest Porsche is now the 
basic 944 at DM63,000. It has 
leaned back total output and is 
raising supply of the new mod- 
els g radually to ensure tap 
qu a lit y - 

“We want to produce fewer 
cars **«»« we can sell, 
remarks Mr Halbachi. it is also 
reducing its dependence on the 
vital US market from over 60 
per cent when its sales 
slumped, to less than 50 per 
cent In Germany, it aims to 
sell around 8,000 cars (a quar- 
ter of production) this year 
against 7,000 or so in 1988, see- 
ing a potential level of 10 ,000. 

People in Germany are more 
grilling to spend' money tm 
such indulgences as a luxury 
sports car, reckons toe Porsche 
director. Many Feoaris are not 
even dri ven in toe winter, but 
kept in toe garage hke a dia- 
mond in the vault 

TO the average driver, all 
this is remote from realiT 
Even so, in one of the wool — 
most car -minded countries, 
people are more willing to let 
cars show their status and 
wealth, ft helps, of course, to 
have long stretches of auto- 
bahn without speed limits. 


DU nmuuv r-r — — . .... _■ 

of L’Espresso, the pnbraher 
that owns part 
blica. The payment wlllhe 
made later this year in. bom 
cash and Ascoh shares. Ascoli 
had 1988 turnover at around 
LZOObn (5139m). 

The quotation at la Repub- 
bUca. w hich Mondadori execu- 
tives predict will take place 
sometime next yea r, could 
come about by transferring 
ownership of the paper ftmu 

Mondadorl-Espresso into 

Aston, changing As co ff aMga 
and using the existing listing 
on the mb™ bourse. 

Alternatively the Kon»- 
based newspaper could be 
quoted on its own or by u sin g 
a LZOObn bond Issue for la 
Repubblica that is being 
iwqy S next mh|| Oi and which 
carries warr a nts enahlFng toe 
sale of 20 per cent of the news- 

"■SMSfc 

Do possati, twanag fa g director 
of Mon dadori, noted yesterday 
that Milan-based publisher 
could he interested to event* 
ally acquiring the European 
book chib assets of Time, toe 
US publishing group that Is 
currently involved to a com- 
plex corporate battle in the 
US. 

• Ktribensdnaidt Is to fenna 
joint holding company with 
Italy’s Piaggio Pro hod to 
make water and efl pumps and 
other ear parts. 

The West German carports 
maker will own 59 per cent of 
toe Joist ventmew 


C&A BUDGET ACCOUNT 
INTEREST RATE 

CHANGE _ ... ~ 

Recent interest rate movements have made it 
necessary to revise the interest rate charged to 
account customers. The new rate charges on 
the outstanding balances on C&A Budget 
Accounts, where payment is made 
automatically by a bank will be 2.4% 
(equivalent to 32.9% APR). For accounts 
where payment is by other methods the 
interest rate will be 2.5% per month 
(equivalent to 34.4% APR). The variation 
will be reflected in statements produced on or 
after 3rd July 1989. 

This notification is in accordance with Clause 
No. li of the conditions of use for C&A 
Budget Account. 

The creditor under C&A Budget Account is 
NWS BANK pic, NWS House, Citv Road, 
Chester X, CH99 3 AN. 
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ENSO’S STRONG POSITION IN THE 
NEWSPRINT MARKET: 

YOU ARE HOLDING THE PROOF IN 
YOUR HANDS. 


Enso manufactures newsprint 
every year far well over a billion 
newspapers, including the one you 
are reading at this very moment 
in 1988 net sales of Enso Publi- 
cation Papers grew by 27 % to 
232 miffion Pounds*. Sales output 
grew to 700,000 tonnes. 


sut 


* 1 GBP - 7.5 FM 


Sofld, steady growth 

In 1988 the Enso Gil _ 
plied almost 1300 million 
worth of pulp, paper, board and 
wood products, an increase of 
21 % over 1987. 

The reason for this success: 
every Enso product is developed 
"to meet the needs of customers 
and consumers in a changing 
market 


BMSO-GUTZBTOi' 

Kanavaratoa 1,00160 Helsinki, Finland 
lei: (368) 0 16291, fax: (358)0162 9471 


i. 
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INTERNATIONAL COMPANIES AND FINANCE 


Premier to sell SAB 
holding and raise 
R280m in rights 


Sy Jbn Jones in Johannesburg 


PREMIER GROUP, one of 
South Africa's largest diversi- 
fied food groups, is to restnic- 
tore itself Ijy Mag cfftts 3&8 
per cent interest in Sooth Afri- 
can Breweries (SAB) and by 
about R280m ($90Am) 
a. rights issue of caxOr 

naiy i 

Premier acquired the SAB 
Intexest in 1084, as part of the 
transaction in which Associ- 
ated British Foods divested 
and sold control of Premier to 
the Amdo American eronp, 
la- Johannesburg yesterday, 
Mr Peter Wrighten, Premier’s 
pjMrimmn, sain thp restructur- 
ing would allow inves to rs to 
assess properly the worth of 
the group’s so-called “core- 
interests - food,; pharmaceuti- 
cal^ entertainment and con- 
sumer whokaate/ratafl. 

In the last finanHai year, 
they alone generated a turn- 
over of R41$ bn, a pre-tax 
profit of R2L8.7m and attribut- 
able, tBreflri M m fag s Of RQ9 ftm 
SAB contributed an aiMitvmfli 


Hl75.2m of eqnity ja ccoi m ted 
earnin g s , representing about 65 
per cent of Premier's total 
attrib utable earring s. 

Mr Wrig hto n says the dtihta 
issue wmaUow Premier to 
reduce Its borrowings and give 
it the borrowing capacity 
needed for further business 
development - 

Industry analysts believe 
Premier is positioning itself to 
make new acquisitions as for- 
eign firma divist 

The SAB -interest will be. 
transfered to a hew holding 
company, which ^ to be 
named and which win be listed 
on the Johannesburg Stock 
Exchange. Premier's present 
shareholders will be given one 
share in the new SAB briHing 
company for each Premier 
share they own. 

Terms of the rights issue are 
to be disclosed on July 24, but 
shareholders will be nffwwi 
additional shares in the SAB 
holding company in proportion 
to Ti gfotw they np 


Gencor’s R1.47bn 
issue terms unveiled 


By Jim Jones 

GENCOR, -South Africa’s 
second-largest mining house, 
has disclosed the terms of its 
planned RL47tm ($524m) rights 
Issue. 

Holders of the group’s ordi- 
nary and convertible prefer- 
ence shares and the group’s 
convertible debentures are 
bring offered 20 new ordinary 
shares at a price uf R75 each 
for every ■ 100 capital units 
(shares or debentures) they 
hold. 

Federate Mynbou (F edinyn ), 
Gencor’s controlling share- 
holder, Is to follow its rights 
offer and plans to do so by 
raising R828m with a 22-for-lQO 
rights issue of ordinary , shares 
to share and debenture ladders 
at a price of R65 each. 

Sanlam, the insurance com- 
pany which controls Fedmyn, 
says it will follow its rights 
offer at a cost of about R42&n . 


and that Sankorp, its wholly- 
owned subsidiary, will under- 
write die issue. 

Following the rights issue, 
Gencor and Fedmyn will split 
thrir shares and deb e nt ure s on 
a 10-fbr-one hnstn. 

The Gencor group is engaged 
in several large mining , energy 
and metals developments. 
Samannor, its ferroalloys sub- 
sidiary, is planning to wttabHah 
a stainless steel plant as a joint 
venture with HighveU Steel A 
Vanadium. 

The group will need to 

ftmmni an ntl-ftmi wihali> ven- 
ture and participation in off- 
shore gas developments within 
the next two or three years. In 
the Orange Free State, the 
group is developing the new 
Oryx gold mine, and in the 
western Transvaal, Impala 
Pl atinu m is developing its new 

Karee mine. 


Dainippon 
Ink pays 
Pta2.7bn 
for Prisma 

By pur Financial Staff . 

DAINIPPON INK and 
Chemicals has acquired loo 

pgr cent of Prisma, grain's sec- 
ond-largest ink-maker, for 
Pta2.7bn ($21m)» through Us 
whoOyHownsd New Jersey sub- 
sidiary Sun chamiwii. 

Prisma, which is based In 
Bilbao, ten plants in Madrid, 
Barcelona and Bilbao, as well 
as a Portuguese plant in Porta. 

Dainippon Ink h as mqfl p 
several acquisitions in the US 
and West Germany over the 
past three-years, taking con- 
trol of plants in the US, 
Britain, West Germany, 
France, Switzerland, Italy, 
Sweden and other European 
countries. 

- Dainippon Ink, which ear- 
lier this year reported a 2&5 
per cent increase in pre-tax 
profits to the aid of Mhrch, to 
Yl&JSm CSLMm), from YI4JHm 
hi the year ending in March 
1968, on sales of T440.71m, up 
Cram 7417.71m, wQl now have 
production units all over West- 


Enso hopes London listing 
will draw foreign investors 


Its share of **»e 
European ink market is expec- 
ted to rise by one perce nta ge 
point to 16 per cent, compared 
with tee 12j6 per cent held by 
bash 1 of West Germany. 


Hooker credit 
line request 

By Our Financial Staff 

HOOKER CORPORATION, the 
Aust ralian property and retail 
company with US interests, 
yesterday asked its bankers to 
keep credit lines open to help 
it overcome a “short-term 
liquidity problem.’* 

The company fun mlM in 
the Peat Marwick Hnngerfarda 
mnwiwU ng m u d management- 

rmnailth ig mmiw ii, and says it 
is seeking a joint-venture part- 
ner for Its US department 
stares. On May 29 the com- 
pany 'announced a plan to sen 
A$lbn (US$7S2m) of assets in 
the US and Australia over 12 
mwtflm to reduce debt. 

Directors will ask bankers 
tomorrow to provide further 
funding “to restore satisfac- 
tory liquidity for the immedi- 
ate fixture."' 


By Ancfiew Baxter 

SHARKS in Enso-Gutoeit began 
trading on the London Stock 
Exchange yesterday, as part at 
moves oy the Finnish state- 
controlled forest products 
to put its sources of 
_j on a par with those of 

its privately-held rivals. 

The listing is the first out- 
side Finland for Esso, in which 
the Finnish state has 5CL3 per 
cent of the shares and 66.1 per 
rftryt of the votes. London was 
riHMw ri, said Mr Jukka H&r- 
m'aia, president and chief oper- 
ating officer, because it was 
the most international stock 
exchan ge and bec a use cf the 
importance of the European 
market for Enso’s products. 

The UK is Enso’s biggest 
export market - the Financial 
Times is one Of Enso’s biggest 
news pri nt customers — and is 
followed by West Germany. 

Apart from wanting to ma k e 
its name better known on 
international capital markets 
as its sales become Increas- 
ingly global, *hft immediate 
aim of the listing is to make 
trading in Enso’s shares easier 
for existing or potential foreign 
investors. At the aid of 1968, 
non-Finnish citizens bad 7 per 

wait of EnSO’S aharaw flri 3J 
per cent of the votes. 

Foreigners are able to buy 
only Enso's free shares, two 
series of which will be listed in 


London, A shares with one 
vote each and R shares with 
one-tenth of a vote. The free 
shares represent just under 20 
per cent of total shares out- 
standing, in line with the maxi- 
mum total shareholding nor- 
mally allowed for foreign 
investors in a Finnish com- 
pany. 

The possibility of nrfng the 
London Hiding to raise money 
would be considered later, Mr 
H5nr|^|S S Hj| j laid: week. T-ant 
year Enso raised FM224m 
($50.4m) from an International 
issue of fine R shares, and in 
May completed an FM400m 
domestic equity issue. 

Enso is keen to raise new 
equity to improve its glaring 
- Mr H&rm£la said Enso's 
represented 32 per cent 
the total balance sheet, 
40 to SO per cent at its 
competitors. This dis- 
crepancy is reflected in the 
slightly lower price/earnings 
ratios for the company's shares 
to comparison with private-sec- 
tor rivals. 

Mr HSrmAla acknowledged 
that, in many respects, the 
presence of the state had 
proved a restriction to its capt 
tal-raisfng objectives. So long 
as the state wished to keep its 
share in the company constant, 
budgetary constraints on the 
amount it subscribed to Enso’s 


new issues could put a «»nfng 
on the total amount of new 
capital raised. 

In fact the state has let its 
stake in the company slip from 
56 per cent of the shares and 
6 R 2 per cent of the votes at the 
aid of 1987, but privatisation is 
more a talking paint than part 
of Finland’s political agenda. 
Over the past is years the 
state’s investment in Enso has 
been exceeded by the dividends 
it has received. 

Finland's FM120m invest- 
ment in Enso this year is 
dwarfed by the company's 
planned capital spending of 
FMlAbn to FMMin. A number 
of big spending projects are 
currently underway or 
planned, including a FM2.4bn 
joint venture with the Soviet 
Union in which birch from 
Soviet Wwwifai will be used to 
produce, by 1992, 485,000 
tonnes a year of short-fibre 
pulp. This is used in Enso’s 
liquid-packaging products, its 
biggest single product line. 

Enso last year reported 
record profits after financial 
items of FM819m on sales of 
FM9Abn. Over the past two 
decades the company has 
moved out of commodity-type 
products such as kraftliner to 
focus an more specialised val- 
ue-added lines like fine papers. 


Magnum buys liquor chain 


By tarry Hall In Wellington 

MAGNUM CORPORATION, 
the brewery and wine business 
with retail liquor outlets which 
is 75 per cent controlled by 
Brieriey Investments, the New 
Zealand investment and 
finance company, announced 
yesterday it was taking over 
Wilson Neill's national chain of 
32 liquor stores for around 
NZ$40m (US$22Am). 

The move, if approved by the 
Commerce Commission, New 
Zealand's antitrust regulatory 
body, and Wilson Neill share- 
holders, will see two leading 
companies. Lion Nathan and 
Magnum, dominating the 
liquor industry. Magnum con- 
trols D ominion Breweries and 
other outlets, inchidlng Liquor- 
land and Robbie Burns, as well 
as wine companies Corbans 
and Cooks McWilliams. The 


proposal, however, will leave a 
number of other independent 
retailers, inclmting the licenc- 
ing Trust Movement 

The sate is expected to be 
approved by the Commerce 

(Tnmmiaaion, as it wiU make 

Ma gnum roughly the same size 
as lion Nathan, and in its view 
will not limit competition. 

Wilson Neill yesterday 
announced a total profit of 
NZ$302m for the year to March 
31, down 16.5 per cent cm last 
year. The slip came in spite of 
a 56.6 per cent rise in tur n ove r 
to NZ$413m, as a result of the 
purchase of the Tasmanian 
brewer Cascades in July last 
year. 

• Magnum also flnnn nn r»d 
yesterday that it had sold the 
Wellington Parkroyal hotel to 
a foreign buyer for an undis- 


closed amermt our Financial 
Staff adds. 

The Wellington Parkroyal 
currently operates undo- con- 
tract management by Southern 
Pacific Hotel Corporation. 

• Bxierley Investments has 
bought a farther 5JL per cent of 
the issued capital of Luxem- 
bourg-based banking and 
finance company European 
Pacific Investments, giving it 
33J. per cent of the company. 

Brieriey said it had bought 
L27m shares by both private 
treaty and on the market for a 
total of NZ$4 A8m. Prices 
ranged between NZ$8.50 and 
NZ$4A0 per share. EPI shares 
last traded an the New Zealand 
St ock Exchange at NZ$350. 

EPI was formed jointly by 
Bank of New Zealand, Capital 
Markets and Brieriey in 1386. 


LVMH 


MO£r HENNESSY . LOUIS VUITTON 

1988 DIVIDEND UP 37 . 5 % 

Hie Annual Meeting of Shareholders held in Paris 
on June 9, 1989, under the Chairmanship of 
Mr. FredfiriC Chandon de BrzaiUes approved the 
finawfcd statements for tee year ended December 31, 
1968. Consobdaied net income for theyeararnoumed 
to IT 2,003 million, an increase of 49% over 
1987. 

The shareholders approved a 1988 dividend of 

FF 44.00 per share, before "Avoir Fiscal" tax credtt 
of FF 22.00 per share. The total 1988 dividend thus 
amounts to FF 66.00 representing a 37.3% increase 
over the 1987 levd- 

Taking into account the FF 12.00 interim dividend 
paid out on Fdbniaiy 1, 1989, the balance of FF 32.00 

will become payable on June 19, 1989. 


US $125,000,000 

fAMGorp 

A Momentum Company 

Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Period 

16th May 1989 

16 th November 1989 

Interest Amount per 
U^-SSOOOO Note due 
16th November 1989 

U.S.S2.398B8 


Craft Suisse First Boston limited 
Agent Bank 


THE MEVETTRY OF 
FINANCE 

OF THE KINGDOM OF 
THAILAND 
LISS300,B0<M)00 
Floating Rate Nates due 
2005 

Notice is hereby given that (br the 
inter es t period 20th June 1989 to 
20th December 1989 the intere st 
me has been fixed at 9K%. Inter- 
est payable on 20th December 
1989 win amount to U5S4S2.92 
per USSI 0,000 Note and 
USSI2w072.92 per USS2S0.000 
Note. 

Agent Beak: 

Morgan Guaranty Tnot 
Company of New Yocfc 

Lauda* 


COMALCO FINANCE 
LIMITED * 

US$180,000,006 

Gawinrt Wmflwg 
Rate Notes due 1993 

Notfoo if bereby given that for the 
interest period 20th lime; I9S9 to 
20th September, 1989 the interest 
rate has been fixed at 9£%. inter- 
est payable on 20tb September, 
1989 win amount to U8EML18 
per USSUUXK) Note. 

Agent Bank: 

Morgan Guaranty Treat 
Company of New York 





TWs announcement appears asa matter qfreconlai^. 


Olympia & York 

Olympia & York Resources Credit Corp. 

I 

(An Indirect WholtyownedSubsitljaiy of Olympia a YwkDevetaprnents Limited) 

US.$ 750,000,000 Tranche 
of a Total US.$ 2.5QQ.OOO.POO Loan Facility 


Plrcwbtedhy : 

The Hongkong and Shanghai Banking Corporation 

Singapore Branch 


This anrounesment appears as a matter of record onty. 

Olympia & York 

Olympia & York Resources Credit Corp. 

(AnMrertWtioHyw/raaSi 

Olympia a Vfark Developments Limited) 

US.$ 250.000,000 Tranche 
of a Tbtal OS.$ 2500,000.000 Loan FacOity 


Provided by 

The DaHchi Karigyo Bank. Ltd. 


TWs amouncarnent appears as a matter of reoand only. 

Olympia & York 

Olympia & York Resources Credit Corp. 

(AnhjfirectVVhoi^Kwnrt 

Olympe&YbrkDsvetop^ 

n s $ 250.000.000 Tranche 
of a Total UJS.$ 2.500.000.000 Loan Facility 


Provided by 

The Royal Bank of Canada 


TWs announcement appears as a matter of record orty. 


Olympia & York 

Olympia & York Resources Credit Corp. 

( An Indirect WhoByovwiBd Subsidiary of Olympia & VtaricDewtopmeite Limited) 

U.S.$ 1.250.000,000 

European Tranche of a Tbtal U.S.$ 2,500,000.000 Loan Facility 


Arranged by 

Commerzbank Aktiengesellschaft Credit Lyonnais 

Provided by 

Lead Managers 

Commerzbank Aktiengesellschaft Credit Lyonnais 
Swiss Bank Corporation 
Cn&drt Agrkxde 

Senior Managers 

Vfereins- und Vtfestbank International SA 
Algemene Bank Nederland N.V. Kansallis Banking Group 
Osterreichische LSnderbank Aktiengesellschaft 
Westpac Banking Corporation 


Banque Nationale de Paris Banque Paribas 
CARIPLX) Cassa di Risparmio delie Provincie Lombarde 
Credit Suisse Generate Bank 

Union Bank of Finland Ltd. 


Agent 

Cr§dit Lyonnais 


Security Agent 

Credit lyonnais Canada 


y 


i 

i 
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FT GUIDE TO WORLD CURRENCIES 


Tbe table bekwgtmtiw latest awllabler^irfe«taiwCrT«m*d)*«irTstfoor key currmcfcawi Monday, June 19, 1989 Jn some cases the ratthnomlr^. Market rates are the average of buying and sell Ib« rates 
except where they are show) to be otherwise, la same cases market rates lane been calculated from those of foreign currencies to which they are tied. 


COUNTRY 


£ STG 


USS 


MURK 


YEN 

a un 


COUNTRY 


£ STG 


USS 


D-MARK 


YEN 

JXIOO) 


COUNTRY 


£ STS 


USS 


D-MARK 


YEN 

(X ion 


"Uila 

Algeria 


(Afghani) 
OeU 
- (Otari 


992S 

10.1308 

11.712b 


64.0735 

63780 

73613 


32.4877 

33357 

33339 


443575 

4.5545 

32346 


Aadem 


- <FrFri 
«P Peseta) 


10.3700 

193.15 


fa-6946 . 
124.6933 


33944 

63.2242 


46346 

863240 


Angola 

AMtjpn 

Argentina 

A rata 

Australia 

Austria 

Azores 


(Kwanza) 
(E CarrS) 

(Astral) 

(florin) 

(Am St 
{Schilling} 
(Port Escudo) 


Bahamas (Bahamas) 
Bahrain (Dinar) 

Balearic Is (So Peseta) 
“ (total 

(BdrtS 


47587 

4.15% 

322.1 

2.7530 

2.0452 

21.535 

256.20 

13490 

0377D 

193.15 

47.80 

3.0994 


30.7211 

2.6808 

2457.9406 

1.7772 

13203 

13.9025 

1653970 

03724 

124.6933 

30.8586 

1.9970 


15.5767 

13595’ 

105.4337 

0.9011 

0.6694 

7 0490 

83.8625 

0.5070 

0.1888 

633242 

15.6464 

1.0125 


2L2679 

13599 

143.9553 

13303 

0.9140 

9.6245 

1143027 

0. 6922 

03378 

863240 

213631 

13825 


Belgium 


(Brig Fri 


Belize (B 5) 

Benin _ (CFAFrt 
Bermuda (Bermudian S 
Bhutan (Ngultram) 
BetMa (BoUrim) 
Botswana (Pmla) 

Brazil (Cruzado) 

British Virgin Is (USffl 
Brunei (Brunei S) 

Bulgaria (Ley) 

Burkina Faso (CFA Fr) 
Banna (bat) 

Burundi (BorUMIFr) 


64.05c 

6430q 


41.3492 

41.6397 


20.9656 

21.1129 


28.6256 

2B.8Z68 


(CFAFrt 
(Canadians) 
Canary Is (So Peseta) 
Cn. Verde b I CV Escudo) 
Cayman b (CIS) 

CeflUUr. Rep (CFA Fr) 
Chad (CFA Fr) 

Chile (Chilean Peso! 
China (Renminbi Yuan) 
Colombia (Col Peso) 
Comoro b (CFA Fr) 

Congo (Brazzl (CFA Fr) 
Costa Rica ICotoo) 
Cuba (Cuban Peso) 

Cyprus (Cyprus O 


3.0760 

51830 

13490 

25.00 

4.0296 

33225 

1.7917 

1.5498 

3.029 

13560 

518 50 

11-1325 

25435 

51830 

1.8540 

19335 

125.3701 

13765 

51830 

51830 

39366 

5.7525 

579.32 

51830 

51830 

124378 

1.1713 

0.7880 


1.9857 

334.7320 

1 

163394 

2.6014 

2.0803 

1.1566 

1 

1.9554 

0.8766 

334.7320 

7.1868 

1643318 

334.7320 

13969 

124.6933 

80.9361 

0.8240 

334.7320 

334.7320 

254.138Z 

3.7136 

373.9961 

334.7320 

334.7320 

80.4247 

0.7561 

0-5087 


1.0068 

169.7217 

®.S070 

8.1833 

1J190 

1.0548 

05864 

05070 

0.9914 

0.4445 

169.7217 

3.6440 

83-3224 

169.7217 

06068 

632242 

41.CC376 

0.4178 

169.7217 

169.7217 

128.8576 

1.6829 

189.6301 

169.7217 

169.7217 

40.7783 

03834 

0.2579 


13747 

231.7318 

0.6922 

11.1731 

1.8009 

1.4402 

08007 

0.6922 

13537 

0.6069 

231.7318 

4.9754 

113.7653 

231.7318 

0.8286 

86324® 

56.0313 

0.5705 

231.7318 

231.7318 

179.9374 

2.5709 

258.9139 

231.7318 

231.7318 

55.6773 

0.5234 

03521 


Greenland (Dantsh Krone) 113925 
g Carr » 43326 
Coada taupe OfiBlFrt 10J700 
Guam (USS) 15410 


7.6775 38927 53150 

2.6606 13992 13559 

6.6946 33944 4.6346 

1 0.5070 04922 


Guatemala (Quetzal! 4.2300 2.7307 13846 1.8905 


Wssa (Fr) 461.40 

Gulnea-8 haao (PeM) 99970 
Guyana (Guyaneses 4632 


Haiti 
Hontaras 
Hong Kong 
Hisnumy 


Cz cch ostat a fcla (Koruna) 


2435c 

15.781 

15.781 


15.7198 

10.1872 

10.1872 


7.9705 

5.1653 

5.1653 


10.8826 
7.0525 
7 0525 


Denmark (Danish Kroner) 11-8925 7.6775 38927 53LM 

DJUXMt) Rep (DjlbFr) Z70.55 174 6610 883597 120-9162 

Domtalca (ECambB 4-1526 2.6806 13592 1-8559 

Dominican Rep (0 Peso) 9.8566 63644 3-2Z70 4-4060 


Ecuador 


(Sucre) 783.420 
B47.00a 


505.7585 

546.8043^ 


256.4386 

277.2504 


350.1318 

3783474 


Em* (Egyptian D 33526 
ETSabador (Colon) 7.70 
Enoat'l Guinea (CFA Fr) 51830 
Ethiopia (Ethiopian Birr) 3.1592 


Falkland b (Falk £) 
Faroe b (Danteh Kroner) 
Fiji Is (FIJIS 

Finland (Markka) 
France (Fri 

Fr. Cty/ Africa (CFAFr) 
Fr. Guiana (Local Fr) 
Fr. Pacific b (CFPFrt 


LOO 

11.8925 

23853 

6.837 

103700 

51850 

103700 

187.00 


(CFAFrt 51850 
Gambia (Dalasi) 9.6586 

Germany East (Ostmark) 3.0550 
Germany West (DMarU 3 0560 
Ghana (Cedi) 410.844 

Gibraltar (GibCJ 1.00 

Greece (Drachma) 262.25 


2.4871 
4 9709 
334.7320 
2.0395 

0.6455 

7.6775 

13398 

4.4138 

6.6946 

334.7320 

6.6946 

120.7230 

334.7320 

63353 

1.9722 

1.9722 

265.2317 

0.6455 

169 3027 


1.2610 

23204 

169.7217 

1.0341 

03273 

3.B927 

0.7807 

2.2379 

33944 

169.7217 

33944 

613114 

169.7217 

3-1615 

1 

134.4824 

03273 

85.8420 


1.7218 

3.4413 

231.7318 

1.4119 

0.4469 

53150 

1.0660 

3.0556 

4.6346 

231.7318 

4.6346 

83-5754 

231-7318 

4.3166 

13653 

13653 

183.617+ 

0.4469 


(Goode) 7 690 
(Lempira) 3.0807 
(HKS) 12.0122 
(FtotaO 96.0764 


Island (Icelandic Krona) 89.75 
tana UadtoiRraee) 25.00 
tadonrta 2733:213 

Iras „ <h5d 114.75 

Iran (Iraqi (Haw) 0.4793 

Irish Rq) (Piatt) 13475 

Israel (Shekel) 2.97 

Italy . (lira) 2217.75 

hory Coast (CFAFrt S18J0 

Jamaica (Jamaicans) 83839 
Japan (Yen) 223.75 

Jordan UORtataDtari 04730 


2978695 151.0310 

6453841 327 T 

29.9031 

4.9644 2,5171 

1.9888 1.0084 

73548 3.4 

62.0247 3L4 


37.9406 

16.1394 

17643029 

74.0800 

03094 

0.7408 

1.9173 

1431.7301 

334.7320 


293780 

8-1833 

894.6693 

Wf 

03756 

7253410 

169.7217 


Kampuchea 


(RteO 154.90 


Kean (Kenya SUMtag) 32.65 I 
(AWtrWIantJ Z-04SB 


Kars North 
Korea South 
Kuwait ■■ 


(Won) 1.4919 
102535 
0.4584 


(Won) 

Otari 


Las 


Lesotho 

Liberia 


(New Kto) 845.90 
LebaaeseO 779.77 
(MalatD 43182 
ORtarbnS) 13490 


Libya . OJltg^Dlaw) 071909 


Uecbensteta 


. bs Fr) 2.6400 
Omx Fri 64.05 


5.4124 2.7443 

144.4480 733405 

0.5635 03857 

100 5a7 

21.0781 10.6 

HS 04883 

SfeS 31 

546.0942 276J 

503.4021 2551 

2.7877 l-‘ _ . 

1 0.5070 

03104 03574 

1.7043 0.8641 

413492 20.9636 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rip (MG Fri 
Malawi (Kwacha) 
Malaysia (Ringgit) 
Maldlve b (Rofta) 
Mall Rep (CFA Fri 
Malta (MaluseD 
Martinique (Local F» 
Mauritania 


Mauritius (Manr 


2SC8 


123724 

256.20 

238838 

43695 

4.1817 

12.9346 

51950 

05589 

103700 

11535 

24.0786 


7.9873 

1653970 

1541.7559 

2.8206 

23996 

83502 

334.7320 

03608 

6.6946 

74.4673 

253446 


4.0498 

83.8625 

781-7283 

1.4302 

13688 

43339 

169.7217 

0.1829 

33944 

373377 

73817 


3.4368 

13768 

53685 

42.9391 

40.1117 

11.1731 

12213486 

51.2849 

0.2142 

0.512B 

13273 

9913731 

231.7318 

3.7469 

100 

03901 

69.2290 

14J9Z1 

0.9140 

0.6667 

458.2569 

03048 

378.0558 

3485005 

19299 

0.6922 

0.2149 

1.1798 

28.625b 

55295 

1145027 

10673430 

19528 

18689 

5.7808 

231.7318 

0.2497 

4.6346 

515530 

10.7613 


Pwu 


(loti) - 

g93.6Ba 


Philippines 


(Peso) 31.90 


29655777 15035595 ZP53.Q413 


Pitcairn b 


205939 10.4418 14.2569 


1M 

2.7025 


Poland 
Portugal 
Puerto Rico 

Qatar 

Regntonh.de la . 

Romania (Leu) 14.781 

Rwanda (Fri 12935 


0.6453 

1.7446 


05273 

08846 


0.4469 

12078 


8353485 4235024 5783346 

1655970 £0.8625 1145027 

1 05070 0.6922 


(Zloty) 1293.8 
(Escudo) 2362$ 

(USS) 15490 

(RtaD 35780 35010 15258 2.4929 

(FgW 105700 


6.6946 35944 45346 

95416 4.8379 6.6055 

833763 42.2749 57J206 


St Christopber (ECarrtt 
St Helena (5 

St Lucia JE CarrS 

St Pierre (French Fr) 
■i Vincent CECnrS) 

Sat Marta (Italian Ura) 
San Tome (Dobra) 
Sand) Arabia OOfal} 
Senegal (CFAFr) 
Seychelles (Rupee) 

Stars Leone (Lew) 
Slngaoore m 

Sotamoib $ 

Somali Rep C5hUHnfl) 


40526 

100 

4-1526 

105700 

40526 

2217.73 

i^S 73 

5.7857 

31B.5Q 

859 

973405 

3029 

35793 . 
63058 


2-6808 

0j6455 

2.6808 

6.6946 

2.6806 

M3L73oi 

105.1112 

3.7351 

334.7320 

5.7391 

62.7763 

19554 

25107 

4070884 


15592 

05Z73 

15592 

35944 

53.2953 

18938 

169,7217 

2.9099 

31-8299 

0-?914 

206,4091 


18559 

0.4469 

18559 

4.6346 

18559 

991.1731 

72.7675 

25857 

231.7328 

3.9731 

43.4594 

15537 

15996 

2818234 


South Africa 


(Rand) 


43182c 

6J370g 


2.7877 

43264 


(Peseta) 

Ports la 

Africa (Sp Peseta) 
Sri Lznfca (Raped 

Sudan Rep ^(B 

Surinam (SoUderi 

Swaziland (Lilangeni) 

Sweden (Krona) 

SWItaortand (Fri 

Syria (£} 


Mexico (Mexican Peso) 


3830.77a 

3753.49d 


Miqarian (Local Fr) 
Monaco (French Fri 

Mongolia Ou^no 

Montserrat (E CarrS) 
Morocco (DMiam) 

Mozambique (MetkaD 


Namibia 
Nauru Is I 


103700 

103700 

5.1608 

43526 

13-45_ 

113056 

45182 

2.0452 

36.912 

54425 

2.7681 

2.7025 

1140335 

51850 

113812 

111100 


ntalQmaaO 05895 

Pakistan (Pak. Itanee) 3150 
Panama (Balboa) 1549® 
Papua New Gu inea (Ktaa) 15489 


(SARud) 

(Australians) 

Nepal {Nepalese Rupee) 
Nether lands (Snlldtri 
maj Antilles (A/GulMeri 
New Zealand «ZS> 
Nicaragua (Cordoba) 
Niger Rw (CFA Fri 

Nigeria (Naira) 

(Nor. Krone) 


Paraguay 


s&uranU - 

173055 


2473.0600 

1253.9345 

1712.0759 

2423.1697 

1228.6382 

16773374 

6.6946 

33944 

4.6346 

66946 

33944 

46346 

33316 

16892 

23065 

26808 

13592 

13559 

86830 

4.4026 

6 mu 

730.0581 

370.1669 

505.4122 

17877 

1.4134 

1.9299 

23203 

06694 

0.9140 

236295 

12-0824 

16.4969 

23224 

11768 

13385 

1.7872 

0.9061 

13372 

1.7446 

0.8846 

13078 

7361.7495 

334.7320 


5096.4692 

231.7318 

73474 

3.7254 

50865 

7J.723 

36366 

4.9653 

03805 

01929 

02634 

203357 

103109 

146782 

1 

05070 

06922 

0-8708 

04415 

06028 


11175046 566.4648 773.4301 


CS) 


Taiwan __ 

Tanzania (Shilling) 

Thailand (BahU 

Togo Rep (CFAFr) 

Tonga Is _ (PaAaga) 
Trinldad/Ttabagn <S) 

Tunisia (Dhtar) 

Turkey (Lira) 

Turks & Caicos (USS) 

Tuvalu (Australians) 

Uganda (New Stalling) 306.9262 
UAE (Dlrtuun) 5.6655 

United Kingdom (£) 100 
United States (USS) 1S4®S 
Btaf (Peso) 878.65 

USSR (Rouble) 10092 


(Vatu) 17951 
din) 2217.75 


19355 

19355 

52.00 

6.921 

2.7453 

43182 

105325 

2.6400 

32598 

4050 

21160 

3950 

51850 

2.0452 

6.5365 

15164 

320759 

15490 

2.0452 


14134 

2-0415 


19299 

2.7874 


U4.6933 63.2242 863210 


1245933 

335700 

4.4680 

17723 

2.7877 

64704 

17043 

208508 

25.9522 

136.6042 


Vanuatu 

Vatican 


334.7320 

13203 

4.2198 

0.9789 

2070.7488 

13203 

198.1447 

3.6675 

0.6455 

1 

567.2369 

0.6515 

115.6294 

14317301 


633242 

17.0212 

22654 

0.89S6 

1 4134 

33B21 

05641 

105721 

13-1587 

69.2635 

125314 

169.7217 

0.6694 

2.1396 

0-4963 

1049.9476 

05070 

05694 

05 070 

Sff" 


.9410 


86-3240 

232402 

3.0931 

12269 

19299 

4.6178 

10798 

14.4348 

17.9664 

945698 

175195 

2317318 

0.9140 

2.9213 

0.6777 

1433-5597 

0.6922 

0.9140 

137.1737 

25320 

0.4469 

0.6922 

392.6927 

0.4510 

80.0491 

9911731 


Vtaazada 


(Bolivar) 583466 37.9255 19-2296 263554 


(Data 692100 
OJSS) 15490 


Vhgfa b-Brtthh __ . 

Vhgli f*-US (USS 15490 


(Tala) 353 

(Rial) 14.90 
(Dtara) 0527S 
24202.06 


Zaire Rep (Zaire) 578.75 

Zambia (Kwacha) 16.50 

Zimbabwe (S) 33975 


4468.0438 2265.4664 3093.1843 
1 05070 0.6922 

1 - - 05070 0.6922 


Western 

Yemen 
Yemen PDR 
Yugoslavia 


2.3434 


11882 

48772 


95191 


156245124; 


16223 

65592 


108155631 


373.6281 189.4435 2585992 

105520 5-4009 73743 

2-1287 1.0793 1.4737 


Special Drawing Rights June 16 1989 Doited Kingdom £1.243 87 Uni ted tales S122939 Germany West D Mark 2.46431 Japan Yenl78362 El 

UnttadTOngdom £147720 United States S104163 Germany West D Mark 2.07076 Japan Yen 151505 


Etaapena Currency Unit Rates Jane 19 1989 


Abbreviations: (a) Free rate. 1 Ofl Banknote rate; CO C omm a d al rat* Mfl Co ntr o ll ed rate; (e) Essential Import s; (g) Financial rata; 00 1 

00 Buying rate; (I) Luxury goods; On) Market rate; (b> Official rata; (p) preferential rate: (q) couvmlble rate; (r> parallel i ... 

Some data steadied hr Bade of America. Eernmnics Dc pa rtmen L London Trading Centre. Enquiries; 01 1 

Monday. Jana 19, 1989. 


Q) Non commercial rate CD Bmtamrate; 
i rate; 0) Tourist rate; 


TRIPE INDEMNITY 

THE CREDIT RISK MANAGERS 


O 


01-739 4311 

DOMESTIC 
CREDIT INSURANCE 


Investments in 
Germany 


As more and more institutional 
investors pursue multicurrency 
strategies to reduce portfolio vola- 
tility and improve total returns. 
West Germany is attracting in- 
creased attention as fertile ground 
for investment opportunity. 

The German economy - the lar- 
gest in the New Europe — features 
corporations with an impressive 
degree of stability and resilience, 
continued leadership at the fore- 
front of advanced technology, and 
an uncompromising commitment 
to product and service quality. 

Hypo-Bank — Germany's oldest 
publicly-quoted bank and one of 
the nations leading universal 
banks - offers direct access to the 
growing potential of this lucrative 
market. The Bank's expert teams 
of researchers, securities analysts, 
economists and portfolio man- 
agers pool their long experience 
and market knowhow to provide 
our clients with the finest in per- 


formance-oriented investment de- 
cision-making. 

To find out how you too can pro- 
fit now from the many investment 
opportunities in Germany, just 
contact one of our two specialized 
teams of professionals in Munich: 

Institutional Investment Services: 
Peter Strubreiter, Telephone: (89) 
2366- 8614, Fax: (89) 2366-8426, 
Telex: 5213886. 

Portfolio Management Services: 
Andreas Muth, Telephone: (89) 
23 66- 86 61, Fax: (89) 23 66-85 89, 
Telex: 5 214 113 



D c j crtactio Hyp u tfwl a n-undWechaa 6rt t 


Investment Banking 
in the finest Royal Tradition 


HVPOBANK, Buyerische Hypoifaekcn- und WecbseJ-Bank AG,TbeatlnentrMW H, D-8000 Munich 2 


OMRON TATEISI 
ELECTRONICS CQ 

(natal dmu kmmmiisii kiMm) 


■an racolvad hom IMqm 
awl mv HBy Second Anrata Mn oU g <4 
StarahaMm wN ba hata <a flw 
Enshan HM ai be Hwd OMca of tha 

Company loaned at 10. TiuolWtaCho, 

Kanazmo. Ukyo4<u, Kyoto at 10D0 

ajn. or TIxaaday Jmo Z98i 1908. 

HvaB n — W ba lapartad 
Buv kw vv iaport and inuxna attnal 

tar fln sata Hacanwar tram Apri 1W 

1 MB 10 March 31 W 1968. and P vtanoa 

Sa at M ol March aiat 1B8A 

MaVara ta ba raaotaad 
(1) FYoponl to appreprtaUan of 
iwataad awntaga of 3&vl Hacal 
Yhac 

(3) To ansnd pah of tha Aiactas ol 
Incapandtai ol 9w company 
namely trada mma wR (w changed 

bora Ontron TataM B a cw otvc a Ca 

Inta Onran Ootpomlon aHacbw 

tan 1 st Jwanoy IBOa 
(ffl TotadNWnm 
(« To atari 3 oBWitay ondDuto. 

(5) Ta praoara pnMtai to lha rvifekig 
cWocaas and Mammy auenora. 

(8) 16 dMwmm ranwnoraaatw to toe 
Choaiora and awunty aucBara. 
to a u aw da nc a wto Ctoaa is of lha 
Condtaona, hehtoa el BEARER 
DEPOSITORY RECEIPTS wWVng 10 

bwauor tha DapoWtary ta •goatetaa wtos 

dgloa to raapas ol tha ahatwa 

Ibya • * 


Raoajpta wWr ona ot tno taMng by 
3 pm ziat Jiaw. 1869. 
mJL8AUUB.BAMCUtmED.45 
Baadi Straw. London. ECZP ZLX. 
(Mm todgwnwd toms era awMJa). 
KHfcO»ETBANK SA. 
LUXEMBOURQEOtSE. 43 80 davanl 
noynt, LuHWTbwtg. 

BMK OF TOKYO LIMITED. 441 Rua 
Oakoa Araia. Parte. 7500. Franoa. 
BANK OF TOKYO LOOTED. 
tar n vr n Tr^ *l t f P*wi tl mon O iwiiililia t 

I. Fadarw tl i i p w w c at Qarawny. 

BANK OF TOKYO IMfTEQ. Avonua 
dca Arts 47-00, 1040 Bruaaata. 

Balgton. 

BANK OF TOKYO LB4ITH). 8uttwrtand 
Houaa. 3 Chatar Road. Hong Kong. 
BANK OF TOKYO TRUST CO. 100 
Broadway. Now Ytati CtTf HY. 10005 
> ttaefead, hatruotona may ba man to 
t«t SamuW Sank Unraad » gha 
dtacrwtataY proxy ta a psraon 
dadgnatad by ttw Caropany. 

VWtng Rtgris may arty ba axw 
ta rwpM w Deaoaqory n«ed|pta 
rapraaar Wn g OtHnaty Ntarae on taa 
RagUar as 01 31« March 1000. 

ta Engtoi of tha U taut ot taa 
Noaoa owwaring Bw MeoOng ■ 
nouirod. ora anlobta during nomwl 
buataaoB houa. at tha aMcaa <4 mv el 
EW attawe i n aw ta nad Bantm. 

HAL SAMUEL BANK UNrm 
45 Boach Saraat 

LONDON 

EC2P2LX 


NBD BANCORP, INC. 
USSKKMHW^OO 
Floath^ Rate 
Sobontiiuted 
Notes dse 2005 

Notice b hereby given Hal for the 
interest period 20th Jane, 1989 to 
20th September. |9&9 the inieraU. 
rate has been fixed at 5LA54. Inter- 
est payable on 20th September, 
1989 will amount to USS24458 
per USS 1 0.000 Note. 

Agent Bank: 

Morgan Gtuiulj Tnwt 
of New York 


Business Opportunities 

Advertising 

Appears Every Tuesday 
& Saturday 
Please contact 
Gavin Bishop 
on 

873 4780 

For further details please 
write to 

Financial Times Number One 
Southwark Bridge Loudon 
SEI 9HL 


INTERNATIONAL CAPITAL MARKETS 


EC agrees Ecu weightings 
for peseta and escudo 


By William Dawkins in Luxembourg 


THE TERMS under which the 
Spanish peseta and Portuguese 
escudo wm become part of the 
Ecu basket of European cur 
rencies were yesterday agreed 
by EC Finance Ministers. 

The move follows Spain's 
decision to put the peseta into 
the exchange rate mechanism 
OT the EMS. It is the third revi- 
sion of the Ecu's weightings 
since the European currency 
was introduced 10 years ago 
ATT id mniipfchft ; Spain and Por- 
tugal’s assimilatum into tha 
European Community. 

It gives the peseta a 5.3 per 
cent weighting in the Ecu and 
the escudo 0£ per cart, a com- 
bined 6.1 per cent This will 
fflnga an s hift In the rel- 
ative weighting of most of the 
other currencies In the basket 
when the currency values to 
the new weightings are fixed in 
September. 

“The Commission welcomes 
thin ripcfdfwi and congratulates 
the Spanish Government on a 
move that is both wise and dar- 
ing,” said Mr Jacques Deters, 
Co mmis sion President. It 
would strengthen the EMS and 
waa “important under the pres- 
ent political circumstances," 
he tairtng an oblique side* 


the new ecu 
weightings | 


Gorman mark 
Oiricti outtder 
Belgian franc 
Irish pant 
Lux. franc 
Baden Hra 
Danish krona 
French Irene 
Greek drachma 
UK pound 


Port, ecct wfln 
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OM 

30.1 
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04 

11 X1 

7J 

OO 

1.1 

1.1 

03 

M 

1015 

93 

2.45 

2.7 

19.0 
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08 

08 

ISjO 

13-0 

5.3 

- 

8 L8 
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swipe at the UK Governments 
opposition to European mone- 
tary onion, likely to be the 
focus of fierce debate at next 
week's EG summit 

The actual amounts repre- 
sented by the percentages will 
be fixed according to the 32 
currencies* individual Tates 
against the Ecu at 1415 Conti- 
nental Europe time on Septem- 
ber 20. On previous occasions 
the percentage re- weightings 
and writnal amounts - which 
then fluctuate within their 
agreed EMS ranges - were 
fixed at the same time. 

The new two-step approach 


was to allow currency holders 
to cover their positions ahead 
so as "not to errate confusion 
or disruption on the financial 
markets." said Mr Henning 
Christophersen. European 
Commissioner for economic 
and monetary affairs. He pre- 
dicted that the new weightings 
would raise Ecu loan rates by 
OJS percentage points. 

The Ecu percentages had 
been fixed to "preserve its 
strong currency profile," while 
reflecting the relative 
strengths of the economies of 
its constituent, currencies, said 
Mr Christophersen. Ecu bond 
issues increased more than 
threefold from Ecu2.5bn in 1983 
to EcuA2hn last year, reaching 
EcuSAbu in the first half of '89. 

Mr Carlos Solchaga, the 
Spanish Finance Minister, yes- 
terday co nfirm ed that the 6 per 
cent band within which the- 
peseta can fluctuate against 
other EMS currencies would be 
temporary. 

Italy is the only other EMS 
member with such a wide fluc- 
tuation margin. The rest have 
to steer their currencies within 
a 2J5 per cent .band, which 
was under pressure to 


Selling bout follows revision 


By Norma Cohen and Andrew Freeman 


ECU BOND prices dipped on 
the long-awaited announce- 
ment of the recomposition of 
the Ecu, although they recov- 
ered later in the day to dose 
unchanged to sttghtiy higher. 

Traders of Ecu Eurobonds 
described Hmi initial MtUfag as 
profit-taking by speculative 
accounts which had taken posi- 
tions last week hoping to profit 
if revisions to certain c ornea- 
ctes 1 weightings turned out to 
be greater than expected. Many 


speculators sold positions yes- 
terday, sending prices down by 
around % point.with long- 
dated bonds marked flown by 
around % paint 
The new theoretical yield an 
a 10-year Ecu band is now at 
about &80 per cent against last 
Friday’s theoretical yield of 
8.41 per cent Actual yields are 
at about 8.61 per cent - nar- 
row by historical standards, so 
could eventually widen out 
As a result, the best values 


for Ecu bond investors are 
likely to be in the 10-year area 
where recent bond pricings 
have tended to overcompensate 
for the effects of the recomposi- 
tion. 

In contrast, five-year and 
seven-year Ecu bands ap pear 
a p pr opriately priced. Five-year 
and seven-year Issues are now 
titering yields about 44 basis 
points and 38 basis points 
respectively below those on a 
theoretical Ecu band. 


FT INTERNATIONAL BOND SERVICE 


Lltaif are the latest fntematfonaf bonds for wbfcft there is an adequate seoomtary market. 


BS DOLLAR 

STRAIGHTS 
B.F.CF. 799 

B. F.CE. 91*95 

BrU. TO. Fla. 9% 98- 

BP America 9% 99 

Canada 9 96... 

Canadian PacIOV 

C. CC.E9V 95.. 

CJ«.C59%93.. 


Closing prices on Jane 10 


Credit Rational 8*« 93.. 

Credit National 7% 92 

Credit National 9VT~ 

OaMcMKaii9%92 
Denmark 71*92. 

E.E.C. 791 

E.££7(.«3L~ 

ILEX. 1093.. 


tawtaVKM 

-CH -OH 9.03 


EJ.B.9H97 

Euroflma 101, 93 

Elrc.De France 9 98. — 

Elec. Dc France 9% 99. 

Finland 7% 97.. 


FlmLExp.Cd. 8 i 2 92 * 

Finn. Exp.Cq.9Ju 95- 

Ford Motor Credit 8 91 

Ford Mtr.Crcd. 10 94— 

Gea.Elec.Ctta.Oorp. 9 93.. ___ 

Gn.Etac.Cra.OtLU 1/291 

Gen.Mtre.Corp. 9>* 92. 

IBM Credit Carp. 8 % 91 

IBM Credit Carp. 9% 92 

IBM credit Carp. 18 92 

Italy 9*2 95 — 

Kafr 9% 99.. 


Japan Oe*. Bank 10 96.— 
LTX-B.of Japan 9t« 92.. 


Metropolis Tokyo 9 >z 93 

Nlppoa TeLATeJ. 9% 9B 

Norway 8 V 93.. 


Portugal 8*4 91 

Prudential Crp. 84* 94_ u 

State BkSAast9Lt 93— 

SamRomo Bank 9S 92.. 
Sweden 7 91. 


Sweden 84i 96.. 

Sweden 8 92_ 


Toyota 91] 91 

Victorian Rep 11 *» 92., 

World Bank 7 92 

World Bank 997.. 

World Bank 9 93. 


■M Onto 

irai 94 % 95% ■ 

150 100* 101% -0% -0% 8.99 
250 102% 103-0% -0% 8.92 
2501104% 104% -0% +1 9.02 
1000 101%lQ2%-a%-0% 855 

100 n 01 %U 2 % 0 01002 

300 U1%U1% -0% -0% 8.94 
1501101% 101% -0%-0% 5.99 
200 97 97%-0%-0% 901 

100 95% 96%-0%-0% 9.0& 
160 101% 102 % -0% -Oh 8.78 
■ 150 101101% -0%-0% 903 

500 94% 95% - : % -0%. 9.20 
100 95% 96-0%—0% 8.96 

250 94% 95 -fl% -0%. 8.95 

140 103% 103% -0% -0% 859 
- 150 T1Q3%~103% -0% -0 877 
100 1103% 104% -0% -0% 885 
200 100% 100% -0% -0% 890 
200 102% 103% -0% -1% 9.01 
200 94% 95% -0% 40% 879 
200 98% 98% -0% -0% 9.11 
200 101101% - 8 % -0% 909 

250 197% 98% -0% 0 924 

2001105% 106 40% 40% 852 
500 1100100% -0% 0 890 

300 102% 102% -0% -0% 893 
200 99%iaa%-o%-o% 921 
250 99% 100% -0% -0% 895 
250 101% 101% -0% -0% 881 
200 102% 103% -0% -0% 887 
1000 102% 102% -8% -0% 898 

1000 tlOSh 103% -Hi -0* 9.04 

200 105105% H)%-0% 897 

200 100% 100% -0% -0% 9.08 
200 101% 102% -0% -0% 887 
250 102% 102% -0% -0% 8.94 
500 99% 99% -Oh -8% 893 
300 197% 98% -0% -0% 957 
125 1100% 101% 40% 40% 852 
100 1100% 100% -0% 0 9.09 

150 1100% 101% -0% -0% 9.23 
250 95% 96% -0% -0% 896 
200 99% 99% *8% -0% 

200 198% 98% -0% -0% 

200 100% lQl-0%-0% 


YEN STRAIGHTS 

Canada 6% 91 

Canada 5% 93...^. 

Euroflma 5 1995. __ 

E-I.B.4%93- 

Ireland 5% 93 

Norway 5% 95 


1 4% 93.. 


YMd 

80 101101% 40% -OH 558 

80 100% 100% -0% -0% 541 
20 97% 98% -0% -0% 5.40 
30 98 98% 40% -0% 5.44 

30 99% 99% 0-0% _ 

50 98% 99-0% -1 

50 97% 97% 40% >0% 

10 97% 98 -0% -1% 

“ 106% 106% 40% -0% 


Ara rat Wk* change— Op day 40 on week -o 


527 

558 

5.42 

5.47 

5.41 


■■HU STRAZEVTS 
Ata»d 4.1l %W i i. -— — 
Aegna 7% 92 F L, 

AH. Bfc- Red. 3% 92F1 

A)g. Bfc. Ned. 5% 93 FI — — 

Austria 7% 94 ECU 

Bfc. Nova Sax_14% 90 AS... 


BM Offto day eal YMd 

100 ■ 97% 97% 40% -0% 1222 
200. 200% 101% 040% 7.83 

130 95 95% 040% 757 

•200 94% _ 0-0% 7.64 


100 

75 


,, 96% 40% 40% 8.47 
95 96 0 0 17 96 


Barelayt Aas.13% 91 AS ZOO 94% 95 40% 01653 

Betgtum 8% 94 Ecu. 150 98 98% 040% 857 

BFCP|dtaJ9% 9»8.~ 100 92^ 92% 40% -0% 1255 


British Airways 1098 8 — 
Buhmana-Tat. 6% 93 FL... 
Ctonra.BLAusL 12% 93AS- 
Coop-Ctr.Rabo.6% © n — 
CrLocal France 9% 97Fcu 

DeuLBkJUH. 13% 93 AS. 


Deutsche Bfc. Fin. 15 94 AS. 

Eastman Kodak 13 90 AS. - 

81.8. 796 LFT 

81.8999 Eco 

Ewefta* 7% 94 Ebb. 

Export DvXrp8% 92Eeu — 

Fed.Brs.Dv.Bfc.9V 92 CS 

Fed.Bus.Dv. Bfc J.0% 93CS. 

Fine. Sato 7\ 93 Ecu. 

Ford Cr. Can. 10% 93 CS. L. 

Ford CtaLCanJLO% 96CS. 

Ford Mtr.Qred.7 % 93Ecu 100 


Haiaekeo 7% 94 FI 


__ - 0 % ! 

100 89 89% 40% -0% 12.04 

100 95 95% 0 40% 7.77 

100 193 93% 0-0% 15.00 

100 97% 98 040% 6.96 

100 101% 102% 40% 40% 851 
J2S 94 94% 40% 40% 1506 
100 101% 102% 040% 1457 

100 95 95% 40% 40% 1750 

100 96% 97% 0 0 758 

150 101% 102% 40% 4-1 868 
100 96% 96% -d% 40% 859 
100 100% 100% 0 40% 838 

S -O 1 * 10.46 

“ 100%i00%-0%-0% 1053 
100 96% 97 0 40% 8.75 

1001100% 100% -0% -0% 10.49 
1251103% 103% 40% 40% 10.09 
*“* 97% 40% 40% 8.81 


ISO 105% 106% -0% -0% 
( - 0 % 


300 195% 95 
300 100% 100% -0% -0% 
300 100% 100% -0% -0% 
300 101% 102% -0% -0% 
500 104104% -i%-l% 


World Bank 9% 98 

World Bank 9% 99 . 

World Bank 9% 96. 300 103% 104% -0% -0% 

Average price changiL- On day -0% on week -0% 

DEUTSCHE MAMC 
STRAIGHTS 

Aslan Dm. BK.694 

Austria 6 V 99. 

Bank of Tokyo 5% 93- 


884 

9.04 

9.10 

923 

891 

890 
858 

891 
895 
055 


Hydro-Quebec 

Uayeb Bank 11 


1199 CS. 

Bank 10% 98 8. 


Commerzbank o/s. 5% 93 

Credit Fonder 6% 99 

Dogma lift. 6% 97 

81.8 5% 98 

81.8.6% 99 

E.I.B.6% 96. 

8I.B. 6% 99,. 


6.83 

7.08 

652 

7.86 

6.78 

6.93 

654 

6.76 


EJ-8 6% 95._ 

Euro.Coal&Steri 5% 97 

Earodma 6% 96 

Etac (ta France 5 V 97.. 


Foremark Krtg. 5% 93 

Hydro-Quebec 6 V 99. 


Japan Dee. 81c. 5% 95 

Japan Finance 5% 97 — 

b-eland 6% 97,. 

Malaysia 6% 94 

Nat WeftBK. PLC698 

N.H.L Finance 6% 95. 

Nippon Teta&Tel. 6 95. 

(tasters. Kontbk- 593.... 

Portugal 5% 92. 

Portugal 6% 95.. 


Privat0anfcn5%93 

Royal Insurance 5% 92 

Soc Cent Nuclear 7% 95 

Turkey 6% 95 

Union Bk. Fin land 5% 94..— 
Westlb. Finance 5 93. 


World BK. 6% 97 . . 

Aeorage price dunge^. On day 40% on week +1 


day met Yield 
> 200 93% 9640% 40% 6.94 

- 730 199% 99% 40% +1% 

- 100 95% 9640% -0% 

- 300 95% 93% 40% 40% 

_ 500 199% 99% -5% 41% 

- 200 95% 96% 0 41% 

- ISO 90% 91 40% 40% 

- 600 95% 96% 40% 41% 

- 300 96% 96% 0 40% 

- 300 197% 97% 40% +1% 885 

- 300 101101% -0% 40% 6 62 

- 175 93% 94 0 40% 6.95 

100 95% 96 40% 40% 7.04 

.. 300 93% 93% 40%+l% 883 
~ 200 93% 94% 0 40% 7.01 

- 300 199% 99% 041% 653 

300 193% 94% -8% 41% 864 
100 93% 93% 40% +1% 6.86 
300 95% 96% 040% 7 .I 8 

150 96 96% -0% 40% 7.16 

300 192% 93% 40% 4-1 7.09 

200 193% 94 0 0 750 

400 195% 96% 40% 40% 6J6 
300 95% 96-0% 40% 654 

130 96% 97% 0 +1 884 

150 98% 98% *0% 40% 895 

130 93% 94% 040% 7.14 

300 96 96% -0% 0 750 

130 99% 100% 40% 40% 7.22 
500 194% 9540% 40% 783 

200 195% 95% 40% 41% 866 
200 193% 93% 040% 758 

600 198 98% 40% 42% 870 


Lloyds Bank U% 98 £. 

Montreal TsL 10% 93 CS 

Morgan Guar.TsL U 91 CS._. 

Nat. Aus. Bk. 14% 94AS. 

Hew Zealand 9% 938 

Philips Cteoll. 693 FI 

Pritathankea 7% 94 LFr. 

Rqirel Bk5ootOO% 988 

Sask atch ewan 9% 91 CS 

Saskatchewan 10% 93 CS 

Stale Bfc. NSW. 13 % 93AS 

Sweden 15 94 A 8 

Toyota Mlr.CrJl% 92CS. 

World Bank 13%% AS 

Zentnpk. 13% 93 AS 

FLOATING RATE 


ISO 100% 100% 0 0 7.73 

400 104% 104% -0% -0% 10.25 
130 90 90% 40% -0%.12_10 

“g *** 94% 40% -0% 1258 
100 198% 99% -0% -0% 11.06 

u£ 1090 

100 99 99% 0 40% 14.95 

100 91% 91% 40% -0% 12.42 
3 « Si Si -7.44 

500 97% 98% 0 0 . 7.91 

125 92% 9340% -0% 2256 

150 198% 98% -0% -0% 10.68 
200 99% 99% -0% -0% 1056 
100 94% 95% -0% 40% 1851 
100 101% 102% -0% 40% 1837 

l S 2 4 °% 13.97 

75 194% 95% -0% -0% 1453 


Alliance &UIC.BM 94 8 58 

Bank of Greece 99 US 0% 

Belgium 91 US 

CheH-&GJoacester94£-_ 

Credit Fonder 90 US. 


Drasdner Finance 99 DM 

EEC 392 DM 

Halifax BS 94 £. 

fcwL la Industry 94 £_ 

Leeds Perm. B/5.94 E 

Midland Bade 01 £. 

Milk MkLBrd. S93£.,„ 

New Zealand 5 97 E. 

State Bk. New. 98 US. 

Woolwich Eqolt-BS. 93 8 

Woolwich 3 93 £ 

Aaerage price change-. On day 40.01 on woek '050 

SjffijEWmfi Cm. Cm 

■ONUS Mi Brice 

Alcoa 6% 02 U$. 

Aider. Brants 7% 02 US 

Ashlkaga Bank 2% 02 US...., 

Asks 5 92 DU 

C8S.ii 


BM onto CLdte ___ 
99.93 99.98 18/07 13.08 
99.75 9955 0ftM 1862 
0 1003B 100.2819/08 938 
563 9953 995730/S 14 06 ■ 
■063 100.23 1003320/10 10.16 
531 99.93 100.0327/07 659 : 

99 92 99.98 6/0812.97 
0% 99.94 10057 24/OB 1806 ' 
0% 100.11 100.16 13/07 1334 
3 W37 90.67 11/08 12.97 

OA M2-03 100.0830/0613.06 
57 99.98 100.0822^13.19 
J88 100.49 100.5911/08 957 
0% 100.09 100.1413/071337 
0% 99.92 99.97 22/08 L3% 


a*. 


5 (BUS.. 


SWISS FRANC 

STRAIGHTS 

African Dev.Bk.596.. 

Asflnag503 

B.F.C.E.4% 98- 


B.M.W.F1n.Net6.513_ 


Britannia B/S. 4% 94 

OIL lot W/W393 

Credit Laeniais4% 00 — . 

E. I.B 4% 96 

Fletcher Chall. 4% 98.— 

Kobe City 4% 98..... 


Leeds Perm. B/S. 4% 

Malariia3% 9ft. 

Maxwell Conus. Crp. 395 

NuL Bfc. Hungary S% — 

Nationwide Am. B/S. 493 — 

Nippon Telg.&Td 5% 95-..™ 

Oestm-Ktfak. 5 03 — 

Pim. Newfoundland 503 

Thai land 4% 95 - 

World Bank 5 03 . . 

Average price dange... On day 40% an weefc-0% 


Change an 

Drier toy week YleM 
150 194% 95% 40% -4% 558 
100 194 9540%+!% 3.57 

200 191% 92% 40% 40% 555 
150 187% 88% 40% 40% 5.94 
100 191% 92% -5% 40% 636 
125 l9l 91% 0 -i 558 

100 190% 90% 40% 4-1% 5.95 
ISO 190% 91% 40% -0% 5.94 
ISO )88% 89% 40% -0% 653 
150 192 9340% 40% 

200 193% 94 0-0% 

100 191 91% -0% -2% 

150 189% 90% -0% 40% 

75 194% 95% 40% 41 

200 191% 92% 40% - 0 % 636 
200 193 93% 40% -1% 554 

.5 92% 40% +1% 552 

150 192 92% 40% -1% 551 

200 191 93 0-0% 6.25 

130 193 93% «1% -1% 5.72 


5.71 

5.99 

638 

7J.0 

660 


m ram bm Pflar toy Pma 
8/87 62. 115% 116% 4 ® tq . q 29 
19/87 567 U 8 129 0 iS 

4/87 967. 119% 120% 44 % 302 
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Spanish bonds give peseta 
moves a warm reception 

By Nonna Cohen and K a t iarln a CamptwO in London and Janet Bush In New York 


THE SPANISH bond market 
reacted warmly to news of the 
peseta’s inclusion within the 
FMS and within the rBCODSti* 
♦ntpd Ecu, de spite the implicit 
re qui re men t that the new sta- 
tus wiQ require a weaker cur- 
rency- 

Dealers reported the initial 
market reaction to be ona of 
extreme nervousness, with a 
single government bond t* the 
benchmark 12 per cent bands 
due 1092 ~ seen quoted an bro- 
kers* screens.. . - 

However, enthusiasm picked 
up as tha day wore an, so that 


BONDS 


the is per cent .bands chwed 
with a yield of about 13-80 per 
cent, down 10 basis points firom 
Friday's dose. Dealers reported 
strong baying from na&Span- 
lsh accounts, particularly 

Iwnlw in Italy and +n Sramtina. 

via. 

Dealers noted that the Panir 
of Spain kicked off its new sta- 
tus by atWny rniimwaTly lar ge 
amounts of pesetas for dollars 
and D-Marks in the open mar- 
ket, indimthig that it firmly 
intends to keep its currency in 
, Hwp through i ntoi i w itim 

However, the effects of cur- 
rency depreciation are offset 
by expectations that lower 
interest rates - needed to keep 
the currency within its new 
target bands - will offer inves- 
tors capital gains on their 
bonds. Money market rates, 
which had been trading at 14 
to 14% par cant last week, fell 
to 13.70 per cent yesterday. 

■ A RECORD monthly current 
account deficit in Australia 
Taut mwrth pft the domestic, 
band H Mri wt relatively unruf' 
fled because it had been antici- 
pated. 

With the Hay shortfall at 
A$1.83bn - almost entirely 
due to a 17 per cent manth-mx- 
pvmth increase in impo r ts — 
the bond market dipped 
briefly, but recovered later in a 
"day of only sparse trading 
activity. 

The September 10-year 
future dropped briefly to 8&20, 
Hnrfwg at 8&27, 5 points 
weaker than Friday. 

While a national election in 
nine TTHmtyw* timp wmiw that 
fa rther tightening is an unpal- 
atable solution to the Austra- 


Uan halanoq at gu ynu mts diffi- 
culty. treasurer Mr Paul 
Keating also made it dear tint 
rates had to be held at eaneat 
.levels for the timeJjetng, 

■Thus the steeply inverted 
yield curve - with 90-day 
paper around 1&25 per cent 
and the 10-year benchmark 
yielding Just 1&8Q par cent 
looks set to remain in that 
.shape for some Hmn. 

■ UK GOVERNMENT bond 
prices rallied after opening 
weaker on a showing 

for the ruling Tory party In 
European ejections last week- 
mid. 

After opening as much as % 
point lower among longer 
issues, bond prices closed 
nearly % paint higher, albeit 
in very thin trade. Dealers 
cited tha persistent absence of 
stock as a factor supporting 
gOts prices, although a rally in. 
sterling during the day also: 

mgf l the markftfri 

very little retail activ- 
ity of any sort, a handful of 
trades were able to have a dis- 
proportionate effect on prices 
overall. 

■WEST GERMAN gover n ment 
bond prices' closed about 15 
pfennig lower after a day of 
dull trading saved only by 
shortcovering on the back of a 
rise in bund fixtures prices in 
London. Dealers said the long- 
awaited recomposition of the 
Ecu had no discemahle effect 
on prices, with the new wi 
in^ largely in line with 
analysts had anticipated. 

There was also little reaction 


to Bundesbank president Mr 
Karl Otto Pohl's derision yes- 
terday- to end the present 
queueing system for D-Mark 
d enomi nated bonds a nd to 
shorten the nrininnif p maturity 
for government bonds to two 
years from five years. 

■US TREASURY bonds contin- 
ued to track movements in the 
dollar yesterday mwirfng and 
stered modest losses at 
as the US currency 
on feats of more cen- 
bank ^l ypm nHtm 
At midsession, the Trea- 
sury’s benchmark long bond 
was quoted & print lower for a 
yield of &3S per cent, the dol- 
lar was Quoted at the New 
York midsession at Y144£0, 
■about middle of the ses- 
sion's range, and at DML9750, 
towards the lower end of the 
day*stradnig range. 

Trading started the week an 
a cautious note. After the dol- 
lar’s phmge last Thursday on a 
mixture of profit-taking and 
heavy central bank interven- 
tion. the US currency is no lon- 
ger an unequivocally positive 
influence on the bond market 
Other factors are now likely 
to come into play. First, there 
is the prospect of new sandy, 
with Treasury auctions of two- 
year ami four-year nnbm sched- 
uled next week. 

Second, there are some 
i mpor t an t statistics this week, 
with the final first-quarter 
GNP revisions on Thursday 
and durable-goods orders and 
personal income and consump- 
tion for May far release on 
Friday. 
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New market 
maker for 
FTSE 100 
index option 

By Katharine Campbell 

THE LONDON Traded Options 
Market this week gains 
another market-maker with 
ambitions to inject a new 
spirit at pzufesstonafiam and 
competition Into the cosy but 
imderatilised market 

BT Traded Options, a newly 
created offshoot of Bankers 
Trust International, shortly 
takes to the floor of LTOM as a 
market-maker fat the FTSE 100 
index option as well as in 
stock options within the mod- 
ish UK electrical sector. 

The team Is headed by Mr 

AlatHalr Hftywoe and will ini- 
tially consist of two market- 
makers on the floor as well as 
two ** upsta ir s ** traders. It will 
trade only for the Bankers' 

As the first US bank to set 
19 its own floor operation, BT 
hopes to wake up the market 
with its US-styie options trad- 
ing techniques. Openly erWeaV 
both ri bow the exchange has 
been nut ad of the standards 
of brokerage and merket-uek- 
ing an the floor, Mr Haynes 
h eMc vc s the pw»— of 

mrfi BS Ms wm frfl p tmHv pn 
the trading Hn it r u mnent. 

LTOM is "grossly under-util- 
ised,’' he says, because Ugh 
broker a ge fees and wide trad- 
ing nprradf s»«i» the 
prohibitively expensive for 
institutional ow*****- 

Until now the American 
firm O’Connor has been one of 
the few independent options 
market-makers among a 
dose- k nit "cosy cartel of old- 
style jobbers. 

BT chooses not to partici- 
pate in the costly exercise of 
maHng markets in andertying 
equiti es, w na ii iiwg that will 
add to rather than detract 
from the options subsidiary's 
force, he adds. 

SpedaUshig in derivatives 
rather than stocks >■■■ 
a m wed Wwibiw Trust interna- 
tional well up to now. Their 
18-month old Public Equity 
Group raw one of the more 
advanced — — fl p w flto hu — 
warrants and customised 
options operations in Lon- 


Germany relaxes Eurobond rules 


By Haig Slmonfan in Frankfurt 


THE WEST German Bundes- 
bank is to farther liberalise the 
D-Mark Eurobond market. 
From July 1, the mlwlmnm 
notification period for DM 
issues is to be aho^ h ed . while 
the minimum ' maturity for 
public issues is to come down 
to two years from five. 

Together, the two moves 
should appreciably enliven 
DM Eurobond market and 
stimulate i n t er est in DM fixed- 
income securities at a time 
when foreign demand for some 
fixed-income DM paper has 
fallen sharply from earlter 


The Bundesbank’s decision 
may thus partly reflect recent 
COnC8in that inrkyrMri v rrwyg tn 
German fiscal policy has dam- 
aged the appeal of the DMaxk 
to international investors, con- 
tributing to Its loss of value 


against the dollar and exposing 
the economy to the risk of 

imported inflation. 

In a speech at F rankfo rt Uni- 
versity yesterday, Mr Karl Otto 
P5hl put the decision in purely 
capital markets tenns, explain- 
ing the move as a “contribu- 
tion to the attractiveness of 
Frankfort as a cen- 

tre." 

Whatever the reasons, bank- 
as were enthusiastic about the 
abolition of the notification 
period, which follows a gradual 
namming since the mid-1980s, 
when the period was first 
halved to two weeks and then 
farther reduced to two days. 

“If we have a great swap it 
means we can do the deal right 
now,” said one excited syndi- 
cate manager. While the steady 
redaction in the notification 
period has certainly made 


swap-driven DM Eurobond 
dMig more feasible, the con- 
tinuing need to inform the 
Bundesbank well ahead of a 
planned Issue could still play 
havoc with the schedule. 

Meanwhile, reducing the 
minimum maturity for public 
issues to two years should also 
aHwmiato both b o rrowers and 
investors. Although shorter 
maturities are available via 
private placements, which 
have three-year minimum 
maturities, the imp r o v e d visi- 
bility of a public offering 
should further stimulate the 
market in shorter maturities. 

The change will be particu- 
larly attractive for investment 
tmnka active in Japanese 
equity warrant deals. The five- 
year floor has severely con- 
strained tiie attractions of issu- 
ing in D-Marks, as swap oppor- 


tunities via the forex market 
are largely limited to four 
years. As a result, the number 
of Japanese warrant issues in 
D-Marks has been a relative 
trickle compared with the flood 
in some other currencies. 

However, the cut in the min- 
imum maturity may not 
receive an unreserved welcome 
from German banks, which 
have consistently argued that 
such a move should take plan* 
only if accompanied by the 
abolitioa of the country’s stock 
exchange turnover tax. 

The effect of the tax is most 
marked on short-maturity 
securities, triggering concern 
among some domestic bankers 
that the latest decision may 
only serve to encourage the 
general trend to trade German 
paper in London, where it can 
change hands ta» free. 


NTT fills issue vacuum with $200m deal 

By Andrew Freeman and Katharine CampbeB 


NEW-ISSUE activity was 
muted on the Eurobond mar- 
ket yesterday, with syndicate 
managers busy absorbing the 
Ecu revision. A single dollar 
Haw 1 e m erged, Haapta evidence 
of strong investor demand for 
paper of the right maturity. 

Faribas Capital Markets was 
tiie lead manager of a $300m 
10-year issue for Nippon Tele- 
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Another difference In the BT 
technique Is that the new Him 

hii awH w In Mmtn tB for nw i w . 

gles on a relatively narrow 
sel ec tion of options. 


graph Sc Telephone (NTT). The 
bonds carried a 9 per cent cou- 
pon and wane priced at 101% to 
yield 50 basis points over the 
equivalent US Treasury. 

Although there was some 
grumbling that tiie bonds gave 
little away against existing 
NTT papa:, traders reported a 
hot reception, especially in 
Europe and the Far East The 
bonds sold out quickly and 
were quoted on a narrower 
spread at less L68 hid by the 
lead manager, well inside 
underwriting commissions of 2 
per cent 

The proceeds were swa p ped 
into floating-rate dollars to 
achieve a rate of around 30 
basis points below Libor, 
before being swapped Into 
fixed-rate yen. It Is understood 
font Da Hcm Kangyo Rank was 
the counterparty on the yen 
leg of tiie swap. 


The longdated Emoeteriing 
sector was tapped with a £100m 
25-year Issue for P&O brought 
by BZW. which acted as sole 
lead manager. BZW described 
the deal as “quite adventur- 
ous,” given the parlous recent 
condition of sterling and conse- 
quent unpredictability of the 
UK gover nm ent bond market. 

The bands were priced at a 
spread of 175 basis points 
above the 9 per cent Treasury 
stock due 2008 and were placed 
at prices ranging between 97% 
and 97% as long gOts finned 
shghtiy during the morning. 

A mixed response was 
reported from the UK institu- 
tions at which the deal was 
principally aimed and, 
BZW said the bulk of 


tiie paper was sold within a 
matter of hours, there was talk 
of some resistance. 

In Germany yesterday, 
priww were sli ghtly easier m 
light trading. Deutsche Bank 
was the lead manager of a 
DM300m equity warrant issue 
for Uny, which was trading at 
97% bid, outside fees, after an 
average reception. 

Sumitomo Bank launched its 
first issue In Germany, a 
DMIOOm deal for Mizuno 
Finance, which traded inside 
fees at 100.45 bid. 

In Switzerland, traders 
reported a shortage of quality 
paper in the straight maturity 
sector, amid underlying firm 
sentiment 

Swiss Bank Corporation 


issued a SFri25m convertible 
deal for Maxwell Finance, the 
first international convertible 
Haal by the borrower. The cou- 
pon was indicated at 5% per 
cent, with an indicated conver- 
sion premium of 22 per cent. 

The issue was trading at less 
1 % bid, inside fees, although 
some banks, notably Credit 
Suisse and Union Bank of Swit- 
zerland, were reluctant to 
accept the Indicated terms and 
said they would wait until final 
terms were set before commit- 
ting themselves. 

Elsewhere, Matador bonds 
responded to Spain’s entry into 
the EMS with gains of around 
% point Yesterday’s business 
outstripped last week's total 
volume. 


NEW INTERNATIONAL BOND ISSUES 


A—tafc 

Coupon K 

Prtoa 

Maturity 

Paaa 

Book nmnar 

PSO(b)# 

100 

11*2 

875, 

2014 

nfa 

BZW 

US DOLLARS 
reppon TaL A TaL4 

200 

9 

1014, 

1999 

2/1*4 

Paribas Capital Marfcsa 

FUJI Sank (CanadaK^4 

20 

94* 

1021* 

2004 

2L*/1»2 

Fuji tat 

D-MARKS 

Uny Co* 

300 

(it*) 

too 

1994 

2\/1>2 

lh/1 


Mtzuno Fhwncta NMh.++^ 

100 

7«2 

101% 

1993 

Sumitomo BklDeutacMand) 

K8 tntBfnatkmta Lul*60 

so 

7 

101 

1992 

n/a 

Industrtekredttbanic 

am FRANCS 

MaxuteH Rnanca LkL(a)8 

125. 

(Bh) 

100 

1994 

Ik 

SBC 

YBi 

8anqua Nat da Parlate}* 

4bn 

W 

101% 

1992 

Ih/h 

Bankars Trim lot 

Pargan Banfc(<0tD 

4bn 

(d) 

<d) 

1981/92 

10/1 5b p 

IBJ Int 


Oomm unl c l liiw. b) CMI option, c) Rrat coupon 6 s * V NHckaJ Mock index linked (horaaftar. d) Launched In lour tranches of 
Ylbn e*ch(wtth VI bo on tap for each tranche). Co up o n linked tn Japeneee long-term prime rata. Issue price ranees between 
100.10 and 100. IS. e) Call altar 10 yean at par. 


LONDON MARKET STATISTICS 


FT-ACTUAWES SHARE INDICES 


EQUITY OROUPS . 

A SUB-SECTIONS 

Figures In parentheses show -number of 
stocks per section 


5 

6 
8 
9 

104 

21 

22 

25 

26 
27 
29| 
31 
3Z, 
34| 
35 
40| 

41 

42 

43 
45 

47 

48 


49 


51' 


59 


bl 

62 

651 

6641 


67 

«! 

70 


991 


CAPITAL 60005(205) 

Building Materials (29) 

Contracting, Construction £37).. 

Electricals (9) : 

Electronics £30) 

Mechanical Engineering (54) .... 
Metaband Metal Forming (7)., 

Motors (17>._ 

Other Industrial Materials (223 
CONSUMER GROUP 087)-. 
Brewers aad Distillers (22) — 

Food Manufacturing (20) 

Food Retailing 05) 

Health out Household 0.4) ..... 
Leisure (33).... 


iisa&27 
J1225.00 


. 2399.48 
~ 221634 
. 165L49 


Packaging & Paper (15). 


Publishing & Printing 0.9) . 

Stores 04) - 

Textiles 05). 


OTHER GROUPS (94). 

Agencies 08) 

Chemicals (22) 

Conglomerates (12). 


Transport 03) 

Telephone Networks (2).. 
Miscellaneous 07) ■ 


INDUSTRIAL 6HBUP (480. 


Oil & Gas 04) - 


500 SHARE Df»EX(50«. 


FINANCIAL GROUP 024). 
Banks (B)..,. 


Insurance (Life) (8) 

(Composite) (7) 

I n s wa ot e (Brokers) (7) 

Merchant Banks Ol) 

Property (52). 


Other Financial (31).. 


investment Trusts C7U. 
Mining Finance (2) __ 
Overseas Traders B> .... 


ALL-SHARE INDEX (705). 


FT-SE 100 SHARE INDEX*, 


517.41 

322.12 


567.53 


534.98 


1359.56 


127633 


9M 


1226.97 


726*8 
■ 719-21 

ltSl.82 
1 56337 
96687 
1 327 .61 

Jua *.♦* 
■356.78 


J114L24 
■617 M 
11289-69 


Wn 

No. 


2154.7 


Monday June 19 1989 


Frl 

Jan 

16 

Thu 

Jn 

15 

Wed 

Job 

M 

Year 

M* 

(aura) 


£*.. 

Earntan 

YleW% 

(Mat) 

Greta, 
Dl». - 
YWdlb 
(Act at 
05%) 

- EsL 
P/E 

Ratio 

diet) 

to date 

ladea 

No. 

tads 

Ife. 

Index 

No. 

tote 

Ho. 

+8l2 

18.95 

449 

. U41 

1444 

9S541 

94841 

9SL76 

77845 

+8-2 

1242 

4 45 

x 1848 

2242 

1188.73 

1161 -a* 

116645 

1818J3 

-03 

1444 

441 

941 

3842 

163342 

16274) 

163147 

158849 

*03 

833 

448 

. 13.97 

5848 

279042 

277943 

290843 

287043 

*03 

848 

JL» 

3323 

23.92 

2243.74 

222342 

2228JI 

162148 

+U 

1848 

441 

17 21 

844 

52246 

528.71 

52241 

39945 

- -SLb 

1946 

549 

549 

3.82 

53140 

529J2 

53845 

47446 

'. +8L5 

1144 

442 

1847 

643 

32841 

32038 

32842 

27445 

+8J! 

949 

448 

3248 

2645 

157733 

1565.98 

156841 

mail* 

-.+8A 

945 

348 

1342 

17.90 

1217X8 

1208J3 

121144 

118646 

-U 

1848 

346 

1243 

1941 

1323X9 

132845 

1318.95 

1126.78 

+8-7 

941 

347 

1346 

■ 1743 

187647 

187245 

187845 

97245 

+84 

842 

347 

1548 

2549 

2380 JO 

233741 

233542 

2815.98 

+14 

649 

248 

16.96 

2148 

218949 

2166J7 

2181X1 

182849 

+14 

747 

343 

1641 

2245 

163247 

162141 

162330 

134248 

+84 

1847 

443 

. 1243 

845 

56648 

36506 

56544 

50442 

+84 

.849 

448 

1442 

7148 

333441 

351341 

3526X4 

538143 

+84 

1149 

448 

1149 

14.98 

18144 

79142 

794.91 

81931 

+8J 

ELM 

542 

10.76 

1342 

579X1 

52948 

528.97 

59142 

+8J 

1848 

446 

1245 

1345 

112246 

111742 

1118J1 

89241 

+84 

748 

242 

14.95 

M-91 

134949 

135341 

1364.94 

117443 

+84 

Z147 

447 

1846 

2648 

127249 

126948 

1271.98 

185641 

+4.7 

1844 

542 

1148 

2846 

158342 

157647 

1568X7 

11MM 

-84 

845 

349 

1542 

3942 

244447 

712549 

242241 

1908X8 

+84 

1144 

443 

U44 

276 

U184B 

112040 

1U747 

95248 

+U 

9-33 

548 

1247 

2346 

1***-1* 

UKU 

164849 

117344 

*03 

948 

3.93 

1249 

16.18 




96433 

*03 

1845 

546 

1242 

5144 




186649 

*03 

9.95 

443 

1242 

19.84 




184848 

+04 

- 

546 

- 

1742 

72546 

72141 

723X9 

785JB 

+84 

2441 

645 

549 

2141 

716X4 

71546 

729X9 

66741 

*03 

- 

548 

- 

2946 

184749 

1S46JH 

185842 

182346 

+84 

- 

649 

- 

1645 

55947 

54148 

55944 

55649 

-84 

741 

648 

1742 

3143 

97643 

96948 

96641 

97148 

-84 

- 

4.74 

- 

5.93 

32847 

328J8 

33142 

■mar 

+8.7 

644 

2.91 

2848 

15.91 

1299J5 

1288.72 

128149 

123643 

-14 

1149 

644 

1147 

842 

38849 

36im 

36849 

38543 

-84 

- 

246 

- 

1445 

114344 

1142.91 

114349 

89839 

-84 

944 

446 

1L92 

1945 

61947 

Uitt 

HIP 

547.93 

+84 

1148 

S.7S 

944 

3547 

1283X1 

127445 

127648 

1133.93 

+84 

- 

448 

- 

1843 




95348 

-ftq'S 

tor'* 


Jm 

Jbb 

Jta 

Jta 

Jta 

Vev 

Cbwge 

Hlohbl 

LoaOd 

16 

15 

14 

13 

12 

an 

+114 


21484 

2343.9 

21294 

213341 

21234 

2138JI 

18444 


FIXED INTEREST 


Mac 

ounces 


5*nrs JH6.96 


5-15 wars.. 

Over 15 years.™ 
Irredeemables... 
Allstods 


lado-Unfad 
S years 
OwS jean 
All stocks 


MM 

Jttn 

19 


,129.77 
. 146.62 
16331 
. 12833 





4001 
40 M 
*037 
40J2 
-HL22 


Fli 

Jun 

16 


116.83 
129.97 
140 J9 
162.79 
12836 



xdadj. 

today 


•33 

038 

031 


Hfa 
191 
to date 


SM 

6.86 

739 

634 

634 


AVESA6E GROSS 
RE DE— PTHBI YIELDS 


British 
LOR 
fiUfHE 

Medina 
Coopoas 

High 
Oonpoas 

Inedwwbte.,. 


5kbx J 

15jan_. 
25)eax- 
Sjears... 

35 years- 


25jwk _} 

5 yean. _ 

15 years 


25jras...._, 


bdoriJafad 

hrfbtlonrate5% 3nsJ 

Inflation rate 5% OwrSjn. 
tafiaUMratelQ% SjrsJ 

InflaUoaiatelO% 0wr5ynJ 


Mon 

Jun 

19 


1033 

937 

939 

1139 

1032 

936 

1133 

18-24 

9.74 

939 


Frf 

Jun 

16 


Year 

E90 

I (awrosJ 


1137 
936 
931 
II u 
1837 

931 
1135 
1039 

930 

932 


934 

939 

930 

931 
939 

932 
939 

933 
937 
9-23 


LONDON RECENT ISSUES 


EQUITIES 




RIGHTS 



POt 

(jKBl 

1989 

Stack 

CtateB 

Ate 

9 

+m 

9 

*P 

Date 


La* 


“ 

40 

61 

6 

FJ*. 

ret 


% 





+k 




265 

FJ. 


bMCreoiKsTratl ' 


40 

FJ. 

47 

«k 

9M 



78 

Ri 

s& 

Up 

HfiSsidtStatttaitewrai- 

as 


60 

80 

27/7 


BMrfctajteWSlfe 


*t 

8 

115 

Hi 

1W7 

LbFIpa 

IS 

iMm 

1 sss 

KHtaacaBtLAfe 

6S9m9p 

i$S 

■ Mtlfl 


cddMde 

meds 

allntHd DMdod rate pdd r nto 



2KK 


raffled HUnfstoV 

■tfl—INN 


InR&n 

imLi 


otarffw Htk 
1 or otter (tffldil 1 


I. a ftcssR iwmmmN 

Form Ham-f tan 


Matayiffifa 

teoriaiaa natal 




S£g£X2&'X^ m 

I m n K&9I 

d ortflnv 


latataktmai 


RISES AND FALLS YESTERDAY 


British Funds .... 

Corporations. Domlaion aid Forriga Bonds 

Inkstrlals — — 

Financial and Prapnrtls 

Oils 

Plantations 

Mines 

Others 


Totals. 


fetes 

Falls 

Same 

92 

2 

12 

ID 

2 

40 

488 

271 

828 

186 

92 

384 

31 

16 

47 

1 

1 

10 

45 

19 

134 

69 

62 

120 

922 

46B 

14* 


LONDON TRADED OPTIONS 


MIS MB 


MIX MB 

I Hte « kite 


rot) 


ML 

rani 


Brit Can 
PD5) 


rwn 


ran 


«o a. 14 H JH u is 

4U 6 22 32 S 31 34 

500 2 9 17 66 66 67 

MO 24 SI 36 1 2 6 

200 86 U 23 5 86 U 

220 2 Sfal2h a 22 2 
160 19 27 30 6 7 IB 

MO 7 16 2D 12 14 U 

at S B 10 26 26 26 


550 97 1M 131 
600 50 75 90 
650 16 45 5B 


2 4 7 

4 U 17 
22 31 34 
2W 34 46 52 lb 5 6 

2M 17 30 37 5 9 12 

3to 6 M 26 14 16 » 

260 38* 45% 50 % 2% 4^ 

20OZ1I, 27 35 2 6 4 

300 7k 15k 21 9k 13 17 
79 1014% M 1 2k 3k 

a 3 7\ iik 4 6k 7k 

90 k 4k 7k 12k 12k 14 

900 X15 H7 160 2 5 11 

950 70 105 U7 5 11 a 

MU 32 67 82 M 27 37 


390 


37 62 n M 
17 42 60 33 
4 22k M 74 

MO 135 165 M 
65 85 140 35 

40 75 115 65 

41 S3 61 2 

M 31 40 6 

4 15 24 » 

17 24 % 5 

4 U a 26 
2 « - 56 


a a 

42 50 

a 84 
a 50 

65 75 
« MS 
S 6 

12 15 
27 » 

13 15 
34 3b 
68 - 


reel 

Cntail 

<•5351 


LCL 

riZ77) 


sssr 


Lad 5 k 
iW> 


MAS 

A92) 


SIC 

wn> 


A66) 


360 40 4? 60 lk 8 10 

39017k’ » 39 10 M 21 

420 4 16 ■ X 37 39 

300 42 57 73 2k 9 13 

550 11 27 43 21 29 33 

600 2 U S 67 67 68 

1200 95 US 138 SMS 
1250 52 80 120 14 35 38 

1300 22 52 90 38 60 67 

300 64 71 82 k 4 8 

3» 40 47 61 4 10 15 

360 m a a u a a 

2S0 2B 37 47 3k 8 9 

300 13 » 34 6k 14 17 

330 3k 11 18 30 30 31 

550 44 65 76 S 13 18 

600 14 34 47 a 33 37 

<50 3 15 27 B 72 74 

550 35 60 75 4k 9k 12 

600 8 ■ 43 » X » 

650 lk - - 75 - - 

MO 15 ■ tt t 4 6 

200 3k U 15 10 11 12 

330 48 SO 71 lk 7 18 

3M 23 s a 8 lb a 

390 8 22 36 ft 30 32 

2» 49 57 65 1 3 3k 

240 a 39 47 3 4 6 

260 12 B S 7 8 11 


MlTtas. 

360 

_ 

69 

72 


4 

5 

Mil 

390 

30 

38 

51 

5 

10 

13 


928 

11 

18 

31 

15 

14 

a 

teiitoa 

Ml 

16 

21 

2b 

4 

bk 

9 

1*159) 

160 

5 

M 

17 

u 

a 

a 

TMMte 

397 

27 

« 

U 

4 

4 

14 

«*3b7) 

311 

10 

25 

X 

lb 

a 

71 

UtoBtaKs 

300 

50 

63 

70 

2 

4 

b 

1*3961 

330 

2Z 

39 

48 

5 

4 

13 


360 

6 

a 

X 

X 

73 

72 

Ualtaw 

500 

82 

100 

113 

1 

3 

4 

P5751 

S60 

36 

56 

72 

4 

U 

14 


600 

7 

V 

43 

71 

a 

a 

BKntete 

280 

33 

42 

59 

2 

7 

9 

roan 

300 

V 

a 

90 

8 

13 

lb 


330 

5 

ib 

29 

2b 

a 

30 

mm 


to 

Hte 

Rfe 

to 

8m 

A* 

Btlt Am 

650 

51 

78 

103 

14 

Z7 

a 

nan 

700 

29 

51 

13 

3b 

47 

B 

BM 

330 

25 

95 

99 

5k 

12 

15 

1*394) 

360 

9 

25 

a 

72. 

X 

24 


390 

2 

12 

- 

48 

48 

- 

BATta* 

600 

87 

104 12b 

5 

12 

17 

1*679 1 

*60 

50 

69 

to 

15 

a 

1) 


no 

29 

4b 

to 

41 

X 

5b 

am 

360 

26 

37 

X 

5 

12 

14 

«»» 

390 

9 

20 

X 

X 

a 

X 


420 

2 

10 

17 

47 

47 

97 

teS.TdMta 

260 

20 

30 

a 

5k 

7 

9 

C*D6) 

2HD 

6 

15 

a 

14 

17 

U 


300 

lk 

/k 

- 

31 

a 



330 

3V 

a 

65 

2 

5 

7 

360 

lb 

31 

45 

12 

15 

M 


420 

88 

102 


2 

4 


non 

960 

50 

re 

89 

3 

9 

U 


300 

a 

42 

X 

15 

a 

75 

GES 

220 

a 

34 

90 

2 

4k 

7 

<*249 ) 

290 

12 

n 

2b 

8 

10 

13 


260 

3 

10 

16 

22 

24 

Zb 


CUJJ MB 

«ta 8 h Fta a> M 


{•203 ) 

LftSHO 

MW) 


P.AOl 

P640I 


200 M 19 21k 4k bk 9 

220 2 9 10k 18k 19 ak 

460 - - 67 - - 27 

m a 45 - 25 32 - 

500 8 » 42 » 45 48 


raz» 


razi 


frs&sUE! 

1*173} 


1*5051 


R.TZ 

(*486) 


600 54 
650 23 
700 8 

2a 19 
240 8 
260 3 

240 a 
26014k 
280 4 


72 


90 5 16 19 

60 S 35 42 
38 65 to 72 
34 4k 7 11 

a 14 u a 

17 30 » 32 
41 lk 4 6 

a 7k 8k ia 
12 a 2i a 


160 IS 23 a 3 4 £ 

UO b U lb 9 13 14 

200 2 4 8 a a a 


Toon 

160 

X 

40 

46 

lk 

2k 

3k 

f*140 ) 

UO 

16 

72 

24 

3k 

5 

6 


200 

4 

U 

16 

13 

15 

lb 

BfUta 


Jd 

Ste 

Hte 

M 

to 

Om 

4504 Grp. 

160 

X 

X 

31 

2 

3k 

5 

wan 

U0 

8 

14 

U 

9 

12 

W 


200 

18 

18 

19 

2k 

4 

b 

1*215) 

220 

9k 

6 

6 

10 

X 

u 

■lUta 


Ate 

SO 

tec 

Jta 

to 

tee 

4mnd 

X 

11 

17 

20 

lk 

6 

8 

P78) 

W 

4 

U 

15 

5k 

9Uk 

Batata* 

420 

25 

X 

94 

2 

9 

X 

(*444) 

460 

2 

15 

24 

19 

X 

X 

Star Orte 

500 

49 

64 

7B 

lk 

10 

14 

rsoi 

560 

8 

32 

48 

14 

30 

34 


600 

lk 

14 

26 

60 

64 

66 

teftl* Gat 

160 

» 

29 31', 

k 

lk 

2k 

W87) 

US) 

7k 

10 15k 

lk 

6k 

8 


200 

k 

2 

5k 

14 

20 

X 

Mate 

140 

815k 

Zt 

3k 

10 

13 

W99) 

160 

2 

8 

13 

17 

23 

25 


in 

k 

4 

9 

V 

30 

40 

State 

1350 

75 

87 112 

15 

33 

97 

C1363 

1400 

6 

56 

80 

44 

to 

70 


1430 

2 

37 

60 

92 

91 

97 

HmtarSML 

650 

52 

85 

97 

1 

14 

19 

(W) 

700 

10 

5& 

67 

15 

a 

a 

HUUotn 

260 

17 

31 

« 

lk 

7 

9 

1*275) 

290 

2k 

18 

2H 

10 

15 

17 


300 

1 

10 

U 

21 

29 

X 

Lvrto 

257 

15 

2b 

» 

2 

0 

11 

CZ71) 

283 

2 

10 

19 

16 

72 

S 


304 

1 

4 

U 

40 

44 

46 

MMata Bk 

300 

42 

48 

52 

1 

3 

4 

row ) 

324 

13 

X 

32 

2 

X 

U 


35/ 

2 

u 

- 

19 

2b 

- 

A Agee 

UO 

39 «k 

99 

k 

lk 

3 

(199) 

1B0 14k 

25 

X 

1 

5 

6k 


200 

lk 

11 

1/ 

9 

U 

15 

San 

100 

1519k 


k 

lk 

_ 

W14) 

IX 

5k 

U 15k 

1 

3 

4 


UO 

1 

6 

4k 

7 

8 

X 

THf 

280 

44 

52 

60 

L 

2k 

b 

1*323) 

300 

25 

3b 

46 

lk 

7k 

u 


330 

416k 

26 

13 

19 

24 

TtanOK 

650 

105 108 123 

1 

4 

7 

(TO) 

AX) 

57 

62 

K 

1 

13 

19 


no 

14 

37 

« 

n 

33 

90 

158 

100 

8 

9k 

14 

l 

3 

3k 

C107 ) 

no 

2 

4k 

1 

5 

8 

8 


UO 

1 

2 

4 

14 

lb 

17 

VulUs 

w 

- 

9 

a 

.. 

5 

6k 

(*$73) 

80 

- 

4 4k 

- 

11 

14 

WMleane 

CO 

24 

« 

50 

3 

U 

IT 

(*440 ) 

460 

2k 

72 

33 

71 

30 

35 


500 

1 

10 

20 

62 

62 

a 


FTOEmoa 1*2157) 



£3 

ftd S«5 . 

Ite 

M 

to 

to 


500 34 
550 a 


62 79 a 31 37 
37 9 50 58 60 


WO 6k a 3b 100 UD Mb 


453 47 65 
« 18 35 
542 5 


17 


77 3 JO 14 
52 M 25 30 
27 58 60 65 


smlahw 300 a 
n») 990 13 


a 47 bk 12 ib 
a 32 ak a 30 


1900 270 286 - k 2 - - 

1950 220 236 250 267 k 3k 7 10 

2000 170 188 203 2a 1 b 10 M 

2050 122 143 160 177 2 9 16 21 

2100 74 100 116 135 5k 18 25 30 

2150 38 &0 80 100 1b32 3Be 
2200 93253704555*167 

2290 lk 173345959597100 
Jute 19 Toul Chows 28^81 
can 21,958 PUS 6,923 
rr-S£ bita Cam 3517 PB8 2407 
security price. 


PROPERTY INVESTMENT & FINANCE 
The Financial Times proposes to publish this survey on: 
6th July 1989 

For a fall editorial synopsis and advertisement details, please contact: 
Joanna Dawson 
on 01-873 3269 
or write to her at: 

Number One, Southwark Bridge 
London, SE1 9HL 


FINANCIAL TIMES 

luaOM S luliMttl fclwiMna 












FINANCIAL TIMES TUESDAY JUNE 20 1989 


UK COMPANY NEWS 






'Wm 


Holders approve 
Hopkinsons’ sale 
after EGM furore 
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From pensive toebulilent and clearly relishing the task of repelling boarders - the changing face of Jases Storwood yesterday 

Sea Containers chief claims his company was valued two years ago at $2bn 

Sherwood swats at the Stena/Tiphook takeover bid 


By Andrew Hill 

MB JAMES Sherwood has the 
sort of immovable bulk to 
which nervous ferry passen- 
gers could safely lash them- 
selves In a storm. 

Standing on the bridge of his 
London headquarters yester- 
day. the president of Sea Con- 
tainers was clearly impervious 
to the stock market squall 
unleashed by his comments 
over the weekend. 

Mr Sherwood had suggested 
that his plans to rescue the 
Bermuda-registered group from 
a hostile A agio- Swedish bid 
would realise between $70 and 
$100 a share for investors. 

Yesterday, as Sea Containers 
shares climbed to more than 
$72 in New York, he revealed 
that Lazard Frfcres, the group's 
merchant bank, valued the 


company two years ago at 
about £2bn. 

That compares with the 
$824m price tag attached to the 
company by Sterna, the private 
Swedish ferry operator, and 
Tiphook, a quoted UK con- 
tainer rental group. 

“I'm also determined that 
whoever buys the company, it 
won’t be Stena or Tiphook," he 
added, claiming that the preda- 
tors would dismiss middle 
management if they won their 
bid. 

But Mr Sherwood’s com- 
ments - transmitted through 
the pages of British newspa- 
pers rather than in official 
announcements — have con- 
fused the market 

Speculative investors in New 
York have been buying Into 


the company since Stena 
revealed an &2 per cent stake 

- now diluted to 7J per cent 

- two months ago. 
Arbitrageurs hold about 15 

per cent of Sea Containers and 
some have seen their holdings 
more than doable in value. 

But as one New York art 
wondered yesterday: "We’re all 
in the dark here - why should 
he [Sherwood] talk np the 
shares if he wants to mount a 
leveraged buy-out?” 

Sea Containers, which owns 
Sealink British Femes, is toy- 
ing with three alternatives: 

• a leveraged buy-out; 

• a recapitalisation of the 
company; 

0 a “white knight” counter- 
bid. 

Mr Sherwood said he had not 


talked to potential counter-bid- 
ders yet, and that he would 
make a move “within a 
month”. 

He also seemed resolved to 
keep the helm of the company 
himself. 

Recapitalisation of the group 
would involve selling the ordi- 
nary dry cargo containers busi- 
ness - which represents about 
35 per cent of the group’s 
280,000 standard containers - 
and Sea Containers’ peripheral 
operations. 

These include the group’s 11 
container ships and the group’s 
42 per cent stake in Orient-Ex- 
press Hotels, which ram the 
famous luxury tram: T would 
probably boy the Orient-Ex- 
press stake myself," said Mr 
Sherwood yesterday. 


Shareholders would retain 
their common shares, receiving 
a cash dividend for the dispos- 
als and convertible preference 
stock, quoted oh the New York 
stock exchange. 1 

Mr Sherwood has also hem 
attacking at the op pos iti on. 

The criminal record of Sten- 
a’s founder, Mr Sten A Olsson, 
could provide (me plank of Sea 
Containers’ defence. Mr Ols- 
son, whose eon now runs the 
company, was convicted 28 
years ago for t rading with the 
Eastern Bloc, thus infringing a 
Western embargo. He was latex 
granted a pardon by the Sing 
of Sweden. 

Sea Containers is lo dgin g 
submissions with the UK's 
Department of Transport alleg- 
ing that Stena Is an inwarifaihki 


buyer for Seafink, in which the 
Government has a “golden 
share”. 

More conventionally, -Mr 
Sherwood has cast doubt on 
the financing of the deal. He 
p.iatmg that Scandinavian 
hanks Tending some $31001 tO 

Stena think the private ferry 
comp any is already over- 
stretched. 

A higher offer, said Mr. Sher- 
wood yesterday, would also 
push Tiphook’s gearing to 
unreasonable levels. 

Stena and Tiphook, mean- 
while, are speechless in the 
face of the hall of allegations 
and valuations. They are 
unable to pursue their offer 
until a temporary restraining 
order in Washington DC is 
lifted. 


By Clare Pearson 

THE BOARD of Hopkinsons 
Holdings, the Huddersfield- 
based valve man ufacturer , 
withstood intense criticism 
from the floor at an extraordi- 
nary general meeting yester- 
day before obtaining share- 
holders’ approval' to sell 
Hopkinsons Ltd, its core manu- 
facturing unit, to Weir Group, 
the engineering company. 

Representatives of a partly 
management-backed consor- 
tium which had made a rival 
£9.7m Mi. decried as a “trav- 
esty” the board's decision to 
favour Weir’s offer, which 
totalled £U.12m including the 
assumption of a £2.7m over- 
draft 

But when a poll was taken 
on the resolution to sell the 
unit votes in favour stood at 
43.06m, against a total number 
of - shares of around 62m, while 
just 175,900 were voted 


Mr Bruce Sanderson, a repre- 
sentative of the consortium 
members, drew “hear, hears" 
from sni«n shareholders when 
he said after the sale they 
would be left -with “A tiny 
ramp organisation with the 
great • Hopkinsons name 
reduced to being used by oth- 
ers under licence, a handful of 
small subsidiary companies, 
and a cash injection of an 

rnikrm gm amount” 

Mr Peter Frost chairman, 
strict “What you have to under- 
stand Is if we don't sell it to 
Weir, it doses down. There Is 
not going to be another buyer 


who will be able to give us a 
comparable return." 

Although the consortium’s 
bid for Hopkinsons Ltd 
appeared to be higher than 
Weir’s, when it was first 
announced it had been lower 
than the “cut-off” point the 
board had pre* determined for 
consideration of offers. Mr 
Frost said. Since then, further 
info rmation about the site had • 
led the value of ah the other 
offers to fall, he added. 

The lengthy meeting in um- 
don marked the culm i nat ion of 
an acrimonious four- month 
battle duri ng which the consor- 
tium has sought to co nvince 
shareholders that the board 
felled to act in their test inter- 
ests in rejecting its offer. 

The offer was made in Febru- 
ary after Hopkinsons said it 
would c l*** down the Hudders- 
field site with the loss of 900 
jots. 

Hopkinsons said it could be 
raising about £19m through the 
joint sale of the Huddersfield 
site, a South African subsid- 
iary and the exercise by Weir 
of a twelve month option it bad 
been granted over Hophold, a 
US operation. 

Under the agreement with > 
Weir, Hopkinsons Holdings 
will be entitled to receive 50 
per cent of the net sate pro- 
ceeds of the Huddersfield she 
over £7m. 

If a sale occurs between 18 
and 60 months after comple- 
tion, the amount of £7m Is 
reduced to £2 ,5m- 


BICC launches $44m offer for Andover Controls 


By David Waller 

BICC, the construction and 
cables group, yesterday 
announced its second tender 
offer for a US company within 
a month. 

The company is offering 
$44m (£28. 5m) for Andover 
Controls Corporation, a 
designer of electronic systems 
for socalted “intelligent” build- 
ings. 

The latest move comes just 
days after BICC completed the 
S177m acquisition of BRIntec, a 
US cables company; it Is signif- 
icant in that it represents a 
step towards expanding BICCs 


technology division, by for the 
smallest of BICCs three “legs” 
and subject to numerous ops 
and downs in recent years. 

Andover, one of the three 
companies dominating the 
$200m a year market for 
advanced electronic automa- 
tion systems, made operating 
profits of $3£m in the year to 
June 1988, and an identical 
amount during the nine 
months to March 1989 (the 
comparable figure was $2.7m). 
Net assets amount to 
98m. 

Mr Robin Biggam, BICC 


chief executive, said that the 
proposed acquisition was an 
important step towards creat- 
ing a systems and electronics 
group complementary to the 
group’s two Elhn-plus a year 
businesses in cables and con- 
struction via Balfour Beatty. 

The Technologies division 
contributed £6.7m to BICCs 
group operating profits of 
£172.7m test year an turnover 
of £l66m comapred to the 
group total of £2Abn. On both 
counts, the division’s perfor- 
mance was down an the previ- 
ous year. 


RICC’s shares have outper- 
formed the market signifi- 
cantly this year, partly because 
of the group's exposure to 
booming construction markets 
but more because of the per- 
ceived success of the group’s 
strategy over recent years. 

This has been to rationalise 
the cables business and to 
build market share all over the 
world via a sequence of acqui- 
sitions. 

The Technology division was 
h uflt np at thn be ginning nf the 
19808 as a means of diversify - 
ing away from stagnant condi- 


mitiua t' 





CONSOLIDATED RESULTS 1988 


(Million BF) 


Sales 
Net profit 
Cash flow 


170.566 +21 % 
2.265 +19% 
6.068 + 22 % 


1988 HIGHLIGHTS 


In Belgium: 

• Recovery of Sarma-Nopri offer the 1987 take- 
over 

• Start of a major project to modernize D.l.Y. outlets 

• implementation of plans to modernize hyper and 
supermarkets 

• Acquisition of a majority holding in Rob, a spe- 
cialized food retailer 

• Association with French, Dutch and German pur- 
chasing groups 


Abroad: 

• Increased holding in Scotty's in the U.SA. 

• Strengthening of position as market leader on the 
French market for fast-food restaurants, by pur- 
chasing Freetime, a chain of 45 hamburger res- 
taurants 

• Opening of 37 new D.I.Y. stores, including the first 
two in Spain 

• Assuming control of the development of the Vetir 
textile chain in France 


GROWTH 1984-88 

The objective set in the five year plan 1984-89 to double profits 
has been achieved one year ahead of time 


Sales 

+ 38% 

Net profit 

+ 123% 

Cash flow 

+ 52% 


A STRATEGY FOR THE FUTURE 

The results achieved to date will help the group to: 

• Strengthen mass retailing and D.l.Y. in Belgium 
• Develop franchising and D.I.Y. in Europe and the USA 

The GIB GROUP is the number one retailing group of goods and services in Belgium. 

Its activities cover multiproduct mass retailing as well as speciality retailing, franchising, 
restaurants and services. Operating internationally in Europe and the USA, the Group is 
particularly active in the field of D.l.Y. 

SUPERGB-AAAX5GB- ROB- BRJCOGB-AUT05-RSJTOGB-INNO-GRANDBAZAR-SARMALUX-SARMANEWSHOP-SARMA STAR 
LUNCH GARDEN-NOPRJ-RslAC-PEARLE VIS ION CENT^-CUJB-DISPORT-TRANSCONTINBJTAL-PCZZAHUT-QUICK-MISTER GRILL 
UNIC - CHR1STIAENSEN - VETO - HANDY ANDY - SCOTTY'S - CENTRAL HARDWARE - AKI - HOMEBASE - OBI - GBZAIRE 


Hnmt in the core business. It 
suffered badly in 1985 due to 
exposure to the computer mar- 
ket, and again in the following 
year as markets in the Middle 
east tamed down. 

It has been reorganised, with 
disposals amounting to £83m in 
1988 alone, and is now focussed 
on technology which has some 
link with cables and construc- 
tion. A new management team 
name on board last summer. 

The tender offer is pitched at 
$16 per share; shareholders 
with 21 per cent of Andover 
have backed the deal. 

Creighton Labs 
shares drop 
after warning 

By Clara Pearson 

Shares In Creighton 
Labora to ries, t he USM-quoted 
natural beauty products manu- 
facturer, plummeted ll7p to 
313p yesterday in reaction to a 
profits warning issued late on 
Friday night. 

The warning related to the 
effects on results for the year 
to March 31 of a downturn in 
demand from a major cus- 
tomer in the US, understood to 
be Crabtree A Evelyn, toe toi- 
letries retailer. 

Analysts’ forecasts for pre- 
tax profits for the year just 
passed, which last week were 
expected to come ont at 
around £lA5m, were rapidly 
marked down to around last 
time's level of £U26m. 

Analysts expressed sur- 
prised yesterday that Creigh- 
ton had waited until now, just 
weeks ahead of its results 

MinmummiB ii f next H mnfh, (q 

warn of problems which had 
become apparent in the final 
quarter of last year. 

Mr Richard Collard, chair- 
man, said: “1 took a calculated 
gamble. 1 wanted to find out 
what their commitment far the 
autumn would he before 
announcing anything. Their 
commitment is awful." 

He said he did not know 
why orders from the big cus- 
tomer, which he declined to 
name, had fallen so much but 
they appeared to be over- 
stocked. Tm certainly still 
their supplier," he 


Guinness Mahon directors advise 
caution in accepting Yokohama stake 


By David Lascaffes, Banking Editor 


THE DIRECTORS of Gnhmess 
Malum, the London merchant 

banking group, are advising 
shareholders that it might 
be to their' advantage not 
to accept the agreed 
takeover offer by Bank of 
Yokohama. 

At the end of last month. 
Bank of Yokohama agreed to 
buy a 61 per cent stake in 
Guinness Mahon from the 
bank creditors of Equiticorp- 
But under the Takeover Code, 
it must also make an offer at 

Purchase helps 
European. 
Colour double 

European Colour, formerly 
Horace Cory, which increased 
substantially in size with the 
acquisition of Ellis Jones, 
reported doubled pre-tax prof- 
its of £708400 in the 15 months 
to the end of March 1989. 

Turnover rose to £15.98m 
(£10.64m for the previous 12 
months). Earnings per share 
were Z07p (OAlp) and a final 
dividend of 0.75p is recom- 
mended for a total for the 
period of 1.15p (0.75p). 

Moorfieid Ests. rises 

Moorfield Estates, the 
commercial and residential 
property developer which came 
to toe DSM in April test year, 
reported taxable profits up 53 
per cent to £356,000 for its sea- 
sonally unfavourable six 
months to April 30 1989. Turn- 
over was £SJLm (£2.97mX 

Earnings per 19p share came 
to 2.77p (L98pX and there is a 
1.2p wmitep interim dividend. 


the same price for the remain- 
ing shares. 

In a circular to shareholders 
yesterday, Mr Geoffrey Bell, 
the chairman, says that "the 
board and its advisers, J. 
Henry Schroder Wagg, believe 
the offer to be fair and reason- 
able. 

But he says that the board 
considers that the Bonk of 
Yokohama will be a strong 
shareholder .for Guinness 
Mahnw, and some shareholders 
may therefore prefer to retain 
a stake in the company. Alter- 
natively, they might wish to 
trader only part of their share- 
bedding, he says. 

Mr Bell reveals that both he 
and Lortl Donro. the deputy 
chairman, intend to boy more 
shares-in the market,- and will 
not be tendering them to the 
Bankxif Yokohama. This would 
give them an interest in retain- 
ing a public listing for the com- 


pany. 

Bank of Yokohama itself has 
indicated to Guinness Mahon 
that it believes it would be 
commercially advantageous for 
there -to be a minority share- 
holding and for Guinness 
Mahon shares to continue to be 
publicly traded. 

Mr Bell says he has . dis- 
cussed tiie offer with two of 
the w u i i ti minority sharehold- 
ers, Lord Ktasin and Mr Robert 
Maxwell, but at this stage nei- 
ther has disclosed whether he 
Intends to accept it. 

Bank of Yokohama, Japan’s 
largest regional hanir is offer- 
ing 146p a share in a deal valu- 
ing the group at £9L5m. Hie 
Eq utthaw p stoke became avail- 
able after the New Zealand- 
based c ompany went into vol- 
untary hquidaikm earlier this 
year. Bank of Yokohama 
secured it in an auction on 
May 24. 




Comes Total 
Current. Date of - ponding lor 
payment payment dividend . year 


Brenner bw Tat _«Jnt 1.7 — 1.4 - 3.1 

Cassidy Bros § fin 3.15 - - aiB 

Crest Nicholson __lnt 3 Oct 2 - 2.5 - 7.15 

ErsMfie Houss fin 4-35t - 3.0 &2S 5 2 

European Colour — fin 0.751 - 0.4 1.15* 0.75 

U sw o toC M 5 — — Jhl 2-6 - 2 3.85 3 

Hobson 5 fin 0.5 - 0.5 0.75t 0.5 

Main Charter IT._lnt “1.076 - 0-95 - 3.25 

MU HoMngs — fi n 2.13f Oct 2 1.7 2.85 23 

M sMM e Store! fin 2J5 Aug 25 1.5 3 2 

Moorfield Ests § irrt 1.2 Aug 25 

RenoM fin 2 - 1 2.8 15 

Upon Hotels hit 0A Sept 15 0A - 15 

SasrOog Pub § fin 4A Oct 1 3-3 4.5 3a 

The Bejsct 5hop9 2.1 July 31 - 3.15 

TR Technology fin 1 JS July 24 1.5 - 

DMdentta atom pence per ahare net except where otherwise stotedT 
•Equivalent after allowing tor scrip Issue. fOn capital Increased by 
rigMs and/or rapjisWon iesues. SUSM stock. fiSUnquoted stock. «mird 
market, wror 15 months. 


BOARD MEETINGS 


Marin* Lowell (YJ)- 

I MS Blades Laisura. CMtaDe. GonUnuoun 
Sattonsry, Entfimd (J). GE1. KakuzJ. Mar- 
kheam Sacurftna. Mayer HI. KSM, Osborne 
S LMls. HoHonce Security, Voiam Wellman, 


Banrada M Send Bund .. 

Dawdiem — 

O wn o ral Cana bw Trust 
Trmion 

A/nbor Industrial 

FtaHwr KJim 

Parfl Sellar Morris 

Latham IJomoa) 

MS International 

Moargnte InvTruet 

Penny A OJMe 

RPH .... _ 

Scans Restaurant 

Soundtraca — 


U.S, $105,000,000 

Paridabrea Finance 
Corporation 

Guaranteed Floating Rate 
Bonds due 1998 

Bondholders weetlviwdthat far the stx 
months Interest Period hem June 20 , 
1989 to December 20, 1989 ttw Bonds 
w* cany an mterwt cats c* per 
annum. The amount payable on Dec- 
ember 1969 wlfl be U.3. S4B927 
per US- Si 0,003 principal amourt. 

By: The Chase Manhattan Bank, NJL 
London, Agant Bank 
June 20, 1089 


This advertisement is issued m compliance with the requirements of foe Council of The 
Stock Exchange. It does not constitute an invitation to the public to subscribe for, nor 
purchase, any securities. 

Permission has been granted by the Council of The Stock Exchange for admission of 
the 8.25p (net) Convertible Cumulative Redeemable Preference Shares of lOp each to 
the Official List 

Application has been made to the Council of The Stock Exchange for admission of the 
Subscription Warrants to the Official List on 11th July, 1 989. 

WPP Group pic 

(Registered in England - No. 1003653) 

Rights issue of 

213,932,439 8.25p (net) Convertible Cumulative 
Redeemable Preference Shares of lOp each 
at lOOp per share 

and 

Issue of up to 5,045.586 Subscription Warrants 

Copies of the Listing Particulars relating to the issue of the above mentioned securities 
are available in the Extei Statistical Services and may be obtained during usual 
business hours up to and including 22nd June, 1989, from the Company 
Announcements Office at 46-60 Finsbury Square, London EC2A 1BD and during 
SS- fX"**^"* < Bny ISaturdays excepted) up to and Including 

3rd July, 1989 from WPP Group pte, 27 Farm Street, London W1X 6RD. and from: 


Samuel Montagu &Co. Limited 
10 Lower Thames Street 
London EC3R6AE 


Panmure Gordon 8 Co. Limited 
9 Moorfield* Highwalk 
London EC2Y9DS 


deZoete & Bsvan Limited 
Ebbgate House, 2 Swan Lane 
London EC4R 3T5 


20th June. 1989 
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Hunting companies agree to merge 


By Philip Coggan 

A THREE-WAY merger was 
agreed yesterday between 
Hunting Gibson, Hunting Asso- 
ciated Industries and Hunting 
Petroleum Services. It will cre- 
ate a group, simply called 
Hunting, with forecast pro 
forma pre-tax profits of £4&6m 
In 1989. 

The three companies were 
already linked by a complex 
cross-shareholding structure, 
but the Bnwting family, which 
will end up with 3&4 per cent 
of Hie combined group, and its 
advisers believe that the -struc- 
ture ted to the Individual com- 
panies being under-rated by 
the stock market 

-Our market rating was 
around eight when it should 
have been about 12," said Mr 
Richard Hunting, currently 
chairman of HAL The simpli- 
fied structure, Mr Hunting 
believes, will increase the 
group’s stock market profile 

and the shares' liq uidity , and 

create a clear strategic focus. 

The merged group will be an 
industrial holding company 
with four main divisions: 
defence, aviation support, off 
services and technical. Pro 
forma results for the divisions 
in 1988 split as follows: defence 
£18m profits on £248m of turn- 
over; aviation snpport £5 ,5m 
profits on £120m; oil £9m prof- 
its on £21 4m; and technical 
£L4m loss cm £65m. 

Over the past five years, the 
merged group's pro forma trad- 
ing record shows an increase 
in pre-tax profits from £9 An in 
1984 to £34m in 1988. 

The merger will end more 
than a century of majority 
ownership for the Hunting 
family which set up in the 
shipping business in 1874. "It 
was a psychological roadblock 
to overcome," admitted Mr 
Hunting. He Hunting 

family would seek to increase 
its stake to between 35 and 40 
per cent via market purchases. 

The private company floated 
off HAI in the mid-1960s and 


Hunting 



then the shipping businesses 
were listed as Hunting Gibson 
in 1970. The slump in the ship- 
ping industry caused Hunting 
Gibson problems in the mid- 
1970s, in the course of which 
its oil interests, and those of 
HAL were spun off into Hunt- 
ing Petroleum. Hunting Gibson 
finally pulled out of whip own- 
ership In 1983. 

HAI is easily the largest of 
the three companies with inter- 
ests in Hpfatw» anH engineer- 
ing, aviation support and elec- 
tronics. The defence business 
is involved in the JP233 run- 
way bomb and the SWAARM 
(Smart Weapon Anti-Armour 
System). In 1988, the group 
lwaiift pre-tax profits of rousm 
ami it is forecasting profits of 
£33 An this year. 

HAI has also agreed to buy 
Irvin Industries, a US manufac- 
turer of airborne weapon 
retarders and parachutes, for 
344m (£28 Am). Irvin made pre- 
tax profits of on turn- 

over of $65m in 1988 but its 
results were affected by pro- 
duction problems and losses on 
peripheral activities in Italy. 
Profits in 1987 were $&01m. 

Hunting Petroleum Services 
is involved in crude oE carry- 
ing and specialised coating 
products. In 1968 it made pre- 
tax profits of £8-7m and it is 


forecasting profits of £12 .5m 
this year. 

The main assets of Hunting 
Gibson are its 26.5 per cent 
stake in HAI and its 34 per 
cent in HPS. The company also 
is involved in shipbroking and 
has a 20 per cent stake in New 
Vngjond Properties. In 1988, it 
made pre-tax profits of £ 10.6m 
and it is forecasting profits of 
£UL6m this year. 

The means by which the 
merger will be effected is via 
an o ffer by Hunting Gibson for 
the other two companies. The 
terms of the HAI offer are L7 
ordinary shares in Hunting 
Gibson and one cumulative 
convertible preference share 
for each HAI ordinary share. 
The convertible preference 
shares carry a dividend of 8J5 
per cent and are convertible on 
the basis of 34 ordinary shares 
for every 100 preference shares. 

The offer for Hunting Petro- 
leum is 0.475 ordinary shares 
and L01 convertible preference 
shares for every ordinary 
share. Based on yesterday’s 
dosing prices, the offer values 
each HPS share at 235p, com- 
pared with the market price of 
22Sp, up 18p. 

The offer for HAI values 
each share at 561p. compared 
with the market price of 555p, 
up 87p. Hunting fliiwftn shares 


SCAPA GROUP PLC 

Results for 12 months ended 31 March 1 989 

Earnings per share up to 293p 
Total dividend increased by 1 42% to 8,7 7 p 
Pre-tax profit up by 9,8% to £39 3m 
Record level of capital expenditure 

“ There is across the Group world-wide a great confidence 
in our capability to continue to make good progress 
in each succeeding year , and to be among the leaders 
in our areas of business 


RWGoodaU 

Chairman 




I Copin of die Annual Rqpon and Accounts 
I wffll he «Wttbbk after 28 June 1989 
from the Company Secretary. 

SCAPA GROUP PLC 
Oakfidd House 
52 Preston New Road 

1 innalilrT BBT fil F 




rose 24p to 267p. In terms of 
market capitalisation, the 
offers value HAI at £l58m and 
Hunting Petroleum at £48m. 

The Hunting family stake of 
27 Jo per in HAI has been 

irrevocably committed to the 
offer, and together with the 
27.6 per cent stake owned by 
Hunting Gibson, that means 
that 54.1 per cent of HAI's 
equity is pledged to the bid. 

HAI owns 203 per cent of 
Hunting Petroleum and 
rnferufa to accept the offer but 
it cannot receive new Hunting 
shares, since it would then 
hol d shares in its parent com- 
pany. Accordingly, it will sell 
the assented shares in the mar- 
ket. Together with the shares 
owned by Hunting Gibson, this 
means that 54.6 per cent of 
Hunting Petroleum’s equity is 
set to be committed to the bid. 

The new board will comprise 
Mr Clive Hunting (chairman), 
Mr Richard Hunting (deputy 
chairm an) . Mr Ken Miller 
{manag in g director), Mr Dennis 
Clark (finance director), Mr 
Brian Stairs (executive direc- 
tor), Sir Richard Trant (execu- 
tive director), Mr Roy Treacher 
(non-executive director) and 
Mr Bob Bensly (non-executive 
director). 


ANI gives 
undertaking 
not to sell 
Aurora 

By Ray BasMord 

DIRECTORS OF Aurora have 
been given an assurance by 
Australian National Industries 
that it does not intend to dis- 
pose of the Sheffield-based 
engineering company. 

Consolidated Press, con- 
trolled by Mr Kerry Packer 
and the holder or a 48 per cent 
stake in ANL gave Aurora the 
undertaking last week. 

Mr Packer took the holding 
in ANI earlier this year when 
Australia's biggest engineer- 
ing company htt severe finan- 
cial difficulties. ANI paid the 
eqivalent of £138.1m for 
Aurora last December after a 
three month takeover fight 

Mr Andrew Wallis, Aurora’s 
finance director, said Mr Max 
Sandow, ANTs new chairman, 
gave “an unequivocal assur- 
ance" to him Sydney last Tues- 
day that there was do plan to 
sell-off or break np 

Directors of ANI will arrive 
in Britain soon to take a closer 
look at the operations of 
Aurora as part of an assess- 
ment of the Australian com- 
pany’s International 
operations following the take- 
over by Hr Packer. 

Aurora is understood to 
have received a several Inqui- 
ries about the purchase of part 
of the company when the 
extent of the difficulties facing 
ANI became apparent. 


Crest Nicholson advances 
44% to £20.23m pre-tax 


By John Ridding 

CREST NICHOLSON, the 
building and property develop- 
ment group, overcame the 
effects of higher mortgage 
rates to achieve pre-tax profits 
of £20-23m for the six months 
to April 30, an increase of 44 
per cent and ahead of market 
expectations. 

Mr David Donne, chairman, 
described the results as “a 
good performance in what is a 
more uncertain trading envi- 
ronment". But he added that 
conditions had become more 
diffic ult since the beginning of 
April, with a downturn in con- 
sumer confidence and an 
increase in cancelled sales 
from 20 to 30 per cent 

Turnover increased from 
ms sim to £143 92m and earn- 
ings per share rose in line with 
profits from 10.01p to I4.43p. 
There is an interim dividend of 
3p (29p). 

The company does not break 
down profits at the interim 
stage but all the group’s princi- 
pal businesses were said to 
have “improved their results 
significantly". 

Th e residential housing divi- 
sion, which represents the bulk 
of group profits has been most 
seriously affected by the cli- 
mate of higher mortgage rates. 
However, forward sales 
amount to about 500 units for 
the next four months and the 
company should achieve 1,500 
units for the year as a whole - 
about the same as last year. 


In addition. Mr Roger Lewis, 
chief executive, said that the 
company bad successfully used 
marketing initiatives, effec- 
tively mortgage assistance, to 
buttress sales. 

The commercial property 
division showed a strong 
improvement on the compara- 
ble period, reflecting the tak- 
ing of profits on three indus- 
trial units. 

Good progress was also expe- 
rienced in the leisure and con- 
struction divisions, although 
the leisure businesses showed 
their customary first half 
losses. 

To reduce the impact of 
higher interest rates, the 
group’s current strategy 
involves the development of 
the two smaller divisions. For 
the year as a whole, the contri- 
bution of residential property 
is expected to decline from 70 
per cent to 60 per cent. 

Within the residential divi- 
sion there will be emphasis on 
smaller sites and on first time 
buyers. 

Mr Lewis said that the group 
would use its strong balance 
sheet (currently geared at only 
1 per cent) and the softer land 
market to expand its holdings. 
On current building rates, the 
company has land for IS 
months. 

• COMMENT 

For Crest Nicholson, as for the 
rest of the sector, the question 
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Lowndes Queensway I CPU profits dlVC 29 /o 


Lowndes Queensway has 
exchanged contracts with cli- 
ents of Dawnay Day for the 
ml** and leaseback of 15 prop- 
erties comprising Queensway 
and Carpetiand outlets with a 
total of 380,000 sq ft The gross 


i ■ • * 1 1 in i ** i-j 


CPU Computers, the 
USM-quoted peripheral equip- 
ment distributor, reported a 29 
per cent downturn in pre-tax 
profits for 1988. 

On turnover up 38 per cent 
to £47.01m (£34. 08m), profits 
dipped from £L21m to £864.000, 


partly reflecting an increase 
in interest and similar 
charges to £449,000 
(£90.000). 

After tax of £117.000 
(£572.000), earnings per 
5p share were 4.33p 
(3-42p). 


Mr David Donne, chairman: 

“a good performance” 
is not whether the Chancellor's 
tighter monetary policy will 
damage results but by how 
much. Crest, however, is one of 
the favourites to outperform its 
colleagues during the current 
difficulties and yesterday’s 
numbers will do nothing to 
lengthen the odds. The com- 
pany has not done everything 
right in protecting itself - a 
presence in the relatively buoy- 
ant north would have been an 
advantage - but it has been 
shrewd in other departments. 
Thus, gearing is effectively nil 
emphasis has been placed on 
forward sales, the temptation 
to provide expensive land was 
resisted and there lias been a 
useful diversification into com- 
mercial property. Conse- 
quently. the ccm??jv r is rela- 
tively well placed *n • i.tiure the 
current constrain;-: .:r.d to cap- 
italise when the residential 
market turns. For the moment, 
a flat second half for residen- 
tial property means that last 
year's second half spurt will 
not be repeated and that pre- 
tax profits will be held to about 
£42m. This places shares on a 
prospective multiple of about 
6.5 - fair value given the lon- 
ger term potential of its strate- 
gic land holdings. 
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Hambros 

Encouraging performano 


Profits and dividends up for the sixth year in succession 


Earnings per share increased from 24.8p to 25.3p 


Strong performance in Corporate Finance, 
Banking and Eurobonds 


Banking companies' capital will be expanded by £81m 
following acquisition of Hambros Investment Trust 


Hambro Guardian Assurance develops products and 
widens distribution channels 


150th anniversary of foundation in London 


RESULTS FOR THE YEARS ENDED 31 MARCH 



Profit before tax and minorities 

£ 70.2m 

£69.4m 

Profit after tax and minorities 

£406m 

£39.1 m 

Earnings per share 

253p 

24.8p 

Total dividend per 20p ordinary share 

1O0p 

9.0p 


The above extracts an taken from the statement by Charles Hambro, the Chairman, included in the annual report 
for the year ended 31 Man* 1989 which will be despatched to shareholders on 30 June 1989. 

If you would like a copy of this report or foe new corporate brochure, please write to: 

The Company Secretary, Hambros PLC, at our new address 41 Tower Hill, London EON 4 HA. 


HAMBROS PLC 
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SUMMARY OF THE INTERIM RESULTS 
For the Six Months Ended 28th February 1989 


Ifarandtod tndng rente 


Cmwlaadcd 6 months ended 

3Sdi Fdmwcr »* Febnuqc 


Reduced dependence on large defence contracts 

ML beats estimates with £8. 63m 


By Clare Pearson 


Saks to external customer* 


Group trading profit 

Baik mtcmt payable 


Group trading profit before t ra riun 
Eoimaccd taxation 


Group trading profit after taxation 


' utnbui^ble to member* of the 
Company 


Preference dtvtdcml at 5p per diare 


SUMMARY FROM THE REVIEW OF THE CHAIRMAN, 
MARTIN SHAW. ZJLB. 

Q 

Earnings per share at 5Q-29p (1988: 4SJ7p) 


Results exdude ABI Caravans Limited which was sold in 
October 1988 . 


ML HOLDINGS, tbs aerospace, 
defence and electrical engi- 
neering group, surpassed City 
expectations with a 64 per cent 
rise from £5 .27m to £S.63m in 
pre-tax profits in the year to 

end-March. 

Eaming s per 5p share rose 
18 per cent to H-3p (9.6p). The 
filial dividend is lifted 25 per 
cent to 2.13p f making 2.85p 
CL3p) for the year. 

Mr Peter Pollock, chief exec- 
utive, emphasised that ML was 
now much less dependent on 
large defence contracts than It 
had been in the past. He said 
last year's split of profits was 
51 per cent for defence, with 
the balance divided evenly 
between aerospace and elec- 
tronic component distribution. 

Underlying growth was 
between 25 and 30 per cent. 
The a cquisitions that contrib- 


uted. were Gothic Crellon, the 
components company bought 
in February last year, Slingsby 
Engineering purchased in May, 
Lifeguard Equipment bought 
in October, and Radiation and 
Townsend Coates, two small 
electronic equipment distribu- 
tors acquired early Utis year. 

Dining the year ML Avia- 
tion, which makes airborne 
weapon carriage and release 
systems, obtained the contract 
to design and supply the 
weapon system for an export 
version of the Shorts Tucano 
t raining alr-crafL This was its 
first as a prime contractor. Pro- 
duction of JP233 bomb dispens- 
ers, thecore contract, is in the 
absence of further orders, 
expected to end in 
1991- 

All other aerospace and 
defence interests enjoyed a 


buoyant year. The loss of two 
important franchises by Gothic 
Crellon was the only drawback 
in a year of strong growth an 
the components side. 

Last week ML announced it 
had sold an option, gxwrigahip 
up till Jane 1S9I, to EB sig nal 
of Norway to buy for about 
£5.8m its railway signalling 
subsidiary in Plymouth. In the 
meantime, EB has paid ML 
£750,000 to subscribe for shares 
in the subsidiary, and as a 
non-reftmdable deposit. 

Turnover was £11 1.97m 
(£74. 07m). Before interest 
charges of £1.07m (£486,000), 
trading profit was £9.69m 
05.75m). 


• COMMENT 

The long preparation for the 
end or JP233 by gradually 
replacing it with a number of 


other, clearly defined busi- 
nesses continues to go swim- 
mingly at ML. These figures 
were accompanied by a partic- 
ularly upbeat statement about 
current trading in the compo- 
nents distribution businesses, 
which eschew Involvement is 
active components and which 
have been chiefly responsible 
for the near one percentage 
point rise in the finding mar- 
gin In these figures. Though 
acquisitions have meant the 
balance sheet has deteriorated 
over the year, interest cover is 
still healthy at about nine 
times. Pre-tax profits this year 
should he about £UL5m. put- 
ting the shares, which have 
underperformed over the last 
year, on a prospective p/e of a 
little over 9.5. At a modest pre- 
mium to their sector, they look 
fairly cheap. 


Courtaulds expands 

US packaging side 
with £26m purchase 


By Alice Rawsftom 


Turnover attrl ruble to retained subsidiaries has increased by 61 %. 
o 

Proceeds of sale of ABI will enhance the development of longer 
term objective of fciandng smaller subsidiaries in grriwth areas 
and new opportunities particularly in the property and Financial 
services held. 

Q 

Group's cash position at six months was exceptionally strong and 
acquisitions were financed by cash generated by profits. 


Cassidy Brothers advances to £581,444 


SWINEMOOR LANE 
BEVERLEY 

NORTH HUMBERSIDE HU 17 OU 
TEL: 0482 870232 TELEX 592622 FAX; 870358 


CASSIDY BROTHERS, the 
Blackpool-based toy maker 
which joined file USM in Janu- 
ary, increased pre-tax profits 29 
per cent from £451.492 to 
£581,441 in the year to April 30. 
Turnover rose from EL96m to 
£4.43m, writes Edward Suss- 

piati. 

The company said it had 
diversified its product line and 


expanded production capacity. 
Cassidy makaa so miniature 
versions of brand-name 
appliances, such as vacuum 
cleaners and washing 

wwrhir wm. 

Mr Thomas Cassidy, chair- 
man, said the company was 
upgrading its quality control 
system to achieve British Stan- 
dards Institute certification. 


with an eye toward using the 
certification to gala greater 
sales on. the continent About 
12 per cent of Cassidy's reve- 
nue is from exports. 

The tax charge was £216,750 
(£179^66), leaving "g” per 
share at 6.75p (5.04p). There 
was an extraordinary debit erf 

£214,046, relating to the costs of 
the USM quote. 


Shares in the tightly traded 


COURTAULDS. the 
International textiles and 

chemicals group, is ea P*” d £5 
its iwftkag in g interests in the 
US by buying Wheeling 
gf ptpiping for $40,501 (£26J.m). 

Wheeling Stamping, which IS 

bawl in West Virginia, is com- 
posed of two companies.- 
Thatcher Plastic Packaging 
produces plastic tubes, chiefly 
for use in pharmaceutical and 
personal care products. Knight 
Engineering makes aerosol 
over-caps. . 

When the acquisition is com- 
pleted, the two bnsineses will 
become ^part of Courtaulds 
Packaging which is already 
involved in complementary 
areas of the tube and plastics 
markets in the UK and US 
through its Betts subsid- 
iary. 

Mr Sfoko Htrismans, group 
director responsible for c h e m i - 
cal ami industrial interests, 
said the acquisition would 
ewahie courtaulds to develop a 


company, with only 15 per cent 
erf its share capital cm the raar- 


trf its share capital cm the mar- 
ket, gained 2p to 58p. A divi- 
dend of 3.15p was announced. 

Mr Cassidy, who founded the 
company in 1945 as a maker of 
egg timers and crucifixes, said 
three acquisitions are being 
considered, jncimifag a paper 
paHrwgfrng manufacturer. 


CUUMS ~ r — 

Remold recovery lifts 
profits 85% to £7.2m 


SOLD YOU DO WITH AN EXTRA HOUR IN PARIS? 



Oh (or the |Oy3 of the business day-trip 
to Poris in Ihi? Summertime. 

Yju gel up before *he milkman. Inch yout 
way to tho airport. Pari mg ii purgatory. 

And 'terminal' vir.-ll describes the feeling 
of queuing at check-ins. languishing in 
lounges, and marching for miles. 

After which, your aircrall toxics so for for 

take-off you'd be tci0' ven i,: * r thinking you 
FOR RESERVATIONS TO FAPIS. AMSTERDAM AND 


were going by coach. But there's a better way. 

A way that cuts at least an hour off the 
jpurney from the middle of London to Paris 
and bock. 

It's colled London City Airport. 

Only 6 miles from Central London, you'll 
arrive to find low priced, plentiful parking 
right on the doorstep. 

There ore no madding crowds to contend 
BRUSSELS CALL LONDON CITY AI8WAYS/SABENA 


with, and checking-in takes mere moments. 

Here, you can turn up, check-in and 
board all in 5 minutes, although most of our 
passengers give it o more leisurely 10. 

Toxling out lakes 2 minules or less. 

Then you're up ond away on any of 13 
doily flights to Paris. 

London City works Just os fast when you 

return. Touch down to taxi rank takes 5 minutes. 
01-511 4200. 6RYMON A I If WAY ji /A I E FRANCE 01 


It ail saves time for things like a coffee in 
a cafe or a slalom dawn the Seine. 

You'll find the airport near the Thames 
at Newham. To get there, head for the 
Tower of London and follow the signs. 

Try London City for your 
next trip. Of course, what 
you do with tbol ox.ro loNDONCm 

hour is your business. AIRPORT 

4 76 5000. FLIGHT INFORMATION: 01-474 5555. 


RENOLD-, which makes power 
transmission products and 
machinery, continued its 
recovery and lifted profits 
before tax by 85 per cent from 
£3 ,9m to £7 .2m in the year to 
April L 

Mr John Alton, finance direc- 
tor, said the profits rise, 
while pleasing , were Ear freon 
satisfactory with margins con- 
tinuing to be low. The profits 
| were struck on turnover of 
£14^4m (£13L5m). 

In the year to March 29 1986, 
the company made profits of 
£7.6m on turnover of £12&9xn. 
However the following year 
profits fell sharply to 
£100,000 on turnover of 

f12K 4m ; 

Mr Allan added that the new 
ypanagpnwnt team had finishe d 
the second year in its five-year 
recovery plan and that the 
results w ere a forward step on 
the road to acceptable levels of 
profitability. 

Sales volumes, said the cam- 


SHARE STAKES 


Ad west: J Saville Gordon 
(Commodities) and JD Saville 
hold &33m shares (5.23 per 
dent). 

Bulgtn (AF): National West- 
minster Bank has disposed of 
672,635 non-voting Ordinary- 
Holding now 283 per cent of 
ordinary and 6J2S per cent of 
non-voting. 

Camford Engineering: Mar- 
kheath Secnrtties has acquired 
50,000 ordinary, increasing 
holding to 5.26m (2&£ per cent). 
Capital Radio: R a d io Invest- 
ments acquired I2JJ00 ordinary 
bringing holding to 1.89m 


(1L55 per cent). 

Church & Goc Funds managed 
by Scottish Amicable Invest- 
ment Managers sold 70,000 
ordinary, cutting stake to 

935.000 (8.73 per cent) 

Clarkson (Horace): Framling- 
ton Group reduced holding to 
3_84m ordinary shares (9-04 pm 
cent) by selling L62m. 

CML Microsystems: Henry 
John Cover sold 80,000 ordi- 
nary at 169.5p; holding now 
1.1m (fL35 per cent). 

Feltzhn Mhdng : J Rtzstmions 
and D Kelly have acquired 

499.000 shares representring 
19.96 per cent of the issued 
share capttaL 

FlexeHo Castors: RM Menko, 


BRADSTOCK GROUP PLC 

Summary of unaudited half year results to 
31st March 1988 



Hdfywrl> 

arifiMrl. 1 
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cm 

jTDOO 

TniiMJiner 

7.718 

7.723 

Profit before tax 

3,011 

3^08 

Earnings per share 

7ip 

9Ap 

Dividend pa- share 

26p 

USp 


PRINCIPAL TRADING SUBSIDI ARIES 

DIRECT INSURANCE BROKERS 

&a*stgck Bfaitt & Tkampna ltd Ugfr fl whB Intel 


MMOMCSeotatflld 

BtetakBrntUmild 

nofamml Monty Ibsmbks Bnfea Ul 
Bradstock tonne Forbes W 
ftattsdi Btast ATbrapea (LA P) Ltd 

MlpUiliiO linai hi Milu 


REINSURANCE BROKERS 

Bmdstedt Bloat SCtewfay Ltd Ih y d sDntew. 

Bradtisck Byrne & town Ltd 
IIiimIhiiIi n iuTkilil I fil 
BndttKkCmdaosIM 
BmMocfcMM&WttNltf 


New Yak 


Tire fan with rixznaholdara on 3 folyl9Ba.fr"" -f rifTt 

copi w t will bo ovalfcihfe jfmii; 


Staflt London EC3R7JP. 
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tube business across both 
Europe and the US. 

Courtaulds' film s and pack- 
aging interests suffered aM 
foSperating profits 
to £ 27 m - chiefly dne to the 
continuing decline of Cello- 
phane - in the year to March 
31 on turnover which rose from 
£333m to £36 lm. 

The group has expanded 
within films and packaging by 

malting an acquisition i n to 
ble packaging and by investing 
in rigid packaging and oriented 
polypropylene film. 

Courtaulds recently rep orted 
a reduction in pre-tax profits 
from f39im to £l97m on sales 
fhat increased from £2.4ba to 
£2£bn in its last financial year. 
The group's difficulties were 
concen trated in textiles, which 
were hit by an increase in 
imports into the UK, and 
fibres, where demand for 
acrylic - the group's principal 
product - was depressed 
across Europe. 


pany, were up 6 per cent over- 
all, benefiting from buoyant 
conditions in many of the com- 
pany’s markets. Chains, 
machine tools and rotors 
reported particularly strong 
growth. 

The company said that 
emphasis had been placed on 
the management of assets. 
This, together with a reduction 
in Inventories and the disposal 
of surplus properties had con- 
tributed to a reduction of 
£145m in borrowings, bringing 
gearing down to 22 (57) per 
cent 

Earnings advanced to 8.8p 
(3.5p) and the directors have 
recommended a final dividend 
of 2p (IP) for & total of 2.8p 
(L5p) for the year, an increase 
of 87 per emit 

Current order books are up 
on last year's and, subject to 
any unforeseen events, the 
nnrnpany expects a “worth- 
while profits increase in the 
current year". 


director, has sold 10JM0 ordi- 
nary and' bolds 245,000 (7 A per 
cent). 

Frost Group: Int ere st s of dis- 
cretionary clients of John Gov- 
ett reduced to 2£7m (1&89 per 
cent). 

Jacks (William): Wyndham 
Group has sold 15JW0 ordinary 
reducing its holding to 900,000 
ordinary (&31 per cent). 
Parkway Group: Klaus-Peter 
Beckmann purchased 400,000 at 
255p each; holding now 2.47m 
(6.1 per cent) 

Peel Holdings: Coinpetrol 
Establishment bought a far- 
ther 100,000 ordinary and owns 
nearly 16.4m (20 per cent). 
River and Mercantile Ameri- 
can Capital: Water Authorities 
Superannuation Fund sold a 
further 500,000 capital shares, 
reducing holding to 23m (61.3 
per cent). 

Secnriguard: Chemical Medical 
Investment reduced holding to 
1.78m shares (9.35 per cent). 

TR Energy: Henry Ansbacher 
Ventures owns 4.36m shares 
(5.037 per cent). 

Takaxe: Singer and Friedlander 
speaks for 2A9m shares, includ- 
ing 2.69m (22.013 per cent) 
owned by it 


KG INDEX LTD, 9-11 GR0SVEN0R GARDENS, LONDON SW1W OBD 
Tel: 01-828 7233/5699 An AFBD mem ber Reuters Code: IGIN, 1GI0 

~7 FT 30 MStlOO | Wfll i STFFFT 

J«*n- 1782/1791 46 Jun. 2154/2164+4 Ju" 2490/2M2-5 
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UK COMPANY NEWS 


Anxieties over the effectiveness of analysis 

Philip Cogjgan on fund- managers* dissatisfaction with the quality of equity research 


General Mining 

Union Corporation Limited 


r 


P HYSICIAN, heal (or 
zather analyse) thyself. 
UK equity- researchers 
are due fioralsout of navel-gaz- 
ing. A recent survey found that 

one in four company directors 
• thought -the Standard .. of 
■ research liad deteriorated in 
fee pastyearahdnumy inatttu- 
tiogal fond - managers say they 
are not satisfied with the ser- 
vice feeyarerebeiviuK. 

- ''Fund manag ers an. ria™ 
that not getting what 

they trsfflly want,-a ' thorough 
-of? sectors and 
companies, _ahd'-a thorough 
underetandfog of the factors 
‘ feat affect tissna,* says Mr Hub- 
■ sell Legman, Chief executive of 
■ GErAkxsbdezs Loing & Cruick- 
■ shank’# institutional equity 
■ r division. '•* 

• Same analysts have already 
- r lost -jobs- when- financial ser- 
' vices groups have pulled out of 
market-making. And given the 
cost of maintaining research 
teams, -a substantial shake-out 
- iof analytical staff appears inev- 
itable. In the US, a Nelson Pub- 
Jications survey revealed that 
the number of analysts foil by 
12 per cent last year. 

Equity market awaiy ri ^ tmn 
been a growth industry since 
the 1980s valuation mea- 
sures such as pnce/eamihgs 
ratios first became fashionable. 
'Whim the City- geared up for 
' Big Bang, it was assumed that 
any broker or securities house 
■worth its salt needed a ffcifly- 
: staffed research testa. •• 
The result has been quantity 
not quality. Many houses have 
. persisted . 'In • providing 
acrpssfeehoard 1 analytical ser- 
vices despite fee fact, that 
, much of _feeir /research mate-; 

riatTamahia-igoinran. 

“Just take qner broker's 
research output for a month," 


That encourages analysts to 
make frequent' short-term 
recommendations, which will 
prompt 'Buying and selling of 
stock. "People are focusing 
more and more on short-term 
ideas rather than being 
allowed to take a long-term 
view," believes Mr Peter Scott 
of Gaxtmoie Fund Managers. 

This short-term fixation- cre- 
ates a tendency to concentrate 
excessively on forthcoming 
results announcements. But, 
according to -SBC*s Mr Alfog: 
"Less and less value is being 
given by fund managers -to 
ever more precise forecasts of 
upcoming interim- figures." ■ 

TaDring the book’ is 
not the only danger- 
for .analysts working 
for an integrated 
house. Trading, 
especially in 
post-crashstock 
markets, is the 
lifeblood of securities 
groups. Analysts are 
expected to help in 
generating business. 


XUte flnanra rifanfc 

Thare is a long tradition that 
analysts who are bearish cm a 

■ client company’s Bhares, put 
out a “hold" recommendation 
and trust that the institutions 

* will get the message. Phone 
calls also allow analysts to 
adopt a negative tone about a 
‘ dlent, without the glaring pub- 
licity of a written note. 
;■ “There’s a lot of difference 
between what’s said and 
what’s written," admits one 

■ prominent analyst. 

Analysts are also used fre- 
quently as the standard-bear- 
ers for' other departments. If a 
securities house is advising an 
acquisition-hungry conglomer- 
ate, the analysts may well be 
best placed to decide which 
companies axe the most likely 
Md targets In the chosen sec- 
tor. 

Also, because analysts have 
access to company chairmen 
and finance directors, they 
may well be used by their 
houses as the front men when 
retching for corporate finance 
business. Such work obviously 
reduces the amount of time 
they can devote to pure 
' research and bhirs the distinc- 
tion between analysts and 
other departments. 

' Short-term tipsters, financial 


director of SBC stockbroking, 

... “and a fund manager, would 
; have .difficulty in reading it" 

... ..Some deterioration in the 
'jquaUty of research may he 
explained by. fee pressures on 
individual analysts, particu- 
lady. those working for houses 
wife market-making positions. 

. . ’ Profits can be .boosted by an 
.analyst who makes the. right 
..stock selection; and losses can 
be created by an analyst who 
puts out a sell recommenda- 
■ — ttau-on a stock winch the mar- • 
kef-makers have accumulated. 

The rn vestment institutions 

' : are mdy too aware of the new 
pressiftes an analysts and are 
quick to suspect cases of r 
: „ “tsflfcfog fee book" ,r %aatyst3 
•-tipping a stock which ja-pronn-r? 
-.-•neat ■ in their . firm’s .mprketr— 
mfllrf n g portfolio. . . 

“The quality of research has 
deteriorated," says Mr Graeme 
Knox ofj-^cottfoh Amicable. 
"Some houses are clearly push- . 
mg their stock positions.” . 

Adds Mr. Neil Honeytran at 
Robert Fleming Investment 
Management “Sometimes you 
. dlm't know- whether the story 
or the line of stock came first” 

, “Talking the book" is not the 
" only ’danger for analysts work- .. 
tag for an integrated boose. 
TmcHhg volume, especially in 
the lacklustre post-crash stock 
. markets, is the lifeblood of 
securities groups and analysts 
are expected to play their part 
in generating business. 


•' Often the only way an ana- 
lyst-can achieve a precise' fore- 
cast of a result is to be guided 
by fee fitiawM director -Of the . 
-company concerned.- Even 
then, the forecasts often turn 
out to be wrong because the ' 
7 company itself has dither been 
over-optimistic or has erred on 
fee side of caution, fix any 
.case; the process leads -to a • 
h unching of forecasts round , 
the company's own estimate 
and a series of research notes 
that repeat each other. - 
March 1989 ’ b Earnings 
Guide, which collects analyst s * 
forecasts for corporate profits, 
shows that for 59 of the FT-SE 
10b stocks, all of the profits 
estimates are within a narrow 
ta per cent range. And for 40 
Footsie stocks, a third or more 
of all analysts estimate exactly 
the same profits figure. 

T he seed rag forecasts 
that- generate turnover 
has also caused analysts 
to concentrate on the larger 
“bine chip” -stocks where 
-11101167 can be made. Coverage 
Of -smaller company stocks is 
<rften quietly dropped. 

“Small company research is 
.-suffering: .quite severely,” 

h«|ifw iwi wiAlu mlhig firriH map . 

ager and according to Mr 'Scott 
of -Gartmane. “second-rate peo- ■- 
pie cover, small companies". 

However, many fund manag- 
ers would prefer improved „ 
small company analysis to yet 
another note -on Id from the 
20th ranked analyst lathe sec- 
tor. At the moment, they have . 
to fifi the gaps by irehig their 
in-house analytical teams. . 

■ A-further conflict of interest 
■ feces analysts covering oampar 
nies which are corporate 
finance clients. “Too. many 
analysts are simply mouth- 
pieces for the companies they 
cover,” says Fleming's Mr 
Honeybun. But the analyst is 
in a HifHnnTt position — a sell 
T PmwiTnfindatinn is not Iffcely 
to beappredaled by the corpo- 


way feat analysts can return 
to doing-pure analysis? 

One obvious route is to 
Become independent, providing 
research in an atmosphere free 
from the constraints of corpo- 
rate .finance and market-mv- 
tag: 

Mr Stephen Lewis, the gilts 

anil fl wwinm l i<B «mily ri l 1 has left 

Phillips & Drew to establish 
Fifth Horseman Publications, 
which offers clients a weekly 
review of the international 
IvttvI antf currency markets. 

He believes that in five years 
almost every analyst will be 
independent. “Securities 
houses will be under extra 
financial pressure and they 
win have to subcontract theft- 
services to reduce costs,” he 
says. 

Already, there are signs that 
others are following Lewis’ 
lead. Mr Stuart Wamsley, a 
leading chemicals analyst, has 
left Morgan Stanley to offer an 
independent service. 

But independent research 
groups may find the going 
hard. There is little tradition in 
the UK of institutions paying 
separately for research — 
Wood Mackenzie's off service, 
which does charge, has been 
fee exception rafeer than -the 
tide.- ; 

"111 principle, independent 
analysts are welcome," says 
one fond manager, “but it wfil 


pie to pay for research in hard 
cash." “Research boutiques 
will -arrive later, rather than 
sooner," argues Scottish Amt 
cable’s Mr Ktwmc. 

The evidence of the New 
York Stock Exchange's May- 
day reforms in 1975 Js that fee 
“boutiques” found it hard to 
compete wife the research cov- 
erage provided by the larger 
firms. 

However, the position is not 
entirely . gloomy. There axe 
other strategies which securi- 
ties houses can follow, short of 


Hobson profits cut to £708,000 


AS FORECAST in March, 
faMhfe profits of Hobson, the. 
acquisitive USM-quoted export- 
ing, commodity trading and 
aluminium fabrication groups 
showed a . sharp downturn in 
.fee year to the mid of March 


News International pic 
USdol 150,000,000 
8%% ho rate due 1991 
Convertible Into 
USdol 150,000,000 
guaranteed floating, 
rate notes due 1991 

For the period from June 20. 
1989 to September 20. 1980 the 
notes will carry an interest rate 
of 9&% per nmuMi;. wHh an. 
Interest amount of USdol 
247.57 per USdol 10.000 note. 

The relevant interest payment 
date will b* September' "20, 


1989. . 

On turnover of £L7.47m 
(EULISm), profits almost halved 
to £708.000 (£L4m), after an 
exceptional charge of £99,000 
relating to the eady termina- 
tion of the. service contract of 
finance director Mr Stephen 
Fodle. 

-Directors said feat the antic- 
ipated decline in African trade 
had a significant impact on the 
latter part of the year, 
-qffenngh -thtanraw mitigated by 


the increasing contribution 
from Hobson’s UK manufactur- 
ing base. 

During the year, manufac- 
turing operations contributed 
£4 06,000 to the pre-tax total, 
against £55,000 in the previous 
12 rncmthB. 

Tax took £241,000 (£478,000), 
leaving earnings per 5p share 
of 1.29p (2.69p). A recom- 
mended final dividend of OJip 
makes 0.75p (0.5p) for fee 


Ryan Hotels up at l£0.36m 


Banque Paribas Luxsmboura 
Agent Bank 


RYAN HOTELS has 
announced a pre-tax profit of 
K358.000 for fee half sear to 
April 27 1989, an Im provement 
of £527,000 on the same period 
last year, when the group 
reported a loss of £169,000. 

The Dublin-based lif^l nVifriti 
alra achieved an increase in 
turnover, up from £5.91m to. 

27.78m. 

. The increased profit cosxtri-. 


Taiwan Power Company 

(incorporated with fitted. fn'Ttimn, Republic of China) 

US$100,000,000 •; 

Ftotang Rate Notes Due 1992 
Holders of Floating Rate Notes of ihe above issue are 
' hereby notified that for the next interest period from 
- Jane 2Q. 1989 tof)ecember20;-1989lhe following 
... 

-.1- Applicable- 

• interest rale: -- -9.625 per annum - 

:f2f: Interest payabte on next interest 

■ paymentdate: US$489.27 , 

c - - ' ‘ per US$10,000.00 nornmgf or 

“ US$12,23177 

. j - ' per US$250,000.00 nominal. 

'3. Next interest 


button came from Le Belson 
Hotel in Brussels as well as the 
Irish hotels. The company is 
expecting strong growth in 
jrofllahffity for the year as a 
whole as is strong in 

both ho me and overseas mar- 


- The directors have declared 
an interim dividend of 0.5p net 
pec. ordinary share, fee same 
as test year. 



To the HoUere of 

lutenutiODal Bank for 
Reconfltroctiofl and 
Development 

Undated US. Dcflar Flooring Kate tfeum 
•11945 

In M-mn W-e with llH|W»ldim8 <>f 
the Notes, notice is hereby given that 
tto abort Notea will beer taiwMt ®r 
the period from Jane 15. 1989W and 
Including September 14, 1989 at 8 
rate per annum cf SL801% peyeWe on 
September 15, 1989 In the amount of 


-payment dale: December 20, 1989 


BA Asia Limited 


cdpal amount of Notes and $5,561-48 
In respect of each $250^000 principal 
amount of Notea. 

MOKCAN fiOASAlfrrTlflBr COMPANY 
or kkw Ttwt Fbcal Agent 

Dated? June 20. 1989 


hiving offthalr research teams. 

Most fond managers seem to 
agree that there are stQl top- 
rated analysts producing excel- 
lent research, which might 
allow securities groups to con- 
centrate on their key people. 

SBC, for example, has decided 
to focus on six industrial sec- 
tors where it thinks it has mar- 
ket-making strength and it is 
trying to build up strong ana- 
lytical teams in those sectors. 

Another potential solution is 
to build up a reputation for 
analytical independence and 
hope this will pay off in 
the long run. Janies Capel, far 
example, recently became bro- 

A few highly-rated 
analysts will 
undoubtedly prosper 
by providing long 
term research, either 
independently or 
within brokerage 
houses. But perhaps 
the right place for 
most analysts is not 
Inside the big 
securities houses. 


ker to Blue Arrow, the employ- 
ment group, despite the feet 
that its analysts had marked it 
as a “sell” for a long period 
and were at the lowest end of 
the range of profits forecasts 
for 1968/89. 

Capei to the only large house, 
feat has refrained from 
involvement in mafeet-nudstag 
and it has consistently been 
voted top of pedis mi research 
quality. Nevertheless, that 
excellence does not necessarily 
flow through into prefit; .Capel 
lost last year. 

Taking a., longer-term, 
detached view may also profit 
the analyst. The short-term 


route to ultimately bound to be 
unrewarding, since short-term 
price movements are more sus- 
ceptible to rumour than funda- 
mental analysis. “For takeover 
Ups we go to the sharp broker- 
age salesman rather than an 
analyst," says Gartmore’s Mr 
Scott. 

"When I first started in 
research, it was almost ah aca- 
demic subject," recalls Mr Pete 
Deighton, engineering analyst 
at County NatWest. “We used 
to do a lot of background work 
on the industry.” A return to 
those bygone days might prove 
a successful strategy for some 
analytical teams; although 
fund managers used to criticise 
such reports as frequently too 
"woolly” to be of much use. 

A few highly-rated analysts 
will undoubtedly prosper by 
providing such long-term 
research - whether indepen- 
dently or within brokerage 
houses. 

So-called “buy side” ana- 
lysts, working in the invest- 
ment institutions, already sift 
through some of fee mountain 
of research that arrives from 
outside and cover those compa- 
nies not featured by fee securi- 
ties house teams. 

There is no logical reason 
why such buy side analysts 
should be any less prominent 
than their “sell side" (securi- 
ties house) counterparts. 

After New York’s "Big 
Bang” in 1975, the number of 
buy ride analysts increased by 
11 per cent over the following 
three 'years, while the number 
of sell side analysts fell by 20 
per cent 

Perhaps fond managers .wOl 
never be satisfied with the 
research they receive. They 
want independent, in-depth 
and consistently accurate 
research, but they do not want 
to pay for it But given their 
dissatisfection, changes in the 
current system appear inevita- 
ble. 


(htmponttd * the JtyuHfe of Somk Africa) 
(RcgrtratkHi number 01/01232/06} 

(“Gramc") 


TERMS OF THE RIGHTS OFFER 


Further to the prea announcement of Monday, 2 9 May 1989 cooocmin 
rtyarr to psrodpaic In the proposed rights offer, Central Merchant 
conditions set oot hereunder: 


: the proposed rights offer by Gcncor and the List da* to 
Saak L hnimrt is authorised to announce, subject (o' the 


Thai Gcncor will raise q 
7,900 cote per dare to 


Ximatefy Rl/170 imttion by w*y of a rights ofler of 19,603,932 new ordinary shares of 40 cents each u 
hoUcn of: 


- ordinary shares of 40 oenu each (“ordinary share*"); 

- 8.5% variable compulsorily convertible canuialJvc preference share* of 40 cents each (“convertible preference ■hares"); and 

- tg- WC n n — r un yf ■ ■ ■. ■!« . ti l riw A-S m f in e* at a. 77 each r^xmvcrriblc ttcbcnrnrca~L 

i c gls i ei r d ns sach at the dose of business OO Friday. 23 Jane 1989, an the basis of 20 new ordinary shares for every 100 ordinary 
shares or 100 conver ti ble p re fmmu. shares or 100 ctw w eniMe debenture* held m Gcncor at that dale. 


shares or 100 conver ti ble pre fueau e shares or 100 oo n aenibte debenture* bdd m Gcncor at that dale. 

The new ordinary shares issued in terms of the Gcncor rights offer will not participate in the final dividend in respect oT the year 
dating 31 August 1989. Details of sach final dividends wiH be announced in the press by the 23 June 1989. 

The right* offer a subject to : 

(a) the ordinary shareholders of Geaoor approving at a general me eting to be held today, the:- 

- special resolutions convening the issued and imcrcnrri authorised “S" ordinary shares into ordinary shares in the share capital of 
nw«* thereby providing -sm-' authorised but "-j™" 1 ordinary shares to implement the rights offer; and 

- the ordinary rcsoioboti placing certain of the ordinary shares in the share capital of Gcncor under the control of the directors. 

(b) The Johannesburg Slock Exchange (“the JSE”) granting a lining of the renoanoeabie (nil paid) letter of allocation and Ihe new 
ordinary shares in Gcncor to be issued hi terms of the rights offer, and 

(c) The Conned of The Inietnalhmal Stock Exchange of the United Kingdom and the Republic of Ireland Limited (“the ISE") 

granting u> the Official List of the new ordinary shares m Gcncor to be issued in terms or its rights offer. 

Federate Mvnbou Bcpcrk (Fedmyn) and its wholly owned mfaaidlarics. the controlling iharcholdcn of Gcncor. have undertaken to 
follow its rights entitlement to 10.725.682 new ordinary chares of 40 cents each at 7,500 cents per share (approximately R804 
■hiQkxi) pursuant to Gcncor" a rights a tier. Fedmyn will underwrite the balance of Gcncor ■» rights offer. 

The rights offer circular, which wfll include the renounces bie. (id paid) letter of nBocatioo. will, subject to the rules and 
requirements of the JSE and ISE be sent to the relevant sbarcboiden and dcfacnturehoUen of Gcncor on Friday, 30 June 1989. 

PROPOSED SUB-DIVISION OF PERMANENT CAPITAL UNITS 

Following the request of shareholders and debenttnehoUers the nriMtivirion of shares was considered and consequent! y> 

Thc directors of Gcncor have proposed that each of the issued and ordinary shores of 40 cents each. 8JS variable 

corepuhorily converti b le cumulative preference shares of 40 cents each and 115S unsecured Mibordinaied compulsorily convertible 
debentures of R27 each be snbriividod into 10 ordinary shares of 4 cents each. 10 convertible preference shores of A oenu each, and 
10 conv er t i ble debentures of 270 oenu each. 

Shareholders and dehantmeholden of Geaoor wifi be advised of the effective dare of tire sub-dmskm, which date win be after the 
clean of the rights offer, at the appropriate time through the medium of the press. Grecian concerning the sub-dmaons are in the 
process of preparation and wffl be mailed to shareholders and defaentureholden in due course. 

Jfcfaamesfer, 19 June 1989 


Merchant Baal 

A 


Senbank 


Central Merchant Bank Limited 

(nqyiMtoiisiiw HmmTrtwvt) 
t n * a ht « vdnww) 


Republic of South Africa 
MARTIN ( CO. INC 
DAVIS BORXUM HARE A CO INC 
ED HERN, RUDOLPH INC 
IVOR JONES, ROY A CO. INC 
United KbtgJom 
JAMES CAPEL A CO. 
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“Well, all right I won’tT 

^OK, then. Basically, rm her* to tell 
people about Strategic Systems Inter- 
national, the Powell Duffiyn company 
which supplies software to Plessey, 
British Telecom and the like." 

“Well, fancy that! Tm here because 
Hamworthy Engineering - another 
Powell Duffryn company - marie my • 
hydraulics. Just like they make the 
transmission systems for many other 
heavy-weight earth-moving vehicles." 

“Thats not all Powell Duffryn does, 
you know. They produce concrete 
bricks by the million, precision castings 
by the thousand, hundreds and hun- 
dreds of pumps and compressors, and 
clever small wheel bogies designed for 
tomorrow^ railway rolling stock? 

“Other parts of the Group are 


involved in shipping and limestone 

quarrying you know.” 

“And Powell Duffryn run one of 
the world’s largest chemical storage 
concerns? 

“Tb say nothing of their involve- 
ment in petroleum products, through 
a network of UK filling stations? 

“There’s a great deal more we could 
say about R) well Duffryn. it seems? 

“Yes. But I think we’re running out 
of space? 

“You’re right But we can just 
mention the fact that part of the Group 
provides specialist heating, ventilating, 
air conditioning, electrical and fire 
protection services. And that there’s a 
brand new brochure you can send for." 

“Which won’t cost the earth. In fact, 
itisfieef 


June 20, 1989. 


HI POWELL DUFFRYN 

yLUm One of Britain’s most interesting industrial groups. 

For copies of our recently published Group brochure, and our current Report & Accounts 
please write to Douglas Stormont, Powell Duffryn pic, Powell Duffryn House, London Road. 
Bracknell, Berkshire RGI22AQ, or telephone 0344 5S10L 
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Tha nailer is issued in compliance with ike requirements of the Council of The Slock Ex&mt ge. It 
does not constitute an imitation to the public to subscribe for or purchase any seauitki. Except 
pursuant to an exemption under the United States securities taw. thtsecmliles mentioned beta* may 
not be offered, sold, renounced or d el ivere d, directly or indirectly, bt the United States or to united 

States persons. 


liphDD^^Jc 


(Incorporated in England with registered number 1580263) 


Rights issue of 57,643,3 $ 1 
units of Convertible Unsecured Loin Stock 1990 
of 420p each automatically converted at 
420p per share into new 
ordinary shares of lOp each 


The Council of The Stock Exchange has granted permission for the above mentioned 
securities to be admitted to the Official List. Listing particulars relating to Tiphook pic 
arc contained in the new issue cards circulated by the statistical service maintained by 
Extol Financial Limited and may be obtained, during normal business hours on any 
weekday (except Saturdays and bank holidays), up to and including 22nd June, 1989 
from the Company Announcements Office, The Stock Exchange, 46-50, Finsbury 
Square, London EC2A 1 DD. Copies of the listing particulars will also be available for 
collection up to and including 4lh July, 1989 from: 


Tiphook pic. 
Friary Court, 

65, Crulched Friars, 
London EC3N 2NP 


Rowe & Pitman Ltd., 
1, Finsbury Avenue, 
London EC2M 2PA 


Morgan Grenfell St Co. United, 

23, Great Winchester Street, 

London EC2P2AX Kltcat & Aitfcen, 

71, Queen Victoria Street, 
London EC4V 4DE 

20th June, 1989 


COMPANY NOTICES 


HERON INTERNATIONAL 
FINANCE B.V. 

Issue of up to US$160,000,000 
Guaranteed Floating Rato Nona 
due 1993 


NOTICE rs HtHEBY GIVEN IM lor 
■he knarast pared ODn u narmg on 2 In 
Jim 1989 ctm US dritor note w* 
boar irMnan ut ttm ion of 
par onmira. The haorasi payjMe on 
21 si Dooambar 1989 agama akrxm 
No. e wH to USS49 J44792 per USS1 .000 
nomlnaL 

Fiscal Aganl 

OffiON 90YAL BANK UMflEO 


DIM OS I A EP1HIRIS1S 
ELEKTRISMOU 
(Public Amor Corporation) 
ECU Deno mina ted Floating Rate 
Notes due 1997 


Node* ia hmbr gnen dial tor Om In t—W 
period amfimong on 21M June. 1989 (to 
I f wi beer innmt m dm ran of 9U1 
par annum. The merest parable on 21st 
Srammbar. 1 S89 agatan oououn Ito 12aH 


be E0124 l 437S per ECUljOOO nanmaL 
Feral A 
OfflON ROYAL BANK UMTS) 


FBOFBRTV INVESTMENT A 
FINANCE 


The Knaocbl Tinea ptop iaii to 
pobiiih this mvey on: 


6 th .My 1989 


Far a Ml editorial syaop si a and 

aliaa WwM Bi Airih Q fHHWT 

Jouu Damon 
on 01-873 3269 
or write to her at: 
Number One, So u Uwr ar fc Brides 
London. SEI 9HL 


FINANCIAL TIMES 

luUriiiiniNlHMHWKi 


W&. 


* 4" ,V 


This advmttscment Is neither tm offer to bsry nor g solicitation qf an offer 
F to i HI there seesartttes. the offers mo made solely by the Information 

Sta t e me nt and Proxy and Tender Form and me not being made to, and offers will 
not be accepted pom, holders bt any psrhdlcttan In which the making Or 
acceptance thereof would nor he in compliance with She loan of each Jurisdiction. 


AMI BONDHOLDERS 


AMERICAN MEDICAL INTERNATIONAL N.V. 


Holders of die Zero Coupon Guaranteed Bonds 
Due August 12, 2002 (CUSH* No. 027433 AD3) 


THE OFFER 


American Hefial International N.V. on behalf of Its parent com pa ny American Medical 
International Inc. h» announced an offer to pwrctnse. under a Dutch ana 


unanwODU me. iui aaniuoKB in uuu ui pinnae, ima m uaiHl auction procedure. Its 
Zero Coupon Guaranteed Bonds doc 2002 01 ; atocrnutacly, to make a cash payment 


VOTING 

Under the proposal each bondholder who voces bonds In four of certain amendments to the 
Indenture under which the bonds were Issued, will have Hie Mowing opUaw: 


you may lender yonr bonds for purchase at a base price equal to 27% of tbe 
face amount - a premium of a pprox i mately iStb over the acc ret ed value. 


you may tender your bonds tor purchase at a higher price determined by 
yourscIL 


you may request a cash payment without tenderin g your bonds at a base 
price of 7.473W of tbe face amount. 


you may request a cash payment at a Uglier price determined by yourself. 


Bonds purchased or cash payments made win be In ascending order of prices req u e s t e d by tbe 
holders, up to the amount neces sa ry to ensure approval of tbe I nd e nture amendments. Tbe 
Indenture amendments wfll delete tbe financial coven an ts applicable to the Bonds. 
Acceptance of any offers b* conditional on ap prov al of tbe Indenture amendments, and if the 
Indenture amendments are approved, all offers at the base price will be accepted. 


Forms for voting and to make offers ( the Infer 
are available from the IbUowlog addresses: 

Lleger&Ca 

(financial Advisor to AMI) 

London New York 

36-38 Fcnchurch Sir. Id East fiOlhStr, 
London EC3M JDQ Suite 303. New York 

New York 10022 


t and Proxy and Tender Form) 


TcL (London) 01-929 5292 Ext 2239 
( New York ) 2 1 2-8BB A 560 


Morgan Guaranty Trust Company 
of New York (Trustee) 

London New York 

I Angel Coon 30 West Broadway 
London EC2R 7AE New York 

Art Securities Services New York 10015 

Tel: (London) 01-929 2300 Ext ; 

(New York) 212-406 9662 


THE OFFER WELL EXPIRE AT 10-0Oam LONDON TIME 
ON FRIDAY JUNE 23 1989* 

THE TIME AND DATE APPOINTED FOR THE 
BONDHOLDERS MEETING TO CONSIDER 
THE INDENTURE AMENDMENTS. 


■ Unless extended by tbe Issuer, 


financial 


TIMES TUESDAY JUNE 


201989 



UK COMPANY NEWS 


Erskine House rises 63% 


boosted by acquisitions 


By Andrew HID 


ERSKINE HOUSE Group, tbe 
facsimile and photocopier 
machines distributor, 
increased 1888-89 pre-tax prof- 
its by 63 per cent to gULlm, 
helped by acquisitions in the 
year to March 31 worth more 
than £90 ul 

Mr Brian McGMvray, chair- 
man, said profits at existing 
businesses had grown about 20 
per cent. In 1987-88, Ersldne 
made £924m before tax. 

Turnover was up from ElOSm 
to £166m and fully-diluted 
earnings per share rose to 22^p 
(L9.3p). A final dividend of 
<L35p is recommended, making 
6.25p (5.2p) for the 

year. 

Mr McGillivray said there 
might be some small acquisi- 
tions during 1989-90, but the 
group was unlikely to issue 
any more shares in the current 
economic climate . 

"Right now we are going to 
concentrate on getting better 
results out of the operations 
we have got - but there Is still 
a list of acquisition prospects, 
and considerable opportunity 
to consolidate further in tbe 


industry" he said. 

More energy was being 
devoted to developing national 
accounts - it already supplies 
Halifax Building Society with 
copiers nationwide - and 
improving margins from 9 per 
cent to a target of about 15 per 
cent 

Tn the longer term, he 
the group would look to 
expand into new areas in the 
US, including Chicago and 
New York. Erskine would also 
add to its West German 
operations, bought last 
year. 

In 1988-89, US profits grew 
from £&23m to £5.47m before 
tax on turnover of £86. 67m 
(£36.0fenX and E uropea n profits 
increased to £9.63m (£6.0im) on 
turnover higher at £99.44m, 
against £6654 ul 

The company made an 
extra ordinary profit of £L68m 
(£379,000 debit) on tbe sale of 
its pest control activities. Since 
the year-end Rndriiw* has sold 
its foe security systems subsid- 
iary, and will now focus an the 
fax an d c opier leasing and dis- 
trih t Hnn business. 


• COMMENT 


Erskine House looks like giv- 
ing followers a chance to catch 
their breath in 1989-90. The 
group has moved compara- 
tively quietly into the new 
financial year and will proba- 
bly grow organica ll y rather 
than by acquisition. Perhaps 
the only excitement in pros- 
pect is the sale of Quest's 
Soviet Union business, which 
could pep up the shares In tbe 
short-term. Hie possibility of 
higher interest rates worries 
some observers, concerned that 
businesses may stop buying 
expensive new photocopiers, 
but if the worst comes to the 
worst Erskine’s operations axe 
shored up by tbe service side, 
which contributes about 60 per 
cent of profits. These results 
were rbughly In line with 
expectations and the shares 
moved ahead by 2p to 2l6p, 
having slipped back from a 
high of 242p last month. They 
look soUd on a prospective 
multiple of about 8, with ana- 
lysts forecasting about £21m or 
£22m before tax this year. 


Sterling Publishing rises 69% 


STERLING PUBLISHING 
Group, the USM-quoted trade 
and technical publisher, 
reported a 69 per cent increase 
In pre-tax profits for the year 
to March 31. 

On turnover up 44 per cent 
to £l7.64m the taxable result 
was £2£lm (£L72m). Mr Ran- 
ald Cohen, nhalrmam, raid that 
the increase was due to a num- 
ber of factors. Savings had 
been made through the use of 
overseas printing and des- 
patch; a farther 12 independent 
titles had been introduced and 
the publishing of less profit- 


able titles had been 
and there had been 
increases In average 


pects for DebretFs were very 


ier 
page 


The reference book side per- 
formed outstandingly, wal d the 
company, with confirmed - 
enters to March 31 up 46 per 
cent on last time. Turnover 
from reference books jumped 
from £10.68m to gnvftim. Slim- 
mer magazine and Debrett’s 
Peerage, both acquired in tbe 


period as part of that strategy, 
made no material contribution 
to profits, although the com- 
pany said the longerfarm pros- 


Cornbill Publications, 
Itored In November 1987, 
an excellent year, Mr 
Cohen said, contributing 
£L14m hi pretax profits. ReAc- 
tians Group bad recovered well 
after the 1987 crash, though 
results at Concorde Services 
and SF Publications had been 
disappointing. 

Earnings were up to l&2Sp 
(7-34p) per share mid, in line 
with that increase, the direc- 
tors have proposed lifting the 
dividend from iLSp to 4JSp. 


TR Technology ahead 


TR TECHNOLOGY achieved a 
20.7 per cent increase In total 
net assets for the period May 6 
1968 to April 30 1989, a perfor- 
mance ahead of other AJTC 
Technology Trusts, which 
showed an average increase of 
0.5 per cent over the 
year. 

At April 30, the net asset 
value attributable to the three 
classes of share capital was: 
zero dividend preference 


shares U2Jp; stepped prefer- 
ence shares 104jjp; ordinary 
shares 15L7p. AH three classes 
were valued at MOlOOp on May 
6 1988k 

The directors have deciar 
ed a dividend of JL5p on the 
stepped preference share and 
recommended U5p on the ordi- 
nary shares, 7 per cent ahead 
of the forecast at the time of 
capital reconstruction in May 
last year. 


World of Leather In £4m deal 


World of Leather, the retailer 
of upholstered leather furni- 
ture, has conditionally agreed 
to buy seven lease h old prem- 
ises, and certain other related 
assets from Lockton Retail 
Stores, for a total of £4.25m 
cash. 

The purchase, which will 
increase the company's retail 
outlets to 3L will be financed 
through a £3J5m bank loan 
facility. The balance, of approx- 
imately £750,000, will be found 
from the company’s cash 


resources. 


Mr Raman Benardout, World 
of Leather’s chairman, said the 
acquisition represented a stra- 
tegic step in the company's 
development, and would fur- 
ther stren g then and expand 
the company as leader in the 
specialist ^ leather furniture 
retailing market 

In 1988 World of Leather 
reported pre-tax profits of 
£2.06m (£750,000) on turnover 
Of £23A4m. 


Hewetson more 
than doubles to 


£1.82m In year 


Hewetson, the USM-quoted 
manufacturer, supplier and 
Installer of raised access and 
hardwood floors, reported pre- 
tax pro fit s more dw» doubled 
from £779,000 to £L82m for 
foe year to March SL 

Hue di r e cto r s said that Ben- 
nett Windows had increased 
its turnover and profit and 
was increasing Us market pen- 
etration. Stops were currently 
befog taken to acquire addi- 
tional production and storage 
space, so as to increase manu- 
facturing cap a cit y. 

The res ults show that mar- 
gins have improved from 6-42 
to 8.46 per cent Turnover was 
£24.73m (£14.5m) while the 
operating profit had risen 
from £93L00t to £2LQ9m. Inter- 
est paid was £271,000 
(£152,000) and tax took 
£641,000 (£275,000) leaving 
earnings at 13.54p (8.13p) 
undiluted and ULSlp <7-9t§7p} 
fully diluted. The dividend 
goes up from 3p to 3A5p with 
a proposed final of 2Bp (2p). 


MTS family saga continues 


By Edward Summon 


THE FAMILY saga at Meat 
Trade Suppliers, which pro- 
vides sausage casing and 
butchers* sundries such as 
knives and wrapping paper, 
will continue at least until 
July 7. 

A packed extraordinary gen- 
eral meeting on Friday In a 
cramped top-floor office in the 
heart of Smlthfleld agreed to 
defer until then the proposed 
removal as a director of tbe 
company's 83-year-old founder, 
Mr William Anstis. 

Mr Campbell Allan chaired 
the meeting on behalf of his 
Wife, Mrs Samantha Allan , who 


HEWETSON 


Year ended 31 Alarch 1989 


Turnover up 71% to £247 million 


Profits up 134% to £1.8 million 


Earnings per share up 67% to 13.54 pence 


Extract from the Statement by the 
Chairman, Peter H Price 


Hewetson Floors has maintained its position as a 
leader in the raised access flooring market and 
Bennett Windows is increasing its market penetration. 
Contract Flooring Sales, acquired in June 1988, has 
achieved a very satisfactory level of profit. 


Sales and orders in the early part of the current year 
give confidence for the future. 


The annual report will be available after 
30 June from the Secretary, Hewetson pic, 
Marfleet, Hull HU9 5SC. 


US $200,000,000 


B.B.L. International N.V. 


Floating Rate Notes Due 2001 


Guaranteed on a Subordinated Basis 

as to payment of principal and interest by 



Banque Bruxelles Lambert S.A./ 
Bank Brussel Lambert N.V. 


Interest Rate 


9.425% per annum 


Interest Period 


20th June 1989 
20th December 1989 


Interest Amount due 
20th December 1989 
per U.S. $10,000 Note 
per U.S.S250.000 Note 


U-S.S 479.10 
U.S. S1 1,977.60 


Credit Suisse First Boston Limited 

Agent Sank 


Is Minn Mr Anstis’s d a ugh te r. 
She replaced her father as 
chai rman in November. 

The Allan camo. ha r ke d by 
M&G, Britain's biggest unit 
trust group and a 1&5 per cent 
shareholder in MTS, has indi- 
cated that it supports the 
development of company-con- 
trolled properties, in particu- 
lar, the sausage casing factory. 
Mr Anstis has opposed this. 

Mr Richard Hughes, an M&G 
representative who seconded 
Mr Allan’s motion to delay the 
vote on removal, said after- 
wards that his group was pre- 
pared to wait three weeks to 
reach an amicable settlement 
with Mr Anstis - most likely 
his resignation instead of 
removal. But should an a g r ee - 
ment not be reached: “We’ve 
made our position clear,” he 


What remains rmriaar is the 
status of an 18 per cent block 


of shares held in a trust for the 
Anstis grandchildren. Trustees 
include Mrs Allan and her 
father. Neither camp would 
comment on legal wrangling 
over which side has the right 
to vote the stake. If tbe trust 
can be voted for the Anstis fac- 
tion, it is not certain if the 
Allan camp haa sufficient sup- 
port to outvote Mr Anstis and 
his three other children. 

For his part, Mr Allan indi- 
cated during the shareholders’ 
meeting that he was pressing 
to resolve the dispute without 
a vote. “It’s in the better inter- 
est of the company, " lie said. 

But amicable relationships 
may prove easier to talk about 
than to enact — the sale dis- 
senting vote to the motion for 
a three-week delay came from 
Mr Anstis, who then promptly 
re tr e a te d to a closed office to 
discuss strategy with his attor- 
neys and other children. 


Reject Shop rises 
33% but warns of 
‘dismal 9 first half 


By Vanesaa Houider 


THE REJECT Shop, the 
household goods retailer which 
joined the USM last June, yes- 
terday announced a 33 per cad 

rise In pre-tax profits from 
ELlm to £L46m for the year to 
March 19. _ . , 

Mr Anthony Hawser, joint 
managing director, warned 
that the group expected a “par- 
ticularly dismal first half, 
which would see a downturn in 
profits. Trading so far has been 
weak, due to the effects of high 
interest rates exacerbated by 
hot weather and underground 

High Interest rates had a 
particularly adverse effect on 
furniture sales, throu gh t he 
combined effects of depressing 
consumer spending and reduc- 
ing house purchases, he said. 

Last December, the company 

aim gave a warning that its 
second half results would be 
affected by the consumer 
squeeze. In the event, tr ading 
was “reasonably good" over 
the Christinas period and sec- 
ond half pro fi ts advanced 18 
per cent to £L.23m 
(£L05m)- 

Mr Hawser said that, given 
the uncertainty, the company 
was confident that it could be 
among the better performers. It 
had prepared for tough trading 
co nditio ns by maintaining a 
conservative stock position 
n«H had been able to extract 
improved terms from suppliers, 
he said. Aggressive pricing and 
promotions had enabled the 
group to increase sales in cer- 
tain areas, such as upholstery. 

Turnover increased 25 per 
cent to £16.26m (£13.02m). 
Interest received amounted to 



Anthony Hawser: furniture 
sales hit by interest rates. 


£73,000, compared with charges 
of £62,000 last year. 

During the year stores were 
opened in Croydon and Guild- 
ford. The scheduled opening of 
its sixteenth store at White- 
leys, Bayswater, has been post- 
poned from May to the end of 
July as a result of problems 
experienced by the developers 
in wmriftng fire regulations. 

The company said that con- 
tracts should shortly be 
exchanged on another major 
store and other similar units 
were in course of negotiation. 

The Reject Shop was set up 
in 1973 to sell "seconds” - 
goods having tiny defects - at 
substantial discounts but it has 
switched to selling “firsts”, 
although it still appeals to 
price-consdous customers. 

Earnings per share increased 
20 per cent to 9.15p (7.63p). A 
final dividend of 2.lp is recom- 


mended, for a total of 3.15y m- 


as indicated at the time 
flotation. 


Policy change at Melville 


MELVILLE STREET 
Investments, the venture capi- 
tal company managed by Brit- 
ish Linen Fund Managers, a 
subsidiary of the British Linen 
Rank mad e investments total- 
ling £23. 66m in the year to 
April 30; a fell of some 7 per 
cent on the previous year. 

Net assets per share at that 
date stood at 141p (138p) 

Mr George Philip, chairman, 
raid the board had made a sig- 
nificant change in policy to 
{dace greater emphasis on pro- 


viding finance for management 
buy-outs and the development 
of existing companies. 

This was expected to prove 
mare profitable than Melville’s 
former concentration on high- 
tech and start-up companies, 
he said, although investment 
in these areas would continue. 

Prefax profits for the year 
amounted to £851£80 (£893,311), 
whfle carping* per share rose 
to 3-4p (2.6p). A proposed final 
dividend of 25p makes 3p (2p) 
for the year. 
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Our force is your energy 


Olivetti’s new structural approach 
is an expression of its corporate 
philosophy and way of thinking. 

With every product and every 
activity, Olivetti has just one aim: 
to concentrate the benefits and 
the full potential of the power of 
technology within the hands of 
the user. 

This means -making information 
science more useful and more 


useable, in more ways, for more 
people than any other company in- 
volved in information technology. 

This also means having a direct 
and meaningful link with you, the 
user. A link which is part of a re- 
ciprocal relationship of trust 
It is from you that we get all our 
best ideas for improving ourselves 
and everything we do is for you. 
Our force is your energy. 


Our openness 


is your freedom 


We are the leading European sup- 
plier and amongst the top ten in : 

the world in the science of distrib- 
uted data processing. . 

Our solutions are based on iV 
flexible systems which adhere to the 
most widely accepted international 
standards with emphasis on added 
value for specific market segments 
and serviced by one of the most quali- 
fied service assistance networks. Now 
known throughout the world, the sol- 


utions created in our R & D laboratories 
are based on the wide experience 
we have acquired through work- 
j " ing with you, the end user, to 
1 i 1 r better resolve your needs. Sol- 
utions which help you forge new links 
between previously incompatible sys- 
tems and hardware. Our commitment 
to supply these new solutions gives you 
the freedom to plan, to build and to 
grow without barriers or borders. Our 
openness is your freedom. 


OLIVETTI SYSTEMS ft NETWORKS 


is your work 


We are the leading European sup- 
plier and amongst the top ten groups 
in the world for office products. 

For the management of text, data i 
and images for professional and / 
persona] use, our range of experience 
is unmatched. We are dedicated to pro- 
viding office product solutions over the 


whole business range and following 
these solutions through all phases of 
company growth. Our presence and 

\ service competence is well known 
throughout Europe and is your 
guarantee of having the best office 
products for any office requirement 
Our experience is your work. 


OLIVETTI OFFICE 


Our know-how 


is your success 


We are the first private group in 
Italy in the fast growing com- 
puter information services sector. j 
The only group which has both / 
the skills and resources in all areas 1 
from professional services to software 
products, from integrated systems to 
value-added network services, from 
facility management to education and 
training. 

Operating through a number of spe- 
cialised companies integrated accord- 
ing to technology and market require- 
ments, we offer the services of a 
function-dedicated company with the 

OLIVETTI 


j\ guarantees and competence of a 

large group. We have the resources 
and the experience to manage large 
projects and our professional ethics 
ensure that the client’s needs come 
first, based on his values and his op- 
erating environment Thus our operat- 
ing philosophy is based on autonomous 
solutions with open standard plat- 
forms. We have the skill and practical 
experience to build up a long-term re- 
lationship which will protect your in- 
vestment and guarantee your growth. 

For this reason, our know-how is 
your success. 


Our force is your energy 

Olivetti 
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Take advantage of our pole position in East-West trade. 
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Vienna is a traditional centre for East-WesttradaAsa neutral state Tnthe heart of Europe we 
have dose cultural and economic ties to East and Wast. 'nbu should take advantage of these 
tfocts if you want successful East-West transactions. GZB-Vienna is the bank that has dl 
necessary qualifications: along with its hading house E i. Bsner & Co, it offers 

countertrading transactions * dissolution d counter-purchasing obligations 
ndivkiud trade financing, including a forfait purchase of receivables, as wafl 
sj: speedy and smooth settlement of payment transactions. 


A-imO Vienna, Herrengasse 1-3 
M 717 07-0* 

Telex: 136 989. Swiflcode: ZENT AT WW 
Representative officas in New Kbrfc. londorv 
Hong Kong, Sin g apore^ Mian and Zurich. 

Your Austrian partner in 
EashWsst trade. 
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When it's down to business. Just two words mean 
success in any language. 

They’re Warrington -Runcorn and together they 
form the Nation's most central location: a leading 
business environment- 

One with enviable road, rail, sea, air and tetecom- 
munication links to keep businesses moving. 

As well as fully serviced sites and premises 
rendj- for immediate occupation. All within easy, 
reach of over 15 million consumers. Not-to- 
menUon a skilled workforce with one of the 
best labour relations records in the country. 


Couple to that a superb working environment, 
magnificent countryside, a wealth of leisure activities 
dose-fay and lop quality housing and you'll understand 
why almost a thousand British and tnternaUooal 
companies have made Wurington-Runcorn their 
centre for growth. 

Call Eileen BDton on Warrington 33834 or 
write to her at the address below for a 
comprehensive fact pack and just some of 
the success stories from the nation's most 
central location, \bull find she speaks your 
language. Fluently. 


‘Warrington-Runcorn” 


The Nation’s Most Central Location 


EILEEN BILTON. THE DEVELOPMENT CORPORATION. P.0. BOX 48. WARRINGTON , CHESHIRE WAI 3LF. 
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FT LAW REPORTS 


Tax inspector should disclose 
basis for production notice 

-ML ..... a nrrmrt fa 


REGINA v INLAND REVENUE 
COMMISSIONERS EX PARTE 
TC COOMBS & CO 
Court of Appeal (Lord Justice 
Parker, Lord Justice Bingham 
and Lord Justice Taylor): 
May 26 1988 


A TAX Inspector's duty not to 
reveal his sources of informa- 
tion when conducting a tax 
Inquiry should not. In the 
absence of pending prosecu- 
tion, prevent hhp fmm disclo- 
sing the basis of Us opinion 
that certain documents con- 
tain information relevant to 
the inquiry; and a notice 
requiring their production will 
be quashed on the ground that 
the opinion Is rninm^nnahlB tf 

the addressee produces posi- 
tive evidence w hich is irrecon- 
cilable with its having been 
reasonable, and the inspector 
produces no factual evidence 
to the contrary. 

The Court of Appeal so held 
(Lord Justice Bin gham dissent- 
ing) when allowing an appeal 
by stockbrokers, T.C. Coombs 
& Co, from Mr Justice Schle- 
mann’s decision in the Divi- 
sional Court, re ft using judicial 
review of a tax inspector’s pro- 
duction notice. 


LORD JUSTICE PARKER said 
that on April l 1987 a tax 
inspector gave Coombs notice 
under section 20 (3) of the 
Taxes Management Act 1970, 
requiring them to deliver client 
account files on 12 companies, 
fin- the purpose of an enquiry 
mtn the tg liability Of Bvrir 
previous employee, Mr T. P. 

BaniMien. 

The notice was withdrawn, 
bat was replaced by a fresh 
notice dated January 6 198a. 

The second notice required 
production of all client account 
statements relating to business 
transactions between 1980 and 
1986 in respect of seven compa- 
nies, including a company 
called Hereford Securities & 
Management SA, and in 
respect of Mr Ramsden. 

The notice was endorsed 
with the consent of a general 
commissioner. 

Coombs were given leave to 
move for judicial review In 
respect of the notice. Mr Jus- 
tice Schiemann dismissed the 
application. Coombs now 
appealed seeking an order that 
the notice be quashed in 
respect of all the companies 
except Hereford Securities, and 


a declaration that Coombs had 
complied with the notice in 
respect of Hereford. 

The tax inspector’s power 
under section 20(3) was Very 
wide. It was a power, for the 
purpose of enquiring into a 
taxpayer’s liability, to require 
another person to deliver or 
make available documents 
which in the inspector’s "rea- 
sonable opinion,” might con- 
tain relevant information. 

A notice was not to be given 
by an inspector exorat with the 
consent of a general or special 
commissioner. The commis- 
sioner was to give consent only 
if satisfied that- the inspector 
was justified in proceeding 
under section 20. 

The and the 

inspector would have signed 
declarations pursuant to sec- 
tion 6 of the Act, containing 
undertakings not to disclose 
information received in the 
course of their duties. Coombs 
had obtained Mr Ramsden ’s 
consent to provide the Revenue 
with all infotmatkm relating to 
his affairs, and as far as they 
were aware, they had done so. 
They had also provided, with 
the client's consent, all docu- 
ments relating to Hereford 
Securities - although they 
contended they were not 
obliged to do so. 

The six companies named in 
the second notice other than 
Hereford were Coombs’s cli- 
ents, but so far as they were 
aware, were not Clients of Mr 
Ramsden and had no connec- 
tion with him- Mr Ramsden 
deposed that none of those 
accounts had ever been dealt 
with through him. Affidavit 
evidence was given by direc- 
tors of those companies that 
Mr nwnmrfp.w had never had 
any dealing s with them. 

The Crown did not accept 
that Coombs bad disclosed all 
documents relating to Here- 
ford, and did not accept the 
evidence that the six compa- 
nies bad nothing to do with Mr 
Ramsden. 

As to Hereford, that was a 
pure question of fact, and there 
was no evidence whatever to 
contradict Coombs’s evidence. 
As to tire six companies there 
was evidence from the inspec- 
tor that be held the relevant 
opinion. He said he was nnahla 
to accept the evidence of the 
representatives of the six com- 
panies, but did not say why. 

Neither the Crown nor the 


court bad any information or 
evidence as to the basis of the 
inspector's opinion. There was 
nothing to show that what 
prompted 'the • request in 
respect of the six companies 
was confidential information. 


The Crown contended it was 
not obliged to give reasons, 
that no adverse inference could 
be drawn if -it failed to do so, 

and that no challenge could 
s\ ywiai imlesa the recipient of 
a notice could satisfy the court 
that no inspector could have 
Conned the reasonable opinion 
required. 

The Crown placed great reli- 
ance on Rossmmster [ 1980 ] AC 
952,1013. which concerned the 
entitlement to enter and search 
premises if there was reason- 
able ground to suspect tax 
fr aud, to obtain evidence for 
c riminal proceedings. The Rev- 
enue had refused to disclose its 
reasonable grounds, claiming 
immu nity. 

Lord Wilberforce said “it 
would generally be wrong to 
require disclosure in a civil 
case of any thing which nright 
be material in a pending prose- 
cation; but after a verdict has 
been given or it has been 
decided to take no proceedings 
there is not the same need for 
secrecy.” Lord Diplock said the 
public interest in immunity 
from disclosure was in general 
temporary in nature. 


tainly established a prime facto 
case that the inspector could 
not have formed, the reason- 
able opinion required. 

Even without the support of 
any inference from the failure 
ta give reasons, the evidence 
stared facts which could not be 
reconciled with the inspector's 
having bad the required rea- 
sonable opinion. An inference 
could, however, be drawn. 

The Crown bad declined to 
rive reasons. It bad not sought 
leave to cross-examine 
Coombs's affidavit evidence. It 
had not given any evidence as 
to the basis on which it was 
contended that Coombs was 
subject to section 20(3). 

TTie court was faced with a 
Wank wall which impeded the 
art mi nis tration of justice. 
Unless it had access to the evi- 
dence it could not carry out Its 
function to see whether any 
Inspector could reasonably 
have formed the required opin- 
ion. In the case of a pending 
prosecution and confli cting 
evidence of tact It might tem- 
porarily be prevented from 
doing so. In toe present case it 
was not so prevented. 

Tbe appeal should be 
allowed and the second notice 
quashed in so for as it related 
to the six companies. In rela- 
tion to Hereford It was 
declared that Coombs had com- 
plied with the notice. 


At page UD13 he said that the 
presumption that the officer 
acted Mm owes could only be 
displaced fay “evidence of facts 
which cannot be reconciled 
with there having been reason- 
able cause for his belief that 
the documents might be 
required as evidence ...” 
There woe three public inter- 
ests involved: (a) the tempo- 
rary public interest in non-dis- 
closure of information pending 
a prosecution; (b) protection of 
the public from unwarranted 


LORD JUSTICE BINGHAM dis- 
senting, apart from on the Her- 
eford paint, said the onus was 
on the applicant for judicial 
review. It made it very hard for 
Coombs to show that the 
inspector’s opinion must have 
been unreasonable when a 
responsible commissioner who 
saw the mwtoriiiT on which the 
inspector relied plainly consid- 
ered it to be reasonable. 


LORD JUSTICE TAYLOR con- 
curring with Lord Justice Par- 
ker said that Coombs had 


interference with use or enjoy-, matte out a positive case that 


ment of property; and the 

admin tw frrafr fr m of justice. 


The third public interest in- 
the administration of justice 
was clearly present, but the 
case differed from Rossmmster 
where tbe protection from giv- 
ing reasons was both obvious 
and temporary and where 
there was conflicting factual 
evidence. Here the evidence, 
unanswered as it was, cer- 


For Coombs: Dtmid Goldberg 
QC and Edward BaUeg (Edam 
Coe ) l 

For the Croon: PhSip VaHance 
QC (inland Revenue solicitor). 

Rachel Davies 

Barrister 




DARCHE 


GROUP OF CO M P A N I E S 


Darchem, die Engineering Division of William Baird 
PLC, wishes to announce the launch today of its new 
corporate identity represented by the Darchem ‘D’. 

Darchem’s five operating divisions, with an annual 
turnover of around JbllOM, offer a wide range of engineering 
products and services to the aerospace, automotive, 
construction, oil and chemical, marine and power generation 
industries. 

The Darchem Group of Companies has an enviable 
reputation for engineering excellence, and offers the highest 
quality approvals in the technologically advanced markets in 
which it operates. 

The employees of Darchem are totally committed to 
providing a service to customers that is second to none, and 
will continue to supply products and services that give value 
for money. 

Darchem looks forward to future earnings growth 
through cost effective management and by acquisition in its 


core business areas. 


DARCHEM 




the inspector's opinion was not 
reasonable. In toe absence of 
any evidence in rebuttal, their 
appeal should be allowed. 


West Auckland Road, Darlington, Co. Durham DL$ OUP, Tel: 0323 382333. Facsimile 0325 282 194 
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_ TECHNOLOGY 


News smuggled out 
of China with 
high-tech help 


T he- modem comunmica* 
dons network in China, 
which has enabled soldi 
maphte reports of the events 
in Tiananmen Square, Peking; 
to be broadcast to the outside 
world, could also urove a 
stnmMixur Uoek to the anihor- 
ttles in their- attempts to 
stamp out Jha prodanocracy 

mn wniaiL 

That network is enabling 
eyewitness, reports to be sent 
out at the c ountr y; and it Is 
relaying Into the People’s 
Republic vital information 
about what has happened - in 
spite of the severe restrictions 
on anything other than nffWni 
news. - j 

in particular, the gr o w th in 
the number of facsimile (fax) 
TnwMnwi and personal corn* 
pate r s (PCs) has facilitated the 

flow Of tnfa ni i ati nhj ways Rai . 

man Wwi, manag in g director of 
International Data Corpora- 
tion GDC) ™n», which Is 
KpgoH <tt Hwig Kong. “T 
the ntHurihes did not expect 
that modem equipment could 
be used to get so much infor- 
mation Into China,'* says HnL 
"It’s hard to tell what the 
authorit i e s will do now. They 
need to import , foreign equip- 
ment if they wqut to co ntin ue 
their modernisation pro- 
gramme.” i 
This i nf i wK of uncontrolled 
information about the crisis 
has not escaped the attention 
of the authorities. last as they 
are reported to have confis- 
cated sackloads of mail cross- 
ing the border from Hong 
Kong, David N oUa, editor o f 
the magazine Computer world 
Hong Kong; 'says that they 
have begun the more dffBcnlt 
task of identifying ahd-'dfacon- 
iwrtnp far machines. Would- 
be callers only hear the ring- 
ing tone, whereas telephone 
lines were , buzzing with mes- 
sages in the days following the 
Tiananmen Square massacre. 

Before the dampdown, the 
rapid increase in sales of high 
technology equipment to Chi- 
nese companies and institu- 
tions, such as schools and unl- 
versities; over the past five 
years had made the exchange 
of information much easier. 
Between 1988 and 1987, for 
gnpjrnp le , US enmprniiea were 
Hemmed to export almost 
flJtarfaa g B te equipment 
ftO (r 1 * 18 

However, the penetration of 


telephones is still low - there 
are only fan in a country with 
a population of mom than llm. 
Penetration Intbe large dries, 
such as Peking where most of 
the reported clashes have 
occurred. Is higher with about 
four tetegEMBM for every 100 

people. 

Compared witii the west, fee 
number of PCs and tax 
machines is also low. IDC 
China estimates that there are 
now about 340/100 PCs in the 
country (compared with an 
esti m at ed L85m In the TOfFs 
business sector alone) and 
about. 10,000 fox machines. 
Five years ago, howe ver, the 
figures were iwtwtwmi. 

Tbe rapid improvement of 
the telephone network has 
involved service providers, 
such as Cable and Wireless, of 
the UK, Nynex, of New York, 
mid- most of the international 
M mb w« li g ni p ii — li t manufac- 
turers. 

And there are pockets of ser- 
vice with a surprising level of 
sophistication, as demon- 
strated to television viewers in 

the US when one news reader 
reported back from Tianan- 
men Square using a portable 
cellular telephone. Jessica Lfo- 
nack, president of the Net- 
working Institute, of Massa- 
chusetts, a high technology 
research and consultancy 
group, says: "We can drive 75 
miles outside Boston and not 
get that sort of serv ic e." 

(hie way of pmng informa- 
tion out of China has been 
through the computer net- 
works installed by interna- 
tional companies. Many of 

^wih — partfanlnr ly fn high 

technology fields - have com- 
puter Hntrg with **m4t priv a te 
international n et w orks . As 
many of the China-based 
employees have fled the coun- 
try, they hav e left be hind 
acce s s to those networks. 

lipnack says **»■* her com- 
pany has been shown packages 
of messages, authored in 
fBHw, sent out o f the cou ntry 
using computer networks put 
in place by PS wnlflnaHnnafs 
The messages describe in 
graphic detail the events in 
Tiananmen Square the 
M inty manoeuvres in Peking. 
“If I read some of these to you, 
they'd just make you shud- 
der,” she says. 

Delia Bradshaw 


A testing time 
for ‘natural’ 
foodstuff 

Della Bradshaw reports on new 
techniques for keeping 
dangerous microbes at bay 


S almonella listeria and 

now botulism have 
become part of the 
everyday English 
vocabulary because of the 
recent spate of food poisonings. 
As a result, both foodstuff and 
their producers have come 
under the microscope. 

Many food manufacturers 
believe that they are caught in 
a vicious circle. With the trend 
towards healthier eating hab- 
its, food companies have 
bowed to consumer pressure 
and reduced preservatives in 
food - sugar and salt as well 
as c hemica l preservatives. The 
result has been an erosion of 
the shelf-hfe of foodstuff. 

“Bacon is a good example,” 
says Professor Alan Holmes, 
director of the British Food 
Manufacturing Industries 
Research Association, at Leath- 
erbead. "It used to be fairly 
salty and have a fair amount of 
nitrates and nitrites in it. It 
was transported in an unrefri- 
gerated lorry, sold from a gro- 
cer's shop and stared at home 
in the larder. Yon couldn’t do 
that with the bacon we get 
today: it has to treated in 
ahnost the same way as raw 
meat.” 

The growing public demand 
for additive-free foods is cou- 
pled with a continuing change 
in shopping habits towards 
baying in balk from one 
source. As Anne Nash, at the 
Institute of Food Research, 

hnadqnartered in Reading, pnta 
it "reqpte want to have natu- 
ral foods, and they still want to 
shop just once a week”. 

(foe way in which food pro- 
cessing companies are resp ond- 
in g to the challenge is to look 
for naturally produced preser- 
vatives, rather than a string of 
ftwmin a i additives. The bacte- 
rium which produces lactic 
arid is one of the mere promis- 
ing additives for food preserva- 
tion. Used for centuries to fer- 
ment and preserve dairy 
products, such as yoghurt and 
rfrpfigp. It is «im used as an 
additive to preserve some 
meats, such as salami. 

Research into the substance, 
earned out by the UK Govern- 
ment’s Institute of Food 
Research, suggests that the 
micro-organisnu which pro- 
duce lactic arid also produce a 
variety of microbe killers 
which could be used more 
widely. The institute hopes 
that it will be aide to modify 
these substances to produce 
derivative compounds which 
will be more effective at killing 
a shopping Rat of microbes. 

Other traditional adds pro- 
duced by lamentation, such as 
the acetic acid in vinegar, are 
also bring looked at as a way 
of preserving food. Acetic add 


is already used as a preserva- 
tive in bread, far example. 

Research is continuing into a 
n umb er of other substances 
ftiaamd as “natural”. They 

terhiite ffcywHal Oils, SUCh as 

orange — and garlic, all 
of which have anti-microbic 
properties. However, the prob- 
lem with all these natural sub- 
stances is that they have a 
strong taste and so are 
upWrwiy to be used in a wide 
range of food preparations. 

Another way of inhibiting 
tire reproduction of poisonous 
organisms is through packag- 
ing methods. Research is being 
carried out into forms of pres- 
ervation which work by jug- 
gling the proportions of gases 
contained within packages. 
The fresh meat already sold in 
n Kw t ? n pgmiaritgtg, far exam- 
ple, is packed in airtig ht con- 
tainers In which about 25 per 
cent of the cocktail of gases is 
carbon dioxide - compared 
with less than one per cent in 
the atmosphere. The high pro- 
portion of carbon dioxide 
WhiMtw the growth of aerobic 
organisms (which thrive on 
oi y gwi), inrinrhng listeria and 
salmonella. 

More co n troversial is irradia- 
tion, which doses food with 
radiation ( gamma or X-rays) to 
vfn off dangerous organisms. 
But it has been claimed that, if 
not properly regulated, the 
method could be used to dean 
Up mntaminated food tO put it 
back into the marketplace. 

The Government has decided 
that irradiation baa an impor- 
tant role to play in combating 
certain microbes, such as sal- 
monella. And so it is expected 
to authorise nee of the process 
in the forthcoming Food BUL 

In the meantime, identifica- 
tion of infected food before it 
leaves the factory Is one way ri 
preventing farther outbreaks 
of food poisoning. But because 
testing is usually done on a 
p roduction sample, it can over- 
look kilter organisms present 


in single cans, a particular 
problem in the case of botu- 
lism. And as ttw testing equip- 
ment is costly and spaofreon- 
s timing , many smaller food 
production companies are 
reluctant to inatnii it_ 

The change in food culture 
- the move towards chilled 
products, additive free recipes 
and fast food — has been shad- 
owed by the introduction of 
rapid food tests, which take 
only hours to detect dangerous 
organisms in food, rather than 
days under the old regimes. A 
lot of work is also going on to 
make the tests specific to cer- 
tain organisms, rather than 
just doing a general "bug 
count”. 

One of the most widely used 
is the MuMww test, developed 
by the Government’s Torry 
research Station in Aberdeen 
and used by food manufactur- 
ers and large retailers. It works 
by softening the food in a liq- 
uid medium and than inoculat- 
ing the resultant liquid into a 
cell An electrical charge 1 b 

paaaad through Hip liq uid and 

the electrical response is mea- 
sured by computer. From that 
response, the computer nan 
calculate how many unwanted 
organisms are present 

The MwHYinn test |>an already 
funiatp gahnoneHa bacteria and 
it is being developed so that it 
ran idauHiy other organisms, 
such as listeria. It would do 
that by changing the liquid 
(madiiim) in which the food is 
soaked. 

A more sophisticated method 
at discerning the presence of 
such organisms involves- 
genetic engineering - tech- 
niques. Test e qui p me n t devel- 
oped in the US and now Miter- 
ing the UK market, can spot 
both salmonella and listmia 
organisms by their DNA, the 
building blocks of genetic 

material . 

However the organism 

Which eanafts hnt nllam — 
spores of Clostridium Botu- 



Source: Leeteerhead Food RA 


• Above: Listeria- The 
original scanning electron 
micrograph magnified the 
bacteria 15,000 times 

• Right: Satmonetta 
Typhhnurfum. The flagelEae 
have been labe l l ed with gold 
p ar Be tee which specWcaHy 
attach themselves to 
salmons Ua, so Identif y ing the 
bacteria fat the microscope. 
(Transmission electron 
micrograph, magnification 
30,000 times) 

limtm — fa much more difficult 
to detect. That is because it is 
anaerobic and so can breed in 
cans of food with no air pres- 
ent For that reason, the most 
common way of fohihitfop the 
deadly organism is to wn it by 
beating the cans to a suffi- 
ciently high temperature for a 
sufficiently long period. 

To do that, companies have 
to ensure that they have devel- 
oped a manufacturing process 
Which adheres to tha minimum 
requirements for nannad food 
production. Both food process- 
ing companies and the genetic 
engineers agree that although 
new types of preservatives and 
methods of testing are usefiil 
in restoring public confidence 
in tha food '•hate, it fe tha effi- 
cient working of the produc- 
tion cycle that ha» the most 
significant bearing on the 
safety of processed foods. 

As a result, the food legisla- 
tion being considered by tha 
Government could give trading 
standards officers the power to 
enter some Bg tahHghmBntR and 
check the production process. 

To help manufacturers oper- 
ate in ways that minimise the 
risk Of food wwitammatinn , the 
Institute of Food Research is 
compiling a database with 
information per taining to the 
food manufacturing process. 
The combinations of produc- 
tion times and processing tem- 
peratures can be quite com- 
plex. When trying to avoid the 



spore causing botulism, for 
example luncheon meat, which 
is canned with a number of 
preservatives, does not need to 
be heated to such a high tem- 
perature as preservative-free 
meats. The high acid content 
of foods such as fruit or toma- 
toes also inhibits the spread of 
the spore. 

When the database is 
released into tbe commercial 
environment, companies will 
be able to feed in their pro- 
posed process and match it up 
with approved production 
methods to ensure that they 
meet the safety requirements 
for that type of food. 

But while the research insti- 
tutions are beavering away at 
finding new preservatives, 
methods of testing and predic- 
tive models to help food pro- 
cessing companies, the food 
industry may need some per- 
suasion before it adopts them. 

The Leaiherhead centre, for 
example, has developed a way 
at detecting whether a pack- 
aged meat sample, displayed 
on th e supermarket shelf, is 
safe to eat. It does this by mea- 
suring the amount of organ- 
ism-produced hydrogen pass- 
ing through the partapinp — 
the more hydrogen the more 
organisms are present. But, 
says Holmes, no commercial 
organisations have shown any 
interest in purchasing the tool 
“They prefer to rely on the sell 
by dates." 


A ‘pipe’ 
that eases 
breathing 
problems 

By Paul Godden 

A PORTABLE device for 
people suffering from lung 
complaints, such as bronchitis 
and asthma, has been devel- 
oped by VarioRaw Percudve 
SA. of Aubonne in Switzerland. 

The Flutter VRPl improves 
pulmonary ventilation and 
eases expectoration through a 
series of positive air pressure 
pulses, which are generated as 
the patient exhales into the 
mouthpiece. 

Although the technique is 
well proven, patients have pre- 
viously had to use a face mask 
or a method involving a vessel 
of water. Tbe more traditional 
systems are active and supply 
artificial back-pressure, the 
new one is passive. 

■ The Flutter, which is 10 era 
by 4 cm and weighs 100 grams, 
looks like a short, plastic 
tobacco pipe with a perforated 
cover. Its contains a stainless 
steel ball which sits in a cone 
in the pipe’s bowL When the 
patient exhales, tbe breath is 
momentarily blocked by the 
ball, causing pressure to build 
up in the bronchial system. 

As the patient continues to 
breathe out, the ball rises and 
lets the breath escape for a few 
milliseconds. The ball then 
drops back into its cone and 
supplies a further pressure 
pulse. Continued exhalation 
causes the ball to oscillate, 
which provides a regular train 
of sinusoidal pressure pulses. 

Claude Liardet, managing 
director of VarioRaw. says that 
this sinusoidal pattern is cru- 
cial. He claims that some 
systems supply sharp pulses 
which could be harmful. 

The Flutter has been tested 
on more than 1,000 patients. 
Their acceptance at the Flutter 
has been high, with the major- 
ity stating that it has helped 
with expectoration. 

One series of clinical trials, 
conducted by the Cantonal 
University Hospital in Lau- 
sanne and the Vaudoise Can- 
tonal School of Physiotherapy, 
involved patients suffering 
from cystic fibrosis. They 
showed an increase in expira- 
tory flow rate after only one 
session. 

Companies from Britain and 
Sweden have shown an inter- 
est in waking and marketing 
the Flutter. 


COMPANY NOTICES 




NURSING AGENCIES 
REQUIRED 

A leading American quoted Home Health Care 
company wishes to purchase a group of Nursing 
Agencies. 

0 Wide geographical coverage pireferred. 

0 Finance available for expansion. 

• Existing management retained. 

All enquiries welcome in strictest confidence 

Please contact Kathryn Rowles on 
01-937 9877, Fax: 01-937 9007 
Lifetime Corporation, 49 Kensington Court, 
London W8 5DB 

0 Lifetime 

ConamrafiON 

— — — ... J 


ACQUISITIVE FLC 

CnrxmiUy und ergoin g ■ nbemtU 

apaaaoa pfese, eeekeaeqBUtkns in 
Iona, dka ftuti au and ter vice sec- 
tors. 

Thai b an opp oiiaufr y to hn c nm 
put or a pic via a com willed 
g rowth policy and cafirepnoearial 
imaaqaiwnt carte. 

Aajirtoioci wiH be rode for cash/ 
nd or dues far private amip o nfcs 
or eahririhwke of pte» with nttnanna 
profits of fSOyOOO per annum Wbn 
lax, ud good fins growth p«U- 
daL 

Write Boa B4W0, Pmsncad Times, 
One Southwark Bridie, 
London SEl 9HL 


ACQUISITIVE PLC 
WISHES TO BUY 
COMPANIES WITH 
HIGH YIELDING 
PROPERTY 
PORTFOLIOS 
Write Box H4958, Financial 
Trows, One Southwark 
Bridge, London SEl 9HL 


INVESTOR 

RELATIONS 

We an retained to advise a US. 
nahfc coutdtty teckiss to aeqaira 
a sake in a public idations/mves- 
tor rotation! company that is 
already profitable. They can add 
efiems. capital and mpniiaB. 
Pleaaa write to Roan Rnascial 
Services LbL, 6 Buckingham 
' Street. London WCZN 6BU- 
Tefc 01-839 8389 


PLC GROUP SEEKS ACQUISITIONS 

Having recently joined the U S.M. we would like to acquire 
companies with net profits in excess of £300 K. Particular 
areas of Interest are: 

Commercial vehicle bodybuilding 
Truck or trailer service and repair 
Commercial vehicle component distribution 
Mobile show or exhibition trailers 
Road Tanker manufacturer 

OR 

Petrochemical design and contracting engineers 
Manufacturers or suppliers of products or 
services to the Oil, Petrochemical. 
Pharmaceutical or Foodstuffs industries. 

If you are considering a sate and require a quick decision 
send sufficient details to: 

Box H4923, Financial Times, One Southwark Bridge. - 
London SEl 9HL i 


FLAT GRINDING 

U.K. company requires used Snow/Lumsden 
flat grinding machines. Alternatively seeks 
sub-contract flat grinding capacity. Would 
also consider purchase of companies with 
such facilities. 

Write Sox B 4966 , Jt*aadol Times, Oae Sottlbwak Bridge, 

- London SEl 9 HL 


CANNED AND PROCESSED FOOD 
BUSINESS WANTED 

C1M is a fast growing Foods Company with considerable 
strength in interna tional product sourcing and marketing. The 
Company has substantial financial backing. 

We would be I n tere s ted to acquire a canned and proce s sed 
food business. 


Please respond to: 

Tbe Managing Director 
CM International Limited 
CM PavHton , Sa ga — wort h West, Fan te a , 
Hampshire, P015 STD Tal: (M89) 886353 Fax: (0489) 5X1488 


P.R. PROMOTIONS COMPANY 
WANTED 

by a Young Dynamic Promotxms/Artisc Management Company 
involved with high profile ctients. 

'Acquisition or Merger «™gt* 

Co nt ac t: Leon Angel 

H a la a Feotoo 
70/71 New Bond Street 
London W1Y 9DE 



WANTED 

FOR REVERSE TAKEOVER 

Quoted company with pr operty or c ommer c i al interests. 
Market capital of circa £5m - £10m. 

Suitable for £12m reverse takeover. 

Enquiries to: 

Bax H4964, Financial Times, One S o ot h w al k Bridge, London SB! 9HL 


Small import/ 
export trading 


company 

with diverse customer and 
supplier base for 
integration into existing 

organisation. Sole trader 
preferred. Any product 
line considered. 

Please rgXy to Box H49S6, 
Financial Times, One South walk 


London SEl 9HL 


TOYS - GIFTS 
STATIONERY 


Business Wanted 
Manufacturer or 
distributor with 
exclusive agency. 

Write Box H497S. Financial 
Times, 

One Southwark Bridge, 
London SEl 9HL . 


EXPANDING 

PUBLISHING 

HOUSE 

seeking purchase in 
similar business or 
publications for sale. 
Write Box H4957, Financial 
Times, One Soothwait Bridge, 
London SEl 9HL. 




Housebuilding and/ 
or Property 
Companies 

required by substantial 
PLCftSm available 

MM to Bo> H4S78. FlnarvM Times, 
0oe8cufnnric Bridge, 

London SEl aw. 

■MM * AComamo«3 apddaHsta 
HUM tor fast-growl r>g PLC. Write Box 
H4614, Rnendsl Timas, t 8— Ik— 
Bridge. London SEl 9M. 

PLC IH— Wring seeks aequtetksn ftanouar 
£250,000 to CLSM. Profitable or noogroflt- 
able. A8 cnrapanioi eo— 1 tteafag on 
• AmrchandlaJng heels. Write to BOX 
H<m Fmanott These, On* Sou*—* 
Bridge, London 9E1 9HL 

COURSES 

3 days General 
Muageaent Trahnag 
for £150 

Using our business 
simulator, a 

sophisticated and very 
realistic management 
game providing bands 
on experience of 
running a company. 

Tran Professfsoil Services 

Ud 

661445 5997 




Following the DIVIDEND DECLARATION by the Company on 13 
April 1989 NOTICE Is now given that the following DISTRIBUTION 
will become payable on or after 16 June 1989. 

Gross Distribution per Unit 3.75 cents 

Less 15% UAA. Withholding Tax 0£B cents 


3.19 cents 

Converted at $1,515 £0.021039604 

Claims should be lodged with the DEPOSITARY: National 
Westminster Bank PLC. Slock Office Services, Second Floor. 20 
Old Broad Street London EC2, on special forms obtainable from 
that Office- 

United Kingdom Banks and Members of the Stock Exchange 
should marie payment of the dividend in the appropriate square on 
the reverse of the certificate. 

All other claimants must complete the special form and present 
this at the above address together with the certificate(B) for 
marking by the National Westminster Bank PLC. Postal 
applications cannot be accepted. 

DATE: 20 June 1989. 


GENERAL MOTORS 
CORPORATION 


Further to the DIVIDEND DECLARATION OF 1st 
June 1989 NOTICE is now given that the following 
distribution wiH become payable on and after 15 June 
1989 against presentation to the Depositary (as below) of 
Claim Forms listings Bearer Depositary Receipts. 

GROSS DISTRIBUTION 750 CENTS 
LESS 15% 

US WITHHOLDING TAX 1.125 CENTS 

6.375 CENTS PER UNIT 

CONVERTED at 1.5775 =4.04120 PENCE PER UNIT 


Barclays Bank PLC 

Stock Exchange Services Department 

54 Lombard Street, London EC3P 3 AH 


CITY OF LIMA 
(THE HONOURABLE 
PROVINCIAL 
COUNCIL OF LIMA) 
5% FIRST 

MORTGAGE BONDS 
1911 

NOTICE IS HEREBY GIVEN 
that under the Sinking Fund 
arrangements Of the above loan 
all bonds in issue are called for 
repayment on 1st July 1989 after 
which all interest tfa o eo a 
will cease. 

Payment will be made at the 
new par value of £171 per £100 
bond in accordance with the 
Republic of Peru Offer dated 
[Jtb January 1955. 

Bonds should be presented For 
repayment to Lloyds Bank Ptc, 
Branches Stock Office, Coupons 
Department, 34 Threadoeedle 
Street, London EC2P SAX, and 
mast bear all coupons subse- 
quent in 1st July, 1989. 


THE “SHELL” 
TRANSPORT AND 
TRADING 
COMPANY, pJx. 

Notice is hereby given that a 
balance of the Register will be 
struck on Tuesday. 4th July, 
1989 for the preparation of the 
half-yeady dividend payable on 
the SECOND PREFERENCE 
SHARES Tor the six months 
ending 31st July, 1989. The divi- 
dend wifi be paid on 1st August, 
1989. 

For Transferees to receive this 
dividend, their transfers most be 
lodged with lbs Company's 
Registrar. Lloyds Bank Pic, 
Registrar's Department, Gor- 
ing-by-Sea, Worthing. Sussex, 
not later than 3.00 p.m. on 
Tuesday, 4th July, 1989. 

By Order of the Board 
VA Wodham 
Company Secretary 

Shell Centre 
London SEl 7NA 


TMuana iw dredomq pug 
g ro w w to O w r rtnf 


NOTICE B HEREBY GIVEN OiM an EteaonS- 
naiy General MeeOng ot Dm Company «H 
be Hold el Nan Baker SbaaL London W1M 
IDA. on Friday 3Wi Juno IMO m ll.OO am. 
lo co n e M er. en H thought K paaa tha loUmr- 
tng reeoluUono wNch will be propound aa 
Ordinary ResohJlkms:- 

RESOLUTION 1 

*Thot Mtae H elen Kuo* be and la hereby 
a ppo inte d a Director of tea Company.' 

RESOULTKJN 2 

Thai Madam Irene Kuofc be and la hereby 
ap poi n ted a Director of Ihe Company.' 

By Oidor of tea Board 
KJC Peniekor 
Se cre t o ry 


Braeetey Home 

NewtandB Drive. 

WHham 

Essex CM8 2UL 

ENGLAND 

9th June 1089 

NOTES 

1 A member eidMod to attend and vote el 
fie meeting h anWfed to appoint one or 
more pro id ee to attend and voa» instead 
of Mm. A proxy need not also be a mam- 
bar M tee Company. 

2 Hie Instrument appointing a proxy mud 
bo lodged at tee Registered Office at tee 
Company el Brosaiey House. Kewlanda 
Drive. WHham, Essex CMS 2UL, not lees 
teen forty eight hours bates lha Bma 
appointed tor tee holding id the mooting 
or ad(ouRiad moating. 


ART GALLERIES 

ISBERU.OW Bond SUVUR-OS 3S3B 
BRITISH PAINTING. Mon-Ffl 0 JM 30. 

CRANE KALMAN GALLERY 'A oeteedan o( 
paintings' let effort) able prices) by 
English. French. Dutch and Spanish antes 
cl merit until end ol July BO. 178 Brampton 
Road. London SW3. 01-684 7988/3834. 
Dolly ID-8 Bel 10-4. 


EUROPEAN 

CAPITAL 

MARKETS 

The Financial Times 
proposes to publish 
this survey on: 

3rd July 1989 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

. GflKan King 
OT Chris Scha aiming 

on 01-873 4823/3428 

or write to them at: 

Number One 
Southwark Bridge 
London 
SEl 9HL 
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China forced to import steam coal 


By Gerard McCfoskey 

CHINA, ONCE tipped as the 
next great coal exporter, la 
beginning to Import steam 
coaL The first of 10 shipments 
in a large contract for South 
African coal was unloaded In 
the southern province of 
Guangdong last week. 

Guangdong, like many of 
China’s provinces, is critically 
short of coal and has already 
instituted a programme of 
rolling blackouts. The C hina 
Coal Import Export Corpora- 
tion Insists that no Chinese 
company is involved in pur- 
chasing South African coal. In 
fact the coal Is being imported 
through a Guangdong trading 
house located in Hong Kong. It 
is being shipped through the 
Mozambican port of Maputo. 

The steam coal import have 
come as a great surprise to 
many in the international coal 
industry. Although the CCIEC 


wishes either to deny or wash 
its hands of the Guangdong 
business, it last week admitted 
that imports would be needed 
from the end of this year. 
Rongbin Hu of the CCIEC 
Brussels-based company. 
Sin euro, said at an interna- 
tional conference in Cartagena, 
Colombia, that 500,000 tonnes 
would be required annually. 

Imports will be confined to 
provinces which have both the 
long-term need and the where- 
withal to purchase the coal. 
This effectively limits potential 

purchasers to provinces host- 
ing special economic zones. 
Most attention has been 
focussed on Shanghai and 
Guangdong both because of 
their relative wealth and 
because of their access to large 
port capacity. 

China 's difficulties as a sup- 
plier have long been portrayed 
as problems of infrastructure. 


And this, so apologists 
explained, would be solved 
once the 100m tonnes -a-year 
railway from Datong in Shanxi 
province to the large coal ter- 
minal at Qmhuangdao comes 
into operation. (Shanxi pro- 
duced nearly a quarter of 
China's 1988 production of 
980m tonnes). The line is now 
in place but sufficient new 
rolling stock will not be avail- 
able for another five years. But 
it is becoming dear that an 
efficient railroad will only 
reveal a widening supply short- 
fall. 

In two crucial provinces - 
in Shanxi and in Guizhou in 
the south west of China - the 
size of the problem is already 
clear. In Shanxi, production 
from the mnqp township and 
private mines which were res- 
ponsible for the bulk of the 
expansion of China’s output 
until last year, is ceasing to 


COMMODITIES AND AGRICULTURE 

Steam coal Mounting UK plans environment boost 

* supply for land set-aside scheme 

olosdsts rise. Output growth which hart 


rise. Output growth which had 
run at 20 per cent until Last 
year has stuttered to a halt 
Provincial Governor Wang 
Seng Hao has warned that 
exhaustion of shallow seams 
was making production more 
expensive, that costs were ris- 
ing and that mines were suffer- 
ing from a shortage of labour. 
He added that output growth 
throughout China would dwin- 
dle to zero wi thin two years. 

fit Guizhou, a major exporter 
of coal to neighbouring prov- 
inces, the situation is equally 
critical. Demand on the 
Guizhou mines from the con- 
struction of power plant within 
the province is set to double to 
83m tonnes by 1995. But a tar* 
of investment has meant that, 
instead of rising to meet this 
demand, production is on the 
way down. This year ft is 
expected to fall below 30m 
tonnes. 


concern 
lifts copper 


By Bridget Bloom, Agriculture Correspondent 


By Kenneth Gooding, 
Mining Correspondent 


Non-OECD energy demand growing 


By Maurice Samuelson 

ENERGY DEMAND in the 
Third World and Communist 
States has doubled over the 
period since the first interna- 
tional energy shortage. 

This emerges from a study 
by the Paris-based Interna- 
tional Energy Agency, formed 
in response to the Middle East 
oil crisis of 1973-74 and growing 
world energy shortages. 

The agency, in its first 
detailed compilation of produc- 
tion and consumption statistics 
covering the entire world, says 
it illustrates the growing 
demand for energy in the 
developing and Communist 
countries - which do not 
belong to the Organisation of 
Economic Co-operation and 
Development 

It also shows the changing 
position of the Organisation of 
Petroleum Exporting Coun- 
tries, whose share of world oil 
production over the 17 year 


period fell from about 50 per 
cent to 32 per cent 

On the demand side, while 
the OECD's energy needs rose 
by 22 per cent the non-OECD 
states' share of the world's pri- 
mary energy requirements 
grew by nearly half - from 37 
per cent in 1971 to nearly 50 
per cent in 1987. 

The non-OECD countries 
needs in 1987 totalled 3-73bn 
, tonnes, oil equivalent out of a 
world total of 7.62bn_ 

In developing countries, total 
energy demand rose by 164 per 
cent from 459m tonnes, off 
equivalent to L2Zbn, while the 
co mmuni st world increased 
consumption by 80 per cent 
hum lA9bn tonnes to 2^2bn. 

For non-OECD countries as a 
whole, demand more than dou- 
bled to 3.73bn tonnes, while 
demand in OECD countries 
went up only 22 per cent - to 
3A9hn tonnes. 


Over the 17 year period, 
energy needs of the developing 
countries grew at an average 
6 2 per cent a year, compared 
with 3 A per cent in the com- 
munist countries and only L3 
per cent in the OECD. 

There has also been an 
important change in the nature 
of the world’s fuel mix, with 
tiie growing use of natural gas 
- at the expense of coal in 
communist states and of oil in 
developing countries. 

Between 1971 and 1987, coal's 
share of energy requirements 
in non-OECD countries fell 
from 44 to 35 per coil Relative 
dependence on off peaked in 
1980 at 41 per cent and by 1987, 
at 35 per cent, was 2 per cent 
less than in 1971. 

In developing countries, the 
share of gas in energy require- 
ments rose from 9 per cent to 
17 per cent and in the commu- 
nist states gas consumption 


rose from 16 per cent to 25 per 
cent 

The pattern of gas produc- 
tion has also changed dramat- 
ically. In 1971, Iran was the 
larged exporter of gas in the 
developing world, contributing 
43m tonnes, oil equivalent 

By 1980, Iran’s exports were 
negligible while the number of 
gas exporters in the developing 
world had doubled from five to 
ten with Indonesia exporting 
30 per cent of total gas exports 
of 3&5xn tonnes. 

In 1987, Algeria was the 
developing world’s largest 
exporter at 24m tonnes with 
other important exporters 
being Indonesia, Brunei, Mal- 
aysia and the United Arab 
Emirates. 

World Energy Statistics and 
Balances 1971 - 1987: OECD 2 
Rue Andre Pascal, 75775 Paris 
Cedes 1ft France; 656 pages; Fr. 
550. 


‘Quiet revolution’ in Latin American agriculture 


By Canute James in Kingston 

LATIN AMERICAN and 
Caribbean countries have 
expanded their non-tradltional 
farming sectors over the past 
two decades and have become 
major exporters, according to a 
report by the Inter-American 
Development Bank. 

Describing the development 
as a “quiet revolution," the 
hank says earnings from non- 
traditional agricultural exports 
have increased as much as 20 - 
fold since the mid-1960s. 

"The traditional importance 
of grain and beef is now being 
challenged by a host of new- 
comers - soybeans, vegetable 
oils, fresh fruit and crusta- 
ceans,” the Bank says. 

The increase in these exports 


is credited by the Bank to more 
efficient transportation, 
changes in eating habits in the 
major markets (mainly North 
America) and year-round pro- 
duction of some crops in Latin 
America and the Caribbean. 

Indicative of the growth in 
non-traditional exports from 
the region is the performance 
of Argentina’s soyabean indus- 
try. Exports of beans, oil and 
cake began in 1973, and in the 
following two years earnings 
averaged $44m. The IDB says 
that by 1986 earnings annual 
earnings had reached $l-25bn. 

Earnings from Brazil’s 
exports of soyabean off and 
cake, which reached $100m in 
1972, jumped to over $2bn by 
1984, according to the report. 


"More efficient transporta- 
tion, refrigeration and market- 
ing have transformed Latin 
America's fisheries subsector 
into an important new foreign 
exchange earner," says the 
IDB, "especially in the high 
value products which have 
become a regular component of 
urban diets around the world. 
In Latin America this has 
meant, first and foremost, a 
sharp rise in shipments of 
crustaceans (principally 
shrimp), and fish in various 
forms of conservation." 

Ecuador’s exports of crusta- 
ceans in 1987 were worth 
9388m compared with $10m 
before 1983. Similar e xp ansion 
has taken place in Argentina, 
Chile, Brazil, Honduras, Pan- 


ama, Peru and Surinam. 

Improved transport has 
opened up markets for sea- 
sonal produce, the report says. 
This has allowed some coun- 
tries' to ship high-value prod- 
ucts like broccoli and aspara- 
gus to distant markets. 

"While Mexico has been a 
traditional supplier to its 
northern neighbour,” the IDB- 
reports, "Chile’s surge in the 
international markets for fruit 
and vegetables ' has come about 
only recently due to improved 
sea and air transportation." 

"The choice of Chilean 
grapes as a terrorist target in 
early March was a perverse 
acknowledgement of the tre- 
mendous success this sector 
has achieved," says the bank. 


THE PRICE of copper surged 
an the London Metal Exchange 
yesterday after traders and 
consumers digested news from 
around th e world about farther 
interruptions to supplies. 

• Gecamines (Generate des 
Canieres et des Mines) the 
State-owned Zairian group, 
declared force majeure on its 
copper products refined in Bel- 
gium by Metallurgie Hoboken- 
Overpett (MHO). 

• It became clear that the sit- 
uation at Bougainville Copper, 
in Papua New Guinea, had 
worsened over the weekend 
because of further violent 
attacks by rebel landowners. 

• The threat of further supply 
interruptions in North Amer- 
ica became more pronounced 
when employees at Noranda’s 
copper facilities in Montreal, 
Canada, late last Thursday 
rejected the com p a ny ’s "final 
offer” for a new three-year 
agreement. 

Negotiations about a new 
labour contract at Magma Cop- 
per in the US are also not 
going weff. 

• The LME revealed yester- 
day its copper stocks had fallen 
by more than 50,000 tonnes in 
the past month after a decline 
of 1L500 tonnes last week to 
848S0 tonnes. 

Gecamines said that between 
150,000 and 200,000 townaa Of its 
annual copper supply was 
refined at MHO’S facilities at 
Oleu. There would be no delays 
to shipments of about 200,000 
tonnes of unrefined copper 
Gecamines ships directly to 
customers annually. 

A strike by employees of 
MHO, Europe’s biggest copper 
producer with an annual out- 
put of about 300,000 tonnes of 
refined copper, started on June 
8 and the company declared 
force majeure on all its copper 
sales last week. 

Bougainville, which 
accounts for about 22 per cent 
of the non-Communist world’s 
copper production, had already 
closed down for a month and 
declared force majeure on some 
copper concentrate shipments. 

Traders now do not expect 
Bougainville to retu rn to nor- 
mal for many months. 

AO this news combined to 
push the LME Grade A copper 
price for irnmcHinte delivery up 
by £3&50 a tonne yesterday to 
£1,744-50 and the t hroo m onth 
price advanced .by M220 a 
tonne to £1,707.50. i 


BRITAIN IS to introduce the 
European Community’s first- 
ever scheme to pay farmers to 
follow good environmental 
practices on land taken out of 
arable production. 

Farmers in seven cereal- 
growing counties in eastern 
England will be paid up to £120 
a hectare in addition to up to 
£200 a hectare they can already 
receive for fallowing their land 
under agreements with the 
Government 

Announcing the new scheme 
yesterday, Sir Derek Barber, 
chairman of the Countryside 
Commission, which has drawn 

Up and is tO administe r the 

scheme, said he expected it to 
be "a roaring success”. 

Its principal aim would be to 
redress some of the damage 
done to Britain’s countryside 
by intensive arable cultivation. 
The scheme would help restore 
hedgerows woodland and grass 
meadows to something like 
their original state. 

Sir Derek, who has fought 
bard to get government sup- 
port fear the scheme, acknowl- 
edged that it would be small to 
start with. No more than 400 
farmers are thought likely to 
qualify intitially. while grants 
are to be cash limited to a total 
of £400,000 this year and 
£850,000 in 1990-91 season. 

However, if this "very excit- 
ing" scheme proved as success- 
fill as he believed it would. Sir 
Derek asked: “Can you imaging 
that more money will not then 
be forthcoming?” 

The new “countryside pre- 
mium for set-aside land” is 
described by the Co untrysi de 
Commission, the Government’s 
official adviser on country mat- 
ters, as an “environmental top- 
up ” to the arable land set- 
aside scheme Introduced by the 


THE UK Government 
announced yesterda y tha t it 
was considering tbs introduc- 
tion of pilot schem es fig less 
intensive roaring of cattle and 
sheep with farmers being paid 
to reduce livestock num bers. 

Under a European Commu- 


aie required to produce such 
so-called extenslfication 
schemes by the year’s end. 
However, the Ministry of Agri- 
culture made it clear in Lon- 
don yesterday that it bel ieved 
they could be costly and diffi- 
cult to monitor. 

The minis try has asked for 
reactions to the concept of the- 
pllot schemes by the end of 
August, following which spe- 
cific areas would be desig- 
nated. Compensation envis- 
aged is between £8 and £12 for 
“each ewe reduced” and 
between £30 and £50 per head 
for cattle. 


manag ing hedgerows, wood- 
lands ana creating new ones. 


Government last year. 

Ail EC governments were 
required to introduce set-aside, 
though fanners are free to par- 
ticipate or not The scheme is 
justified by Community as 
being cheaper than buying and 
storing unwanted cereals at 
public expense. 

In Britain last year, while 
some 24,000 farmers registered 
their land, only some 1,800 
actually entered the scheme. 
Britain pays formers between 
£130 and £200 a hectare a year 
for five years. The estimated 
cost will be £llm this year ris- 
ing to £22m In 1990-91. 

The EC set a normal limit of 
Ecu 600 (£400) a hectare and 
Germany, which offers closest 
to this crating, has registered 
the largest number of appli- 
cants, at around 9,000 formers. 


Tin producers expect price rise 

By Um Slong Hoon in Kuala Lumpur 
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THE ASSOCIATION of Tin 
Producing Countries, which 
met here last week. Is expect- 
ing higher tin prices in the 
months ahead in spite of the 
US decision to increase tin 
sales from its strategic stock- 
pile by 2,000 tonnes a year to 

7,000 tonnes from October. 

The seven-nation group attri- 
butes higher tin prices to 
greater depletion of worldwide 
stocks which it said were fall- 
ing- at a. rate of L700 tonnes a 
.month, rather than the 1,000 
tonnes a month, it was estimat- 
ing earfier. 

As a result, “readily avail- 
able stocks are no longer avail- 
able to the market,” the associ- 
ation said. With more tin sates 
by the OS in prospect, how- 
ever, it plans to meet in Octo- 
ber to review its export control 
programme. 

Revised ATPC estimates 
showed that total world tin 


Tin price 

Kuaia Lumpur (Hnggsts per kflo) 


stocks amounted to 30,896 
tonnes at the end of April. 
While that was still about 

10,000 tonnes above what is 
regarded as the normal market 


equilibrium level, more than 

7,000 tonnes were “locked up" 
because of litigation arising 
from the collapse of the Inter- 
national Tin Council’s buffer 
stock buying operation In 1985. 

The tin group has made no 
attempt to fix prices but has 
instead, worked to pare down a 
stockpile which four years ago 
was three times the present 
level. 

Although the association 
lacked policing powers to 
enforce its annual export quota 
0O6AOO tonnes for the 198889 
period) the group's strategy 
was “holding out very well," 
said an ATPC official 

Even Brazil, the largest pro- 
ducer and not a member of the 
ATPC, has kept its bargain to 
limit exports. 

The association has yet to 
spell out its rale, beyond set- 
ting export quotas, once the tin 
glut is removed. 


COMMOMT 


LONDON MARKETS COCOA g/toraw 


NICKEL prices closed down an the 
LME yesterday despite a 534-tonne (all 
in LME warehouse stocks to 2^62 
tonnes - the lowest level since 
December. Merchant liquidation took 
Ihe three-month price down to SI 1.150 
a tonne by mid-day. A recovery to 
Si 1.450 in the afternoon soon attracted 
profit-taking and renewed mercahnt 
liquidation. The premium tar cash 
metal narrowed to S587.5Q a tonne, 
compared wffh S800 on Friday. Tin 
pricos firmed, finding some support 
from the dollar's weakness against 
sterling. The arrival ot of 400 tonnes 
Into LME warehouses suggests there la 
more metal due to be put on warrant 
traders said. Coffee prices closed 
mixed, and are generally seen as 
drifting lower. Any constructive 
statements on tho future of the coflee 
agreement from key ICO members 
would quickly reverse the trend. 
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IN THE METALS, gold and stiver rose 
following a sharp Increase In the CRB 
Index, a major Inflation indicator, 
reports Drexel Burnham Lambert 
Trade buying and elected atop orders 
lifted the copper. Platinum also gained 
in slow trading. In the softs, sugar 
prices closed lower after a choppy 
session. Coffee trading was dull as 
first notice day draws near. Cocoa 
prices were steady from mostly local 
activity- All of the grain marirato posted 
strong gains as the hot, dry weather in 
the mid w ent stales rallied prices. July 
soybeans advanced 15^ dosing at 
74812- In the livestocks, a bullish cattle 
on feed report helped firm up cattle 
prices. June live cattle gained t27. 

Pork bellies and hog futures also 
advanced due to a higher cash market 
and some spillover buying from the 
cattle. The energy complex was higher 
on news of production cuts. Cotton 
prices gained from early speculative 
buying before trade selling weakened 
the market later on. 
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Thera were 18,797 packages on odor 
including 6.600 offshore, reports Dig Tea 
Brofcori Association. Demand was again 
strong and general with brightest teas fully 
Arm. Medium and plainer descriptions met 
good competition re generally dearer rates. 
Ceytom were well supported and dearer, 
peniculorty good quality teas. In too 
offshore auction Kenya* sold at allghlty 
easier rates but offorlnga from all other 
ongiits realised fully Arm and alum doanr 
pneos Quotations: quality 195p (same), 
medium I25p (I20P). tow medium 97p (9Sp). 


Pertey Close 
Sop 105A0 


Prarioua WgttfLow 

104.75 105.75 10526 

1C1L4& 109X0 *08X0 

111X0 112.715 112X0 

114.75 115X6 

118X6 1W.3& WX5 


Atomtotaa (99.7%) Calls Puts 

Stoke price 5 tonne Jul Sep Jul Sap 

1900 158 120 7 47 
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Shop 32 as eo 158 
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Turnover; Wheat 279 (137). Barley 135 (118J- 
Turnover iota of 100 tonnes. 
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Earlier this month Mr Henri 
Naliet, the French Farm Minis- 
ter, acknowledged in an inter- 
view that France had set its 
rate too low to attract mare 
than a few hundred fanners. 
He suggested payments would 
be raised this year. 

However, Britain is the only 
country to link set-aside pay- 
ments to care of the environ- 
ment. Explaining the new 
scheme yesterday, Mr Bob Rob- 
erts, the Countryside Commis- 

Mincanrgiirm Hiroofnr 


sion's conservation director 
said it would apply only to 
those formers who decided to 
follow their land, rather than 
to plant trees or turn it to 
other allowable uses. 

There would be five catego- 
ries of grants, ranging from 
payments of £45 a hectare for 
creating a habitat attractive to 
wild-life, to £85 a hectare for 


lands and creating new ones, 
and £120 a hectare for creating 
"new areas of grassland for the 
benefit of wildlife and for quiet 
countryside enjoyment by the 
local community.” 

One option “of limi ted inter- 
est”, since it would apply only 
to a narrow coastal area, would 
be to "create winter grazing for 
Brent geese as a means of min- 
imising grazing damage to win- 
ter cereal crops elsewhere." 
Finally, formers could propose 
their own schemes to the Com- 
mission, Mr Roberts said. 

The premium scheme will 
apply to the seven counties of 
Beaforshire, Cambridgeshire, 
Essex, Hertfordshire, Nor- 
thamptonshire. Norfolk and 
Suffolk. It will be paid for by 
the Department of the Environ- 
ment, rather than the Ministry 
of Agriculture, which pays for 
and runs the “regular” set- 
aside programme. 
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Equities firmer but volume still light 


FINANCIAL TIMES STOCK INDICES 


A STEADY performance from 
sterling despite the outcome of 
the European elections, which 
was negative far the UK Con- 
servative Government, under- 
pinned a firm UK stock market 

yesterday. Trading vohxme was 
light, but the picture was 
much the «wnn as last week, 
with the institutions showing 
no inclination to w?n stock ana 
leaving share prices to follow a 
buoyant futures market. 

American, and to a lesser 
extent, Japanese buyers were 
still present in London, but 
remained selective in their 
affections. BAT Industries 
remained In favour, and the 
international funds bought 

plmrmafypHonl gtnrirn na thp 


Pao sells 
Standard 
stake 

Shares in Standard Chartered, 
the UK bank. with extensive 
Far Eastern interests, fell 
sharply in early trading after 
broking bouse Casenove placed 
Sir Y K Pao's lOpercaut stake 
in the market The Hong Kong 

shipp in g magnatg flc qulr od thA 

shares in 1986 white helping to 

hlnefc a htslfla hM fnr S femriar rl 

from Lloyds TBarilr. 

The stake of some 23m 
shares was sold at 496p, report- 
edly to a variety of institu- 
tions. As soon as the placing 
was completed the Standard 
price dropped to 502p before 
recovering slightly to cfose at 
508p, down 14 on the day. 
Turnover was logged at 4&n 
shares which, taking into 
account double-counting, 
meant that only 2m shares out- 
side the stake chang ed hawda 
during the session. 

The reaction from analysts 
was muted. They pointed out 
that Sir Y K Pao had registered 
the holding in the name of hte 
two daughters test year at the 
time of a Standard share issue, 
the rights to which he declined 
to fokp np implying that the 
investment was aSnort-tenn 
commitment. The pricing of 
the sate was also regarded as 
generous. 

“The stake was placed at 
495p, and if you adjust far the 
interim dividend there’s a yield 
there getting on for 10 per cant, 
so it was bound to go down 
well," commented one analyst. 
Most researchers agreed that 
following yesterday’s fall, and 
the recent China-related weak- 
ness, Standard shares could 
attract some bargain buyers. 

Enterprise riding 

E n ter pri se Oil rose firmly on 
the High Court's godhead for 
the company's acquisition of 
Texas Eastern North Sea from 
Texas Eastern. British Gas and 
Amerada Hess, had sought to 
establish pre-emptive rights 
over the UK portion of Texas 
Eastern assets. 

The stock had already 
opened on a strong note, 
buoyed by hopes that the deci- 
sion would be favourable, and 
also by a huffish circular from 
Warburg Securites which con- 
centrated anexploratkra oppor- 
tunities in Vietnam. The price 
touched 563p after the court 
announcement, before settling 
at 557p by the close, a net 11 
better. Volume at L3m shares 
was above average, and dealers 
spoke of steady institutional 
interest 

“It is a splendid achievement 
for Enterprise,” said Mr Philip 
Lambert oils analyst at Ktein- 
wort Benson, summing up the 


Telecom 
US post 





■t . ■ . ! 

■ - *? : 


. ’ . • .• ; 


BRITISH TELECOM has 
appabified Mr John Carrington 
(abooe) as of BT Inc, 

based in New Yen*. He was 
director of BT Mobile Commu- 
nications. He wIR bave axecn- 
five respondblUiy far all Brit- 
ish Telecom’s operations In 
North America, where BT 
recently anno unced its inten- 
tion to acquire over 20 per 
cent in McCaw Cellular Com- 
munications loc, a teedjitg cd- 
lular radio operator in the US. 
Mr Denys Bennett, formerly 
regional director North Amer- 
ica. is returning to the UK as 
director, marketing, planning 
and commercial, at the eam- 
nramcations sys te m s division. 


« “«r- 
Jun 28 


Ttewcbatn/SmlthKline Beckman 
merger moved nearer to frui- 
tion. 

Share prices were marked 
down initially as traders shied 
away from the possibility 
the European election result 
ml g h l mean farther downward 
pressure on steeling. 

Equities soon began to edge 


view of most of the market. Mr 
Keith Morris at Kitcat and Ait- 
ken said: “If there is no further 
appeal, they will have got a 
very good deal." 

Enterprise's adversaries in 
the court case, British Gas and 
Amerada Hess, have until noon 
on Monday to lodge an appeal. 
Analysts felt that Brtteh Gas, 
at least, would do so but are 
unlikely to succeed. Most had 


ahead, however, as sterling ral- 
lied from its eany fall and Lon- 
don money market rates 
turned easier. Led by a pre- 
mium on the FT-SE Index 
futures contract, share prices 
advanced to show a gain of 14 
Footsie points. 

The maiket peaked as Lon- 
don waited for New York, to 
open, and then began to lose 
its shine when Wall Street 
entered the new session on the 
d o wnward tre nd. The Footsie 
futures pre mi u m was trimmed 
to around 10 points before the 
futures market closed and 
share prices settled down to 
round off the first day of the 
new equity Account in 
uneventful faahim. 


FTA AU-Share Index 
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win when calculating their 
recent profit forecasts and they 
reiterated their buy recommen- 
dations. Some 60 per cent of 
the stock is held by three main 
investors, leading to frequent 
bear squeezes, “ft is massively 
under-owned by the institu- 
tions,” said Mr Alan of 

Smith New Court 

US boy Beecham 

An acute shortage of Bee- 
cham stock saw tiie price rise 
rapidly in thin early trade as 
marketmakers triad to draw 
out sellers. The momentum 
was maintained by US interest 
and the price peaked at 645p 
before dosing at 637p, a rise of 
9 on the day. 

New York buying raised eye- 
brows in London. “They must 
know something we don't. 11 
said one analyst Beecham is 
about to complete its merger 
with SmithKHrte Werimwin of 
the US and the pharmaceutical 
team at Nomura suggested 
that the SAP 500 fisting of key 
US stocks might break with 
t radition and indude an ADR. 

SmithKUne Beecham, the 
merged entity, will be UK 
based, and it has been feared 
that US index tracking funds 
which currently hold Smtth- 
KUne Beckman would dump 
their holdings. Dr Wrtfag Ref- 
sum and Mr pMiw Cowling, at 
Nomura, befieve there are too 
few UK index tracking finals to 
take up this stock, and that the - 
price has been weak an fears of 
a forthcoming glut Nomura 
said that SAP has been consid- 
ering the case for several 
weeks and wanted to take the 
desires of investors into 
account. 

Another surge in shares of 
BAT Industries owed more to 
sustained investment support 
than renewed speculative 
interest The research team at 
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BZW beUeves they are the best 
value of the International 
tobacco stocks both on a p/e 
and a price/cash earnings 
basis, in spite of the recent oui- 
performance. 

“With renewed US interest, 
decreased worries about Propo- 
sition 103 (Californian reform 
fin* reduced premiums an prop- 
erty and casualty insurance), 
good growth forecast and 
strong defensive characteris- 
tics. BATs remains the prime 
choice in the sector." said Ms 
Nyren Scott-Maiden and Mr 
Mfehael O’Donnell. After vol- 
ume of mm, the shares closed 
10 np at a new peak of 673p. 

Rothmans international 
rode on the crest of the DATs 
wave, gaining ID to 53Tp in 
turnover of only 753,000 shares. 
The preliminary profits state- 
ment is due on Thursday, and 
Mr Richard Workman of Hoare 
Govett is looking for £90fim, 
compared with £28&8m last 
year. 

With the ctearers trading 
quietly merchant bank Ham- 
bros hogged the fimehght, ris- 
ing 4 to 209p after announcing 
better than expected foil-year 
profits of £70J&n. The market 
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APPOINTMENTS 


Tim final reading of 2454.7 
on the FT-SE Index showed a 
net gain cm the day of 104 
points. The Index has now 
returned to the levels last seen 
at the end of May when the 
pound's fan, swiftly reflected 
in the rise in base rates to 14 
per cent, had begun to under- 
mine the Footsie post Crash 
peak of 24017. 

Seaq volume totalled only 
360.3m shares yesterday, 
a gainst the 5117m registered 
on Friday. T urn over in neither 
Id nor Barclays Banking could 
«wp »ie the lm share level, and 
shortage of stock played a role 
in pooling several leading 


The equity market’s worries 


had been worried that the 
stump in the housing market 
would seriously dent the 
bank’s profits via Its estate 
agency arm Hambro Country- 
wide, but the worst of the 
losses in housing are not likely 
to appear on the balance sheet 
until the current year'sflgures 
are assembled in twelve 
months' time. Countrywide 
contributed £22m profits last 
year, but analysts are already 
predicting a loss on 1988/9 trad- 
ing nf at least £8m from the 
group. Shares in Hambro 
Countrywide closed unchanged 
at S6p. 

National Westminster fin- 
ished at 294p xd after a cne- 
for-one bonus issue; the price 
represented little change in the 
old form and the stock was qui- 
etly traded. 

Scottish & Newcastle, the 
brewer, rose 3 to 323p following 
press suggestions that it is 
ready to sell its Thistle Hotels 
subsidiary to pay for the acqulr 
sition of CenterParcs, the holi- 
day group. Mount Charlotte, 
np 6 at 97p, rose on hopes that 
ft might buy the Thistle rimfai 
from 8 & N. Speculation that it 
will sell Its dfy operation Texas 
Homecare continued to sur- 
round Ladbroke, 7V4 better at 
584p. 

Trading statement produced 
infrequent features among 
buildings with Crest Nicholson 
rising 354 to 195Kp on 
increased first-half earnin gs 
and Hewetson gaining 6 to 
141p oft w sharply hi gher - fan- 
year profits. Meyer Interna- 
tional also stood out, advanc- 
ing 8 to 384p in front of today’s 
annnal results. 

Stores firmed on hopes of 
stable interest rates. Body 
Shop were the clear feature, 
adding 19 at 685p xd and 
boosted by a press comment on 
stocks likely to benefit from 
the a t tentions of environmen- 
tally conscious investors. Body 
Shop will announce a scrip 
issue soon at a soon-to-be-ar- 
ranged egm and dealers 1 
suggested the shares win be 
keenly sought ahead of the 
meeting. Two other issues to 
make notable gains on the 
“green ticket” were Attwoods, 
up 2754 498p xd, and Shanks & 
McEwan, 205 higher at ISOOp. 

Kingfisher also gained 
ground, adding 7 at. 303p as 
marketmakers squeezed the 
price higher in search of stock. 
Boots held 19 well, -closing 6 
higher at 291 %p ex-dividend, 
while diy chain Wiekes 
bounced from recent losses to 
add 9 at 177pi 

The electronics sector 
slipped lower in modest trad- 
ing as investors awaited new 
developments. Trading in GEC 
of 5m shares provided a fea- 
ture, although the shares were 
little changed at 246p as inves- 
tors braced themselves for the 
preliminary results due in the 
current trading Account (June 
28), and for the revised bid 
terms for Ftessey, fikdy to fol- 
low soon after. 


Changes at 
Eurotunnel 

■ Mr Graham Corbett, 
formerly financial adviser to 
the co-chairmen of 
EUROTUNNEL, has been 
appointed finance director with 
widened corporate 
responsibilities- Mr Michael 
Bc icber, formerly group legal 
adviser, becomes group legal 
director and secretary. Mr 
David Wilson, formerly group 
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director, is the 
newly-appointed director and 
genml manage of Eurotunnel 
Development which is 
responsible for the 


of Eurotunnel’s UK property 
interests. Mr Wilson retains 
his responsibilities as director 
of administration. 


u black horse 
relocation SERVICES, part 

flf Lloyds Abbey Life, has 
appointed Mr John Cartrian 
as managing director. He was ' 
operations director. 

■ by AS MOSLEY GROUP, 
international Lloyd’s brokers, 
tiAfl appointed Mr Andrew 
gmson, Mr Andrew Duggan 
ami Mr Simon Knight to the 


Mr wUSW Armstrong {wav- nununj « *** **** mihmbt u l 

SLB. Group, win be joining STANDARD CHARTERED on August 
1 as a group executive director responsible for development He 
is efrfltrmari of the CBI eEBplp®®* c ommit tee and a .wber off 
councils the Advisory, ConriHation and Arbi t r athm S avi ce. ja r 
Tohn fPH gn" 1 ** (right) has hem appdited a group executive 
director r^pjaaffite for banking and trade finance operations in 
the western hemisphere. He was area general manage based in 
ra»Mr Hang with responsibility for Hong Kong; Clrtna , Macau, 
tarn. Korea. Taiwan and the Philippines. Mr MacKensrip joined 
the group in 1958. 


ity for the UK 


■ Ms Tina Kaye is to join 
CONRAN DESIGN GROUP. 

a Storehouse company, as 


director. 

■ GT MANAGEMENT, part 

of fhe Bank in Liechtenstein 
group, has appointed Mr Peter 
de Val as institutional sales 
manager. He was senior 

Japanese equity salesman with 
County NatWest in London. 

■ *** Nich olas fcwnr al has 
been appointed sales director 
of ERGONOM, a company in 
the office fornitnre division 


■ MANSFIELD BREWERY 
h a? appointed Mr Joh n Har e 
as company secretary from 
July 17. He was deputy 
company secretary at Courage. 

■ CHANCERY FINANCIAL 
SERVICES, part of the 
Chancery group, has appointed 
Mr Hanan Baradon as a 
director. He joins from 
Consolidated Credits Bank 
where he was a director. 


over sterling could face a far- 
ther this morning when 
the latest UK money supply 
data is due. The concensus 
forecasts in the equity market 
is that growth in money sandy 
and bank lending was strong 
in May. 

UK equity analysts remain 
cautious about the London 
market. Kleinwort Benson 
warns that if high Interest 
rates have to be tolerated for 
some time, then a static econ- 
omy will make profits growth 
"bard to generate 1 *. Hoare Gov- 
ett, while regarding renewed 
Speculation against sterling as 
possible, believes the UK Trea- 
sury would resist pressure for 
a further rise in base rates." 


The fan in the pound has 
been good news for GEC, and 
analysts hope for an increased 
dividend payment thte year; 
profits of around £770m pre-tax 
for this year are expected. Ples- 
sey, at 263p, ware also little 
changed and attracted low 
turnover. 

Ratal Telecom dipped 12 to 
46Sp as some profits were 
taken after the latest advance 
on the back of US ifemaTirt At 
Henderson Crosthwaite, the 
UK broking firm, Mr Brian 
Newman, one of the earliest 
supporters of a re-rating of 
Racal Tel, said that the situa- 
tion has now reversed and that 
the share price “is far too 
high.” Ratal Electronics, 10 off 
at 503p yesterday, Is likely to 
fall with Telecom, concluded 
the Henderson note on the 
Racal twins. 

A raw doubling of foil-year 

p mfitg at BwiqW merited inves- 
tors and the stock added 9 at 
97%p. “It just ran away," said 
a dealer. 

The market played a watting 
game in Gateway as shares in 
the supermarket group edged 3 
hi gher to 215p on light turn- 
over of 2Bm. "Most market 
professionals should already 
have positions at the lower lev- 
els," «*plain«i on trader, who 
said that investors in the stock 
were content to sit cm their 
holdings and await news from 
Wasserstein Perella, the US 
finance house which has con- 
firmed it is interested in organ- 
ising a leveraged buy-out of 
Gateway. 

There is already a 210p-a- 
share bid from Isosceles on the 
table, and the deadline for 
acceptances of that offer is 
LOQpm Thursday; analysts say 
that if Gateway is to be 
snatched from the clutches of 
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429.4 3278 


Ordinary Sham Mb, Hourly cfiangaa 

• Oporing •10 am. #11 am. aiZrus. ai pm. 92 pm 03 pm •4 pm 
1770.1 17742 17758 17715 17828 1782.7 17B1.1 17828 

DAY'S HIGH 17828 DAYS LOW 17608 - 
Basis MO Govt Sees 15/10/28, Fixed InL 1928, Ordinary 1/7/38, 

Gold Mines 12/9/55, SE Activity 1974, ANU 1188 t&rdudlno Inlra-marlcet 
business. 


• SJE, ACTIVITY 

Indices Jun IS Jun 15 

Gilt Edged Bargains 1178 120.9 
Equity Bargains 2068 179.7 

Equity Value 27138 3181.0 

6- Day average 

Gilt Edged Bargains 1118 1078 
Equity Bargains 1818 1808 

Equity Value 25688 28948 

• London Report and latest 
Share Index: TeL 0808 123001 


. TRADING VOLUME IN MAJOR STOCKS 

The follow! og B bated oa trading wJune for most Alpha securities dealt through the SEAQ system yesterday urttll 5 pm. 
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Isosceles, which already speaks 
for 27 per cent of its target’s 
equity, then a rival hidder will 
have to offer at least 220p, if 
not 230p-a-share. The market 
expects to know the foil inten- 
tions of Wasserstein Perella by 
today. 

Other food stocks, both 
retailers and manufacturers, 
continued to firm on bid specu- 
lation, among them Asda, a 
shade better at 180Kp on turn- 
over of 12m shares, and Dal- 
gety, up 10 at 366p amid talk 
that Australian entrepreneur 
Mr Robert Holmes & Court has 
recently added to his 5l2 per 
cent holding. 

A 25 per cent foil-year 
improvement in profits from 
conglomerate BET boosted 
shares 12 to 2S&. Some mar- 
ketmakers had anticipated a 
hi ghm* figure, but as soon as 


Mm ObEr Bn's 
son fife* mm 
. 1M0 39 a 

was 
U8 3H +a 

SS IM 

. m «s a 

. um 557 *u 

» 118 4 

. LM no 4 
288B as a 
« BJ rt 

: S » 

CB l)Tb ^ 
2U Z8fe « 
«M M d 
. U00 S3* 

. h mi 4 
. L«* 11T * 

. m m 
. vm m 

4 71/ ri 

. 2.NB *h 

SH IMA 
. 3» H5 *7 

. 2D as * 

. w za <i 
ns izn *6 
O N 4 
SX 3» « 

. UBS 303 47 
. <35 SB H* 

. m ot rt 


in* 

Ufri&banl 

IMM 

L*5B8 

iMTt* 

U at 

MB bo* 

■ETC— 

■totattaff — 

BBMOCBM. 

tacdBaic 

Mo.WK.Buk — 

lot 

Bo rt »« P« n* 






40 3*0 d 

W « *3 

481 271 t3 

W tJB *7 

<Mfe HI -2 

313 579 *7 

USB m 

IJffl 2M 

m us *lk 

142 31b 42 

IM OB +3 

37 713 -I 

BU 838 47 


U«0 273 Hli 

1.600 in 

617 4M 4U 

W 74* d 

604 486-1 

3,400 SM -4*, 

lO 9*8 46 

87 HIM 4l 

48 563 43 

■U» m a 2 

53 776 45 

1.700 192<, 43 

n g4n 


suck on 

ta^tadSalM. 9 

fcl WI—t 2*5 

SC 994 

Sand* & Stack) _ LSOO 


M* taO 

Prttt cfeay 


SMIaaiai, ..... 

Sri* 

Ska# Era 

Stathfkn — 

Mfc riMkl . 

StatariOrittril-. 

Sntai 

Samoa 

TU 

158 

Itt&ljfe Z 

I qtatata — - 

Tm _____ 

fflonDB 

M*» tai 

TsanFme — 

n>™ 

IWkur 

DririBhcrtS— _ 
adl wuum — 




they marked down the rice, 
eager buyers moved in. Mr 
Angus Blair, of Kitcat and Ait- 
ken is raising his forecast for 
the current year from £290m to 
310m and riiang in g his recom- 
mendation from a “hold/buy” 
to a “defensive boy." 

USM-quoted Creighton Labs 
slumped 117 to 313p after a 
profits warning. 

Dowty attracted persistent 
inquiries - the annual figures 
are due an June 29 - and the 
shares rose 8 to 291p. Vehicle 
di st ri buto r T Cowie went bet- 
ter to close at I43p following 
weekend news that Trimoco 
had acquired a small stake as 
an investment 

Institutional buyers were 
around for several stocks in 
ex-dividend form, including 
Seed International which 
jumped 12 to 414p. 


News that the Hunting Gib- 
son, Hunting Associates and 
Hunting Petroleum Services 
are to merge boosted all three. 
Gibson added 24 at 267p, Asso- 
ciates jumped 87 to 555p and 
Petroleum climbed 18 to 225p. 
Mr Sandy Morris, analyst at 
County NatWest WooaMac, 
said that the shares should 
become more attractive. “It 
will be a single company with 
interests in defence, oil ser- 
vices and aviation support. It 
should be re-rated; I could eas- 
ily live with a p/e rating of 10 
compared with the current 8.” 
That would take Associated 
close to £6 a share, he said. 

■ Other market statistics, 
including FT-Actuaries 
Share index and r^wdrun 
Traded Options, Page 27 


The world’s capital markets have evolved 
into a complex of interdependencies, hstitu- 
tional investment strategies and private 
portfolio managementtoday call for a global 
perspective. And a bank of international 
stature. 


If you want to do well on 
Wall Street, you better be there. 
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That is why BHFBANK is right at home on 
all the world's major stock exchanges - not 
as an observer, but as a market force. 
BHF Securities Corporation in New fork, for 
example, is registered as a Broker/Dealer 
and investment Advisor, with seats on both 
the New Ybrk . and the Boston Stock 
Exchange. 

There as in London and Zurich, Singapore 
and Tokyo, BHFBANK is engaged in large- 
scale securities trading For the customer’s 
benefit it is on the scene, obtains market 
intelligence from the source, and can take 
action instantly. 

An active presence on the world's stock 
markets is only part of what it takes to 
make a bank a partner for the discerning in- 
vestor. Equally important are a service- 
minded approach and customized problem 
solutions - the style of a merchant bank, 
which BHFBANK has cultivated for more 
than 100 years. 


- BHF-BANK 


Merchant Bankart 
by Tradition 


Held office. Bockmftdmof Lanittrasse 10. 06000 FranMwt l Tel (069) 7 IB-Q, Fa* [0MJ 718-2396, fata 411026 tenerafl 
London brandh: 61 Queen Street London EC4R1AE, Tot (OU 6342300 
Brandies and sitasulanes m Amsterdam, St Heiier/Jereejr, Luumtxiurg. New Ybrk, Sngapijre, Tokyo and Zonch 
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FINANCIAL TIMES TUESDAY JUNE»1989 


CURRENCIES, MONEY AND CAPITAL MARKeib 


FOREIGN EXCHANGES 


Dollar weak as peseta gains 


THE RESULT of the European 
elections and the success of left 
wing parties provided a little 
underlying support for the dol- 
lar yesterday, but the US cur- 
rency failed to gain any great 
benefit and finished in London 
towards its lowest levels of the 
day. 

Profit taking at the end of 
last week, after the dollar 
failed to break through techni- 
cal resistance points against 
the D-Mark and yen, has 
undermined confidence, but it 
remains the subject of debate 
in the market as to whether 
this is only a short term adjust- 
ment. Hie market was looking 
for the dollar to establish lev- 
els above DM2.05 and Y1S0 
after the US trade figures, but 
the retreat below DM2.00 and 
Y145 has posed questions about 
the currency’s future perfor- 
mance. 

Confidence no longer 
appears strong enough to offset 
the fear of central bank inter- 
vention and has encouraged 
profit taking and squaring of 
long dollar positions. 

In nervous trading rumours 
tend to gain increased credibil- 
ity. Last week It was suggested 
the Bank of Japan is prepared 
to sell up to Slbn a day to keep 
the dollar down .and yesterday 
it was said that the Bank of 
Japan has agreements with the 

E IN NEW YORK 


US Federal Reserve and the 
West German Bundesbank on 
co-ordinated intervention. 

Intervention by the Japanese 
central bank was put at around 
$700m yesterday and the US 
Federal Reserve may have sold 
a small amount of dollars later 
in the day. This helped push 
the dollar lower 
The dollar fell to DM1.9730 
from DM1.9925; to Y144.40 from 
Y 145-50; to SFrI.7050 from 
SFrl 7200; and to FFr6.6950 
from FFr6.7625. On Bank of 
England figure’s the dollar s 
index fell to 72.4 from 72-8- 
SterUng moved in line with 
other European currencies, 
pining ground against the dol- 
lar and closing \V% cents 
higher at $1-5490. The pound 
suffered in early trading from 
speculation that the entry of 
the Spanish peseta into the 
EMS exchange rate mechanism 
will increase pressure on the 


British Government to allow 
sterling to join. 

Sterling fell to a low of 
DM3.0450, but held above a 
support point of DM3.04, before 
rallying to close at DM3.CEJ50 
against DM3.0575 on Friday. 
The pound also eased to 
FFrlQ.3700 from FFr 10.8750, but 
rose to Y228.75 from Y223-25 
and to SFr2.6400 from 
SFr2.6375. Sterling’s index 
opened at 90.5 and fell to a low 
of 90.4 in the morning, before 
closing unchanged at 90& 

High Spanish Interest rates 
of over M per cent attracted 
funds into the S panish peseta, 
following t he decision to make 
the currency a frill member of 
the EMS. Dealers said the pro- 
tection offered to the peseta by 
♦ha sys tem m ad** S panish inter- 
est rates very attractive. The 
peseta rose to DML5730 per 100 
pesetas from DM3-5560 on Fri- 
day. 
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FINANCIAL FUTURES 


Short sterling recovers 


STEELING INTEREST rate 
instruments recovered from a 
nervous and weak start to trad- 
ing on Iiffe yesterday. Short 
sterling, for September deliv- 
ery, opened at 85.55 as the 
pound weakened on the foreign 
exchanges. The contract 
touched a low of 85. 49, d is- 
counting a cash Libor rale of 
14% per cent at delivery, but 
this decline was short lived. 

Dealers said that sentiment 
is very much driven by ster- 
ling's performance (H 1 the for- 


Um? LANG BBIFUTIfflES OPIUMS 

swte uiMattaiw 

"s a s 1 1 

92 Ho 304 44 11B 

93 133 229 103 143 

94 101 157 135 207 

95 43 131 213 245 

96 28 110 262 324 

Estimated nkn total. Ub 958Pnts 671 
Prate daft spra W. Calb 11389 Ms 15158 


eign exchanges at present and 
the market is relieved the 
pound has survived recent bad 
news without provoking a frill 
blown currency crisis. This 
was also the case with the 
result of the European elec- 
tions, which led to early but 
unsustained weakness in star- 
ling. 

As the pound improved cash 
interest rates fell and short 
girling rallied, to close just 
below the day’s peak at 85.79, 
compared with 85.75 on Friday. 
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Today's figures on UK 
money supply and bank lend- 
ing are not expected to cause 
too many problems. A rise of 
Li per cent in May sterling MO 
is expected, taking the year on 
year rate up to 6.0 per cent 
from 5.7 per cent, but M4 bank 
lending is forecast to felt to 
£6bn from £7bn. 

Nervousness is likely to 
return ahead of next week’s 
UK trade figures for May, but 
at present sentiment is good 
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MONEY MARKETS 

London rates fall 
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INTEREST RATES on the 
London money market fell 
back yesterday, after a nervous 
start to trading following the 
outcome of the European par- 
liamentary elections. 

The poor showing of the 
British Conservatives in the 
European poll created a ner- 
vous atmosphere and pushed 
three- month sterling interbank 
up to 14%-14 V* in early trading 
from 14ft-14A per cent. This 

UK ebntag tank tea kmBng rata 
14 per coat 
fnsn Mar 24 

was also a reflection of ster- 
ling’s weak opening on the for- 
eign exchanges, but as the 
pound recovered London inter- 
est rates fell, with three-month 
money closing at 14A-13H per 
cent, against 14&-14A per cent 
on Friday. 

The Bank of England ini- 
tially forecast a flat credit posi- 
tion on the money market, but 
revised this to a surplus of 
£100m at noon. The authorities 
did not operate in the market 
during the morning, but in tbe 
afternoon absorbed surplus 
funds by selling £75m Treasury 
bills, due on July 5, at rates of 
12V13 per cent. 

Rilln maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £303m, with 
Exchequer transactions 
absorbing £l00m and bank bal- 
ances below target £70m. These 
factors were offset by a fall In 
the note circulation adding 


£4S0m to liquidity. 

In Frankfurt call money was 
firm, rising to 6.45 per cent 
from 6.40 per cent Trading was 
thin, dominated by the impact 
of this month's large tax pay- 
ments. Money started to flow 
out of the market last week 
and tax payments will con- 
tinue to drain liquidity this 
week. 

Last Thursday's decline in 
banks reserve holdings with 
the Bundesbank to DM60.6bn 
from DM63.lbn was a reflection 
of tax payments and the mar- 
ket is now hoping the central 
bank will make a generous 
allocation of funds at this 
week's securities repurchase 
agreement tender to offset this 
drain on the market The new 
tender will replace DM&3bn 
leaving the banking system on 
Wednesday, as an earlier 
agreement expires. 

In New York the U$ Federal 
Reserve drained money from 
the banking system, via 
two-day matched sale and 
repurchase agreements, when 
Federal funds were trading at 
9ft per cent. 

In Tokyo representatives 
from Japan's three long-term 
credit banks are expected to 
meet this week and decide on 
whether to raise long-term 
prime lending rates. It is gener- 
ally expected that the banks 
Drill increase their prime rates 
by OJ per cent to 6.00 per cent, 
the first rise since August 1988. 

In Zorich the Swiss National 
Bank left its floating Lombard 
rate unchanged at 8% per cent 
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HEREFORD & WORCESTER 
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ACROSS 

1 One takes the prize, rising 

to the top (6) 

4 Originates and .puts In 
return about creative study 
( 6 , 2 ) 

9 Kick over traces to put in a 
new mould (6) 

10 Make such a bow on fo rmal 
occasions? (5,3) 

13 Pub loose about English it's 
inferred indirectly (8) 

13 Tima and place about Items 
of business (fl) 

15 Cheese used to feed a 
mouse? (4) 

16 Grasp twig (10) 

19 Certain beats can be (10) 

20 Trashy film? (4) 

33 Old Testament in change for 
religious person (6) 

25 Get the needle faced with 
these scraps? <8) 

27 Teachers devise plot for the 


28 Lady with d halo? W 

29 The media, following 
English society, love coffee 
(?) 

30 The spirit to espy somehow 
round Church (6) 

DOWN 

1 Describes band I have after 
viUlati’s leading (7) 

2 Financial cure in pay 
arrangement? 0) 

3 Used to being put out, 
expelled (6) 

5 Explained what the bell did 
in sound (4) 


6 One seen at meetings ca 
togcard (8) 

7 Fabric settled at home? (1 

8 Horae with patehy form? 

U Using expression of ] 
snage ignoring MA is £ 

14 to 9o to re 

the top! (7) 

17 Nut or nuts (9) 

18 ye®* show 

poverty (8) 

“ SSSSL®!* 11 regard to 
„ tot*tmg-plflce <7) 

21 ™e sat around. Fa 
move? (7) 

33 One leaves "figures 
sp®eeh” showing expi 

gore of relief. ( © 

» Sum for a youngster at t 
versity? (3,2) 

26 Book the circus turns (4) 
Solution to Puzzle Nd&98 
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in focus... 

...today’s business and financial executives 
rely on the Financial Times. The FT has breadth and depth of 
vision, an eye for events that are often in shadow and pinpoint 
accuracy in its coverage and analysis. Each day the FT gives you a new, 
crystal-clear snapshot of a global economy that’s in constant motion. 
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13 p / 3U Qnq Pnv. 

MBk Uw Stack Dhr.YfcLC lOBaMgh tow QocttCta* 
-A-A-A- 


»t 8%ACMSp101 
17b W^ALUD) .12 


Stack WfcVUe MOaM* tow <*£»Cta6A 
BfZ&tr 2 4JH2S* 4/b 47% 47% 


II. 

140 9% 

Sb 

12. 

Ml 11 

»% 

11. 

224 9% 

BV 

TO 

332 11 

10% 

11. 

425 Bb 

Sb 

.7 n 

13 WV 

18? 


36? 244t BrtMIr 1AM 45 8 ^ 

34U zVBrttGmUM Mil 206 201a 20 »b + % 
61? 40% Brt« 410* 7J M 8M ®% «b + % 

fl L cL up gi 26 >1 04| Hi 

«2 11 SSup , 43 fill ««• rail t 

5? 371, 0rt?4l 102* 40 W KB 42% 4Zb 

10 8? ftowBn .« 1.1 788 9b 0% «b + % 


8% 3% AM Infl . 

23b 18b AM In pi 2 9 A , 31% 311, jib 

«<| 40-| AMR 7 2630 02 1, 61% 81% + % 

27, 26 AMB pi 2.87 10. 71 »% 25% 25% 

Mil 23b W« 1*2.12 47 1 Mb 24% Vh 

■% 3% ARX 121 4% 4b *%- % 

44b 35b ASA 38 70 484 41b 40b 4I%+ b 


’ft ** " *$=?% ‘ft- b s? Sbgv M ijuara wb ^ j 

S SE 5 S. !S i» a S': 4 3! 3b&£ r 5 S 1 l' i a 

«1b 43 b AtaLab 1.40 is 17 1205 67b 58b 57b + % 5„ * miUmi 
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AMERICA 


Dow falls after euphoria fades 


Italy enjoys rare bask in limelight 


Wall Street 

THE fading of last week’s 
euphoria in bond and dollar 
trading had an impact on 
stocks which registered modest 
losses at midsession, writes 
Janet Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average was 5.64 
points down at 2,480.84 on low 
volume of 83m shares. The 
broader Standard & Poor’s 500 
index was also slightly lower 
as were the leading indices of 
secondary stocks on the Ameri- 
can Stock Exchange and the 
Nasdaq over-the-counter mar- 
ket. 

The equity market had risen 
sharply along with the enor- 
mous surge of buying in the 
bond market and in the dollar 
two weeks ago but then started 
to drift lower even as the other 
financial markets became 
over-extended. Stocks suffered 
along with the dollar and 
bonds when profit-taking sur- 
faced last Thursday. 

The course of the market in 
the near-term will depend on a 
number of factors. The dollar, 
which has started to look vul- 
nerable in the face of heavy 
and co-ordinated central bank 
intervention and threats by 

EUROPE 


central hanks of mare to come, 
will play a role. 

So will any further signs of 
weakness in corporate profits 
as the economy continues to 
decelerate. . , . _ 

A potentially positive influ- 
ence for the market will be any 
end of second quarter buying 
by investment managers want- 
ing to stuff portfolios full of 
the best performing issues. 
However, there is some doubt 
whether such a buying spree 
will actually emerge given a 
new caution in the market. 

Thera is a danger for portfo- 
lio managers that they will 
jump into stocks near the top 
of a rally. 

The second half is particu- 
larly uncertain. After the very 
sharp fall in short-tenn Inter- 
est rates in recent weeks, there 
is now a camp which is con- 
cerned that consumer spending 
and housing, the sectors of the 
economy which have displayed 
weakness after a year of mone- 
tary tightening, could rebound, 
perhaps so much that the. US 
Federal Reserve would be 
forced to tighten again. 

Even if this does not happen, 
all the signals suggest that the 
Fed will be ultra-cautious in 
lowering interest rates any fur- 
ther. Both producer prices and 


consumer prices gained more 
than expected in May which 
must be worrying the Fed. 
Some bond economists had 
talked about a lowering of the 
Fed Funds target to 9*/. per 
cent from between 9% per cent 
and 9% per cent but there is 
less confidence now that the 
loosening was as big as that 
Some economists are now 
talking about Fed Funds being 
targeted at between 9 'A per 
cent and 9% per cent 

Concern has also emerged 
over the past fortnight or so 
about a negative impact from 
the strong dollar on stocks of 
companies doing substantial 
international business. 

Takeover and merger stories 
continued to dominate. NWA, 
the holding company for 
Northwest Airlines, jumped 
$6% to $114% at midsession on 
news that it had agreed to a 
8121 a share takeover bid from 
Mr Alfred Checchi, a Los 
Angeles investor. Fan Am. one 
of the losing bidders, fell $% to 
$3%. 

UAL, the holding company 
for United Airlines, jumped 
$514 to $127 V* on speculation 
that the losing bidders may 
now target the company 
instead of NWA 

Time continued to slump in 


life 


t springs back to 
2 per cent jump 


THERE were sharp contrasts 
in Europe yesterday as Frank- 
furt sprang ahead again and 
Milan suffered heavy profit- 
taking. The results of the Euro- 
pean elections provided a focus 
for some bourses, writes Our 
Markets Staff. 

FRANKFURT jumped like a 
coiled spring after a week of 
consolidation, with share 
prices rising by 2 per cent to 
new post-crash highs as for- 
eign and domestic buyers 
rushed in. 

The trigger appeared to be 
relief that the European elec- 
tions had not produced an even 
worse result for the centre- 
right coalition and that the 
opposition Social Democrats 
and Green party had failed to 
secure an overall majority. The 
most striking feature of the 
election - the advance or the 
far-right Republican party - 
was shrugged off, apparently 
because it was not a new phe- 
nomenon and it was thought 
the big parties would regain 
ground between now and the 
general election in 1990. 

After hovering around 600 
last week, the FAZ Index 
climbed 922, or 1.5 per cent, to 
608.31 and the D AX index 
jumped 30.45, or 2 per cent, to 
1,45629. Turnover in German 
shares soared back above 
DM7bn, close to its recent 
post-crash highs. 

"When domestic investors 
found out that everything was 
again on the positive side they 
started buying, and prices were 
up l'/a per cent at the open- 
ing, ” said one analyst, adding 
that the FAZ could now rise to 
620 or 630 quite quickly. 

Blue chips were strong, with 
Siemens climbing DM21 to 
DM563.50 both as a market 
leader and because of its 
DMI.Sbn order from the Soviet 
Union for 300,000 personal com- 
puters. 

In financials, Commerzbank 
was the day's second most 
active stock, rising DM7.80 to 
DM251.20; one of its warrants 
expired last week and this took 
pressure off the price, while 
the stock was said to be 
looking positive from a chart 
point of view. Deutsche Bank 
gained DM11.70 to DM56420. 

VW continued to lead the car 
sector, accelerating DM13 to 


DM42320, helped by an article 
in Der Spiegel saying group net 
profit would rise to more than 
DMlbn this year. 

In a popular engineering sec- 
tor, Deutsche Babcock gained 
DM920 to DM203 amid continu- 
ing speculation that builder 
Hochtief was interested in buy- 
ing into it because of its envi- 
ronmental clean-up activities. 

MILAN fell back after its 11- 
day surge amid widespread 
profit-taking and worries about 
the political crisis, further 
heightened by the results of 
the European elections. The 
results appear to offer little 
chance of an alternative being 
found to the last Government. 

The Comit Index lost 3.04 to 
648.68 although volume 
remained high at LSOObn. 

One analyst described the 
fall as a "pause for breath” and 
expected the advance to 
resume later this week after 
the poll news had been 
digested. 

Another said: "The technical 
signs (of an impending fall) 
were written all over the mar- 
ket last week. Volume was 
thinner than last week’s levels 
and 1 don’t think there’s going 
to be an immediate sellout.” 

Fiat, which had led the rally, 
ended at L10280, Friday’s clos- 
ing level, after being fixed ear- 
lier at L10.380. 

PARIS continued last week’s 
dull tone, with shares ending 
down but off lows in thin vol- 
ume estimated at about 
FFrl.8bn. “Most people are 
waiting for the end of the 
monthly account on Thurs- 
day,” said a dealer. “The prob- 
lem is that the only thing that 
can bring dynamism is a 
decrease in American interest 
rates." 

Strong industrial production 
figures for April had little 
impact, with investors focusing 
more on today's May inflation 
numbers. 

Tbomson-CSF rose FFr8.50 to 
FFr225 after announcing two 
new contracts. Car components 
maker Valeo crept up FFr2 to 
FFr777 after news of its joint 
venture in Spain with Nlppon- 
denso of Japan. 

The OMF 50 index showed a 
slight 0.75 gain to 491.04, but 
the CAC 40 was down 324 at 
1,718.74. The CAC General lost 


4.1 to 47620. 

MADRID showed little reac- 
tion to weekend news that 
Spain was joining the Euro- 
pean Monetary System or to 
Friday’s better than expected 
inflation figures. The general 
index managed a slight gain of 
0.52 to 31028 after last week's 
losses, but trading volume was 
estimated at a thin $ 11 0 m. 

The hanking sector and utili- 
ties were weak, holding back 
the broader market, but ana- 
lysts said the underlying mood 
was fairly positive. “The opin- 
ion I've got from people today 
is that interest rates shouldn't 
have to rise in the short to 
medi um ter m,” said one. 

AMSTERDAM ended higher 
after a moderately active day 
as investors and traders 
assessed the outcome of the 
European elections. The Dutch 
result gave no clear leads for 
the September general election. 

The CBS tendency index rose 
1-70 to 190.9. 

Retailer Ahold gained FI 2.40 
to FI 12320 after Friday’s news 
of a 23.7 per cent rise in four- 
month profits. The company 
reaffirmed forecasts that 1989 
profits will be considerably 
above last year’s. 

Hoogovens finned FI 320 to 
FI 118 as overseas buyers 
chased the steel stock, making 
the past week’s gains more 
than FI 8. 

BRUSSELS closed mixed to 
higher on the last day of the 
account in brisk trading, 
helped by the European elec- 
tions which consolidated sup- 
port for the Government 

Interest is centring on chem- 
icals groups Solvay and UCB, 
and holding concern GBL, all 
of which go ex-dividend today. 

Retailer GIB, which has 
risen sharply on strong foreign 
interest, added BFr2 to 
BFrl.408 on heavy turnover of 
31 ,400 shares. 

ZURICH finished firm but off 
the day’s highs with turnover 
slowing down after a lively 
opening. The Credit Suisse 
added 1.2 to 601.0. 

STOCKHOLM closed lower 
in thin trading as a resalt of 
fears of higher interest rates 
and the absence of buyers 
before the holiday break. The 
Affarsvdrlden General index 
fell 4.6 to 12092. . 


the wake of news of the com- 
pany's $70 a share planned bid 
for Warner Communications, 
an alternative to the $175 a 
share bid from Paramount. 
Time fell $9’A to $1 56*4, 
Warner added $% to $59% and 
Paramount fell $% to $57%. 

Sea Containers jumped $6% 
to $72% on news that the com- 
pany plans to announce a 
restructuring or leveraged 
buy-out worth between $70 and 
$100 a share. 

Union Carbide added $1% to 
$28% in heavier than usual vol- 
ume on reports that Mr Nelson 
Peltz, the investor, has built up 
a stake in the company. 

Canada 

INVESTORS found no factors 
to influence trading in 
Toronto, leaving stocks little 
changed at midday In light 
trading. 

The composite index fell 22 
to 3,743.10 as advancing stocks 
almost matched declining ones 
by 210 to 216, on volume of 
139m shares. 

On the active fist, Maclean 
Hunter was flat at C$13 Vi, BCE 
Development was down 6 cents 
to C$2.54, Inco was unchanged 
at C$33 Vi. and Laidlaw gained 
C$% to C$17%. 

SOUTH AFRICA 

GOLD stocks closed easier in 
light trading in response to 
the metal’s fall on world mar- 
kets. Vaal Reefs shed R4 to 
R298. 

ASIA PACIFIC 


I TALY, basking in an 11- 
day bull run, enjoyed a 
share of the limelight 
among world markets last 
week as investors, afraid of 
being left standing, scrambled 
to buy stock. 

The I talian market gained a 
robust 42 per cent in local cur- 
rency terms, although it 
slipped back slightly yesterday 
on profit-taking. 

By Simon Greaves 


Fierce demand for Fiat stock 
led the domestic drive to build 
positions in blue chip issues, 
while foreign investors have 
gradually begun to return as 
welL Analysts point out that 
Italy still his about 30 per emit 
to rise before reaching its 
all-time high of May 1986. 

Although the market has 
climbed by 30 per cent over the 
past year, its performance this 
year has been poor until now, 
with a total rise of only 72 per 
cent, the second worst In 
Europe after Belgium. 

Denmark was the FT-Actu- 
aries top performer in Europe 
last week with a 5.8 per cent 
rise In local currency terms as 
the market sailed ahead an a 
tide of institutional liquidity. 
The local stock orrKangp jnrigg 
gained 3.9 per cent. 

Shipping stocks have led file 
year’s steady advance, under- 
pinned by corporate progress 
and prospects, and reinforced 
by declining interest in bonds 
and property investment The 
market is up 28.4 per cent on 


the start of the year, the Quid 
. best performance in Europe 
after Austria and Norway. 

One analyst said the alterna- 
tives in Denmark were not 
tempting. “Investors are ask- 
ing themselves what could 
they possibly put their dubby 
in if they sell and there's a 
growing feeling the market 
could at least sustain a fhrther 
10 par cent rise this year.” 

Singapore was the star per- 
former in the Asia Pacific 
region, registering an impres- 
sive 4.7 per cent advance as 
some investors cold •shouldered 
Hong Kong in the wake of the 
bloody crackdown In China. 
Singapore has risen 28.7 per 
cent this year and a huge 50.4 
per cent in sterling terms. 

Singapore’s across-the-board 
success story, in which prop- 
erty, ship repairing and con- 
sumer goods issues have been 
prominent, is attributed to a 
strong economy, a currency 
heavily finked to the firm US 
dollar and the glittering perfor- 
mance erf the property sector. 
That has benefited from 
healthy fundamentals includ- 
ing a shortage of office space 
and rapid rent increases. 

Hong Kong none the less 
recovered 32 per cent last 
week after its heavy losses, 
with Malaysia hot on its heels, 
putting on 22 per cent as It too 
gained impetus from property 
issues. 

In spite of these good perfor- 
mances amrmg smaller mar- 
kets, file world’s leaders had a 
poor week which left the FT-A 
World Index down LB par cent. 

japan fair 22 .per amM 
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concern over the declining yen, 1.6 per cent in a week of con- 
with the Nikkei average suffer- fusing economic signals, while 
Ing its biggest one-day tell this Canada shed 1.9 per cent and 
year on Thursday. Hie US lost the UK 02 per cent 


Prices slip on fears of a rise in the dollar 


Tokyo 

A MOOD of despondency hung 
over the Japanese market and 
shares eased in tfitn v olume as 
currency and interest rate con- 
cerns drew a negative picture 
for future prospects, writes 
Michtyo Nakamoto m Tokyo. 

Although the yen ha« recov- 
ered somewhat against the dol- 
lar, developments in foreign 
exchange markets and events 
both at home and abr oad did 
little to dispel fears of the dol- 
lar rising in the near term. 
Share prices slipped lower dur- 
ing most of the day and only 
managed to recover slightly on 
buying from index-linked 
investment trust f unds 

The Nikkei average moved 
between a high of 33.05L36 and 
a low of 32.8S&31 before closing 
down 41.99 at 33,013.18. 
Advances managed to outnum- 
ber declines by 485 to 394 while 
196 issues were unchanged. 
Turnover dwindled to a paltry 
454m shares against 591m 
traded on Friday. The Topix 
index of all fisted shares fin- 
ished 3.54 points higher at 
2,443.71 but in London the ESE/ 
Nikkei 50 index fell 0.66 to , 
L94241. 

“The market has entered the 
rainy season,” said one inves- 
tor. "It’s not a downpour but a 
drizzle, but still nobody wants 
to go out while it’s raining." 

Although the currency mar- 
ket was relatively stable, inves- 
tors in Japan were beginning 
to predict a longer period of 
dollar strength and hence a 
more drawn-out correction for 
the market than they had pre- 
viously expected. International 
trends, such as the situation in 
C hin a, pointed to a firm dollar 
at least in the short term. 

At the same time. Investors 
were increasingly optimistic 
about the outlook for the US 
economy, and thus increas- 
ingly confident erf a further rise 
in the dollar in coming 
months. This bullish outlook 
on the dollar in turn formed 
fears of inflation in Japan and 
the possibility of another rise 
in the official discount rate. 
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On the domestic front, the 
chances for the ruling Liberal 
Democratic Party in the forth- 
coming elections to the upper 
house of the Diet (Parliament) 
were not looking bright, 
adding concerns about poten- 
tial domestic political strife to 
investors’ reasons for remain- 
ing cautious. 

Environment protection and 
machinery issues, which have 
been popular on buoyant capi- 
tal spending by Japanese 
industry, were once again the' 
main movers yesterday. But 
those which have enjoyed sub- 
stantial gains recently lost on 
profit-taking. Amada, for exam- 
ple, a leading machine tool 
maker which has risen on good 


earnings, lost Y10 to Y2.210 in 
the day’s most active trading 
of 17.2m shares. 

Issues likely to benefit from 
increased capital spending 
were selected in Osaka and 
helped lift the OSB average 
13734 to 3L99935. Volume also 
improved to 64m shares 
against 41m cm Friday. 

Roundup 

SINGAPORE and Taiwan both 
passed significant milestones 
yesterday but Australia eased. 
Hong Kang was closed to mark 
th e Qu een's birthday. 

SINGAPORE rebounded in 
the afternoon to close firmer, 
with the Straits Times indus- 


trial index breaching the 1,300 
barrier. It closed up 7.88 at 
1,304.40. Trading was active 
and turnover swelled to 88m 
shares from Friday's 68m. 

Small investors were the 
main participants as activity 
focused on warrants, property 
stocks and Malaysian specula- 
tive issues . 

TAIPEI climbed comprehen- 
sively through 10,000 on the 
weighted index, reaching an 
all-time high of 10,105.81, up 
19858, after reaching the psy- 
chological barrier on Saturday. 
Volume rose to 811m shares 
from Saturday's 520m. 

AUSTRALIA drifted to a 
slightly easier close in quiet 
trade, after being subdued in 


the morning before the release 
Of trade figures. 

The market then shrugged 
off the record monthly current 
account deficit of A$1.83bn for 
May. Investors and analysts 
were prepared for a high defi- 
cit, the announcement of 
which prompted the Australian 
dollar to weaken, then firm 
while interest rates rose. 

SEOUL fell sharply for a 
fourth trading day amid disap- 
pointment that the Govern- 
ment did not include measures 
to boost the economy or 
exports in its economic state- 
ment. The composite index 
dropped 24.56 to 89S58 in low 
volume. 
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